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Army Engitftetg Lae Ker improvement of Inland Waterways 
study 


Engineer Corps reports, in sent to Senate, 
that fourfold increase in freight tonnage is ex- 
pected by year 2000. Meanwhile, Senate has in- 


FAA Anticipates, Makes Plans for 


In air freight cartage conference in Chicago, 
deputy administrator of FAA speaks of faster 
air travel speeds and ‘ingenious’ systems for 


creased waterway construction appropriation 
from House-approved total of $662,622,300 to 
$737,884,600. Measure is sent to conferees. 


Pages 29 and 46 


‘Tremendous’ Air Cargo Growth 


transporting passengers from home to city to 
airfield. Audience told air cargo industry has 
never been in better position to serve public. 


Pages 33 and 41 


TCFB Proposes Reduced Rates on Wheat for Five Asian Countries 


Trans-Continental Freight Bureau to publish 
reduction in rates from western origins in four 


Examiner Finds Rail Plan tll and 


ICC examiner says that rates on ‘freight, all 
kinds,’ loaded in highway trailers or containers 
and on empty highway trailers between points 
in Official, New England and Southwestern ter- 
ritories (which rates, the railroads say, are de- 
signed to meet private carrier competition), 


states to west coast ports on wheat for Philip- 
pine Islands, Korea, Formosa, Okinawa. 


Page 35 


IV Piggyback Rates Unlawfui 


subject motor common carriers to ‘unfettered 
competition’ which they ought not to have to 
meet. Recommends ‘profound look’ by ICC at 
railroad rates ‘primarily designed for use by 
forwarders’ and says such rates divert traffic 
from rails’ Plan II and box car services. 


Page 96 


For-Hire Trucking by Farm ‘Co-Op’ Uniawful, Examiner Says 


ICC examiner recommends cease and desist or- 
der against Agricultural Commodity Service, 


Bloomington, Ill. Says it ignores by-laws, char- 
ter limiting transport to exempt commodities. 


Page 102 


Federal Court Declares ICC Contract Carrier Ruling Is ‘Void’ 


US. district court at Kansas City, Mo., remands 
J-T Transport case to ICC after finding that 
Commission, in denying a contract carrier per- 


mit to J-T on finding existing common carrier 
services to be adequate, used test rejected by 
Congress when it redefined contract carriage. 


Page 115 


This issue consists of 2 parts, of which this is Part I. Part Il is Regulatory News. 








CONSOLIDATED FREIGHTWAYS 
NOW SERVES COAST TO COAST 





Motor Cargo and Liberty Motor Freight Lines are now 
a part of the Consolidated Freightways system. These 
carriers operate between the Atlantic seaboard and 
the Middle West, joining the CF system at Chicago, 
Indianapolis, Milwaukee and Minneapolis-St. Paul. 


As units of the CF system they are now able to offer 
shippers the most extensive single-line freight serv- 
ice available, particularly to the western United 
States and Canada. And, of course, CF customers can 
enjoy comparable single-line service to the east. 


This is major league coverage. In fact, the CF sys- 


tem now serves all 15 major league cities! And CF 
Daysaver service saves time, saves handling. 


For dependable, courteous attention to your ship- 
ments, call your CF system terminal. Until telephone 
directory changes can be made, look for Motor Cargo 
or Liberty Motor Freight Lines in eastern cities. 


EXCLUSIVE WITH CF—a special office equipped to 
furnish any type of rate and routing information not 
available locally. Write, wire, or phone Consolidated 
Freightways Information Center, Box 32, Chicago 50, 
Illinois. TWX Bellwood 172. Telephone: AUstin 7-7003 
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Your less-than-load shipments always get more-than- 
average care when Pilot’s BIG SERVICE takes them in 
hand. Every shipment, regardless of size, gets that Pilot 
special attention. That’s the way Pilot BIG SERVICE 
delivers . . . all the time, every time . . . for at Pilot, 
“Service is Our Frame of Mind.” 


Call for BIG SERVICE next time you ship... 
call for Pilot. 
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Editorial 


A Speculative Look at a New Form of Transport 


ANT TO INDULGE in speculation about things 

to come in this fluid field of transportation? An ar- 
ticle in this issue concerning an ICC examiner's cecom- 
mended report on applications by several truck lines for 
authority to transport “air cars’’ can be used as a runway 
for a takeoff by the imagination on a flight into the future. 


Normally, we maké no comment about issues involved 
in specific cases at the Commission before such cases have 
been decided finally. In this “air car’’ case, however, we 
think it’s possible to discuss the issues without expressing 
any opinion as to validity of the examiner’s conclusions, 
and we undertake such discussion because the examiner's 
report contains information of a nature that’s likely to gen- 
erate much conversation in transportation circles. 


Just what is an “air car’? 


On pages 3 and 4 of his recommended report in MC- 
1184, Sub. No. 17, George F. Burnett Co., Inc., Extension— 
Air Cars, and seven embraced cases, Examiner Allen W. 
Hagerty answers that question. Says he: 


“Curtiss-Wright Corporation, South Bend Division, here- 
inafter called Curtiss, as of March 7, 1960, was in the 
process of manufacturing two models of air cars at South 
Bend, designated as model 2400 and model Bee. These 
air cars are technically known by Curtiss as ‘ground effect 
machines.’ It is wheelless, has no transmission, axles or 
other means of attachment to ground surfaces when in 
normal operation, rides on a cushion of air developed by 
fans which build up internal air pressure, within the body 
shell, and has controllable jets or louver controls for propul- 
sion, steering, braking, and reversing. 

“These air cars are designed to travel within those lim- 
itations over unobstructed land, water or any surface includ- 
ing surfaces that will not support wheeled vehicles, such 
as swamps, mud, ice and snow. They travel on a cushion 
of air a maximum height of about 12 inches and may be 
operated in any direction—forward, backward or sideways— 
and turn on their own axis. These air cars can move from 
one type of surface to another without affecting performance. 
During operation, air is drawn in through an engine-driven 
fan system and directed to the base of the machine. When 
the air pressure underneath the machine reaches a certain 
value, approximately equal to the machine weight provided 
by its planned area, the vehicle lifts off the surface. It is 
entirely suspended and propelled by air pressure. The 
power plant through the fan system produces the volume 
of air required for suspension, propulsion and flotation.” 


7. Nesagsarngpard to Examiner Hagerty’s report, equipment 
is built into the structure of the air car enabling it 
to float on water and rise from the surface of the water, 
“even when carrying a full load.” He says the air car is 
constructed on a rugged combination of aluminum and 
fiberglass on a tubular aluminum frame, and adds: 

“The air cars thus far developed take on the appearance 
of the roadster type automobile. The model 2500 air car 
has a length of 21 feet, a width of 8 feet and a height of 
60 inches. It weighs 2,500 pounds, has a speed range up 
to 60 miles per hour, operates on aircraft gasoline and 


will carry 1,000 pounds with a hover height of from 6 to 
12 inches above the surface. The model Bee air car has 
a length of 12 feet, a width of 6 feet and a height of 
51 inches. Its weight is 1,500 pounds, speed range up to 
53 miles per hour, operates on automotive gasoline and 
will carry 440 pounds or two passengers, and has a hover 
height 4 inches above the surface. Neither of the models 
has wheels of any type, but is equipped with casters upon 
which the vehicle rests when not in operation.” 


It was testified by the chief product engineer at Curtiss, 
said Examiner Hagerty, that the air car differed from air- 
craft as much as it differed from automobiles “because an 
airplane operates independently of the ground and depends 
on the air flow in pressure across the wings to sustain its 
flight,” while the air car had no wings to sustain it above 
the ground, but depended on a cushion of air squeezed 
between the ground and the bottom of the air car. 


HE issues raised in the cases before him, the examiner 

said, were “(1) whether the air car is motor vehicle, 
automobile, an aircraft, or a commodity which because of size 
and weight requires special handling or equipment, and 
(2), if found to be a commodity other than those enu- 
merated in (1), whether public convenience and necessity 
require any or all of the proposed motor carrier services.” 
The examiner said that the air car was “not a motor vehicle, 
an automobile or of the family of such vehicles,” that “on 
this record’’ he could not reach the conclusion that “the 
air car is an aircraft,” and that “we have here a new com- 
modity which . . . may properly be classified by itself as 
an air pressure vehicle for which the automobile type of 
hauler and the aircraft type of hauler needs specific author- 
ity.” 

Now, in the “family” of transportation vehicles in this 
country the air car is a very young infant indeed. However, 
work on development of hovercraft in the United States 
surely will proceed, as it is proceeding in Britain (T.W., 
July 18, 1959, p. 7), toward construction of large air- 
cushioned vehicles capable of traveling considerably higher 
than 12 inches above ground (or above water) and capable 
of carrying payloads of passengers or freight. Perhaps 
sooner than we expect, such vehicles will operate in inter- 
state commerce, and there will arise the question, “Which, 
if any, agency of the government has regulatory jurisdiction 
over the hovercraft?” If the idea that air cars are neither 
motor vehicles nor aircraft prevails, it’s conceivable that 
one or two entirely new agencies may be created by Con- 
gress to foster, promote and regulate this new type of 
transport. 


Various conditions in transportation that tend to make 
more and more impractical the regulation of different modes 
of transport by different agencies have been mentioned on 
this page in the recent past. Doesn't the incipience of a 
new form of transportation give support to the argument 
for the placing of all types of for-hire carriage, operating 
in interstate and foreign commerce, under the jurisdiction 
of one federal regulatory agency? Inescapably, an old com- 
mercial slogan comes to mind: “Eventually, why. not now?” 
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Transportation carefully tailored to fit the 
needs of any shipper—that's a Ringsby 
specialty. Take jet engines, for instance. 
Ringsby's all-new fleet of custom-built 
trailers with removable aluminum side 
panels make this transport assignment a 
breeze! Side loading by forklift speeds the 
shipment . . . prevents damage. TL or 
LTL, you're WAY AHEAD when you 
specify RINGSBY ROCKET SERVICE. 
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Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D.C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Tariff Interpretation— 


Compartment Tank Cars 
v. Tank Cors— 
Minimum Weight of 


Question—New York 


We would appreciate your opinion on 
the interpretation of item 525-B of 
Trans-Continental Freight Bureau tar- 
iff No. 1-H, I.C.C. No. 1611, as it applies 
to the following shipment. 

We shipped a compartment tank car 
of petroleum lubricating oil, from our- 
selves, at Houston, Tex., to a customer 
at Los Angeles, Calif. The capacity fig- 
ures and loading data, on the tank car 
used, are as follows: 


Shell Dome 
Compart- Capacity Capacity Gallons 
ment (Gallons) (Gallons) Loaded 


A 1,517 125 1,533 
B 1,508 125 1,564 
Cc 1,543 125 1,572 

Total 4,568 375 4,669 


This shipment was made “freight col- 
lect,” and, upon arrival at destination, 
our customer was billed on the basis of 
30,815 pounds (4,669 gallons at 6.6 pounds 
per gallon) at the applicable rate. The 
charges were paid by the the consignee, 
as billed. 


Our customer, now, has received a 
balance due bill from the carrier for the 
difference of charges as paid, and an 
amount alleged to be due, predicated on 
a minimum weight of 36,000 pounds, in 
accordance with Part 2.of item 525-B. 
This balance due bill was, in turn, re- 
ferred to us for our opinion and advice. 


We advised our customer that, al- 
though Part 2 of item 525-B provided 
for a 36,000-pound minimum weight on 
commodities subject to that item, the 
provisions of Part 3(c), as applicable to 
the method of computing the carload 
minimum weight of compartment tank 
car shipments, governed this shipment. 
As such, the gallonage capacity of each 
compartment, multiplied by the weight 
of the commodity, would determine the 
minimum weight. In substantiation of 
his point, the carrier, and other parties, 
have maintained that the railroads in- 
tended to place a “ground-floor” restric- 
tion of 36,000 pounds on tank car ship- 
ments covered by this tariff. It is our 
contention that no such intent is in- 
corporated in the language of Part 3(c) 


of item 525-B, other than that histori- 
cally implied by reference to previous 
proceedings, that is, Trans-Continental 
Freight Bureau application B-5723. 
Therefore, due to the lack of a specific 
language restriction in Part 3(c), the 
minimum, based on the capacity of the 
tank car shipped, should apply. In short, 
our stand is based on what we consider 
to be a poor expression of the carrier’s 
intent in item 525-B. Based on this in- 
terpretation, we advised our customer 
to decline payment of the balance due 
bill. 


Answer 


Part 2 of item 525-B provides that 
“... the minimum weight on shipments 
in tank cars shall . . . in no case be less 
than 36,000 Ibs .. .” 

Part 3(c) of item 525-B provides that 
“shipments in compartment tank cars 
will be charged in accordance with the 
provisions of this rule, except that the 
weight will be computed by multiplying 
the gallonage capacity of each compart- 
ment by the weight per gallon of the 
commodity therein, and the carload 
minimum weight will be the sum of the 
weights so ascertained... .” 

Offhand, it appears that there are con- 
flicting provisions for ascertaining the 
minimum weights of shipments, but such 
is not the case. See, in this respect, 
Aderhold & Ellison, Inc. v. Abilene & 
S. Ry. Co., 238 I.C.C. 25, in which a sim- 
ilar problem was decided. In this case, 
the Commission said: 

“ . . We have seen that prior to July 
6, 1936, the only reasonable interpreta- 
tion of the term ‘tank cars’ as used in the 
reference notes and in Rule 35 was that 
it meant single-unit tank cars. The 
question is, did the amendment of Rule 
35 change the meaning of that term? 
We think not. 

“To interpret the description ‘compart- 
ment tank cars’ to mean cars with a 
special type of tank and the description 
‘tank cars’ to mean cars equipped with 
any and every type of tank would make 
the several provisions of Rule 35 con- 
flicting and ambiguous. This may be 
avoided by giving those descriptive terms 
their usual and generally accepted mean- 
ings, which are also those which Sections 
2 and 3 of Rule 35 indicated were in- 
tended. Where two such interpretations 
are possible, the one which avoids the 
conflict should prevail. The term ‘tank 
car’ has been used for many years to 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that moy appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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Shippers Along the Coast Line 


How to bale hay and make it, too! 


Around Tarboro, North Carolina, local boosters frequently cite the 
city’s homegrown Long Manufacturing Company as an outstanding 
example of the success that can be realized by enterprising business- 
men in the opportunity-laden Southeast. 


Just 23 years ago Long Manufacturing was a three-man blacksmith 
and repair shop on a nearby farm. Today it’s a $10-million-a-year farm 
machinery manufacturer housed in six sprawling buildings and employ- 
ing 600 people. Product lines now include hay balers (turned out at the 
rate of 60 a day, 5,000 a year), peanut combines, grain storage bins, 
tobacco-curing heaters, and the world’s first commercially successful 
tobacco harvesters. In all, over 125,000 major pieces of Long-made 
equipment are currently in use in this country and abroad. 


Long Manufacturing is typical of the prospering industries rising 
everywhere along the Coast Line. As they expand and diversify, 
Coast Line does, too—providing an increasing number of 
efficient shipping services to satisfy the varied needs of 
any shipper. See what these specialized services can do 
for you and your company. Call on Coast Line soon. 


“Thanks for Using Coast Line” 


ATLANTIC 


COAST LIN: =r 


RAILROAD 








One of a series 
spotlighting the 
companies that work and 
grow along the Coast Line 





William R. Long, founder and 
president of Long Manufacturing 
Company, is truly a local boy who 
made good by. making and selling 
good products. He began his 
career as a farmer-blacksmith 
and by repairing machinery for 
neighbors. Ambitious and 
imaginative, he soon turned to 
designing and building farm 
equipment on his own and thus | 
started the company on the road 
to its present-day success. 








boost distribution?.. 


“Cut warehousing and 





Delta Air Freight does the impossible!” 





Armour Pharmaceutical Company eliminates warehouses by 
airlifting area shipments to regional centers where pre-labeled 
and postage-paid packages are speeded to individual customers. 
“Drug shipments need expensive refrigerated warehousing 
and special handling as a rule,” comments W. F. Sheehy, 
Transportation Manager. “We eliminate this requirement by 
using Delta Air Freight and serve our customers faster and 
better than ever. A 9-state shipment, for example, can be 
flown to Atlanta where individual packages, already pre- 
labeled and stamped, fan out to our customers in a fraction 
of the former time.” 


Profit from Delta’s BIG PLUS 


Delta operates all-cargo flights and in addition carries freight 
on every passenger flight, including Jets, throughout the richest 
half of the U.S.A. Delta cuts a dozen hidden costs of surface 
shipping for most every product under the sun... gives you 
next-day delivery to boot! Call Delta or write: 


Delta all-cargo flights serve 

New York © Philadelphia 
Charlotte © Chicago © Cincinnati 
Atlante © New Orleans © Houston 
Dallas * Miami ¢ Orlando 
Detroit © Memphis 


GENERAL OFFICES: ATLANTA AIRPORT, ATLANTA, GEORGIA 
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describe a car with a single-unit tank. 
Both terms are used in Rule 35. In every 
instance in which the term ‘tank car’ is 
used in Sections 2 and 3 of Rule 35, it 
is clear that a single-unit tank car is 
meant. When reference is made to com- 
partment tank cars that term is used. 
The supplement to the commodity tariff 
making applicable the provisions con- 
tained in Rule 35 as to the method of 
computing minimum weights in compart- 
ment tank cars did so by canceling the 
former rule in the commodity tariff and 
substituting one therefor that specifically 
provided for the application of the section 
of Rule 35 referring to compartment 
tank cars.” 


As can be seen from the Commission’s 
remarks, tank cars and compartment cars 
are not the same and should not be 
considered the same when interpreting 
item 525-B. 

The carriers and others are correct in 
their contentions, that item 525-B makes 
a “ground-floor” restriction of 36,000 
pounds on tank car shipments, but, since 
tank cars are to be considered differently 
from compartment cars, item 525-B does 
not establish a 36,000-pound minimum on 
compartment cars. 

Actually, item 525-B should be inter- 
preted the same as Rule 35 of the Uni- 
form Freight Classification. 


Liability of Carrier— 
Misquotation of Rates 
Question—California 


One of our clients had a rail carload 
shipment of approximately 18,000 pounds, 
going to an interstate destination. This 
shipper had made prior shipments of 
the same merchandise to the same 
destination, and understood that the 
minimum carload weight was 10,000 
pounds. Accordingly, 10,000 pounds were 
loaded on a rail car, and the balance 
of the shipment was loaded on the ship- 
per’s truck, which was to be dispatched 
to destination, with an assembly crew 
to assemble the merchandise at destina- 
tion. 

Before releasing the car, the shipper 
telephoned the rail carrier and was ad- 
vised that the carload minimum weight 
was 20,000 pounds. Consequently, the 
portion of the shipment loaded on the 
shipper’s truck was transferred to the 
rail car. The entire shipment thus moved 
by rail car and was later returned by 
rail car to the shipper’s plant. The ship- 
per, by reason of the misquotation of the 
carload minimum weight, was induced 
to ship the merchandise by rail car, 
which otherwise would have moved by 
his truck, which had to go to destina- 
tion, in any case. 

The authorities are consistent and 
clear that the carrier is not relieved of 
his statutory obligation to collect, and 
the shipper is not relieved of his statu- 
tory obligation to pay the published 
tariff rate, regardless of any misquota- 
tion of rate by the carrier’s agent. 

We have made a thorough review of 
the digests and authorities in this matter 
and have found no case which presents 
the facts here involved. We would appre- 
ciate it if you could cite any reports of 
the Commission or decisions of the 
courts wherein the particular facts in- 
volved in this case were considered. 


Answer 


We are unable to locate a case in which 
the facts are the same as in your situa- 
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On the Kanawha River, West Virginia . . . 
C&O OFFERS AN 
EXTRA DIMENSION 
IN SITE SELECTION 


It is not enough to know the physical com- 
munity in terms of transportation, fuel, 
power, water, topography, resources and 
labor. Equally important are the less appar- 
ent facts of community conditions, the pro- 
file of the people, zoning regulations, property 
ownership, tax impact. 

The extra dimension of service offered by 
C&0O’s Industrial Development Department 
comes from a knowledge of every plant site 
in the Chesapeake and Ohio Railway service 
area. Probing in depth with you, this staff 
of locations specialists, trained in the skills 
of engineering, industrial analysis, the earth 
sciences, economics and mapmaking, pre- 
sents all the facts . . . simply, unembellished. 

There are many attractive locations along 
Chessie’s 5100-mile system, serving the heart 
of industrial America. A few are listed on 
the opposite side of this page. 


* OPPORTUNITY IN WEST VIRGINIA’S 
“CHEMICAL VALLEY” 


The 43-acre Lewis site, clear and level, is 
13 miles from Charleston, West Virginia’s 
capital. Other sites adjacent or nearby. 


Transportation: On the C&O mainline and 
the canalized Kanawha River. Close to 
U. S. Highway 60. 


Economical, dependable, high-grade fuel 


from the Middle Appalachian coal fields. 
Abundant electricity and natural gas. All 
the water you can use. 


Utilities: Appalachian Power Company 
(AEP system); United Fuel Gas Co. (Col- 
umbia system); West Virginia Water Serv- 
ice Co. 


Nearby St. Albans is an appealing residen- 


tial community. More than 1,000 workers 
available at current wage levels. 
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Partial list of available sites for industry 


Contact the C&O Industrial Development Department for 
full information on these and many more choice locations 


1—Lansing, Michigan — De Witt 
Rd. site: a fine 12-acre parcel in 
northwest Lansing near Capital City 
Airport, on C&O’s Chicago-Grand 
Rapids-Detroit mainline. Fronts on 
State Route 174; 2,000 feet from U. 
S. Highway 16. All utilities at hand; 
firehouse close by. Electricity: mu- 
nicipal. Gas: Consumers Power Co. 
Excellent worker potential from area 
labor force of 112,000. 


2—Marion, Indiana — C&O invites 
location in level 369-acre property, 
zoned for heavy industry, with all 
utilities available. On mainline, Chi- 
cago to Cincinnati; reciprocal switch- 
ing with three other railroads. Close 
to State Route 18. Dana Corp. and 
General Motors plants nearby. Util- 
ities: Indiana & Michigan Electric 
Company (AEP system); Central 
Indiana Gas Co. (Consolidated 
affiliate). 


3—Ludington, Michigan — This 
thriving port of 11,000 is the Michi- 
gan terminal for C&O’s translake 
trainferry service to and from Wis- 
consin port connections with Western 
carriers. Back from port railway has 
87-acre site, nearly level, except 
small dunes. Ideal for Northwest- 
Northeast business. Utilities: Con- 
sumers Power Co.; Michigan Con- 
solidated Gas Co. Close to U. S. 
Highways 31 and 10. 


4—Michigan City, Indiana—Two 
nearly level parcels of 43 acres and 
22 acres on C&O’s Chicago-Detroit- 
Buffalo mainline. Fifty-eight miles 
from Chicago loop. Both sites front 
on State Route 212, a 4-lane road 
linking U. S. Highways 12 and 20. 
Now in city: gas, water, sewer, when 
needed. Power and gas: Northern 
Indiana Public Service Co. Also ad- 
joining properties. 


5— Richmond, Virginia— Choice 
level sites in the 200-acre Airport In- 
dustrial District, five miles from 
downtown Richmond. Adjacent to 
Byrd Field, city’s airport. All utili- 
ties. Lead track to C&Q’s fast main- 
line, Newport News to Chicago. Dis- 
trict is already distribution center for 
Ford, GM, Allis-Chalmers. Electric- 
ity: Virginia Electric & Power Co. 


6—Southern Ohio—C&O offers site 
in 215-acre upland tract at Gregg in 
hanging valley of ancient Teays. 
Water from Scioto River aquifers. 
Utilities: Columbus and Southern 
Ohio Electric Co.; Pike Natural Gas 
Co. Piketon village will extend serv- 
ices. Twenty-eight miles north of 
industrial Portsmouth; near Atomic 
Energy plant. Inarea of laborsurplus. 


7—Logan, Ohio—A forward-looking 
city of 6,000 in the Hocking Valley, 
forty-nine miles southeast of Colum- 
bus. On C&O line and U.S. Highway 
33. Affords several choice sites. 
Abundant fuel sources; water from 
Hocking River aquifers. Utilities: 
Ohio Power Co. (AEP system); The 
Ohio Fuel Gas Company (Colum- 
bia system). Large reservoir of 
skilled, semiskilled and unskilled 
labor. 


8—Shenandoah Valley—Several 
fine industrial sites ranging from 5 
to 150 acres, at Fishersville, midway 
between Staunton and Waynesboro 
(eleven miles apart), on C&O main- 
line and U. S. Highway 250. Attrac- 
tive area for climate, education, rec- 
reation. Utilities: Virginia Electric 
and Power Co.; Virginia Gas Distri- 
bution Corp. (Columbia system); 
Augusta County (water). Ample 
labor. 


9—Erie, Michigan—Pick your own 
site in 913-acre property, all level 
and well drained, adjoining C&O’s 
Ottawa Yard. Ten miles from down- 
town Toledo, forty-seven miles from 
Detroit. Lies between U. S. High- 
ways 25 and 24. Electricity from 
Consumers Power Co.; in sight of 
new generating plant. Water from 
Lake Erie. Gas not now available. 
Access to exceptional labor sources. 


Complete industrial surveys of these and other sites along The Chessie Route are 
available to interested companies. Inquiries are handled in complete confidence and 
without obligation. Address: Wayne C. Fletcher, Director of Industrial Development, 
Chesapeake and Ohio Railway, Huntington, West Virginia. Telephone: J Ackson 3-8573. 
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tion. The one that more nearly parallels 
it is Wolverton v. Union Pac. R. Co., 31 
I.C.C. 23. In this case, the carrier’s 
agent advised the shipper that if an 
automobile were blocked and crated, the 
first class rate would apply, and the 
shipper built a crate around the car, 
in accordance with instructions received 
from the carrier’s agent. The carrier's 
agent, after inspection, stated that the 
crate was sufficient to meet the require- 
ments necessary to protect the first class 
rate applicable to crated automobiles. 
At the time of shipment, the classifica- 
tion provided that the term “crated” 
meant being enclosed on all sides, includ- 
ing the bottom, in order to allow the 
goods being taken in or out of a car 
within the crate. As the crate was con- 
structed, the automobile could not be 
unloaded without dismantling the crate. 


In ruling that the double first class 
rate was applicable, because the crate as 
constructed by the shipper and approved 
by the carrier’s agent, did not meet the 
classification requirement for a crate, the 
Commission said: 


“. . The misquotation of a rate or 
other provision of a tariff by the carrier’s 
agent is not a basis for the assessment 
of a lower charge than that applicable 
under the published tariffs. .. .” 


Although this case was decided in 1914, 
the Commission is still of the same opin- 
ion. See, in this respect, Thames & Co., 
Inc. v. Central of Georgia Ry., 251 I.C.C. 
566; Stahmer Coal Co. v. Louisville & 
N.R.R., 241 1.C.C. 297; Forner & Co. v. 
Missouri Pac. R.R., 144 L.C.C. 582; Dou- 
ble Protection Awning Co. v. Florida E. 
C. Ry., 272 1.C.C. 93; and Imperial Paper 
& Color Co. v. Delaware & H. R, Corp., 
272 I.C.C. 141. 


It is also well established that shippers 
are charged with knowledge of the lawful 
tariff provisions under which their ship- 
ments move. See, Nye & Jenks Grain 
Co. v. Chicago, B. & Q. R. Co., 159 I.C.C. 
1; Crane & Mac Mahon v. New York, 
C. & St. L. R. Co., 168 I.C.C. 319; Liberty 
Industrial Salvage Co. v. Delaware, 
L & W R. R., 262 I.C.C. 391; and Louis- 
ville & N. R. Co. v. Maxwell, 237 U.S. 94. 


Since the shipper is charged with the 
knowledge of the applicable charges and 
the carrier is charged with the duty of 
collecting the published rate, in spite of 
a misquotation by his agent, there does 
not appear to be any grounds on which 
recovery may be had. 





Liability of Carrier— 


For Delay to Shipment Where Conflict 
Exists Between Marks on Package 
And Address in Bill of Lading 


Question—New York 


Where an inland bill of lading indi- 
cates that a shipment is consigned to 
Marion, O., for example, but the per- 
tinent crate is tagged showing destina- 
tion as Marion, Ind., and it winds up in 
Marion, Ind., is there any recourse 
against the carrier for not following the 
bill of lading address, which showed the 
destination as Marion, O.? 

When a commodity is seasonable and 
perishable, what constitutes unreason- 
able delay in delivery and/or proper no- 
tification, if a carrier permits a month 
to elapse before notifying the shipper 
of his inability to locate the consignee? 

Is there a time limit between the date 
a shipment is tendered to a carrier and 


his notification of inability to complete 
delivery? 

Has any precedent been established in 
court on cases involved in situations, as 
noted above? If so, we would appreciate 
your citing any such ruling. 


Answer 


The Commission held, in C. S. Brack- 
ett Co. v. Great Northern Express Co., 
29 ICC 667, and American Agricultural 
Chemical Co. v. Boston & A. R. R., 28 
ICC 398, that the marks on packages 
govern. In the Brackett case the Com- 
mission said: 

“The Commission has recently held 
informally that when a shipper prepares 
a bill of lading providing for the carriage 
of property to a particular destination 
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and marks a different and erroneous ad- 
dress on the ‘package the carrier will not 
be held responsible for the freight 
charges incurred in transporting the 
property to the destination shown on the 
package, although the correct -destina- 
tion is shown on the bill of lading. We 
think the present case is clearly within 
this principle. In view thereof we do not 
find that in following the instructions 
marked on the package the defendant 
was guilty of misrouting. See also Parlin 
& Orendorff Plow Co. v. United States 
Express Co., 26 ICC 561; and American 
Agricultural Chemical Co. v. B. & A. R. 
R. Co., 28 ICC 398.” 

A court decision, ruling substantially 
as did the Commission, is American Ry. 
Express Co. v. Ewing-Thomas Convert- 
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ing Co., 292 Fed. 335, in which the court 
said: 


“There is no doubt about the rule of 
law, independent of statute, that where 
a shipper misdirects goods and a loss 
results solely from such misdirection, 
the loss falls upon the shipper whose 
careless conduct caused it. Conger v. 
Chicago & N. W. Ry. Co., 24 Wis. 57, 1 
Am. Rep 164; Trelevan v. N.O.R.R. Co., 
89 Wis. 598, 62 N.W. 536. 

“We think that the defendant has 
borne the burden of establishing that the 
delay in delivering the 14 rolls of yarn 
was primarily due to ‘improper address- 
ing.’ Therefore, the defendant contends 
that he is free from liability for loss due 
to delay in making delivery. This con- 
tention is sound, if the misdirection in 
shipping was the fault of the shipper. 

“Pursuant to the contract “X” com- 
pany delivered at “A,” N.C., on March 
3, 1920, to the American Ry. Express Co., 
16 rolls of the yarn containing 14,896 
pounds, to be shipped to the plaintiff at 
Chester, Pa. 

“Eight days later, March 11, 1920, two 
of the 16 rolls were delivered to the con- 
signee at Chester. The express company 
was notified that the other 14 rolls had 
not been delivered. It appears that the 
14 rolls were addressed on the package 
to the plaintiff at Philadelphia, instead 
of Chester, Pa., though the address was 
correctly stated on the shipping receipt, 
given by the express y to the 
shipper, but the plaintiff did not have an 
office, or place of business in Philadel- 
phia, and so the defendant was unable 
to deliver the 14 rolls there. 


“A carrier is relieved as an insurer 
only when he is free from fault. The 


QUESTIONS AND ANSWERS 
BOOK 


Volumes 6, 7, 8, 9, 10 
Are Still Available 


Published annually each October with 
about 400 answers to practical traffic 


problems submitted by Traffic World sub- 
scribers. 


Price $3.00 each 


The Traffic Service Corp. 
815 Washington Bldg. 
Washington 5, D.C. 





provision in.the shipping receipt is 
merely the statement of the general rule 
of law. Maghee v. Camden & Amboy 
R. R. Co., 45 N. Y. 514, 6 Am. Rep. 124. 
The proper address would have been 
disclosed by a communication from the 
defendant to the consignor, informing 
him that the 14 rolls were in Philadelphia 
and could not be delivered to the con- 
signee there, but there is no evidence 
that any inquiry was made, If the carrier 
himself is guilty of some negligent act or 
omission, without which, notwithstand- 
ing the fault of the shipper, the loss 
would not have occurred, he is liable. 
McCarty & Baldwin v. L. & A. Ry. Co., 
102 Ala. 193, 14 Sou. 378. When the de- 
fendant proved by the cross examination 
that it was the ‘improper addressing’ 
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which resulted in bringing the 14 rolls of 
yarn to Philadelphia, the burden of 
proving negligence on the part of the 
defendant, or such circumstances from 
which it might be inferred, was on the 
plaintiff.” 


However, it seems apparent, from the 
decisions in Union Pac. R. Co. v. Burke, 
255 U. S. 317; New York Cent. R. Co. v. 
Samuel Goldberg, 250 U. S. 85, 39 S. Ct. 
402; New York Cent. R. Co. v. Lazarus, 
278 Fed. 900; Guillaine v. General Trans- 
Atlantic Co., 3 N. E, 489; Lewis Poultry 
Co. v. New York Cent. R. Co., 105 A. 109; 
Ocean S. 8S. Co. of Savannah v. Peoples 
Shoe Co., 81 Sou. 241; L. G. Cohen & Co. 
v. Davis, 142 N. E. 75; H. & T. S. v. 
Southern Arch Cement Co., 245 S. W. 
644; Myers v. American Ry. Express, 137 
N. E. 554; Booth v. New York Cent. R. 
Co., 112 A. 894; and Old Dominion S. S. 
Co. v. Blakeman, 105 S. E. 752, that, as 
the bill of lading constitutes the contract 
between the parties, the provisions 
thereof govern in determining the duty 
of the carrier in making delivery of such 
a shipment. 


The bill of lading contains no stipula- 
tion as to how prompt a carrier must be 
in notifying the consignor that his ship- 
ment was not delivered. However, it does 
set a minimum of 15 days, which must 
elapse before steps may be taken to dis- 
pose of the goods. If the goods must be 
held for at least 15 days, perhaps a month 
is not too long a time to take before 
notifying the consignor that the goods 
were not delivered. However, we feel 
that, with due diligence, the unclaimed 
notice could have been mailed much 
sooner if the consignor’s name and ad- 
dress were also on the package. 





‘BUMPER-TO-BUMPER’ 


GETS SHIPMENTS THERE 


FASTER! 


When your cars are moving in the consist of a line-haul 
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carrier, you're getting the most for your transportation dollar— 
fast, efficient and economical railroad transportation. But some 
of that advantage is lost when your cars are delayed needlessly 
in congested areas for switching and interchange. That’s why it 
pays to avoid such delays by routing your transcontinental shi - 
ments via the Peoria Gateway and P. & P. U. Ry., where switch- 
ing charges are absorbed between fifteen line-haul carriers and 
where your cars are in the hands of a switching and interchange 
specialist. 





PEORIA AND PEKIN UNION RAILWAY COMPANY 





Carl P. Graver, General Agent, PEORIA, ILLINOIS 
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N«S:F° KEEPS FLATCARS 
CLASS A, READY FOR 
SAFE, EASY LOADING 


railroad: MISSOURI-KANSAS-TEXAS 
shipper: NATIONAL GYPSUM COMPANY, 
ROTAN, TEXAS 
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Now Gold Bond Gypsum Wallboard goes to market the 
modern way. Here’s how. Straps are attached to recessed 
lading anchors along the sides of an M-k-T flatcar 
equipped with NAILABLE STEEL FLOORING. The load is 
set in place, covered with weatherproof plastic and 
strapped down tightly. It’s quick, safe and economical. 
Lift trucks move easily over the durable, anti-skid floor 
that’s never weak or splintered. N-s-F, welded directly 
to the underframe, actually adds structural strength 
throughout the M-K-T car—keeps it in Class A condition 
and helps eliminate claim damage. 


It's no wonder that—for more than 13 years—progres- 
sive shippers and railroads alike have recognized that 
N-S-F makes cars more rugged, more serviceable, 
more versatile. 


Full information and cost studies are available from 
Stran-Steel representatives in Chicago, New York, 
Philadelphia, St. Louis, San Francisco, Minneapolis 
and Atlanta. In Canada, N-S-F is made and sold by 
International Equipment Co., Ltd., Montreal. 
STRAN-STEEL CORPORATION, Detroit 29, Michigan. 


DPNSE 


STRAN-STEEL IS A DIVISION OF NATIONAL STEEL CORPORATION 
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THE RIGHT 
EQUIPMENT 


for 
every job 





1284 Modern Units ready 
to serve you at all times 















If your shipments require special equipment, you don’t have to 
wait when you call our terminals. Our Converta-Van trailers, open 


303 Tractors tops, refrigerated units, etc., are strategically located throughout 
552 Semi-Trailers our system, with a master control plan that makes them available 


(74 Van type trailers 
245 Volume Van trailers 
55 Open top trailers 
42 Converta-Van trailers 
121 Semi-insulated trailers 
15 Mechanical refrigerated 
trailers) 

133 City pickup trucks 

171 City pickup tractors 

125 City pickup trailers 


immediately. Along with fast schedules, it’s one of the main reasons 
why it will pay you to ship via Gordons — on TL or LTL freight. 


Tuto, Late. 


Sn gE General Offices: Memphis, Tennessee 


Gordons Transports 


. < —_ England Brothers... sssssssss 


Huff Truck Line ———e 


rrr 








August 





Five 
Rail 
With 
(Fron 
Chie 
have r 
roads 
the Br 
men ; 
reques 


fireme 
yard s 


In a 
Clevela 
commit 
confirm 
beginni 
change: 
ber 2, 
but sai 
in tho: 
at the 
riers h 
with tl 
the fire 

The 
by the 
present 
greater 
on mor 
work; 
crew-cl 
ing spe 
tinctior 
road-cr 
setting 
the rec 
self-prc 
mainte! 

The | 
Gilbert 
E. Da 
Brothe: 
W. P. 
of Rai 
preside 
and Br 
ternati 
ion of 

In tl 
“ops” s 

“It is 
tions tk 
under 1 
represe 
the ma 
it is fo 
served 
Novem 
the col 
You w 
of the 
mittee: 

The 
messag 
which 
rier n 


Wor_p 


August 20, 1960 17 


LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 























Five ‘Op’ Unions Reject 
Rail Bid for Separate Talks 
With BLFE on Firemen Issue 


(From Chicago Bureau of Traffic World) 


Chiefs of five rail operating unions 
have rejected a proposal by the rail- 
roads for separate negotiation with 
the Brotherhood of Locomotive Fire- 
men and Enginemen on the rails’ 
request that the work rule requiring 
firemen on diesels in freight and 
yard service be eliminated. 


In a letter mailed August 17 from 
Cleveland to the carriers’ conference 
committees, the five union executives 
confirmed September 7 as the date for 
beginning negotiations on the work-rules 
changes asked by the carriers on Novem- 
ber 2, 1959 (T.W., Nov. 7, 1959, p. 32), 
but said that all the matters involved 
in those notices should be dealt with 
at the September 7 meeting. The car- 
riers had proposed a separate meeting 
with the BLFE on August 30 to study 
the fireman issue (T.W., July 30, p. 39). 


The other work-rules changes sought 
by the carriers would: (1) Revise the 
present mileage pay rate basis to reflect 
greater train speeds and end the limit 
on monthly total miles an employe may 
work; (2) alter present mandatory 
crew-change points, also to reflect ris- 
ing speeds; (3) eliminate arbitrary dis- 
tinctions between yard-crew work and 
road-crew work; (4) end stipulations 
setting the size of crews, and (5) delete 
the requirement for stand-by crews on 
self-propelled equipment used in track 
maintenance, repair and inspection. 

The unions’ letter was signed by H. E. 
Gilbert, president of the BLFE; Roy 
E. Davidson, grand chief engineer, 
Brotherhood of Locomotive Engineers; 
W. P. Kennedy, president, Brotherhood 
of Railroad Trainmen; J. A. Paddock, 
president, Order of Railway Conductors 
and Brakemen, and Neil P. Speirs, in- 
ternational president, Switchmen’s Un- 
ion of North ‘America. 

In their letter of August 17, the five 
“ops” said: 

“It is not the desire of these organiza- 
tions to avoid in any way our obligations 
under the railway labor act. All employes 
represented by us have an interest in 
the matters involved in your notices and 
it is for this reason we feel all of those 
served by the carriers under date of 
November 2, 1959, should be handled in 
the conference now set for September 7. 
You will be informed at an early date 
of the personne] of the negotiating com- 
mittees of each organization.” 

The letter also made reference to a 
message sent the carriers July 14 in 
which the unions said that all the car- 
rier notices were “so broad and inter- 


related, including the notice proposing 
elimination of firemen,” that they should 
be handled in joint negotiations (T.W., 
July 23, p. 42). 

The carriers have maintained that the 
firemen-on-diesels issue concerns only 
the BLFE and, according to the railway 
labor act, should be handled separately. 
They cited sections 2, 5(b) and 6 of that 
act to support their position in the let- 
ter to Mr. Gilbert recommending the 
separate August 30 meeting. 


Minimum Weight Increase 
Is Opposed by CRA 


(From Los Angeles Bureau of Traffic World) 


The California Retailers Association, 
whose members operate approximately 
5,000 retail stores in California, have 
protested motor carrier and freight for- 
warder proposals to increase freight 
charges on transcontinental traffic by 
raising the minimum weight per ship- 
ment from 100 to 125 pounds (T.W., Aug. 
6, p. 86). 

By two petitions to the Interstate 
Commerce Commission worded substan- 
tially alike, the CRA asked the ICC to 
investigate and suspend the following: 
Item 930 series of tariff No. 20-C, MF- 
ICC No. 123, issued by the Rocky Moun- 
tain Motor Tariff Bureau, Inc., agent, 
to become effective August 20, and item 
170-B, supplement 12 to tariff No. 16-C, 
ICC-FF No. 86, issued by T. J. Fox, 
agent, to become effective August 22. 

The protestant association said its 
members received many small shipments 
from transcontinental origins and would 
therefore be damaged by the proposed 
increase. The association added: 

“The proposed increase is an increase 
of 25 per cent on all shipments weigh- 
ing 100 pounds or iess, with a progres- 
sively smaller increase on all shipments 
weighing between 101 and 125 pounds. 
Preliminary studies by individual mem- 
bers of this association show that the 
proposed increases in minimum charges 
would result in increased freight charges 
on total volume of between 13 and 24 
per cent. Small shipments of less than 
125 pounds represent a substantial por- 
tion of the total volume of all shipments 
received by members of this association. 
Such large increases in freight charges 
are unjust and unreasonable .. . 

“Members of this association require 
adequate small shipment service at rea- 
sonable rates. The proposed increases 
would result in prohibitive costs for this 
small shipment service and would there- 
fore deprive members of this service 
which is necessary to serve the needs of 
the consuming public.” 

The CRA asked the Commission to 
assign public hearings at which the 
motor carriers and freight forwarders 
would be required to justify the pro- 
posed increase in charges. 

a 


Scrap Iron, Steel Dealers 
Complain of Freight Rates 


Charged by Eastern Roads 


The Institute of Scrap Iron & Steel 
announced August 17 that it and 
360 member companies had filed a 
complaint with the Interstate Com- 
merce Commission on freight rates 
charged on iron and steel scrap by 
49 Eastern Territory railroads. 


The complainants requested the Com- 
mission to hold a hearing promptly with 
respect to the freight rate charges, the 
institute said, adding: 

“Scrap iron, although heavily loaded 
in the Eastern Territory, enjoys no rate 
incentive for loadings in excess of 80,- 
000 pounds and obtains only a 15 per 
cent reduction when loadings achieve 
80,000 pounds over the original 44,800- 
pound rates. 


Violation of Act Claimed 


The Scrap Institute complainants 
have petitioned the ICC to find that 
prevailing 80,000-pound rates on scrap 
iron are unjust and unreasonable in 
violation of section 1(5) of the interstate 
commerce act, as amended, insofar as 
they exceed 70 per cent of the prevailing 
level of rates on manufactured iron and 
steel carload minimums of 80,000 pounds. 

“Further, they ask that the ICC order 
the railroads to adopt a new scale of 
rates on scrap iron at 100,000 pounds to 
be 50 per cent of the existing rates on 
80,000 pounds of new steel. The scrap 
industry complainants also ask that scrap 
iron rates be no greater than 150 per 
cent of the existing rates on iron ore. 

“The action by the institute and its 
members of filing the complaint was 
taken after repeated denials of proposals 
to the eastern (Official Territory) rail- 
roads for freight rate reductions. 

“Tron ore and pig iron have cheaper 
rates than scrap iron; in some cases 
scrap iron has rates almost four times 
those of iron ore; and generally scrap 
iron rates are greater than pig iron 
rates for the same mileages and move- 
ments. 

“The complainants cite that the rail- 
roads have established and maintained 
an unjust and unreasonable rate struc- 
ture in the Eastern Territory, discrim- 
inating against scrap iron shippers 
through these subnormal rates on iron 
ore and excessive rates on scrap iron. 
This disparity has caused a decrease in 
the use of scrap iron of approximately 
10 million tons annually. By contrast, the 
use of foreign iron ore has increased 
230 per cent during the period of 1948 
to 1957 and the use of domestic iron 
ore has increased 70 per cent during 
that same period. 

“The institute’s complaint states the 
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railroads’ discriminatory rates are in 
violation of section 3(1) of the inter- 
state commerce act, as amended, and 
are a direct cause of the substitution of 
iron ore and elimination of scrap iron 
in the manufacture of steel. 

“Current freight rates amount to as 
high as 50 per cent of the sales price 
received for scrap iron. The Scrap In- 
stitute complainants state that dealers 
situated outside of a 200-mile radius 
from the consumer are being forced out 
of business because the prevailing un- 
reasonable freight rates prevent them 
from profitably shipping the scrap to 
the market. An example of the prohibi- 
tive rates shows it is cheaper to ship 
a ton of scrap iron from the Atlantic 
seaboard to Japan than it is to ship a 
ton of scrap irom from the same origin 
to the Pittsburgh consuming district. 

“Iron and steel scrap dealers are the 
fifth-largest shipper by rail in terms of 
revenue dollars of freight in the United 
States. However, if there is no adjust- 
ment in the high rates assessed on ship- 
ment of scrap iron by rail, scrap pro- 
cessors say they may be forced to rely 
more and more on motor freight and 
water transportation for their shipping 
needs.” 


Southern Roads Deny They 
Should Serve Competitors 
With ‘Sec. 4’ Applications 
Section 4 of the interstate com- 
merce act does not contemplate that 
there will be a determination, in a 
fourth - section proceeding, whether 
the rates involved are unduly dis- 
criminatory against a competing car- 
rier, the southern railroads have told 
the Commission in a petition for 
reconsideration of a decision by divi- 
sion 2 prescribing rules for the 


filing of applications for fourth- 
section relief. 


The southern railroads particularly 
objected to that part of the decision 
by division 2 (its report and fifth supple- 
mental order in fourth-section applica- 
tion No. 18900, Rules to Govern the Fil- 
ing of Fourth-Section Applications) 
which would require the railroad ap- 
plicants to serve on competing water 
lines applications for relief, and amend- 
ments thereto, which are predicated on 
water competition. They contended that 
the Commission was without jurisdic- 
tion to impose the rule. 

In a petition for reopening and recon- 
sideration by the entire Commission, the 
southern railroads asked the Commis- 
sion to reopen the proceeding for the 
purpose of receiving evidence with re- 
spect to the jurisdictional question and 
to eliminate the assailed rule. In its 
report, the division prescribed rules deal- 
ing with the form rather than the sub- 
stance of fourth-section applications 
(T.W., July 16, p. 72). 

Rules as to Service of Copies 


The petitioners said that section 
143.81(a)8 of the division’s rules provided 
that when applications were based on 
water competition they would contain a 
certification that a copy of the applica- 
tion had been served on competing water 
line: or lines, and that section 143.85 
provided that copies of any amendment 
to the application, or any additional in- 
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formation furnished to the Commission 
in connection therewith, including no- 
tices of any changes in the effective 
date of the rates, fares, or charges, 
would be served by applicant on all par- 
ties served with a copy of the applica- 
tion and on all parties protesting the 
application. 

“We respectfully submit,” the southern 
railroads said, “that the Interstate Com- 
merce Commission has no more author- 
ity than that specifically given to it by 
Congress and that the power to require 
rail carriers to serve copies of their ap- 
plication for fourth-section relief at the 
same time the application is filed does 
not fall within the scope-of that au- 
thority. Aside from the jurisdictional 
question involved, equity and simple 
justice would demand that this record 
be reopened and that reconsideration be 
given to the specific issues to which we 
invite the Commission’s attention in this 
petition.” 

The petitioners said that a competing 
water carrier had no rights whatever in 
a@ proceeding before the Commission in- 
volving an application filed by rail car- 
riers under section 4. 


Water Carriers and ‘Prejudgment’ 


“It is obvious that the water carriers, 
who have no direct interest in rates to 
intermediate points, and who disclaim 
any authority to represent the shipping 
public, petitioner said, “are attempting 
to pervert the fourth section rules to 
effect a prejudgment of issues which are 
not relevant under section 4, instead of 
properly litigating such issues under the 
applicable section of the act. Thus, the 
water carriers are not even proper—much 
less necessary—parties at the time the 
fourth section application is filed. 

“While fourth section order No. 18900 is 
procedural in nature and does not in any 
way affect the Commission’s determina- 
tion of the issues and substantive law ap- 
plicable thereto in Fourth Section cases, 
it stands to reason that any require- 
ments promulgated by the Commission in 
any proceeding should and must neces- 
sarily be predicated upon a fair and 
impartial basis. Generally, the report and 
order of division 2 has followed these 
standards and its report reflects sound 
and reasonable modifications governing 
the form and content of fourth section 
applications. However, the provisions of 
section 143.81(a)8 and the correlating 
provisions of section 143.85 contained in 
the report and order of division 2 fall 
far short of such standards and the re- 
quirements set forth therein are beyond 
the scope of the Commission’s jurisdic- 
tion. As has been clearly shown herein, 
reasonable, unlawful and unwarranted 
preferential treatment to be accorded 
water carrier. 


Requested Findings 


“Thus, petitioning railroads request 
that the Commission make the follow- 


findings: 
“1. That section 4 of the Act does not 
contemplate that there shall be a deter- 
mination in a fourth section proceeding 


as to whether rates are un- 
duly discriminatory against a compet- 
ing carrier and such carriers may only 
raise this issue by proceedings under 
sections 13 and 15 of the interstate com- 
merce act. 

“2. That the competing carriers have 
no direct interest in the issues to be 
determined upon the filing of a fourth 
section application and are, therefore, 
not necessary or even proper parties to 
such ex parte proceedings. 


. 


TRAFFIC WORLD 


“3. That it is not the responsibility of 
nor will carrier applicants be required 
to serve parties other than the Commis- 
sion as adequate and sufficient notice of 
the filing of fourth section applications 
will be published in the federal regis- 
ter for the benefit of all parties alike 
after said application has been filed. 

“4, That the requirements contained in 
section 143.81(a)8 and the correlating 
provisions in section 143.85 would not be 
appropriate otherwise lawful and will 
be deleted in their entirety.” 


Weight of Propellant Sent 
With Jet Thrust Unit Said 


To Govern Classification 


Whether the weight of the propel- 
lant shipped with jet thrust units 
(aircraft engines) is as little as 7 
per cent of the total weight of the 
shipment, as claimed by motor car- 
riers, or is 84 per cent of the total 
weight, as stated by the Secretary 
of the Army, is at the bottom of a 
controversy before the ICC in which 
the Munitions Carriers Conference, 
Inc., asserts that under the view of 
the Secretary of the Army the “jet 
thrust unit comes under the category 
of ammunition and explosives.” The 
motor carriers say the shipment 
consists of aircraft engines. 


The controversy came to light when 
the conference filed with the Commis- 
sion a petition for leave to intervene in 
two complaint cases, MC-C-2654, Baggett 
Transportation Co. v. Leonard Bros. 
Transfer & Storage Co., Inc., and MC- 
C-2655, Same v. U.S.A.C. Transport, Inc. 

In those complaints, filed last year 
(T.W., Sept. 5, 1959, p. 75), Baggett 
alleged that the carriers named defend- 
ants were unlawfully transporting Class 
A and B explosives. 

In its petition to intervene in the 
complaint cases, the Munitions Carriers 
Conference said it was concerned about 
the right of Leonard Bros. and U.S.A.C. 
Transport “to transport Class A and B 
explosives under the guise of transport- 
ing aircraft or airplane parts.” 

It explained the circumstances of its 
intervention as follows: 

“Petitioner failed to intervene in this 
proceeding at an earlier date because 
the full import of this proceeding did 
not come to the attention of the con- 
ference and its members until after serv- 
ice of Examiner White’s recommended 
order in No. MC-89778, Sub. 72, Baggett 
Transportation Co., Extension—Redstone 
Arsenal. The service of this order caused 
consternation among conference mem- 
bers since the complaint case is predi- 
cated on the record produced in No. MC- 
89778, Sub. 72.” 

The conference asserted that Exam- 
iner White had failed to comprehend the 
significance of the issue, raised by Bag- 
gett in the complaint proceedings, “that 
Jato thrust units are in fact Class A or 
B explosives.” It further said that “as 
the national organization for munitions 


relates to the interpretation and appli- 


cation of authority to transport Class A © 
and B ves.” 


In the recommended report in MC- 
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MASON and DIXON 


Expands 


to meet shippers’ needs 


and to serve you better! 


Expanded LTL Service 


to the industrial and commercial heart- 
land of America. 


Direct thru-loading and thru- 
trailer service speed ship- 
ments. One bill. Single carrier 
responsibility. 


Expanded Terminal Facilities 


Complete terminal facili- 
ties, located in 35 cities, 
include modern drag-lines, 
radio-dispatched pick-up 
and delivery trucks and spa- 
cious, orderly dock areas. 


Expanded Modern Equipment 


Our continuous fleet replace- 
ment program keeps our units 
among the “newest” on the 
road. Specialized equipment is 
available for overhead load- 
ing, controlled temperature 
commodities and other special 


Sincere Personal Interest 
and Real “Know-How” 


The quality of our service 
is exemplified in the quality 
of our employees... people 
of real transportation know- 
how, who are sincerely in- 
terested in serving you. 


Full-Time Central Control 


Private long-line and central 
dispatching department keeps 
track of all over-the-road 
units and ETA’s at all termi- 
nal points. 


One of America’s Most Progressive Motor Freight Companies 





The News in Transportation 


Service to Midwest and 
South Complements Mason 
and Dixon’s East-South 
Operating Area. 


Silver Fleet Routes Join Mason and 
Dixon Routes at 5 Key Terminal 
Cities. 


The Silver Fleet operating au- 
thority extends from Chicago and 
the Midwest to Birmingham and 
the South. Combined terminal 
cities for both lines are: Nash- 
ville, Knoxville, Chattanooga, 
Kingsport, Tennessee; and Ashe- 
ville, North Carolina. Freight may 
move directly through these ter- 
minal cities . . . and the other 
Silver Fleet gateway terminal 
cities of Indianapolis; Louisville; 
Fort Wayne; Columbus, Ohio; 
Chicago; and Birmingham ... 
to most of the midwestern and 
southern United States. 


The familiar trademark of The 
Mason and Dixon Lines, General 
Grant and General Lee shaking 
hands, now becomes a symbol of 
the same friendly, courteous serv- 
ice offered throughout the Silver 
Fleet system. 


Mason and Dixon Now 
Managing Silver Fleet... 


ICC Grants Mason and Dixon Temporary Authority 
to Manage and Operate Silver Fleet. Purchase 
Approval Pending. 


Mr. E. Ward King, founder and Chairman of the Board of 
The Mason and Dixon Lines, meets with other top executives. 
Left to right: S. T. King, Vice Chairman; E. William King, 
President; Mr. King; John R. King, Executive Vice President. 


On June 15 The Mason and Dixon Lines, Inc. 
entered into an agreement to purchase Silver 
Fleet Motor Express subject to approval of the 
ICC. On July 5 the ICC authorized Mason and 
Dixon to take over the management and opera- 
tion of Silver Fleet. Mr. E. Ward King, Chair- 
man of the Board, commented on this expansion 
as follows: “This agreement was entered into 
by The Mason & Dixon Lines, Inc. after many 
requests from the shipping public in East Ten- 
nessee, Southwest Virginia, Western North Caro- 
lina, and other parts of the South on the one 
hand and those in the Central States territory 
on the other hand, for us to establish adequate 
motor carrier service into the Central States. We 
feel that Silver Fleet Motor Express’ operating 
authority covers this critical territory and that 
The Mason & Dixon Lines’ operation of this 
carrier will provide the type service required. 


“We have always felt a responsibility as a public 
carrier to do everything in our power to provide 
the service needed by businesses and industries 
in the area which we serve. This action was 
taken in line with that sense of responsibility. 
We want our customers, friends and the shipping 
public to know that we will do everything pos- 
sible to provide truly superior motor freight 
service between the Midwest and the Southland.” 
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89778, Sub. 72, the examiner proposed 
that Baggett be denied a permit to 
transport jet thrust units, explosive and 
inert, and Classes A and B explosives 
from Redstone Arsenal, near Huntsville, 
Ala., Larson Air Force Base, near Moses 
Lake, and the plant of the Thickol 
Chemical Corp., near Brigham City, 
Utah, over irregular routes. In an em- 
braced case, MC-19227, Sub. 69, Leonard 
Bros. Transfer & Storage Co., Inc.— 
Extension—Redstone Arsenal, the exam- 
iner proposed grant of a certificate au- 
thorizing the transportation of aircraft 
and missiles, and aircraft and missile 
parts, components, materials, supplies 
and equipment, from Redstone Arsenal 
to the Thiokol plant and the Larson 
Air Force Base over irregular routes 
(T.W., April 30, p. 90). 


W. J. Burns, managing director of the 
conference, said that the attempt to in- 
tervene was being made “to protect 
the interests of our members and to 
correct gross misstatements made in the 
Baggett application case, MC-89778, Sub. 
72.” 

Mr. Burns said the conference would 
contend that Leonard Bros., in a brief 
filed in MC-C-2654, had erred when it 
said that “only 7 per cent of the weight 
of these aircraft engines consists of the 
actual explosive propellant. . .” 


Also, he said, the conference would 
contend that U.S.A.C. Transport, in a 
brief filed in MC-C-2755, had erred when 
it said that “the so-called explosive ele- 
ment (solid fuel propellant) that con- 
stitutes approximately ten (10) per cent 
of the involved jet thrust units actually 
is more in the nature of aviation gas- 
oline or fuel than an explosive such as 
a bomb, dynamite, detonators, etc.” 


Mr. Burns said that those two state- 
ments “have distorted the proceedings 
because of the inaccuracy of the per- 
centage figures used.” 

He referred to a petition by the Se- 
cretary of the Army, for receipt by the 
ICC in evidence as an affidavit, as a 
late-filed exhibit, and said he hoped that 
the exhibit would correct the misstate- 
ments. He said that the Army petition 
certified that the weight of the jet thrust 
unit was 12,000 pounds, and that of that 
weight about 84 per cent was the propel- 
lant charge. This, said Mr. Burns, showed 
that the jet thrust unit “comes under 
the category of ammunition and ex- 
plosives.” 


Western Traffic Association 
Rate Pact Changes Approved 


The Commission, division 2, has ap- 
proved amendments to the rate-making 
agreement of the member railroads of 
the Western Traffic Association so as to 
permit assistant general freight agents 
of the member lines to “practice” before 
the standing rate committee of the 
Western Trunk Line Committee of the 
association, and so as to include the 
word “Railroad” in the’ name of each 
of three regional passenger organizations. 

Approval of the amendments was by 
an order in section 5a application No. 2, 
Western Traffic Association—Agreement. 
By its terms, the order will become 
effective September 27. 

The division said that by petition filed 
March 10, the parties to the agreement 
sought approval of amendments which 
would (1) permit the assistant general 
freight agent of members of the Western 


Trunk Line Committee of an officer of 
higher rank, rather than such mem- 
ber’s general freight agent or officer of 
higher rank, to file (a) proposals, (b) 
requests that subjects be placed on the 
meeting docket, and (c) objections to 
recommendations of the standing rate 
committee, and (2) change the names 
of the three regional passenger organiza- 
tions by adding the word “Railroad” to 
each of their names, so as to designate 
these organizations as Trans-Continental 
Railroad Passenger Association, Western 
Railroad Passenger Association, and 
Southwestern Railroad Passenger Asso- 
ciation. 

The member railroads of Western 
Trunk Line Committee said in their peti- 
tion that the purpose of the amendment 
was to facilitate and expedite the han- 
dling and disposition of matters before 
the committee by its member lines. The 
proposal would not involve any change 
whatsoever in procedure, the petition 
stated. 


Calif. Truckers Don’t Have 
To Publish Their Charges 
When Sub-Hauling, Leasing 


(From Los Angeles Bureau of Traffic World) 


The California Public Utilities 
Commission has ruled that highway 
common carriers and petroleum ir- 
regular-route carriers which publish 
definite tariff charges for hauling 
by truck may make such contracts 
as they desire when acting as sub- 
haulers for another carrier or leas- 
ing equipment to another truck oper- 
ator. The decision was made public 
August 17. 


Earlier, the commission had initiated 
the investigation to determine whether 
the two types of carriers, which held 
certificates of public convenience and 
necessity, should be required to publish 
in their tariffs special rates for sub- 
hauling or whether they should be re- 
quired to charge other carriers their 
regular rates. 


In its decision No. 60584 in CPUC No. 
6195, the commission said that “in the 
absence of complaint by any party and 
any evidence of abuses by independent 
contractor sub-haulers, further restric- 
tive rules and regulations will not be 
imposed by this commission.” 


The commission stated that a sub- 
hauler had no direct relationship with 
a shipper but simply performed a service 
for a principal carrier. It added that 
sub-hauling was beneficial both to the 
carrier and the public and that it pro- 
moted greater utilization of equipment. 


Commissioner Everett C. McKeage, 
president of the commission, said in 
a dissenting opinion that certificated 
carriers were public utilities under the 
law: and -that they might not legally 
devote their property dedicated to public 
service to non-utility use without prior 
authorization of the commission. 

“Those carriers cannot be public utili- 
ties and not public utilities at the same 
time,” he said. “If the sub-hauling 
operations are not public utility in na- 
ture, then these carriers may not em- 
ploy dedicated property to engage in 
such operations.” 

He declared that the commission’s or- 


der “constitutes a plain refusal to enforce 
the law.” 


Carloadings Totaled 599,908 
In Week Ended August 13 


Loadings of revenue freight in the 
week ended August 13, totaled 599,908 
cars, the Association of American Rail- 
roads announced. 


This was 55,339 cars, or 10.2 per cent, 
more than in the corresponding week in 
1959, which was affected by the nation- 
wide strike in the steel industry, but it 
Was a decrease of 26,406 cars, or 4.2 per 
cent, below the corresponding week in 
1958, the AAR said. 

Loadings in the week of August 13, 
were 5,579 cars, or nine-tenths of one 
per cent, above those of the proceeding 
week. 

Loadings by commodity groups in the 
week ended August 13, compared with 
the corresponding week of last year and 
the preceding week of this year, follow: 


Per Cent 
Cars Loaded Change Per Cent 
. Week Corre- Change 


Ended sponding Preceding 
Aug. 13, ‘60 Week 1959 Week 


Miscellaneous 288,599 1.1 D AL 
Coal 105,242 65 1 2.6 | 
Coke 5,928 101.8 1 45 | 
Ore 63,148 537.8 | 7a A 
Forest Products 38,997 7.2D 19D 
Merchandise LCL 35,064 15.2 D 13 1 
Grain & Gr. Prod. 
(Total) 59,347 12.2 | 74D 
Western Dists. 
Only 41,134 93 1 10D 
Live Stock 
(Total) 3,583 23.4 D 3.4 1 
Western Dists. 
Only 2,651 25.8 D 48 1 


D—Indicates decrease 


All districts reported increases com- 
pared with the corresponding week in 
1959 except the Southern, Central West- 
ern and Southwestern, and all districts 
reported decreases compared with the 
corresponding week in 1958 except the 
Pocahontas and Northwestern, the AAR 
said. Cumulative loadings for 1960, com- 
pared with 1959 and 1958, were shown 
as follows: 


I—Indicates increase 


1960 

Four weeks of Jan. 2,386,511 
Four weeks of Feb. 2,292,814 
Four weeks of Mar. 2, 
Week of April 2 
First 13 Weeks 
Four weeks of Apr. 
Four weeks of May 
Four weeks of June 
Week of July 2 
Second 13 Weeks 
First 26 Weeks 


1959 
2,275,214 
2,292,015 
300,240 2,399,932 
598,031 590,592 


1958 
2,244,313 
2,111,693 
2,148,771 

516,247 


7,021,024 








7,557,753 


2,514,222 

549,416 574,102 
8,112,155 8,710,635 7,271,153 
15,689,751 16,268,388 oe 177 








Four weeks of July 2,297,431 2,218,643 2,304,553 
Week of Aug. 6 594,329 532,259 619,204 
Week of Aug. 13 908 626,314 





32-Week Total 19,181,419 19,563,859 17,842,248 


“There were 10,877 cars reported loaded 
with one or more revenue highway 
trailers (piggyback) in the week ended 
August 6, 1960 (which were included in 
that week’s over-all total),” the AAR 
said. “This was an increase of 3,155 cars, 
or 40.9 per cent, above the correspond- 
ing week of 1959, and 5,212 cars, or 92.0 
per cent, above the 1958 week. 

“Cumulative piggyback ‘loadings for 
the first 31 weeks of 1960 totaled 326,940, 
for an increase of 85,551 cars, or 35.4 
per cent, above the corresponding period 
of 1959, and 175,701 cars, or 116.2 per 
cent, above the corresponding period in 
1958. There were 55 Class I U'S. railroad 
systems originating this type traffic in 
the current week, compared. with 50 
one year ago and 40 in the corresponding 
week of 1958.” 








LEADERS IN INDUSTRY AND 





& 


FOR NEW AND BETTER WAYS 


More than 8,000 major shippers and receivers of 
freight in North America have reduced costs, elim- 
inated damage and improved transportation con- 
ditions by use of Evans-designed equipment. 
Since 1915 Evans has supplied railroads with 
damage-prevention equipment and has helped in- 
dustry to reduce shipping costs. The tremendous 
popularity of Evans equipment with both railroads 
and shippers is proved by the fact that Evans- 


equip cars are owned by 62 carriers and the 
Armed Services. 


Railroads provide Evans-equipped cars to ship- 
pers at no extra charge. Because Evans-equipped 
cars reduce damage claims and permit heavier 
loads, they are constantly in demand, and in use— 
which means greater profits for railroads and 
greater shipper satisfaction. Evans has a nation- 
wide network of offices, with loading engineers 
who are ready to help shippers and railroads solve 
damage problems. For complete information, write 


Evans Products Company, Dept. G-8, Plymouth, 
Michigan. 


EVANS DAMAGE-PREVENTION EQUIPMENT INCLUDES: 


@ DF®. . . A permanently installed device that locks lading in box- 
cars for dunnage-free, damage-free transit. 

@ RB-DF .. . An insulated DF-equipped car designed for the safe 
transit of products that cannot stand extreme temperature changes. 

@ Adjustable DF... A DF-equipped car with Movable Belt Rails 
for greater flexibility in vertical adjustments. 

@ DF Gondola (open or closed) . . . Developed to meet the special 
needs of certain industrial shippers. 

@ QL . . . Movable bulkheads permit sectionalizing of load. Swing 
to roof when not in use, allowing free access in loading and 
unloading. 

@ RB-QL . . . An insulated Ql-equipped car. 

@ Hydra-Cushion Underframe . . . A unique hydraulic shock- 
absorbing system for freight cars. 

@ Auto-Loader . . . Permits the shipment of four automobiles or 
trucks in one boxcar—safe from transit and weather damage. 
@ XAP Car Devices . . . Specially fitted for damage-free shipments 

of automotive parts. 

@ Coil Car . . . A car specially. designed to protect coils of steel 
from load shifting and weather damage. 


EVANS PRODUCTS COMPANY also produces: ‘‘Evanite’’* battery separators, plywood, hardboard and Plywall® 
paneling; truck and bus heaters; bicycles and velocipedes; ‘“‘Haskelite"’ Plymeti* panels, building panels and doors 


EVANS PRODUCTS COMPANY cy PLYMOUTH, MICHIGAN 
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RAILROADS LOOK TO EVANS 
TO PROTECT LADING IN TRANSIT 


al 
DF LOADER—the “Kid Glove Treatment’”® that DF GONDOLA—designed for safe transit of 
locks in lading. extra-heavy industrial lading. 


AUTO-LOADERT.M.— allows fast, safe loading HYDRA-CUSHION UNDERFRAME—hydrauli- 
of four automobiles per boxcar. cally, cushions load, preventing damage. 
; : QL® CAR MOVABLE BULK- 
HEADS—are easily unlocked, 
lowered and secured tightly 
against load face. 


RR LOADING EQUIPMENT, 





Shipping Power Applied to Horsepower! 


Interstate System has been making on-time deliveries 
to the automotive industry for more than 34 years! 


This is the kind of LTL and truckload service that separates the wheat from 
the chaff. Interstate System offers direct, single-line, scheduled service to 
more than 9,000 points in 24 states — the fastest, most convenient deliveries 
in the industry. If you and youlcompany are not now enjoying this kind of 
shipping power, you should be. Call the Interstate System transportation 
specialists. We’re in the Yellow Pages. 


INTERSTATE SYSTEM 


MORE THAN A TRUCK LINE... A TRANSPORTATION SYSTEM 
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The Week in Transportation 


Board of Governors Decides 
To Dissolve Philadelphia 
Transport Clearing House 


Motor carrier members of Trans- 
port Clearings of Philadelphia, at a 
meeting in the Sheraton hotel on 
August 16, voted to dissolve the or- 
ganization. An attempt had been 
made by Daniel Baer, president of 
Transport Clearings of Philadelphia 
and vice-president and comptroller 
of Kulp & Gordon, Inc., of Phoenix- 
ville, Pa., to continue operation of 
the Philadelphia unit (T.W., July 
9, p. 32). 


After the decision to dissolve was 
arrived at, Mr. Baer said that the clear- 
ing house was “the victim of its own 
extremely rapid growth.” He said that, 
although organized in May of 1957, that 
the clearing house had in 1959 cleared 
$104,357,000 in freight bills. 

Mr. Baer also said that the plan was to 
dissolve the operation over a five-month 
period and that the organization would 
remain in existence “to vigorously col- 
lect bills due to Transport Clearings of 
Philadelphia.” 

Gordon J. Healow, of Los Angeles, 
acting as spokesman for the 15 Trans- 
port Clearings units in existence through- 
out the country, said that the members 
of those organizations were sorry that 
“seemingly unsurmountable problems 
have caused the board of governors of 
Transport Clearings of Philadelphia to 
decide to terminate operations.” 


Growth of Clearings 


Mr. Healow said that while it was 
unfortunate that the Philadelphia op- 
eration would be dissolved, “every evi- 
dence points to continuing long-term 
growth for the motor transport industry 
clearing houses.” He said that each of 
the other 15 clearing associations was 
“a financially sound, independent, auton- 
omous organization, operating for the 
benefit of both shippers and its member 
carriers.” He added that shippers and 
carriers alike found that the clearing 
house system produced economies in 
paying and collecting motor freight bills. 

Since the first clearing house was 
founded in the St. Paul area in 1942, 
said Mr. Healow, the movement had be- 
come nationwide, serving about 226,000 
shippers during 1959, exclusive of ship- 
pers served through the Philadelphia 
unit. He said that the oldest clearing 
house was entering its nineteenth fiscal 
year and that eight other clearing houses 
were at least eight years old. 

Exclusive of the Philadelphia opera- 
tions, Mr. Healow said, “we cleared over 
$742,000,000 in commerical, government 
and interline bills during 1959.” The 
growth, he said, had continued into 1960. 


Army Corps of Engineers Recommends 
Vast Improvements on Inland Waterways 


In Report for Senate Committee, Corps Predicts Fourfold Increase 
In Freight Tonnage in 40 Years and Calls for Better Waterways, but 
Suggests Other Modes’ Capacities May Be Increased More Economically. 


The Army Corps of Engineers, 
predicting a fourfold increase in 
intercity freight tonnage by all 
modes by the year 2000, has recom- 
mended to a Senate committee that 
there be extensive improvement and 
enlargement of existing inland wa- 
terways and that detailed engineer- 
ing and economic studies of poten- 
tial waterway projects be carried 
out. 


The Army engineer corps says the 
cost of expanding old waterways and 
building new ones, all of which it says 
could be completed within 20 years, 
would total about $7.9 billion. It de- 
clares, however, that “it is not antici- 
pated that such rapid progress will be 
found necessary” because it “seems 
more probable” that increases in the ca- 
pacity of other modes might be more 
economically provided. 

The corps made its study at the re- 
quest of the Senate select water re- 
sources committee, which on August 14 
made the report public. The study, 
“Water Resources Activities in the 
United States—Future Needs for Navi- 
gation,” is designated “committee print 
No. 11.” 


Look at Waterway System 


In its study, the corps found that 
18,960 miles of inland waterways, ex- 
clusive of the Great Lakes, which it had 
improved and operated since 1824 were 
in constant operation carrying commer- 
cial freight. It said the nation’s com- 
mercial inland waterway system, again 
not counting the Great Lakes, totaled 
20,153 miles. But, it said, a third of this 
system had channels less than nine feet 
deep, “considered antiquated by today’s 
commercial standards.” 


Of the total, the corps said, 10,041 
miles appeared to merit some degree of 
future improvement. Congress already 
had authorized improvements on 3,245 
miles at an estimated $1.7 billion, the en- 
gineer corps said, adding that it believed 
the remaining 6,796 miles would cost 
about $2.674 billion to improve. It said op- 
portunities existed for increasing th: 
aggregate lengths of the inland water- 
way system by 3,070 miles, of which Con- 
gress had already authorized the con- 
struction of 1,354 miles. Total cost for 
this was estimated at $3.533 billion. 


“By 1980 the United States will need 
a transportation system having a ca- 


pacity, in ton-miles, of about double the 
nation’s present freight traffic, and by 
the year 2000 freight traffic may be four 
times what it is now,” the corps said in 
its report. 

“The important implication of this 
projection is that existing transportation 
facilities will soon be taxed to the limit 
and a large increase in capacity will 
be required by 1980. This increase will 
undoubtedly be obtained by enlarging 
the capacity of the railway system, by 
providing additional pipelines, by fur- 
ther increases in truck transportation 
and by still further improvement and 
extension of the waterways system. 

“However, a prediction of the distribu- 
tion of the increased traffic among the 
various. media of transportation has not 
been attempted. The decisions which will 
establish this distribution will be made 
progressively as the needs for the addi- 
tional capacity develop. 

“The particular transport media 
selected to meet a specific need will 
depend upon the source and destination 
of the freight to be handled, the type 
of commodity to be transported, the 
available alternative means of transport- 
ing that freight and the relative cost 
of these alternatives. Nevertheless, it 
seems safe to say that much greater use 
of the inland waterways will be made 
in the future, both because the antic- 
ipated increase in the transportation 
lead will tax all forms of transport and 
because waterways provide the most 
economic means of transporting heavy 
bulk commodities.” 


Four Needs Found 


The corps said its appraisal—refiecting 
conditions existing June 30, 1957—re- 
vealed four needs: 

(1) Deepening or widening commer- 
cially important waterways operating at 
below-average efficiencies because they 
were not designed for modern equipment. 

(2) Better maintenance to prevent de- 
terioration, along with reductions in 
efficiency. 

(3) Removal from the federal system 
of waterways found no longer to consti- 
tute economic components of the na- 
tional transport system. 

(4) Improvement in the efficiency of 
terminals, the goal being to pare the cost 
of handling goods shipped by water, 
particularly in transferring freight from 
or to water carriers. 

“By the use of the larger and more 
efficient modern equipment,” the corps 
said in discussing the first point, “the 
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real (i.e., economic) cost of transporting 
freight can be substantially reduced. But 
to obtain optimum benefit from such 
equipment it will be necessary to deepen 
certain waterways, widen portions of 
others and provide locks long enough to 
pass modern tows without ‘breaking’ 
them. 

“Studies have shown that the improve- 
ment of existing waterways offers op- 
portunities for achieving unusually high 
returns on federal public works expendi- 
tures. 

“A program designed to take advantage 
of these opportunities in proceeding as 
rapidly as the availability of funds per- 
mits . .. The results of a nationwide in- 
ventory of needs for additional moderni- 
zation projects (1957 conditions) may be 
summarized as follows: 


“(a) Ten thousand forty-one miles of 
waterway, or about one-half of the 
existing commercial system, appeared 
to merit some degree of improvement. 

“(b) The improvement of 3,245 miles, 
or about 32 per cent, of this mileage 
had already been authoriezd by Con- 
gress. 


“The cost of bringing the entire 10,- 
041 miles of waterway up to modern 
standards would amount to about $44 
billion, of which $1.7 billion is for work 
already authorized (1957 conditions) .” 


Maintenance, Economic Need 


As to the maintenance picture, the 
Corps said that its study was still in 
progress and that results could thus not 
be reported at present. 

“Tt has already been found, however,” 
it said, “that a considerable number of 
waterways and associated structures are 
in need of rehabilitation. 

“After they are rehabilitated it willl be 
possible to keep these projects in effi- 
cient working order by ordinary periodic 
maintenance. But to prevent them from 
again deteriorating, and thus making 
necessary the repetition of such special 
rehabilitation programs in the future, it 
will be necessary to substantially increase 
future annual appropriations for mainte- 
nance.” 

Next covered was the point on remov- 
ing waterways no longer of economic 
need to the over-all transportation scene. 
The Corps said 3,245 miles of waterway 
no longer carried commercial traffic, al- 
though still being listed as part of the 
federal waterway system. The Corps 
listed these waterways and then made 
the following comment: 

“Opponents of waterway transporta- 
tion often point to these unused water- 
ways in their efforts to discredit the 
entire system. Moreover, so long as 
legislation authorizing the improvement 
of these waterways at federal expense 
remains in effect, the federal government 
retains some—although not a clearly de- 
fined—degree of responsibility for them. 

“It would, therefore, be to the advan- 
tage of inland waterway transportation 
if certain of these waterways, and pos- 
sibly other waterways still being used to 
some extent, were to be deauthorized and 
thus removed from the federal system 
by act of Congress.” 

Terminal Improvements 


Then, discussing the matter of 
terminal improvements, the Corps said: 
“Private industry has demonstrated 
that the bulk commodities most com- 


monly transported by water can be 
loaded and unloaded very economically. 
An outstanding example is the handling 
of iron ore and coal at terminals built 
and operated by the steel industry. 

“On the other hand, the cost of trans- 
ferring freight from water to rail car- 
riers, or vice versa, in some places con- 
stitutes such a large part of the cost of 
water transportation that advantage is 
not taken of the low line-haul rates of 
the water carriers by the establishment 
of through barge-rail routes and joint 
water-rail freight rates. Since the public 
interest demands that the nation’s 
transportation needs be met at the low- 
est-possible real economic cost, it is of 
the greatest importance that the water- 
ways be fully utilized. 

“Under existing law the public termi- 
nals along the federal waterways must 
be provided by non-federal interests. 
The efficiency of these terminals is gen- 
erally below that of the terminals main- 
tained by private industries using the 
waterways. Moreover, the efficiency of 
these public terminals is not keeping 
pace with the rapid increase in the effi- 
ciency of other elements of the water 
transportation system.” 

In summarizing that all these recom- 
mendations, coupled with already-au- 
thorized projects, would cost about $7.9 
billion, the Corps said all those projects 
could be completed by 1980. 


Other Modes Considered 


“It is not anticipated, however,” the 
Corps concluded, “that such rapid 
progress will be found necessary. 

“It seems more probable that as it is 
found necessary to increase the capacity 
of the nation’s transportation system, 
detailed studies made at the time will 
show that in some instances the needed 
increment can be most economically 
provided by an increase in the capacity 
of the railroad system, in other instances 
by the construction of pipelines, and in 
still other instances by increased truck 
transport. Hence, it seems unlikely that 
construction of all the potential projects 
will be found economically desirable. In 
other words, economic rather than engi- 
neering feasibility is expected to control 
the rate at which the capacity of the 
waterways system is increased. 

“It is also necessary to point out that 
some of the possible future waterway 
projects may be found more costly than 
other forms of transportation at the 
time they are subjected to detailed study. 
On the other hand, future developments 
may reveal a need for waterway projects 
not contemplated at this time... . 

“It is obvious that detailed studies of 
many individual projects will be required 
in the future. Such studies can only be 
carried out as the Congress makes 
available authorities and appropriations 
therefor. 

“In view of the great magnitude of the 
potential future waterways program, and 
of the rapid rate at which the nation’s 
transportation needs are expected to in- 
crease in the future, it seems clear that 
a continuing program of investigations 
and surveys in the waterways field is 
desirable.” 


Ann Arbor Traffic Office Moved 


General traffic offices of the Ann Arbor 
Railroad have been moved to St. Louis 
from Toledo, O. The move was announced 
by Herman H. Pevler, president of the 
Ann Arbor and of its parent, the Wabash 
Railroad System. The Ann Arbor’s en- 
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tire general office is now located in St. 
Louis. 

R. H, Fehlber, Ann Arbor traffic man- 
ager, and G. J. Bradner, assistant traffic 
manager, now have offices on the four- 
teenth floor of the Railway Exchange 
Building in St. Louis, Mr. Pevler says. 


Annual NDTA Award to Go 
To Stephen Bechtel for 


Contributions to Industry 


Stephen D. Bechtel, chairman of 
the board and president of the 
Bechtel Corp., San Francisco, has 
been selected by the Joint Chiefs of 
Staff to receive the National Defense 





Stephen D. Bechtel 


Transportation Association’s elev- 
enth annua] National Transporta- 
tion Award as the person “whose 
achievement contributed most to 
the effectiveness of the transporta- 
tion industry in support of national 
security.” 


The award will be presented at the 
association’s annual convention, October 
2 through 5, in New Orleans. The presen- 
tation will be made by Perkins McGuire, 
Assistant Secretary of Defense for Supply 
and Logistics. 

Announcement of Mr. Bechtel’s selec- 
tion was made August 14 by the NDTA, 
which said of him: 

“This year’s award winner, Mr. Bechtel, 
has spent 40 productive years in strength- 
ening transportation facilities through 
engineering and construction. Currently 
president and chairman of the Bechtel 
Corp., which had its beginnings in rail- 
road construction more than 60 years ago, 
he and his organization have built high- 
ways, bridges and tunnels and have been 
responsible for the engineering and con- 
struction or management of some of the 
world’s principal oil and natural gas pipe- 
line systems. 


New Pipelines Built 


“Completed this year are two oil pipe- 
lines of major importance to western 
Europe—the Rotterdam-Rhine pipeline 
and the 483-mile Zarzaitine-Mediterra- 
nean pipeline across the northern Sahara 
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to tidewater. In association with French 
engineering interests, Bechtel is now de- 
signing and will manage construction of 
the south European pipeline—a 465-mile 
oil trunkline syhtem which will connect 
the Marseilles port area with Karlsruhe. 


“Many U.S. pipelines also bear the 
stamp of the Bechtel effort. The 1400- 
mile, 36-inch-diameter Alberta-California 
pipeline, now awaiting final permits, will 
connect Canadian gas fields with the 
San Francisco Bay area market. Cana- 
dian Bechtel, Ltd., has been prominently 
identified with all four major cross-coun- 
try pipelines in Canada. The major part 
of the Trans Arabian pipeline system was 
Bechtel-built, as was the mid-century 
expansion of the IPC pipeline, two pro- 
jects that have greatly aided western 
Europe’s economic recovery. 

“In the Middle East, where it has com- 
pleted instaliations of all types valued 
at more than $1 billion, the Bechtel 
organization has been responsible for 
many piers and terminals, a railroad, 
airstrips and roads, as well as pipelines. 


Other Business Activities 


“In addition to his organization’s ac- 
complishments, Bechtel’s keen interest 
in transportation and his awareness of 
its vital importance to western security 
are reflected by some of his other business 
activities as well. He is a director of 
Pacific Gas Transmission Co., Southern 
Pacific Co. and United States Lines Co., 
representing three fields of transporta- 
tion in which he has long been active. 

“In 1954-55, he served on President 
Eisenhower’s five-man advisory commit- 
tee on a national highway program. The 
report of this group, under the chairman- 
ship of Gen. Lucius D. Clay, developed 
in cooperation with the special highway 
committee of the Governor’s Conference, 
formed the basis for the present com- 
prehensive national highway program. 

“During the war he and the Bechtel 
companies had key roles in shipbuilding.’ 
Two major shipyards—California Ship- 
building Corp. and Marinship Corp.— 
were designed, built and operated by the 
Bechtel organization. Both yards made 
outstanding records; Calship alone de- 
livered some 5 million tons of urgently 
needed ships.” 


Depositions in Stecher 
Case to Be Taken Later 


An ICC attorney, acting as counsel for 
those called on to make depositions in 
a proceeding before the Civil Service 
Commission in which an ICC examiner, 
Karl Stecher, was charged with insub- 
ordination, on August 10 advised two 
members of the Commission that they 
should answer no questions put by coun- 
sel for Examiner Stecher, on the theory 
that commissioners might not be ex- 
amined on their reasons for official ac- 
tions. 

Ten members of the Commission and 
eight members of its staff were scheduled 
to undergo oral examination “for the 
purposes of discovery, or evidence, or 
both,” in the Stecher case (docket No. 1 
of the CSC) in which the ICC alleged 
insubordination by Mr. Stecher and 
sought his dismissal (T.W., Aug. 13, p. 
36). 

Depositions were taken on August 11 
from H. Neil Garson, associate general 
counsel of the ICC; Stephen A. Aplin, 
director of the Bureau of Rates and 
Practices; James C. Cheseldine, chief 


hearing examiner in the Bureau of 
Operating Rights; B. E. Stillwell, director 
of the Bureau of Operating Rights, and 
James J. Williams, assistant director of 
the Bureau of Rates and Practices. 

Chairman Winchell and Commissioner 
Tuggle were present, but were advised 
by Asa J. Merrill, assistant director of 
the Bureau of Inquiry and Compliance 
and chief of the section of motor car- 
rier enforcement of the bureau, not to 
answer any questions whatever. 

Other members of the ICC and of its 
staff who were to make depositions 
could not be present because they were 
out of town, or for other reasons. Coun- 
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sel for Examiner Stecher said that their 
depositions would be taken later, prob- 
ably early in September, when they can 
be brought together. 

Counsel for the examiner also said 
that he would ask the CSC to dismiss 
the case, on the ground it had been 
improperly brought or, in the event of 
denial of that plea, that he would ask 
the CSC to compel those on whom the 
deposition notices had been served to 
reply to the questions put to them. 


Pseudo-Police Groups Busy in ‘Pressuring 
Truckers, Others to Buy ‘Safety’ in States 


Organizations in Several States Purport to Protect Vehicles of 
Companies to Which They Sell ‘Ads’ in ‘Police’ Publications. 
Approach of Representatives Related; Investigations Under Way. 


By ROBERT M. BUTLER 


A network of pseudo-police organ- 
izations is operating on the fringes 
of the transportation field and is 
siphoning off substantial “tribute” 
income through a form of deception 
conducive to legal entanglements for 
regulated for-hire motor freight car- 
riers and manufacturers using trucks 
to market their products. 


These groups are said to make every 
effort to imply that they are affiliated 
or closely associated with state police 
or other law enforcement agencies. Their 
purpose is to “pressure-sell,” at exorbit- 
ant rates, advertising space in “police” 
publications. 


States Affected 


TraFFic Worip has been advised that 
such groups are now active or are being 
formed in Alabama, Tennessee, Missouri, 
Pennsylvania, and possibly other states, 
Complicating the situation somewhat is 
the fact that a number of definitely le- 
gitimate police associations are function- 
ing in the several states. 

However, the legitimacy of the “ad- 
selling” organizations can be determined 
by checking with the local trucking as- 
sociation in any state. 

These pseudo-police groups purport- 
edly sell “safety”—that is, “safe pas- 
sage” for trucks which must travel 
through a particular state to deliver 
freight to customers. 


Method of Operation 


The approach to prospective victims, 
it is said, invariably follows this formula: 

The maker of the “sales pitch” talks 
to a company executive, usually by tele- 
phone, and tells the executive that the 
company’s vehicles have been observed 
passing through or in the state. The 
caller says he represents a publication of 
“police” news that is published periodi- 
cally in the state in the interest of 
“safety.” 

The company is advised of the state’s 
laws regarding truck operation (weights, 
lengths, equipment, etc.), is told these 
laws are stringently enforced, and is 
exhorted to purchase an advertisement 


in the represented publication, the im- 
plication being that if the company does 
not take the “ad” its vehicles will run 
into “trouble” in that state. 

The company then is informed that 
“membership cards” or “windshield 
stickers” are furnished for drivers of 
companies that advertise in the publica- 
tion and that the cards or stickers can 
be displayed to police should they be 
stopped in the state, the implication be- 
ing that the police will not “bother” 
such vehicles or will overlook possible in- 
fringements of traffic laws. 


Phase Two of Attack 


Should a check not be forthcoming 
from the contacted company, phase No. 
2 of the “attack” begins this way: 

A mail campaign is launched remind- 
ing the company of the previous call. 
With equal subtlety it is urged again, 
“in the best interests of the company,” 
to subscribe to a regular advertising 
schedule in the publication. 


The company, at this point, is im- 
pressed by the official appearance of the 
letterhead of the correspondence—im- 
plying that the organization is composed 
of police officials. 

Truck operators, whose very business 
lives depend on fast, efficient, economic 
delivery of goods to customers, are often 
intimidated into paying for such adver- 
tisements. And few complain, for fear 
their businesses could indeed be ruined 
by the very officials who are paid by 
taxpayers for protection against all types 
of racketeers—if the organization were 
legitimate. 


Legitimate Groups Complain 


Despite protestations by the bona fide 
police associations and law enforcement 
agencies that they are not in any con- 
ceivable manner connected, affiliated or 
associated with these “mail order police 
groups,” the latter continue to drain off 
each year many thousands of dollars 
from private and for-hire motor truck 
operators. 

For a deeper understanding of the 
psychology involved, observers of the 
transportation scene recall the scores of 
similar shakedown methods brought to 
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bear on truck operators in the late 
*thirties, when “kangaroo courts” flour- 
ished, crooked “justices-of-the-peace” 
levied outrageous fines on or jailed truck 
drivers, and various types of fraudulent 
advertising schemes thrived. 

Truck lines, the observers say, are 
peculiarly vulnerable to many types of 
rackets, and over the years have de- 
veloped a “healthy respect” for the police 
and law enforcement officials. Thus, 
it is said, the “magical word” to motor 
carriers is “police,” closely followed by 
the word “labor.” Truckers also have 
been victimized by so-called “labor rep- 
resentatives,” who claim influence over 
union activities. 


Possible Syndicate 


While various advertising entrapment 
schemes have cropped up sporadically 
through the years, the present pseudo- 
police campaign is distinguished by its 
apparent professional organization and 
uniform methods of operation, which are 
the signs of a syndicate. 

In fact, a trucking industry spokesman 
says he believes these organizations are 
backed by a group of “printers” in the 
north or east which sends men into the 
states for the purpese of setting up such 
publications. 

Investigations of several of these or- 
ganizations are now in process. 

Van Miller, vice-president of the 
National Better Business Bureau, Inc., 
New York City, made the following 
comment recently, after examining a 
copy of one of these publications: 

“Tt suré is a pitiful thing to see so 
many truckers, construction companies 
and other businesses advertising in a 
publication whose very title is mislead- 
ing. After perusing this 35-page publica- 
tion I can agree .. . as to the editorial 
matter, what there is of it. There is 
no news in this publication for or about 
police, and I should think that anybody 
who looked at it would clearly see that 
it is, as stated, an independent publica- 
tion... 


NBBB Taking Steps 

Mr. Miller made the remarks in a 
letter to Henry Hoke, editor of the 
Reporter of Direct Mail Advertising, who 
has spent many years in investigating 
frauds in the mail. Mr. Miller continued: 

“If the information .. . is true, that 
trucking firms and others are practically 
forced to take space at $14 per inch with 
the threat that things will be tough if 
they are caught in traffic violations, we 
believe this matter should be brought 
to the attention of the appropriate law 
enforcement agencies. ... 

“If representations are made that 
police officers will exceed their normal 
duty when ‘non-advertisers’ are caught 
in traffic violations ... it is possible 
that the extortion statutes are being 
violated and that prosecution could or 
would be undertaken, granted the evi- 
dence was sufficient... .” 

Mr. Miller said he was advising the 
Better Business Bureaus in the states 
of such activity for possible action by 
the NBBB. 

A copy of one of these “police” publi- 
cations has been sent to TraFFIC WORLD 
by Mr. Hoke. Examination of its 35 
pages shows a total of 412 company ad- 
vertisements, mostly by truck lines, 
which were bought at $14 a column inch. 

This single issue brought its publisher 


the astonishing total of $45,000! Of this. 
it can be estimated that 75 per cent is 
“pure profit.” The issue, despite use 
of the words “police news” on its mast- 
head, contains.no news of policemen or 
police activities—only several elementary 
“safety” messages, but it is loaded with 
advertisements. Moreover, there is no 
indication as to the scope of circulation, 
which is the true measure of a publi- 
cation’s worth. 


Railroads’ Role in Testing 
Missile Train Plan Lauded 


Gen. Thomas S. Power, commander- 
in-chief of the Strategic Air Command, 
has praised participating railroads for 
their cooperation in the Air Force's 
“Minuteman Mobility Test Train” pro- 
gram. 

In announcing that the test train de- 
parted Hill Air Force Base (Utah) on 
August 16 for a fourth and final journey 
several weeks ahead of the original 
schedule, Gen. Power said: 

“We have been especially pleased with 
the response of the railroads to this op- 
eration. They have clearly shown a 
willingness to make the missile mobility 
plan work.” 

Gen. Power said the test program had 
been found “completely successful in 
providing the information we need to 
make firm plans for the mobile Minute- 
man.” 

The Association of American Railroads 
coordinated train movement over civilian 
rail lines in the course of the tests. 


DLF Approves Loan to India: 
$50 Million to Equip Railway 


The Development Loan Fund has an- 
nounced approval of a $50 million loan 
to the government of India for the pro- 
curement of diesel locomotives, electric 
locomotives and centralized traffic con- 
trol equipment for Indian railways. 

The fund said $10 million would be 
used for procuring electric locomotives 
and $40 million for the purchase of diese) 
locomotives and traffic control equip- 
ment. The traffic control equipment will 
be installed on India’s Northeast Fron- 
tier Railway, a meter-gauge, single-track 
line, the fund said. 


Perishable Freight Group 
Wants Fan Rule in Tariff 


The National Perishable Freight Com- 
mittee has announced that it will rec- 
ommend to rail carriers the approval of 
@ proposal to publish a fan rule in the 
Perishable Protective Tarriff. 

The announcement was made August 
10 following a public hearing in Chicago 
on Subject 6447, which had been sub- 
mitted by the National Fruit and Vege- 
table Claims Committee. 

The proposal, which the rail committee 


would provide a rule as follows: 

“When cars equipped with air circulat- 
ing devices (fans) are loaded with per- 
ishable freight moving under protective 
services, fans will be operated in ‘on’ 
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by agent at points of origin and destina- 
tion.” 

A delegation of industry and govern- 
ment witnesses headed by R. L. Coffing, 
traffic manager of the Di Giorgio Fruit 
Corp. and chairman of the National Fruit 
and Vegetable Claims Committee, ap- 
peared before the National Perishable 
Freight Committee in support of the 
proposal. Mr. Coffing made the principal 
presentation and was followed by seven 
other industry witnesses and one witness 
representing the Department of Agri- 
culture. 

Other witnesses were: M. J. Davis, 
traffic manager of California Fruit Ex- 
change, Sacramento, Calif.; Robert Gri- 
gor, traffic manager of the Gilfenbain 
Bros., Co., Boston; Norman Bjorklund, 
traffic manager of the Gamble-Robinson 
Co., Minneapolis; Leslie Cox, traffic man- 
ager of the Western Growers Association, 
Los ‘Angeles; Thomas Haile, traffic man- 
ager of the Growers and Shippers League 
of Florida, Orlando, Fla.; L. A. Strong- 
berg, traffic manager of L. Gillarde Sons 
Co., Chicago; Durward Seals, traffic 
manager of the United Fresh Fruit and 
Vegetable Association, Washington, D.C., 
and Leon Schilt, of the Department of 
Argiculture, Washington. 

The proposal now goes to the rail 
carriers for final action. If approved by 
them it will then be published in the 
tariff. 


Improved Safety Compliance 
By Bus Lines Found by ICC 


An inspection of 4,548 buses operated 
by interstate motor carriers of passengers, 
during the first two weeks of April, 1960, 
resulted in 107 vehicles being taken out 
of operation, according to a notice re- 
leased by the Interstate Commerce Com- 
mission. 

The Commission said that “these 107 
vehicles comprised 2.4 per cent of the 
total number inspected—a marked im- 
provement over the 3.2 per cent of all 
buses inspected during the spring check 
of 1959 which were in unserviceable 
condition.” 

Of all buses checked in April of this 
year, the Commission said, 59.2 per cent 
were free of any detected equipment 
defect, compared with 44.6 per cent free 
of defect last year. Four or more defects 
were reported for 3.2 per cent of all 
vehicles, compared with 6.0 per cent in 
April, 1959, the Commission said. 

The “most striking” maintainance irn- 
provements were in brake tubing and 
hose (69 per cent fewer defects) and 
service brakes (5.0 per cent fewer de- 
fects), according to the Commission. 

The Commission said that in four in- 
Stances buses were declared unservice- 
able because of steering system defects; 
in six cases, tire defects were deemed 
too hazardous for continued operation 
and that other vehicles were removed 
from service because of defects of stop- 
lights (two vehicles); other rear lights 
(two vehicles); fuel leaks (three vehi- 
cles); faulty axle positioning parts (two 
vehicles); and exhaust system faults 
(one vehicle). 


Transport Financing Company 


The Small Business Administration 
has announced the licensing of the 
Transcapital Corp., of New York City, as 
a@ small business investment company. 
The new firm plans to supply equity 
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capital and long-term loan funds to 
diversified small businesses with the 
bulk of its financing operations sched- 
uled for companies in marine trans- 
portation and shipping, says the SBA. 

Robert Kahan, an accounting firm 
officer, will serve as president of Trans- 
capital, and Harry J. Bergensen, a ship- 
ping company executive, will serve as 
vice-president. Herbert B. Raskin, an 
attorney, will serve as secretary and 
Merwin K. Ansell, a real estate and 
building executive, will serve as treasurer. 


Western Pacific President 
To View Rail ‘Prospects’ at 


Coast Shipper Unit Session 


Frederic B. Whitman, president of 
the Western Pacific Railroad, will 
speak on “Railroad Prospects, Pres- 
ent and Future” at the one hundred 
thirteenth regular meeting of the 
Pacific Coast Shippers Advisory 
Board, September 7 and 8, in the 
Sir Francis Drake hotel, San Fran- 
cisco. 


Lloyd W. Gragg, general chairman of 
the board and general traffic manager 
of the Kaiser Gypsum Co., Oakland, said 
Mr. Whitman would speak on that sub- 
ject after a luncheon on September 8. 

Jack P. Sanders, traffic manager of 
Gerber Baby Foods, Oakland, who will 
serve as chairman of a freight loss and 
damage prevention session on September 
7, said that Rolland R. Wages, alternate 
general secretary of the Central Western 
Advisory Board, would be a speaker for 
his group. 


Exchange of Viewpoints 


“Such exchanges of methods, ideas and 
viewpoints among various advisory boards 
can be beneficial,” said Mr. Gragg. “We 
welcome Mr. Wages to tell us how he 
achieved such great success in loss and 
damage prevention practices in the Cen- 
tral Western Advisory Board. Mr. Wages 
is traffic supervisor of Northern Natural 
Gas, Omaha.” 

Other sessions on September 7, said 
Mr. Gragg, would be on regional car 
efficiency, under direction of A. R. Ober- 
lin, district traffic manager of Amheuser- 
Busch, Inc., Los Angeles, and on piggy- 
back, “Railroads’ High, Wide and Hand- 
some Transportation,” directed by John 
D. Michel, west coast representative of 
the General American-Evans Corp., Los 
Angeles. 

Mr. Michel is scheduled to present an 
analysis of containerization operations, 
assisted by Matson Navigation Co. execu- 
tives. 

Special Equipment Talks 

Additional sessions are to include the 
special equipment car committee’s pro- 
gram on “The Magic Boxes,” with Paul 
J. Wellnitz, traffic manager of the Union 
Carbide Corp., San Francisco, as chair- 
man, and John Myers, district traffic 
manager of Durkee Famous Foods, Ber- 
keley, as vice-chairman. 

John M. Hatcher, general superinten- 
dent transportation of the Southern 
Pacific, will preside, as chairman, during 
the railroad contact committee’s session 
on September 7, Robert E. Taylor, of 
the Southern California Gas Co., Los 
Angeles, will preside as chairman at a 
luncheon meeting of the board’s legisla- 


tive committee. The executive committee 
is to meet under the chairmanship of 
Fred Z. Wakefield, western traffic man- 
ager of the Great Lakes Carbon Corp., 
Los Angeles. 

“Tomorrow’s Outlook Today” is to be 
the subject of a talk by W. L. Harvey, 
manager of the railroad relations section 
in the car service division of the Asso- 
ciation of American Railroads, Wash- 
ington, D.C., at the general open-forum 
session of the board. Clark R. Pucket, 
economist of the Federal Reserve Bank 
of San Francisco, is to present an ana- 
lysis of the board’s fourth-quarter car- 
loading forecast. 


Panel on Services 


Allen K. Penttila, traffic manager of 
the Sherwin Williams Co., Oakland, gen- 
eral secretary, will be moderator during 
@ special panel discussion on “Railroad 
Services.” Panelists listed include P. 
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Steel Labagh, director of traffic of the 
California Packing Corp., San Francisco; 
Russ A. Morin, traffic director of Fibre- 
board Paper Products, San Francisco; J. 
A. Armento, sales manager of the Penn- 
sylvania Railroad, and J. N. Hunt, traffic 
manager of the Rock Island Railroad, 
both of San Francisco. 

A special report of less-carload serv- 
ices in the board’s territory by S. E. 
Tully, transportation inspector of the 
Union Pacific, Los Angeles, is scheduled, 
along with a report on local railroad 
conditions by G. D. Davis, of the car 
service division of the AAR, San Fran- 
cisco, and a discussion of membership 
activities by Stanley S. Schlobohm, of 
the Continental Service Co., Bank of 
America, San Francisco. 


Air Freight Men Look at Their Industry, 
Conclude It's Good—Now and for Future 


At Conference in Chicago, President of Air Cargo, Inc., Says 
Industry Is Filling Need With What It Sells. Flying Tiger Officer 
Also Is Optimistic, but Says Pickup-Delivery Remains a Problem. 


The president of Air Cargo, Inc., 
the agency providing ground serv- 
ices for the air freight industry, 
sees the air cargo industry as never 
before having had more to sell, never 
having been in better position to 
service what it sells and well dem- 
onstrating that “we fill a need with 
that which we sell.” 


Comments by Air Cargo’s president, 
Emery Johnson, were made August 16 as 
he led off the three-day sixth Air Freight 
Cartage Conference, held in the Edge- 
water Beach hotel, Chicago. 

Equally optimistic was another speaker, 
Frank B. Lynott, executive vice-president 
—operations of the Flying Tiger Line, 
who told his audience, however, that the 
air freight industry had advanced to a 
point where the “next problem,” pickup 
and delivery, must be considered. 

Mr. Johnson used one old phrase and 
one new word in describing the advances 
of air freight. First he said air freight’s 
“horn of plenty” was a reality at present. 


‘Fills a Need’ 


“Air freight clearly fills a need,” he 
said, “and I think this is amply docu- 
mented by the present record of accept- 
ance by the public. We know we’ve had 
healthy growth in the past, and all of 
us look forward to rather staggering 
things for the future, but right now I 
propose we take a good look at ourselves 
in today’s air freight picture. We fill 
@ need and, therefore, we stand out. 
We sparkle... 

“The record for 1960 to date—despite 
what may be going on in other segments 
of the transportation ony oce ging pretty 
much as follows: The total air trans- 
portation business continues to grow 
faster than the economy. The large 
segments represented by passengers and 
their revenue dollars were up 7.4 and 10.8 
per cent, respectively, through the first 
quarter. 


“And, according to a quick release 
made only last week, domestic traffic 
hit 14,430,123,000 revenue passenger-miles 
in the first six months of 1960, up 7.6 
per cent from the 13,408,881,000 figure 
of the like 1959 period. Clearly, our total 
industry is meeting and has always met, 
the first test. It grows faster than the 
economy. ... 

“How does this fortunate position come 
about? Not merely because shippers like 
us. They like other, too, and the fact 
is the others were there long before we 
arrived on the scene. 


“It only comes about because we are 
in the fortunate position of filling a need 
with a good service at a reasonable price 
—and I say the latter in regard to to- 
day’s present level of rates.” 


New Term Coined 

Then Mr. Johnson employed the new 
term. In his words: 

“My last comment about filling a need 
is to note that we even have a new word 
to characterize this now, coined princi- 
pally upon our behalf, and used to de- 
scribe the integration of the many func- 
tions involved in materials management 
and physical distribution. 


“We have forced a certain amount of 
attention upon the necessity for the 
creation of such an expression by our 
persistent efforts to convince industry 
it must stop counting dollars alone in 
transportation and pay attention. to Du- 
puit, who preached, more than 100 years 
ago, the ultimate purpose of a means 
of transportation was to reduce the ex- 
pense of production. 

“This new word is ‘Rhochrematics,’ 
which, as explained by its creators—Prof. 
Grummel and William Stokes, of fhe 
Department of Classics, University of 

Washington — comes from the Greek 
‘rhoe’ meaning to flow, as a river or 
Stream; ‘chrema’ meaning products, ma- 
terials or things, and the abstract end- 
ing ‘ics’ for any of the sciences. 


“You will hear a good deal more of 
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cargo, but he said the question of pickup _ pricing would be the catalyst to what he truck 
Transportation Week and delivery must be solved. said was the “coming explosion” to be supe! 
.:2. 48 SS Se ore F. Se ? “Ts it possible today at this meeting,” brought about in the industry by greater penet 
he asked, “that you can organize a com- _ freight tonnages in the coming years. rates 
Rhochrematics. You are bound to, be- mittee to recommend the analysis of “Tet us never forget,” he said, “the freig] 
cause every time someone starts to apply pickup-and-delivery service to fit low- fact that low rates are the real key to ow 
it, up pops the notion of air transpor- cost air freight? I propose that you do. the break-through we need to make air to cl: 
tation. After all, people fly and industry “We at Flying Tiger have provided freight a major part of transportation. rate 
thereby gains executive mobility. What the most salable package yet devised for “Now, while I will never be a party to com! 
is more logical than the notion of having gir freight, yet we cannot alone do it poor or haphazard service, I do insist offer 
materials fiy and thereby gaining product justice. We simply must have better, that when the potential volume of freight limit: 
mobility?” ;: faster, cheaper pickup and delivery. You we are talking about in their freight “As 
Mr. Johnson said the industry’s “horn have started to feel the pressure of jet break-through moves across this country done 
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piston passenger planes to all-cargo deliver a parcel as it did a jet to get it hours we will provide by air freight, we rate 
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by the shift in passenger service to the want to emphasize again, this is nothing ice. If we have competitive rates, we meet 
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the airlines, Mr. Johnson said, adding: on price. to cause the shipper real trouble.” 
“All of this adds up to an additional “If we have a tariff of $5 a hundred- 
impressive amount of air freight carry- weight, Los Angeles to Chicago, on a Tariffs, New Equipment Mo: 
ing capacity which provides us with commodity, how do you think a $4 pick- Two other subjects Mr. Lynott dealt 
more to sell than ever before, but, again, yp and-delivery charge will go over? I with were tariffs and equipment. About To | 
even this is = ge end. = ae think it is pretty obvious that it won’t. the former, he said: Civ; 
“We now find we can have all o « “Our sales division set up a tariff 
such aircraft we want. Or, put more sooaemie oy ba Agr n yg etn research department which ba us con- 
properly, we can have all of them we volume? It is going to take the same stant guidance and statistics. It revealed Mé 
can legitimately fill with air freight. ious soul-searching decisions to say ite clearly that if we choose to change Carr 
Our cup may even run over in this yes, but this may be the point of no Ur archaic general-commodity-type tar- notic 
—— HERS VERS Op isiahe return iff to a class rate tariff, we could price Wycl 
“Veritable flee 0 ese 1 aaa: our services from today’s rates down to 
highly useful four-engine piston air- “We cannot saddle this present tariff 4. iow as 6 or 8 eae per ton-mile to bure 
planes are already mothballed and with a door-to-door rate, and therefore 2+ volume and load factor and at the ply « 
parked idly on the hardstand at Chey- you ACI people get only 45 per cent Of came time control the mix so that our aD 
enne, Las Vegas and elsewhere, and ap- the present air freight. However, if your overage return is in the 13-cent area. : 
proximately two and a half more will decisions can be as drastic as ours and a Gite teat to Sell You" teat thi is oO} 
be set aside each time another new jet if our competitors will modernize their vii te weal tala coll ts took on tn tn of le 
is delivered. Only two years ago we freight fleets, as we hope they will, then tena the ten tried ae Ba nh othe. - 
would have given our eyeteeth for such door-to-door rates on these tremendous this level pt osc Meg wo ao hae o~ ee 
an opportunity. I say we've struck it volumes are just around the corner. 40 billi on i] Par P 8 
rich.” Please analyze this for mext year. It Over & Se aeees C  powitial atten 
The Flying Tiger executive, Mr. Lynott, is your largest task but greatest chance.” * — before quitting that part of wd . 
pointed to pricing improvements in air Mr. Lynott said it was his belief that “Now, add our service to these com- from 
petitive rates and see what happens. when 
‘ The best, and then only a few coast-to- ploye 
New Brunswick ( Ga.) State Docks Opened coast fast trains, give four-day service j He 
with the national average over 17 days. ploye 
i ee ge Transcontinental truck or LCL is no tion 
: better than 10 days’ average, and we of la 
know our airplane can do the job in of a 
seven hours.” Bure 
Mr. Lynott mentioned the Canadair 600. 
CL-44 swing-tail cargo planes on order paid 
by Flying Tiger, saying a pallet system reiml 
had been developed that would enable tatiol 
much faster loading and unloading of and 
the planes, thus making lower costs rate 
possible. a 
New Cargo Plane empl 
“Now with the advent of the airplane Law 
reducing our direct costs to the 4-cent- regul 
per-ton-mile figure from 9 cents and the cessic 
pallet system reducing labor and the be fv 
terminal reducing ground times” he said, pack: 
it “appears to us that we will have cut the 
our costs about 40 per cent. all o: 
“All of these gains must, of course, be parti 
distilled into reality for the shipper and of th 
so we come to the problem of the tariff. Mr 
“We have retained the best brains in reply 
the country in air freight tariffs in the merc 
persons of Prof. Stan Brewer from the rulin 
University of Washington and Prof. the 
Roger Ulvestad from UCLA. These, in ter, 
addition to our own research group, are that 
coming up with a tariff that will be fully 
revolutionary in air freight but old to pe ome 
Open for business but not yet dedicated are the Georgia Ports Authority's new state docks at ney. gover 
Brunswick. The docks were placed in operation August 8 and the official dedication is scheduled ‘There is really no justification for our comr 
for August 25. Shown docked at the $2 million facility to load 400 tons of rosin, bound for Preserit tariff that charges one rate for 
Europe, is the freighter, ‘The American Miller.’ Robert C. Norman, chairman of the authority, @ny commodity moving west regardless 
says that the freighter ‘Hasselburg’ will load an additional shipment of rosin on August 16, and of density value, tare weight or perish- Tra: 
that on the day of dedication the ‘Southstar’ will load paper pulp and rosin. Mr. Norman and ability. Our new tariff will correct ne 
Governor Ernest Vandiver, of Georgia, will be the principal speakers at the dedication ceremonies. ‘deficiencies, which have plagued air Th 
Two Navy vessels also will participate in the dedication activity. Charles Gowen, chairman of the {freight since its inception. Line 
port dedication committee, says that many shippers, transportation men, businessmen and leaders “The shipper will get the rate advan- hour 


in government are expected to attend the dedication. tages from us that he has long had from 
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trucks and rail to say nothing of vastly 
superior service, and we will be able to 
penetrate those items which existing air 
rates now have barred from the air 
freighter. 

“With this type tariff and the ability 
to classify commodities according to the 
rate they can afford, we can locate every 
commodity now moving surface and 
offer it a competitive rate within the 
limits of our own costs. ... 

“As you realize, this is not all to be 
done by FTL alone. The CAB must co- 
operate in withdrawing the minimum 
rate order or modifying it when the 
time comes. Our competitors must either 
meet the rate or re-equip.” 


Movers Given Ruling on How 
To Charge for Movement of 
Civilian Employes’ Effects 

Members of the Household Goods 
Carriers’ Bureau have been given 
notice, in a letter signed by F. L. 
Wyche, executive secretary of the 
bureau, that “full tariff charges ap- 
ply on movement of civilian govern- 
ment employes” when the movement 
is on the carrier’s commercial bill 
of lading. 

Mr. Wyche said in his letter to mem- 
bers that it had been called to the 
attention of the bureau that “on a num- 
ber of occasions some carriers are under 
the mistaken impression that departure 
from published tariffs is permissible 
when moving civilian government em- 
ployes on commercial bills of lading.” 

He said that civilian government em- 
ployes making an official change of sta- 


tion and moving under commercial bills 
of lading were reimbursed on the basis 


of a commuted rate prescribed by the . 


Bureau of the Budget under Public Law 
600. While the government indirectly 
paid for the transportation through the 
reimbursement, he said, “the transpor- 
tation is not for the U.S. government, 
and section 22 tenders or the military 
rate tariffs have no application.” He 
added: 

“Movements of civilian government 
employes under the provisions of Public 
Law 600 are subject to the carrier’s 
regular tariff and charges and no con- 
cessions are permissible. Your tariff must 
be fully applied, including packing, un- 
packing, the other accessorial charges, 
the published transportation rate and 
all of the rules and regulations; no de- 
parture is permissible under section 217 
of the interstate commerce act.” 

Mr. Wyche attached to his letter a 
reply received from the Interstate Com- 
merce Commission to a request for a 
ruling on the applicable charges under 
the circumstances described. That let- 
ter, Mr. Wyche said, verified the fact 
that “full published tariff charges law- 
fully on file with the Interstate Com- 
merce Commission must be applied in 
connection with movement of civilian 
government employes under the carrier’s 
commercial bill of lading.” 


Trans-Pacific Ship Mark 


The MS “Brooklyn Maru” of the Daido 
Line, established a record of 9 days, 6 
hours and 53 minutes for trans-Pacific 
crossing when it berthed in San Fran- 


cisco August 13, according to the agent 
for Daido, the General Steamship Corp., 
Ltd. The agent said the previous record 
for a Japanese merchant vessel was 9 
days, 11 hours and 50 minutes. The 
“Brooklyn Maru” sailed from Yokohama. 


TCFB Plans to Reduce Rail 
Rate on Wheat Destined to 


Five Countries in Orient 


(From Chicago Bureau of Traffic World) 

The Trans-Continental Freight 
Bureau plans to establish a reduced 
export rate on wheat moving from 
western origins to all west coast 
ports for export to five Asian coun- 
tries, M. F. Edbrooke, chairman, has 
announced. The proposal is subject 
to action by the Executive Commit- 
tee—Western Traffic Association, Mr. 
Edbrooke says. 


The proposed rate of 81 cents per 100 
pounds, minimum 110,000 pounds, will 
apply from points in western Kansas, 
Nebraska, Oklahoma and Texas and 
eastern New Mexico and Colorado to the 
west coast for export to Japan, the Phil- 
ippine Islands, Korea, Formosa and 
Okinawa. Intended for publication as a 
supplement to TCFB 29-L, this rate 
would represent a reduction of “about 18 
cents,” Mr. Edbrooke said August 15. He 
was hopeful that the date of publication 
would be determined “in 10 days to two 
weeks,” after the working out of certain 
details, such as the precise origin points. 


On export wheat stored in transit, Mr. 
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Edbrooke said, the shipper would pay the 
domestic rate to the storage point but 
would get a refund on the basis of the 
lower export rate when the grain is ac- 
tually moved overseas. 


Effort to Boost Exports 


The export rate was not intended to 
be competitive with export grain rates 
to Gulf ports, Mr. Edbrooke explained, 
but was simply an effort to make a rate 
that would encourage exports to the Asian 
countries named. The proposal was made 
by the Wheat Producers Transportation 
Committee, Denver, Colo., he said. 

S. R. Freeman, counsel for the wheat 
committee, said the motive for the pro- 
posal was “to make our wheat competi- 
tive with other good hard red wheat in 
the world market.” 

“Our offices overseas and surveys in- 
dicated there was a rising demand in the 
Orient for high quality hard red winter 
wheat,” he said. 

Asiatic ships were coming into west 
coast ports, but because of a lack of 
export grain there for “bottoming” 
would move on to Canadian ports, such 
as Manitoba, unload and pick up wheat 
for the Orient, Mr. Freeman said. 

“They had a practical monopoly, de- 
spite the fact we had just as good a 
product,” he asserted. 

The committee hoped for an initial 
annual export volume of 11 million 
bushels, if it could get a favorable ex- 
port subsidy adjustment from the gov- 
ernment, and expected the total to rise 
to 20 million bushels a year eventually, 
he said. 


The wheat transportation group is an 


United Air Terminal Forms Jet ‘Pinwheel’ 





As shown above in an unusual aerial photograph, five ‘DC-8' jetliners form a symmetrical ‘pin- 

wheel’ pattern around the concourse projecting from United Air Line’s passenger terminal in San 

Francisco. The concourse is composed, in part, of retractable corridors called ‘jetways’ by United. 
The corridors automatically extend and retract to board and unload passengers. 
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arm of the Great Plains Wheat Market 
Development Association. The associa- 
tion president is Clifford Hope, former 
member of Congress from Kansas. A 
major goal of the association is to reduce 
the big U.S. wheat surplus by expanding 
foreign markets, according to Mr. Free- 
man. Great Plains Wheat is composed 
of wheat growers’ organizations in Col- 
orado, Kansas, Nebraska and North 
Dakota with an affiliate in Oklahoma, 
he said. 


Swiss Banks ‘Prefer’ C & O 
Bid on B & O Stock Shares; 


‘Misled,’ Says NYC President 


Three Swiss banks have issued a 
private memorandum to their cus- 
tomers in which they have advised 
acceptance of the offer of the Ches- 
apeake & Ohio Railway Co. for Bal- 
timore & Ohio Railroad Co. stock in 
preference to a bid by the New York 
Central System. 


Commenting on the Swiss banks’ ac- 
tion, Alfred E. Perlman, president of the 
NYC, said: 

“T don’t know who misled them, but I 
will try to meet with the Swiss interests 
and correct certain errors that appeared 
in the banks’ memorandum.” 

A meeting of the presidents of the 
three railroads involved (Mr. Perlman, 
Howard E. Simpson, president of the 
B & O, and Walter J. Tuohy, president 
of C & O) was held August 15, after the 
action by the Swiss banks had been dis- 
closed. The three presidents conferred 
for several hours and then issued a brief 
statement that they had reached no 
agreement. 

C & O Stockholder’s Meeting 

On the same day, prior to the meet- 
ing, the C & O mailed to its share- 
owners a notice of a special meeting Sep- 
tember 14 for the purpose of 
affiliation and eventual merger with the 
B & O. The stockholders’ meeting will be 
held in the Sheraton-Cleveland hotel in 
Cleveland. 

The action of the Swiss banks followed 
offers by both the C & O and the NYC 
for B & O stock. On June 14, the C & 


le mer- 
ger of the three companies.” 

The fact that shares of B & O stock 
estimated to amount to between 17 and 
25 per cent of the total shares were 


owned by Swiss nationals focused at- 
tention on Swiss banks. Mr. Tuohy and 
two other C & O officials visited Switzer- 
land and were followed closely by W. R. 
Grant, vice-president—traffic, of the 
NYC (T.W., August 6, p. 17). A railroad 
spokesman said it was “obvious” that 
the rail officials had gone to Switzerland 
for the purpose of talking with the of- 
ficials of banks holding the B & O 
stock. 


Swiss Bank Memorandum 


The Swiss memorandum was circulated 
by the Swiss Union Bank, the Swiss 
Credit Bank and the Swiss Bank Corp. 
They advised acceptance of the C & O 
stock offer and described the offer as 
“being in the longer-term interest” of 
B & O shareholders. The C & O, the 
banks said, had a “favorable operating 
record and its shares are of good invest- 
ment quality within the railroad group.” 
The NYC’s operating results were de- 
scribed as having “fluctuated widely,” 
and increased competition from the St. 
Lawrence Seaway was predicted. 

“A merger of the C & O with the 
B & O,” the banks said, “would consoli- 
date a strong company with a weaker 
one, while a merger of the Central with 
the B & O would bring together two 
companies that are both weaker financi- 
ally than the C & O.” 

The possibility of a split of C & O 
stock if the merger took place was men- 
tioned. The banks also said that “the 
B & O shareholders’ decision will prob- 
ably be in favor of the Chesapeake offer, 
since a consolidation of Baltimore with 
this company promises substantial bene- 
fits and since Chesapeake stock is of 
good investment quality.” One of the 
reasons cited for “taking the long term 
view” was the possibility that the Com- 
mission might “need up to two years to 
rule on either merger.” 

Mr. Perlman said the Swiss memoran- 
dum was completely unexpected. 


“We thought this thing was under con- . 


trol,” he said, “but we'll get it under 
control.” 

Mr. Perlman said he would leave for 
Switzerland “ »” after the 
meeting of three rail presidents. 

The meeting was instituted by Mr. 
Simpson, who made public his letter in- 
viting the other presidents. In the letter, 
Mr. Simpson said: 


“Neither the interests of our three 





Reduced Used Pallet Rates 
In Effect on Eastern Roads 


The director of commercial research 
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He said that the new rate scales ap- 
peared in item 4865 of supplement 3 to 
Agent Hinsch’s tariff E-2009-D. 

Mr. Lyne said that reductions in cost, 
on a 15,000-pound shipment, ranged up 
to 36 per cent at 250 miles. He cited a 
rate of 1.44 cents per 100 pounds for such 
a shipment under the former 40,000- 
pound minimum, for 300 miles, and com- 
pared this with a new rate of 97 cents. 
At 600 miles, he said, the former rate 
was $2.03 and that the new rate was 
$1.43, with proportionate reductions made 
in the rate scales for the other mini- 
mum weights. 


Air Coordinating Committee 
Dissolved by President; 


FAA to Set Up New Unit 


President Eisenhower on August 11 
issued an executive order terminat- 
ing the Air Coordinating Committee 
and directing at the same time that 
the Federal Aviation Agency take 
steps to establish a group to be con- 
cerned with the international avia- 
tion field. The order was made effec- 
tive in 60 days. 

The Air Coordinating Committee was 
set up by the President in 1946 to provide 
for interagency coordination of aviation 
activities and responsibilities. 

In a memorandum to various agencies 
in regard to his order, President Eisen- 
hower praised the members of the Air 
Coordinating Committee and added: 

“Tt has become evident that a com- 
mittee established by Presidential execu- 
tive order and concerned with the co- 
ordination of both international and 
domestic aviation matters is no longer 
needed. 

Change From ’58 Act 

“In major part, this has resulted from 
the enactment of the federal aviation act 
of 1958 which vested enlarged coordina- 
tion responsibilities in the administrator 
of the Federal Aviation Agency and also 
provided expressly for certain types of 
interagency coordination. 

“It is recognized, however, that suitable 
substitute methods of interagency coor- 
dination of aviation matters will be 
needed in the future. Any interagency 
arrangements needed for such coordina- 
tion can be effected without relying on a 
presidentially established committee. 

“Accordingly, it is directed that the 
administration of the Federal Aviation 
Agency shall initiate such arrangements 
as may be appropriate to effect the 
needed interagency coordination and to 
meet the related requirements of the 
agencies concerned. 

“The responsibilities of the adminis- 
trator for establishing such coordination 
arrangements pursuant to this memo- 
randum will pertain primarily to matters 
in which agreement of two or more 
agencies is necessary by reason of either 
law or practical considerations; in other 
matters the agency having responsibility 
should adopt such means of obtaining 
the advice of and informing other 
agencies as may be appropriate. 

“In carrying out the responsibilities 
assigned to him by this memorandum 
the administration of the Federal Avia- 
tion Agency may, subject to law, cause 
to be established any committees, coun- 
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cils, working groups and liaison arrange- 
ments which he deems to be necessary 
or desirable. Participation in the activi- 
ties of any such committee or other 
similar body should be limited to 
agencies having a substantial interest 
in subjects under consideration. 

“Any secretariat services required in 
connection with any such committee 
or other body should be supplied by the 
Federal Aviation Agency except as other 
arrangements may be agreed to by the 
administrator of the Federal Aviation 
Agency and the participating agencies. 


Need for Coordination 


“The need for formalized interagency 
coordination, and therefore the need for 
coordination facilities provided upon the 
initiative of the administrator of the 
Federal Aviation Agency, may be ex- 
pected to be greatest in the interna- 
tional field. Without limiting the fore- 
going portions of this memorandum, I 
suggest that the administrator of the 
Federal Aviation Agency cause to be 
established a new interagency group for 
the purpose of developing recommenda- 
tions to the Secretary of State. 

“The group should have only a small 
continuing membership, including, but 
not necessarily limited to, a representa- 
tive of the Department of State, the 
Department of Defense, the Department 
of Commerce and the Civil Aeronautics 
Board. Any other appropriate agency 
should participate in the activities of 
the new group when matters of sub- 
stantial concern to the agency are un- 
der consideration. Any secretariat serv- 
ices for the group should be supplied 
by the Federal Aviation Agency except 
as other arrangements may be agreed 
upon by the administrator of that 
agency and the participating agencies. 

“The Secretary of State will continue 
to provide foreign policy guidance to the 
agencies concerned, to conduct all nego- 
tiations with foreign governments and 
to appoint and instruct United States 
delegations to international conferences 
in this field. 

“In setting forth in this memorandum 
certain guidelines respecting arrange- 
ments for interagency coordination in 
the aviation field, it is not my intention 
to preclude the use of other or addi- 
tional interagency arrangements per- 
mitted by law with respect to that field.” 


Farmers Asked to Patronize 
U.S.-Flag Steamship Lines 


‘American ship operators have urged 
a prominent agricultural cooperative 
organization to support this country’s 
merchant marine as a vital link in 
marketing farm products at home and 
abroad. 


Ralph B. Dewey, president, Pacific 
American Steamship Association, in an 
address before the American Institute 
of Cooperation meeting August 11 in 
Berkeley, Calif., told the 3,000 delegates 
that a strong US.-flag merchant fleet 
was essential to agricultural exports. Mr. 
Dewey said that farmers “share a re- 
sponsibility for playing a major role in 
serving the economic, political and mili- 
tary requirements of our nation, which 
is currently engaged in a rendezvous 
with destiny as leader of the free 
world.” A large part of this responsibility 
would be to patronize U.S. shipping com- 
panies and to support a strong national 
maritime policy, he said. 


Mr. Dewey said that only 10 per cent 
of U.S. foreign trade was now being 
carried in US.-flag vessels. He also 
stated that, at present, nearly 20 per 
cent of total world commerce was of 
US. origin but that we only have four 
per cent of the world’s active merchant 
fleet to carry this commerce.” 

“In the long run,” Mr. Dewey said, 
“adequate ocean transportation for farm 
products can only be fully assured if we 
maintain a strong merchant fleet under 
the U.S. flag.” 


Seatrain President Calls 
For ICC to Give More 
Attention to Shipping 


The Interstate Commerce Commis- 
sion must end its “preoccupation” 
with the problems of transport modes 
other than the coastal merchant 
marine if that segment of transpor- 
tation is to be properly strengthened 
to assure a balanced system in case 
of mobilization, in the opinion of 
John L. Weller, president of Seatrain 
Lines, Inc. 


Mr. Weller spoke, August 18, at a sem- 
inar conducted by the National Academy 
of Sciences-National Research Council 
at Woods Hole, Mass. Two weeks earlier, 
those at the seminar were addressed by 
Commissioner Everett Hutchinson, of the 
Interstate Commerce Commission (T.W., 
Aug. 13, p. 25). 

Mr. Weller termed the nation’s coast- 
wise and intercoastal merchant service 
the “Achilles heel” of U.S. defense, and 
added: 

“In three wars of this century we have 
found a critical need for a greatly ex- 
panded merchant marine, and mercifully 
have been given time to build one. No 
one believes that we will be given such 
@ grace period again, and yet since the 
end of World War II we have neglected 
the merchant marine as in the past. 


ICC Action Urged 


“It is evident that the most-needed 
action is a more vigorous interest by the 
Interstate Commerce Commission in the 
coastal merchant marine which it has 
tended to neglect in its preoccupation 
with the problems of other transporta- 
tion under its regulation.” 

Mr. Weller then referred to recent 
hearings before the Senate interstate 
and foreign commerce committee in 
which, he said, it was shown that the 
coastwise and intercoastal common car- 
rier trades had declined nearly 80 per 
cent in the last two decades. Of this 
he said: 

“The Navy Department expressed its 
special concern at this situation, point- 
ing out that the loss in sealift capacity 
is more serious even than the tonnage 
and numbers of ships would imply. This 
is so because the coastal and intercoastal 
vessels are readily at hand at the out- 
break of war, available for prompt as- 
signment to any service.” 

Restoring balance in the surface trans- 
portation system by encouraging the do- 
mestic merchant marine was most im- 
portant at this time, Mr. Weller said, 
in order for industry and defense to take 
full advantage of containerization, which 
he called “the most-significant single 
development” in surface transportation. 
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“Properly encouraged, this develop- 
ment holds great. promise for economies 
in our peacetime transportation, as well 
as for greatly increased mobilization 
ability,” he said. 


Coordination Made Possible 


“The single advantage of container- 
ization is that it permits coordinated 
use of two or more modes of transporta- 
tion in such a way as to utilize the eco- 
nomic and service advantages of each, 
without transfer of lading. For example, 
water transportation along the coasts is 
much cheaper than land transportation, 
but movement by truck or rail is neces- 
sary to bring the traffic to and from the 
ports served by the vessel. 

“The costs of tranferring the freight 
to and from a ‘break-bulk’ vessel typi- 
cally will be greater than the vessel op- 
erating expenses. With containerization, 
these stevedoring costs are reduced 
about 90 per cent, plus which the port 
time of an expensive vessel is greatly 
reduced and the end-to-end movement 
is accelerated. _ 

“Many technical problems must be 
overcome before containerization can 
yield its full benefits to our transporta- 
tion system. To permit maximum inter- 
changeability between highway, rail, 
water, and air, standards must be 
agreed for sizes of containers, transfer 
methods, and tie-down fittings. As yet 
it is too early for standardization; to 
‘freeze’ on any known design or system 
at this stage would bar much needed 
progress.” 

Calling for a flexible transportation 
system, Mr. Weller said that a weakness 
of the Russian industrial system was its 
reliance on rail movement for 90 per 
cent of the freight traffic. But he said 
Soviet planners had awakened to this 
weakness. 

“Soviet construction crews are busy 
everywhere building pipelines, developing 
waterways and improving the merchant 
marine,” Mr. Weller said, urging that 
the U.S. anticipate the need for a re- 
vitalized domestic merchant marine now, 
through regulatory action to provide a 
suitable climate and expanded coastal 
transport system. 

“We have technological opportunities, 
particularly in the field of containeri- 
zation and coordination of transporta- 
tion services, to create a better balanced, 
more flexible and more easily mobilized 
transportation system than we have ever 
known,” Mr. Weller said. 


Nickel Plate Calls Piggyback 


‘Fastest Growing Business’ 


Piggyback traffic continued to be the 
fastest growing part of the Nickel Plate 
Road’s business in the first seven months 
of 1960, F. S. Hales, president, said 
August 13 in a talk at Cedar Point, O. 

Speaking at the fifty-third anniversary 
convention of the Nickel Plate’s Veterans’ 
Association, Mr. Hales said: 

“Despite the fact that our over-all 
carloadings during the . first seven 
months of 1960 declined about 3 per cent, 
compared with the corresponding pe- 
riod last year, loading trailers increased 
more than 75 per cent.” 

Mr. Hales told the almost 1,000 25-year 
railroad veterans that: 


“The railroad this year has acquired 
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15 additional diesel locomotives, 150 more 
highway trailers for piggyback service, 
and 500 new all-steel box cars, 325 of 
which are equipped with damage pre- 
vention devices. It is converting 100 old 
box cars into flat cars for piggyback 
service, and is building 25 cabooses and 
14 double-deck ‘basket cars’ to handle 
small forgings for automobiles. Also, 
2,000 70-ton hopper cars are undergoing 
heavy repairs.” 


FMB-MA Report Reviews 
Federal Aid Programs 


For American Shipping 


The Federal Maritime Board and 
the Maritime Administration have 
issued a 12-page printed report, “The 
American Merchant Marine and Fed- 
eral Assistance Programs,” in which 
they review the policy of Congress 
in connection with the regulation 
and promotion of the merchant fleet 
and activities under the implement- 
ing legislation through 1959. 


Copies of the report are for sale by 
the Superintendent of Documents, US. 
Government Printing Office, Washington 
25, D.C., for 15 cents each. 


The first two of the 10 sections into 
which the report is divided deal with the 
need for an American merchant. marine 
and with the activities of the FMB, the 
MA and their predecessors. 


The ‘third section of the report is a 
discussion of the operating-differential 
subsidy program and the conditions to 
which an operator which receives a 
subsidy must agree. Information pre- 
sented in this part of the report con- 


cerning the cost of operating-differential 
subsidies, included the following: 

“During the calendar years 1947 
through 1959 the actual difference be- 
tween subsidizable expenses of US. 
vessels and their foreign competitors 
amounted to $1.2 billion. Of this amount 
$187 million has been or may be ‘recap- 
tured’ by the government [the govern- 
ment receives one-half of all profits 
of operators in excess of 10 per cent 
up to the full amount of the subsidy 
received in a 10-year accounting period]. 
Accordingly, for the 13-year period the 
net subsidy actually payable is estimated 
at $1 billion, or an average of $78 million 
annually. This net subsidy is approxim- 
ately 24 per cent of the $4.2 billion direct 
costs of operating the ships of the sub- 
sidized operators. 


Number of Subsidized Vessels 


“Of 939 US.-flag ships in active service 
at the beginning of 1960, more than half 
(about 526 ships) were operating in 
foreign trade, and of these, 305, or more 
than half, were subsidized. If the sub- 
sidy program were discontinued, many 
of these ships would probably have to 
be laid up or transferred to foreign 
ownership, depriving us not only of the 
ships but also the managerial and tech- 
nical skills required to operate an ade- 
quate American merchant marine.” 

The fourth section of the report deals 
with the construction-differential sub- 
sidy. Under certain conditions and limi- 
tations the federal government will pay 
the difference between the cost of con- 
structing a ship in a United States ship- 
yard and the reasonable and fair esti- 
mate of the cost of constructing the 
same type of ship in a foreign shipyard. 
The FMB and MA said that the law pro- 
vided that “the subsidy paid shall not be 
in excess of 50 per cent of the domestic 
construction cost, exclusive of cost of na- 
tional defense features.” 

Under operating-differential subsidy 
contracts, the subsidized operators must 
replace vessels, as they become obsolete, 
with ships built in American shipyards. 
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As to the effect of this provision under 
the construction - differential subsidy 
program, the FMB and MA said: 

“The 14 operating-differential subsidy 
contracts in effect provide for the re- 
placement of some 299 ships by 1975 at a 
total estimated cost of over $4.5 billion. 
Four passenger-cargo ships have been 
delivered, and 34 freighters were under 
construction on January 1, 1960. There 
were applications for operating-differen- 
tial subsidy contracts pending from 
eight steamship companies, which would 
have to replace another 112 ships if the 
subsidies were granted. 

“Replacement of these ships will re- 
quire the government to pay up to half 
the cost of the ships, plus the cost of na- 
tional defense features. However, the 
program already agreed to will provide 
an estimated 210,950 man-years of em- 
ployment, with estimated earnings of 
shipyard labor of $1.2 billion.” 

The FMB and MA, after outlining 
other effects of the program, including 
tax revenues, the replacement of obsolete 
ships and the retention of a nucleus of 
American shipbuilding skills and ade- 
quate facilities to meet normal and emer- 
gency requirements, reviewed the post- 
war shipbuilding situation. 


Post-War Ship Situation 


They said that in 1949 the US. pri- 
vately-owned fleet consisted of 1,188 
ships, of which two-thirds were war- 
built ships purchased from the govern- 
ment. About 2,000 war-built ships were 
laid up in the government’s reserve fleet, 
they said, adding: 

“From 1946 through 1955, 298 ships 
were built in US. shipyards, of which 
184 were for US. registry. By December 
31, 1955, it appeared that 84 per cent of 
the privately-owned U.S. fleet in the 
foreign trade and almost all of the re- 
serve fleet ships would reach the age of 
20 years or more by 1964-65. This 
threatened ‘block obsolescence’ and the 
need for replacing the fleet with fast 
and efficient ships required special efforts 
by the government to stimulate long- 
range shipbuilding replacement pro- 
grams.” 

The number of ships on order in U.S. 
shipyards, the FMB and MA said, had 
steadily declined through 1959 “as orders 
for new ships failed to equal deliveries.” 
However, they said, of the 53 new pri- 
vately-owned oceangoing ships worth 
$618 million on order in U.S. shipyards 
on January 1, 1950, 34 valued at $370.7 
million, or nearly two-thirds of the total, 
were orders placed in accordance with 
long-range agreements. 

In the fifth section of the report, the 
payment by the government for “national 
defense features” built into ships so that 
they may be used as naval and military 
auxiliary ships in time or war or national 
emergency, was described. The sixth sec- 
tion dealt with government insurance 
of ship construction loans and mortgages, 
stating that in January, 1960, there were 
contracts of mortgage insurance and 
commitments to insure mortgages on 48 
ships and four barges, amounting to ap- 
proximately $421 million. The FMB and 
MA said that applications pending at 
that time involved an additional esti- 
mated mortgage commitment of $264 mil- 
lion on 27 deep-draft and 72 shallow 
draft vessels, “making a total in effect 
and pending of an estimated $685 million 
on projects involving 151 ships.” 

In the seventh section of the report, on 
trade-in allowances, discussion of a pro- 
vision in the merchant marine act of 
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yn under 1936 permitting an operator to trade in to letins” which supplement its publication 
subsidy the government an obselete vessel in ex- “Interstate Commerce Acts Annotated.” Transportation Week 
i: change for an allowance of credit on the The bulletins are issued at frequent in- * * ***** 77 ee © © @ @ 
| subsidy purchase price of a new ship included tervals in order to provide annotations 
the re- the following statement: covering legislation, regulations and andbrakes near the center of one end 
1975 at a “Under this program there have been court and ICC decisions as currently as Of the car. Normally, he said, hand- 
5 billion. traded in‘since February 13, 1958, 36 obso- possible, the Commission says. Volume rakes were placed on top of such rail- 
we been lete ships for a gross allowance of $35.2 17 is the latest bound supplement to the '0@d equipment in order to permit brake- 
re under million on the purchase price of 34 new basic publication, and may be ordered ™en to see over the car and spot 
). There vessels to be constructed in U.S. ship- (title and Cat. No. IC 1 act 5/2:17) from Obstacles and hazards on the track ahead. 
differen- yards...” the Government Printing Office, Wash- | “It is typical of railroad management’s 
ng from ington 25, D.C., for $3.25, payable by increasing disregard for safe railroad op- 
ch would Foreign Transfers money order or check drawn to the Su- ration conditions,” Mr. See said, “that 
ps if the In the eighth section of the report, perintendent of Documents. it has recently begun to redesign railroad 
concerned with transfers of U.S.-flag ves- equipment in such a way that hand 
will re- sels to foreign-flag operation, and the pe em les ney a — so 
p to half condition that, prior to obtaining per- mn and must, 
st of na- mission to transfer, the operator must Protest Planned by RLEA — ght ane ag ey bn Bo caeeeen 
ver, the r i 1 for U.S.-fi i g in 
i provide a hea the FMB and MA Sia: “ss Against New Gondola Cars the mg Senha must stand —_ 
s of em- “Between July 1, 1951, and January 1, i Operas «. SOM. O80: DOW. CORB, -h~ 
mings of 1960, there now A approved as In Operation on Southern troduced by the Southern at a time when 
° and-build proposals which provided for The chairman of the committee on ‘he rate of accidents to railroad workers 
outlining the construction of 55 new ships and the safety of the Railway Labor Execu- has been rising steadily over the last 
including enlarging and modernizing of six -ships, tives’ A iati h 4 several years, clearly are intended only 
f obsolete with a total tonnage of about 18 mil- ves Association has announce as the forerunners of more similarly dan- 
ucleus of lion deadweight tons. A total of 146 that he is preparing a protest to the = gerous equipment.” 
and ade- ships with an equivalent total tonage Interstate Commerce Commission AAR Report Cited 
ae — of 1.8 million deadweight were approved “which will seek to block the use of Mr. See said he understood that the 
a for transfer as part of these agreements. 759 new high-side, 100-ton capacity Southern was building 450 covered hop- 
The speed of the new ships will range per cars which would have brakes located 
between 16 and 17.4 knots, compared aluminum gondola cars recently put |! 
on : . in the same position. He said that a 
US. pri- with the speed of the transferred vessels into use by the Southern Railroad safety report by the Association of 
rary which ranged from 11.1 to 14.5,” Co. at a cost of $15-million.” American Railroads stated that “a move- 
Bo ane Ht was stated that most of the vessels Harry See, chairman of the safety ment for lowering the handbrakes and 
e govern- Liberty and oman yagi AP gy a committee and legislative representative retaining valves on box, high side gon- 
hips were camemmedntoa) wader iieleesk ta ~ in Washington for the Brotherhood of ola, and house type cars has begun” in 
erve fleet, a age - OP- Railroad Trainmen, said the new cars the industry. 
re ‘ » had created “unsafe operating condi- The new gondola cars, Mr. See said, 
298 ships the capital, reserve fand sand aeats.| tions” because of the location of their all have the handbrake and brake plat- 
Be es reserve ay in which subsidized opera- j al ll 
tors must deposit certain monies were i} ; 2 . is 
er cent of described. and it Wee atated thee wre  Containerized Shipment From Japan Delivered in Dallas 
of the re- June 30, 1959, there was a total of nine sai : 
the age of such funds, with deposits of $14,037,734. 
‘65. This The final section of the report dealt 
7 anit the with cargo preference and the amount 
‘with fast of traffic carried under the requirement 
tel efforts of law that at least one-half of U.S.- 
tate eee: government-financed cargoes must. be 
t . transported in U.S.-flag ships. 
rent p The FMB and MA said that traffic 
ler in US subject to cargo preference “comprises 
r= 4. had only a small portion of total U.S. foreign 
as cinders commerce.” In 1957, about 10 per cent 
deliveries.” of the exports and 1.3 per cent of im- 
t aoe pri- ports were affected, they said, adding: 
i worth “Nevertheless it is important to US.- 
ae aie flag ships. In 1955-57 government-fin- 
1 at $370.7 anced programs provided 20 per cent of 
f the total all outbound cargoes carried by US.- 
with flag liners and 66 per cent of all out- 
lance bound cargo carried by U.S.-flag tramps. 
et, the Without cargo preference, US.+flag 
Sepo pened tramp ships would be put out of business 
tees: cae and American liners would lose a sub- 
oo seuaaey stantial share of their business.” 
we thenreenk The report contained statements that 
2 sixth sec- “about 94 per cent of our dry cargo 
insurance trade is not subject to cargo preference 
mortgages laws”; that foreign. vessels not only 
hare w a carried a large share of “this unrestricted 
and trade,” but might also carry up to one- 
rages on 48 half of the remaining 6 per cent ‘which 
ting to ap- is subject to cargo preference,” and that 
> FMB and as foreign-flag ships could thus compete 
pending at for about 97 per cent of “our combined . 
tional esti- pos Pee 4 chat hepa Boe rag an an Pulling away from shipside at San Francisco carrying a -containerized shipment of rugs from 
of $264 mil- unduly restricted foreign-ship participa- Japan_is ‘one of .Jranscon Lines’ ‘combinations destined for Dallas. Robert E. Flanegin, vice- 
72 shallow tion: president—sales, said Transcon delivered two of ‘the ‘Stricktainers,’ with a@ combined payload 
al in effect ef 25,000 pounds of rugs, to. Norman. & Schaen, rug brokers, in Dallas. Mr. Flanegin said 
a million this was “believed to be the first containerized shipment from Japan to the southwest.’ He re that 
notat 1 the left Kobe, n, in bord under custom seal July 17, aboard the U.S. ‘President Johnson,’ 
e report, on IC Acts ‘An ed pr on Comer ucaie Francisco, August 1, the shipment was unloaded without the necessity 
m of a pro- The Commission: has: isnued No. 15 of of, cohen clearance and was dispatched. immediately to Dallas where it was delivered by Transcon 
rine act of Volume IV in its series of “advance. bul- = 
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form, on which the brakeman must 
stand while applying the brake, located 
on the “B” end of the car, just above 
the drawbar. He said the new cars were 
10 feet wide and over 14 feet long, the 
brake platform is 50 inches above the 
track and the center of the brake wheel 
is 30% inches above the platform. It is 
10 feet from the brake platform to the 
top of the car and the center of the 
brake wheel is located 42 inches from 
the left side of the car, he said. 

“These are Miner power hand brakes 
and can only be applied when a brake- 
man, standing on the brake platform 
directly underneath the brake, turns a 
brakewheel which is some 22 inches in 
diameter,” Mr. See said. “On these new 
cars, they are located so that it is 
impossible for brakemen or yardmen to 
see ahead of the car, or around one 
side, whenever the brake happens to be 
on the end of the car opposite to the 
direction in which it is moving. This 
occurs about 50 per cent of the time 
and it is clearly an unsafe situation 
because a brakeman riding on the car 
can’t see anything on the track directly 
ahead of him and can’t tell when he 
is getting close to the point where the 
car must be spotted, how close he is 
getting to coupling with other cars, or 
whether or not there is any obstacle 
or person crossing the tracks ahead.” 


Viet Nam Obtains DLF Loan 


For Rail Cars, Locomotives 


The Development Loan Fund Corp., of 
the U.S. Department of State, has an- 
nounced the signing of an agreement to 
lend $9.7-million to the government of 
Viet Nam for the purchase of diesel- 
electric locomotives and railway cars for 
the Viet Nam Railway system. 

The loan, the corporation said, will 
cover purchase and installation of 23 
locomotives, 64 passenger and freight 
cars, spare parts, shop and special equip- 
ment, machine tools and technical serv- 
ices to improve and expand Viet Nam’s 
railway facilities between Saigon and 
Dong Ha. Procurement will be in the 
United States, the corporation said. 


34 Persons Are Admitted 
To Practice Before ICC 


The latest list of new ICC practitioners 
issued by the Commission comprises the 
names of 34 persons. They are: 

Frederick B. H. — beeen 
D.C.; Harry Beard, Jr., Lebanon, Tenn. 
Alfred H. Bodhaine, North Hollywood, 

George M. Carr, San Francisco, 
Sant Newell A. Clapp, Washington, 
D.c.; Edmund L. Cogburn, Houston, 


Washington 
eee Dc: and Lyle H. Lipe, 
Springfield, Ill 

Nicholas A, " Maffoo, Renton, Wash.; 
James R. McIntosh, Hartford, Conn.; 





James D. McKinney, Jr., Washington, 
D.Cc.; Samuel P. Murray, Milwaukee, 
Wis.; Allen L. Oliver, Cape Girardeau, 
Mo.; Wolf D. von Otterstedt, Eugene, 
Ore.; John C. Phillips, Austin, Tex.; 
Ned R. Phillips, New York, N.Y.; Ira J. 
Pressman, Buffalo, N.Y.; Robert Price, 
New York, N.Y.; Harry Ross, Jr., Wash- 
ington, D.C.; Leo J. Rozier, Perryville, 
Mo.; Betty Jane Southard, Washington, 
D..; Irving Steinman, New York, N.Y.; 
John E. Stephen, Washington, D.C.; Wil- 
liam FP. Sullivan, Washington, D.C.; 
Anthony C. Vance, Washington, D.C.; 
and Robert L. Woods, McKinney, Tex. 


New Mail-Freight Schedules 
Planned by Maine Central 


The Maine Central Railroad announces 
that on September 6—the date of its dis- 
continuance of passenger train service— 
it will begin operating fast trains han- 
dling mail, milk, express and piggyback 
and other high-priority traffic. 

The announcement was made jointly 
by the Maine Central and the brother- 
hoods representing its operating employes 
and was said to be the result of an agree- 
ment made with the cooperation of all 
parties. It was said the new trains would 
operate between Portland and Bangor 
and between the Bangor freight yard and 
Vanceboro. 

The schedules will be announced later, 
say the Maine Central and the brother- 
hoods, adding: 

“Maine Central President E. Spencer 
Miller, who proposed the plan a year ago 
on the condition that his road’s heavily 
losing passenger schedule could be elimi- 
nated, said every effort will be made to 
insure its success. He said both labor and 
management have pledged their efforts 
to this end. 


“Miller added that the new trains will 
give the Maine Central a new endeavor, 
a new activity which, it is hoped, can be 
expanded to give the people of Maine 
a better mail, express and fast freight 
service than they have ever had before.” 


Ryder Sets Profit Record, 
To List Stock on Exchange 


The Ryder System, Inc., in a two-part 


sections bearing 
on various phases of community relations. 


TRAFFIC WORLD 


It is available only to present and future 
subscribers to the service through the 
ATA public relations department. 


Santa Fe, T P & W Join 
Piggyback Leasing Company 


The Santa Fe and the Toledo, Peoria 
& Western railroads have joined the na- 
tional piggyback car pool of the Trailer 
Train Co., and, as a result, “more than 
66 per cent of the nation’s rail network 
in 46 states is now included in Trailer 
Train membership,” John E. Wightman, 
general manager of Trailer Train Co., 
has announced. 

Mr. Wightman said that 29 railroads 
and a freight forwarder now share 
ownership of the company and leased 
cars from its pool of 4,659 piggyback 
cars. 

In conjunction with the announce- 
ment, the presidents of the two new 
member roads disclosed plans to use 
Trailer Train cars to expand their piggy- 
back services. 

“The availability of additional flat cars 
to meet our piggyback needs,” said 
Ernest S. Marsh, president of the Santa 
Fe, “definitely improves our competitive 
position by assuring our shippers vir- 
tually nationwide piggyback service.” 

J. Russel Coulter, president of the 
T P & W, said: 


“For the first time, east-west piggyback 
service is possible through the Peoria 
gateway rather than through either 
Chicago or St. Louis. With the many 
connections of our railroad with member 
lines, this opens the door to the whole 
nation for TOFC freight routed over 
TP& W.” 


Government Unit Approves 
U.S. Loan to Afghan Airline 


The Development Loan Fund Corp. has 
announced approval of a $700,000 loan 
to Ariana Afghan Airlines Co., Ltd., to 
assist in financing the acquisition of a 
used “DC-6C” aircraft. 

The corporation, a division of the US. 
Department of State, said the loan was 
the first to be approved for Afghanistan. 
The airline, the corporation said, is 
owned 51 per cent by the government 
of Afghanistan and 49 per cent by a U.S. 
airline company. The corporation did 
not reveal the name of the U.S. airline. 


The corporation said the aircraft will 
be used principally on Ariana’s interna- 
tion routes to Teheran, Beirut, and Eu- 
rope. Aircraft, the corporation said, are 
needed in Afghanistan for transportation 
of the nation’s most important export 
products, fruits and fur skins. 


Ohio ASTT Chapter Slates 
First Meeting for Sept. 14 


The Ohio chapter of the American 
Society of Traffic and Transportation, 
the tenth local or regional group formed 
by members of the national Society, will 
hold its organizational meeting Septem- 
ber 14 in the Statler Hilton hotel, Cleve- 
land. The fifteenth annual meeting of 
the national Society will start the follow- 
ing day at the same hotel. The Ohio 
chapter invites al] visiting members and 
candidates for membership of the Amer- 
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ican Society to attend the inaugural 
meeting of the Ohio group. 

The organizational meeting will be 
preceded by a dinner beginning at 6:30 
p.m., says Mendel A. Keith, regional 
vice-president of the American Society 
and traffic manager of Columbus Coated 
Fabrics Corp., Columbus, O. After re- 
ceiving a report from its constitution 
committee, the new chapter will elect 
officers and members of its governing 
board. 

Members of the constitution commit- 
tee, who have prepared the Ohio chap- 
ter’s articles and have participated in its 
founding, include: Leonard C. Schmet- 
zer, staff general traffic manager, 
Thompson Ramo Wooldridge, Inc., Cleve- 
land; V. W. Porter, traffic manager, 
North American Aviation, Inc., Colum- 
bus; Troy G. Mounce, general traffic 
manager, Goodrich-Gulf Chemicals, Inc., 
Cleveland; J. M. Klopfstein, specialist- 
traffic, General Electric Co. A. N. P. 
department, Cincinnati, and Mr. Keith. 

Reservations for the dinner may be 
obtained from Charles S. Spanos, 2713 
Devon Hill Road, Rocky River 16,0. The 
dinner tickets are priced at $5 each. 


Executive of NTTC to Visit 


Australia as Carrier’s Guest 


C. Austin Sutherland, managing di- 
rector of National Tank Truck Carriers, 
Inc., a conference of the American Truck- 
ing Associations, Inc., has accepted an 
invitation by Ralph C. Davis, managing 
director of Mayne Nickless, Ltd., Mel- 
borne, Australia, to visit that country 
October 1 through 21. 

Mr. Sutherland said he would make the 
trip as a guest of Mayne Nickless to con- 
sult with Australian trucking officials in 
connection with industry association 
problems. Mr. Davis is a member of the 
NTTC’s board of directors, and is presi- 
dent of the Australian Road Transport 
Federation. 


Mr. Sutherland said he would be ac- 
companied by Mrs. Sutherland and would 
fly to Australia by way of Europe and 
return by the Pacific route. 


San Francisco Port Signs 


Switching Cost Agreement 


The port of San Francisco has an- 
nounced that it has entered into an 
agreement with the Southern Pacific, 
Western Pacific and Santa Fe railroads 
and that through this agreement it ex- 
pects to turn the State Belt Railroad 
into a “break-even proposition, at an 
annual saving of about $136,000.” 


Heretofore, it was stated, the port’s 
switching operation, about 60 miles of 
spur track along the Embarcadero, had 
produced a deficit every year. 

Rae F. Watts, port director, said that 
through the agreement, effective August 
1, the three transcontinental lines serv- 
ing the port increased their absorption of 
switching costs by $3.41 per car handled. 
This adjustment would increase the Belt 
Line’s handling charges from $21.41 té 
$24.82 per car, he said. 

“The agreement provides for a flexible 
tariff of switching costs for future years 
keyed to fluctuation in numbers of cars 
handled per annum,” he added. “It is 
believed that an increased volume of cars 


handled by the State Belt Railroad, 
caused by a predicted increase in port 
cargoes, will lower switching costs, as 
the operating expense of the railroad 
is fairly constant.” 

Mr. Watts also made known that the 
port was selling two surplus switch en- 
gines by bid through the State Purchas- 
ing Office. 


Air Transport Institute 
Scheduled November 7-18 


The fourteenth annual Air Transporta- 
tion Institute will be held November 7 
through 18 at the The American Univer- 
sity’s School of Business Administration, 
Washington, D.C., Dr. Marvin L. Fair, 
director, has announced. 

Among the 35 speakers scheduled to 
appear are Brig. Gen. Earl C. Hedlund, 
director of transportation of the U.S. Air 
Force; James T. Pyle, deputy administra- 
tor of the Federal Aviation Agency, and 
Hal E. Nourse, senior vice-president— 
economic controls, of United Air Lines. 
Alan S. Boyd, member of the Civil Aero- 
nautics Board, is to deliver the closing 
address. 

Dr. Fair said the program would be 
divided into four main sections. In the 
first section, according to his announce- 
ment, the economics and organization 
of commercial! transportation will be ana- 
lyzed; in the second, attention will be 
focused on the problems of management 
operations, including selection of airline 
equipment, financing fleet replacement, 
scheduling, market analysis, use of elec- 
tronic systems and computers, and labor 
and management relations; in the third, 
problems of regulation will be studied, 
and in the fourth section, problems of 
coordination of commercial and military 
air operations will be covered. 

Application for admission and addi- 
tional information should be addressed 
to Dr. Fair at 1901 “F” Street, N.W., 
Washington 6, D.C. 


North American Car Adding 


To Sag Terminal Facilities 


The North American Car Corp. has 
announced that it has launched a $1 
million expansion of its Sag Junction 
terminal southwest of Chicago to handle 
transshipment of all bulk commodities, 
both dry and wet. 


The terminal is served by the Gulf, 
Mobile & Ohio Railroad and is near the 
junction of Illinois highway routes 4A 
and 83. Located at the junction of the 
Cal Sag and Sanitary Ship canals, it 
offers direct access to the Great Lakes- 
St. Lawrence Seaway system from the 
inland waterways, North American says. 
The terminal currently is handling caus- 
tic soda, petrochemicals, vegetable oils 
and molasses and expects to expand fur- 
ther into the chemicals field, according 
to the announcement. 


The Company says it wiil augment its 
present 8,700,000-gallon storage capacity 
with 10 new 630,000-gallon tanks and will 
build a 600-foot concrete dock, install 
pipelines and manifold systems to permit 
multiple loading or unloading of barges, 
tank cars and trucks, add new boiler and 
steam lines and put in more access roads. 
North American’s land holdings at the 
site total 300 acres. 


’ J. J. Conners, general manager of 
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North American’s 
Division, said: 

“It is our plan to make this terminal 
the focal point of an industrial develop- 
ment in the area. It is ideally suited to 
meet the present and future demands of 
industrial logistics—that is, the scientific 
management of distribution, which has 
become so necessary to those companies 
producing bulk commodities. 


“At this terminal, we are able to pro- 
vide such companies with a complete 
distribution facility in the mid-America 
market without one cent of capital in- 
vestment on their part.” 


Terminal Services 


Mass Passenger Movement, 
Huge Increase in Air Cargo 
Envisioned by FAA Official 


Fantastic increases in the speeds 
of commercial air travel, tremendous 
growth in the air movement of 
cargo, and ingenious systems for 
transporting passengers from home 
to city to airport have been predicted 
for the nation’s air carrier industry 
by James T. Pyle, deputy admin- 
istrator of the Federal Aviation 
Agency. 


Speaking at a joint meeting of the 
National Academy of Sciences and the 
National Research Council at Woods 
Hole, Mass., August 16, Mr. Pyle dis- 
cussed the role of the Federal Aviation 
Agency in encouraging and promoting 
civil aeronautics and air commerce. His 
address was titled, “Future Air Trans- 
port Sysem—Techniques and Technol- 
ogies.” 

‘Tt is a continuing FAA objective.” 
he said, “to develop policies and pro- 
grams which would encourage industrial 
development of aeronautical technical 
advances, as well as the manufacture of 
efficient, economical aircraft that would 
be responsive to the domestic and in- 
ternational requirements of commercial, 
postal, and military interests. From an 
operational standpoint, we assist the air- 
craft manufacturer by providing him 
with the standards of safety and per- 
formance under which we test his air- 
craft before awarding the airworthiness 
certificate. 


Changes to Come 


“In speaking about future air trans- 
port systems, it would be a little naive 
on my part to romanticize the glamorous 
and sohpisticated changes we can ex- 
pect to see. These changes will come— 
the fantastic increases in speeds of com- 
mercial air travel, the tremendous 
growth in air movement of cargo, the 
ingenious systems for transporting 
passengers from home to city to airport. 
These things-to-come are already past 
the visionary - stages. 

“Not as spectacular, perhaps, but 
equally necessary in order to advante 
our air economy, is the problem of at- 
tracting more people to the medium 
of air transportation. It is true that air 
travel is increasing. In 1957, for example, 
the domestic scheduled airlines flew 
over 44-million passengers. By 1965, we 
expect this figure to almost double. And 
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uto Mass Movement with New Type Transport Car 


130-car fleet of new “tri-level” transport cars 
carries 1950 compact autos or 1560 regulars 


FRISCO, pioneer in the auto piggy-backing field, now introduces 
another planned mass transportation innovation. 


The prototype of the new tri-level transport car, jointly developed by 
FRISCO and Pullman-Standard, has been thoroughly tested. Delivery 
of the 130-car fleet is scheduled for completion September 1, 1960. 





SHIPPING ADVANTAGES. The new tri-level transport car steps up the 
maximum number of autos per car to 12 regular-size or 15 compacts. 

A flexible universal tie-down makes it possible to load a combination of vehicles 
of various dimensions. 


REDUCED TRAVEL TIME on long haul shipments. 


MAXIMUM PROTECTION is provided for the load by a 10-inch travel cushion 
underframe, running from coupler to coupler. This combination two-gear 
and rubber protector cushion effectively dissipates impact energy. 


Frisco has also received delivery of 400 new 50-ton boxcars (with 
roller bearings, nailable steel flooring, heavy duty draft gears, 
es 15 compact ride control parts and 15-foot plug type doors) bringing its 
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by 1970, we look for over 100 million 
passengers.” 

However, Mr. Pyle said, air coach 
passenger mileage constituted about one- 
third of the domestic trunkline revenue 
passenger mileage flown in 1955. In 
1960, he said, air coach mileage was ex- 
actly 50 per cent of the trunkline pas- 
senger mileage flown. 

“This signifies, all to clearly,” he said, 
“that in this age of champagne-flavored 
jet travel, air coach travel is increasing 
at a more rapid rate than the total 
trunkline passenger rate. Actually, the 
record shows that during the first six 
months of 1960 there was an increase 
of 18.6 per cent in air coach travel on 
the domestic scheduled airlines over the 
same six-month period for 1959. But, 
gentlemen—and I think this is highly 
significant—there was no increase in 
first class air travel during the same pe- 
riod of time. 


Air Bus Suggested 


“I say that a tremendous potential of 
new air travellers exists for the airlines 
in a system of mass air transportation. 
And strictly as a matter of personal 
opinion, I can think of no better means 
of tapping this vast potential than 
through the concept of an air bus. 


“An efficient, high-speed operation of 
air buses between high density areas, 
with no reservations required, with fre- 
quent schedules, simplified ticketing and 
baggage handling—and with an at- 
tractive low price to the customer—would 
draw a brand-new class of air passenger: 
folks who either don’t want or can’t pay 
for plush seats, for champagne, for 
steaks and the other luxuries . . . people 
who want to get from point A to point 
B fast and without frills. Millions of our 
people have never flown. After all, it 
has been reliably reported that only 
about 10 million of the total population 
use airlines. They do not have to be 
‘sold’ on air transportation. But there 
are many more who would forego the 
use of their automobiles for air trans- 
port in travelling any distance if they 
were convinced that the price was right 
and the service reliable,” 


Mr. Pyle said steep gradient aircraft 
(vertical and short take off and landing 
type aircraft) could offer nearby pickup 
and delivery, safety and speed above 
crowded highways and a truer all- 
weather schedule. He said the FAA was 
studying numerous helicopters, lift fans, 
tilt wings, and other types of steep 
gradient aircraft. From this study, he 
said, the FAA expected to be able to 
concentrate on a few types which might 
provide the desired operational perform- 
ance capability. 


Air Cargo 
In commenting on air cargo, Mr. Pyle 
said the main obstacle to the growth 
of air cargo had been “the qualitative 
deficiency in the inventory of civil cargo 
aircraft.” 


“Not one single aircraft in this fleet,” 
he said, “was designed for the sole 
and distinct purpose of hauling cargo. 
Without exception, they are all pas- 
senger configurations with the fuselages 
cobbled up to accommodate cargo. This 
is closely akin to putting new shoes on 
an old horse. 

“The gap between user charges for air 
movement in comparison with surface 


is now so wide that only premium traf- 
fic is attracted to air transportation. 
But we are entering a period of great 
transition in the transportation of cargo 
by air, thanks to some technological 
advances attributed to the enormous 
military investment in airframe and 
propulsion systems to meet defense re- 
quirements. 


Rate Reduction Seen 


“Efficient airframes, designed from 
the drawing board to handle cargo, 
powered with advanced engines, give 
promise of achieving operating costs and 
user rates roughly one-half that of cur- 
rent transport aircraft. This will provide 
the economic trigger leading to a reduc- 
tion from an average rate of 23 cents per 
ton-mile to 10 to 12 cents per ton-mile 
for domestic operations. Comparable re- 
ductions will be achieved in interna- 
tional operations. The result will be a 
many-fold expansion in freight volume. 

“Our goal for 1970 is a revenue rate 
of 7 to 8 cents per ton-mile which 
means a direct operating cost in the or- 
der of 2 to 3 cents. There is every 
reason to believe, that, given the proper 
emphasis, it can be achieved. ~ 

“It behooves the commercial aviation 
community to accelerate its initiative 
and undertake research and develop- 
ment on its own to acquire the necessary 
advances in air transport technology. 
Because of increasing defense activity 
in space and missile problems, industry 
can no longer rely to the extent it has 
in the past, on adapting and extending 
military aircraft technology to the needs 
of civil aviation. 

“The importance of efficient trans- 
portation systems to our nation’s defense 
needs transcends even the commercial 
and economic requirements we have been 
discussing up to this point.” 


Eight Railroads Win NSC 
Employe Safety Awards 


The National Safety Council named 
eight winners of its 1959 Railroad Em- 
ployees’ National Safety Award on Au- 
gust 15. 

The awards go to the railroads with 
the lowest employe casualty ratio in 
various groups, graded according to the 
number of man-hours worked and the 
type of 

The Illinois Central Railroad won 
among class I roads whose employes 
worked 50 million man-hours or more. 
It had a rate of 453 employes killed or 
injured per million man-hours worked. 

The Northern Pacific Railway won in 
the 20-50 million man-hour group with 
a rate of 3.82. 

St. Louis Southwestern Railway was 
the leader in the 8-to-20-million man- 
hour group with a 4.87 rate. 


The Bessemer & Lake Erie Railroad 
topped the 3-to-8-million man-hour 
group with a 1.78 rate. 

The Charleston & Western Carolina 
Railway was first in the 1-to-3-million 
man-hour group with a rate of 0.84. 

The Alabama, Tennessee & Northern 
Railroad took the honors in the less- 
oe man-hour group with 

Two switching and terminal railroads 
also won awards. The Kentucky & Indi- 
ana Terminal Railroad took first for 
the group with more than 1% million 
man-hours worked, and Galveston 
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Wharves was the winner in the group 
with less than 1% million. 

In addition, the National Safety Coun- 
cil cited the Pullman Co. for employe 
safety records in its western region 
operations and its Richmond, Calif., 
shop. 


Central Claim Conference 
Schedules St. Louis Meeting 


The one hundred-twelfth regular 
meeting of the Central Claim Conference 
will be held September 28 and 29 at 
the Pick-Mark hotel in St. Louis. 

W. Kessinger, secretary-treasurer, has 
asked members to forward to him, not 
later than September 1, subjects to be 
docketed for discussion at the meeting. 
Mr. Kessinger’s address is 908 West 
Broadway, Louisville, Ky. 


‘Follow-Through’ Exporting 
Urged by Steamship Group 


The Committee. of American Steam- 
ship Lines has urged United States ex- 
porters to “take over the start-to-finish 
invoice details and designate the ccean 
carrier of their choice” in order to de- 
velop “a strong sales relationship with 
overseas buyers.” 

In urging use of American ships to 
transport U.S. exports abroad, the com- 
mittee asserted that “complete control 
of cargo routing from plant to custom- 
er’s home port makes good business sense 
for U.S. exporters who can depend on 
America’s merchant fleet to meet ship- 
pers’ most exacting needs.” 

“This gives the exporter a selling edge 
over a business competitor failing to of- 
fer comparable services,” the committee 
said. “By ‘standing behind’ each sale 
from plant pickup to port of destination, 
an exporter can more reliably assure 
his customer of having shipments arrive 
safely and on time.” 

The Committee said that exporters 
should select the ocean transportation 
and quote prices “C & F” (cost and 
freight charges) or “CIF” (cost, insurance 
and freight). 

“Too frequently,” it continued, “ex- 
porters sell FAS—free alongside a vessel. 
This precludes the American seller from 
designating the ocean carrier of his 
choice. The same is true of FOB—free 
on board, a shipping procedure used 
mostly in handling bulk cargoes such as 
coal and wheat, which can be loaded 
via a dockside spout into a ship’s hold.” 


‘Revolution’ in Rail Field 
To Be Conference Subject 


Shifting trends in distribution and the 
nation’s population and ways in which 
the railroads can take advantage of them 
will be brought under scrutiny September 
15 and 16 at a special conference the 
Railway Systems and Precedures Asso- 
ciation will present. 

Sessions will take place in the Knicker- 
bocker hotel, Chicago. The theme will be 
“The Developing Transportation Revo- 
lution.” 

Talks by four transportation experts 
will take up the opening day; a round- 
table discussion on containerization and 
piggyback will be presented on the second 
day. Chairman of the program will be 
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Frank Richter, executive vice-president 
and publisher of Modern Railroads. 

The keynote address will be delivered 
by Gen. E. C. R. Lasher (U.S. Army, re- 
tired), president of the North American 
Car Corp. This will be followed by a 
talk on “Transportation in a Mass Pro- 
duction Economy” by Edward Margolin, 
director of the Bureau of Transport 
Economics and Statistics in the Inter- 
state Commerce Commission. 

The first of two speakers the afternoon 
of September 15 will be F. N. Nye, director 
of transportation and economic research 
for the New York Central System, and 
his subject will be “Railroads in an Era 
of Economic Transition.” The other 
speaker, on “The Railroads’ Stake in 
Trucking,” will be J. D. Phillips, executive 
vice-president of the Milwaukee Motor 
Transportation Co. 

The round-table discussion will have 
as moderator G. M. Campbell, vice- 
president and executive representative 
of the Baltimore & Ohio Railroad. Nine 
topics will be covered by the following 
men: 

“Containerization — Engineering, Eco- 
nomics and Service,” W. C. Bent, product 
sales manager for container handling de- 
vices and Mobilvan of the Clark Equip- 
ment Co. 

“Economics, Operation and Future of 
Piggyback,” A. L. Berry, president of the 
Transport Leasing Co. 

“Economics, Operation and Future of 
Special Unit-Loading Equipment,” D. 
Clejan, manager of piggyback for the 
General American Transportation Corp. 

“Terminal Operations for Unit Load- 
ing” A. J. Corbett, supervisor of terminals 
for Moore-McCormack Lines. 

“Economics, Operation and Future of 
Special Unit-Loading Equipment,” J. D. 
Loftus, director of marketing in the 
American Car and Foundry division of 
ACF Industries, Inc. 

“An Over-all View of Unit Loading,” 
FP. S. Macomber, a partner in A. T. 
Kearney & Co. 

“Economics, Operation and Future of 
Piggyback,” E. F, Ryan, vice-president of 
Rail-Trailer. 

“Case Study ... A Shipper Looks at 
Containerization,” F. C. Tighe, assistant 
general traffic manager of the Union 
Carbide Corp. 

“Case Study ... Integrated Trans- 
portation and Containerization,” M. Diaz, 
vice-president of Grace Line, Inc. 


Southern to Buy C of Ga. 
Stock Now Held by Frisco 


Harry A. DeButts, president of the 
Southern Railway Co., announced in New 
York City on August 17 that the South- 
ern had contracted to buy, subject to cor- 
porate and Interstate Commerce Com- 
mission approval, the 71 per cent interest 
in the capital stock of the Central of 
Georgia Railway Co. now held by the St. 
Louis-San Francisco Railway Co. The 
purchase price was $22,655,000, payable 
in cash, Mr. DeButts said. 

Central of Georgia stock involved in 
the purchase consisted of 111,187 shares 
of Series B, $100 par 5 per cent pre- 
ferred stock and 249,987 shares of no 
par common stock, he added. 

Mr. DeButts said that “when the trans- 
action is approved by the ICC, Southern 
proposes to offer the minority stock- 
holders of Central of Georgia a price per 
share based on the price paid to the St. 


Louis-San Francisco and as approved by 
the final order of the ICC.” 

St. Louis-San Francisco Railway and 
Central of Georgia Railway would join 
with Southern in seeking ICC approval, 
Mr. DeButts said, adding that the appli- 
cation would be filed promptly. 

“Obviously,” Mr. DeButts said, “each 
of the three railroads involved feels that 
this transaction is to its best interest, as 
well as one which the Interstate Com- 
merce Commission can promptly approve 
as being in the public interest.” 


Central of Georgia mileage totais ap- 
proximately 1,763 miles, most of it in 
Georgia and Alabama. The Southern 
Railway System, of which Southern 
Railway Co. is the major component, has 
approximately 8,100 miles throughout the 
South. 


United States-Mexico Air 


Transport Pact Announced 


The Department of State has an- 
nounced that the United States and 
Mexico have successfully completed dis- 
cussions of an air transport agreement 
between the two countries. The new 
agreement will replace a provisional ar- 
rangement which has been in force since 
1957. 


Details of the agreement were not an- 
nounced but the department said dele- 
gates had agreed that air services be- 
tween the two nations should be placed 
on a more permanent and stable basis. 
The department also said the agreement 
“provides for a significant expansion in 
the routes to be served by the United 
States and Mexican airlines, and sets 
forth liberal principles under which the 
respective services will be provided.” The 
agreement became effective August 15. 


Shipping Officials to Study 


Merchant Marine Academy 


Two shipping executives comprise two- 
thirds of a new committee formed to 
develop immediate and long-range plans 
for the organization and structure of 
the U.S. Merchant Marine Academy. 

As announced August 16 by Ralph E. 
Wilson, chairman of the Federal Mari- 
time Board and Maritime Administrator, 
the committee is composed of: 


Henry Mercer, chairman of the board 
of States Marine Lines, New York City; 
Capt. John W. Clark, president of the 
Mississippi Shipping Co., Inc., New Or- 
leans, and Dr. Martin A. Mason, dean 
of the School of Engineering at George 
Washington University, Washington, D.C. 

They will consider matters which have 
been the subject of recent legislative 
hearings in Congress and other matters 
contributing to the place of the academy 
among federal academies. Their report 
will go to the advisory board of the 
academy prior to forwarding it for con- 
sideration by the Maritime Administrator 
and the Secretary of Commerce. 


Hydrofoil Study Published 


The Maritime Administration has an- 
nounced publication of “Study of Hydro- 
foil Seacraft,” made by the Grumman 
Aircraft Engineering Corp. The publica- 
tion follows preparation last year of a 
summary of the report (T.W., March 14, 





45 


Transportation Week 


1959, p. 95). Copies of the full study 
(PB-161759) are available for $6 through 
the Office of Technical Services, Depart- 
ment of Commerce, Washington 25, D.C. 


Hees, Canadian Minister, 
To Address Port Meeting 


George Hees, Minister of Transport for 
Canada, will speak at the International 
Luncheon at the upcoming forty-ninth 
annual convention of the American As- 
sociation of Port Authorities, the associa- 
tion has announced in another advance 
report on the convention. 

The convention is to run September 
19 through 23 in the Queen Elizabeth 
hotel, Montreal (T.W., Aug. 13, p. 38). 

Mr. Hees will be introduced by Brig. 
Maurice Archer, chairman of the Na- 
tional Harbours Board of Canada. 


Commemorative Stamp Proposal 


The AAPA also has announced that it 
is taking steps to seek issuance of a post- 
age stamp in commemoration of the 
fiftieth anniversary of its founding, 
which will be observed in September, 
1961, at its convention in Long Beach, 
Calif. 

The association said it had notified 
Postmaster General Summerfield of the 
occasion and of a resolution adopted by 
the members at their recent forty-eighth 
convention. The resolution calls for a 
“semicentennial commemorative stamp” 
on the occasion of the anniversary. 

Similar recognition from the Canadian 
and Latin American countries having 
ports in its membership, will be sought, 
the AAPA says. It stated that the Na- 
tional Harbours Board of Canada and 
the Canadian Port and Harbours Asso- 
ciation had approved the project and 
had forwarded their recommendations 
to postal authorities in Canada. 


FAA Given 10 Suggestions 
On Flight Testing Safety 


The Aerospace Industries Association 
announced August 15 that it had sub- 
mitted to the Federal Aviation Agency 
a 10-point program which the associa- 
tion said “would increase the safety of 
flight testing in areas where other air- 
space users and persons on the ground 
are concerned.” 

The AIA said that 30 manufacturers, 
working through its flight operations 
committee, developed the program. They 
called for revision and qualification of 
safety regulations in flight test areas, 
saying that while provision of a large 
block of airspace for the exclusive use 
of test aircraft would be the ideal ar- 
rangement “it is obvious, however, that 
such an arrangement is not feasible 
and would jeopardize the interests of 
other airspace users.” 

The recommendations submitted to 
the FAA include proposals for effectively 
publicizing flight test areas; establish- 
ment of centers to coordinate and hold 
under radar surveillance all activities 
within the flight test area; a require- 
ment that all aircraft operating within 
test areas be equipped with transponders 
when operating above 17,000 feet; when 
possible, removal of existing airways and 
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jet routes and not establishing new ones 
through test areas; installation of radio 
aids to help test pilots accurately deter- 
mine position within test areas, and 
establishment of adequate emergency 
and rescue facilities within flight test 
areas. 


Coal Proposal Correction 


In a TRAFFIC WoRLD news article based 
on an announcement that public hear- 
ings had been set for August 16 in Pitts- 
burgh by a rate committee of the Cen- 
tral Territory railroads and by commit- 
tees of the Central Territory and Trunk 
Line Territory railroads on a proposal to 
establish a rate of $5.50 a net ton on 
bituminous coal, carloads, from the “Outer 
Crescent” district in southern West Vir- 


ginia to Keokuk, Ia., the Chesapeake & 
Ohio Railway was erroneously mentioned 
as an originating railroad (T.W. Aug. 13, 
p. 31). 

The reference should have been to the 
Carolina, Clinchfield & Ohio Railway as 
one originating road. The other was the 
Norfolk & Western. 


UP Awards Scholarships 


The Union Pacific Railroad has an- 
nounced that it has awarded 298 scholar- 
ships to “young agriculturists” in the 
past year. The grants, valued at $200 
each, are awarded annually to one voca- 
tional agriculture student and one 4-H 
club member in each county of the 11 
western states served by it, the railroad 
said. 


Legislative News 


Senate Adds $75 Million to House Bill 
For ‘61 Waterway Public Works Projects 


The public works appropriation 
bill for the fiscal year which started 
July 1 was passed on August 10 by 
the Senate. Because the Senate in- 
creased the amounts of a number of 
projects in the bill as passed by the 
House, the measure was sent to a 
Senate-House conference committee. 


The Senate version of the bill carries 
$737,884,600 for general construction on 
waterway projects, compared with 
$662,622,300 in the bill (H.R. 12326) 
passed by the House in May (T.W., May 
28, p. 46). Also in the bill—the amounts 
the same in both versions—are funds for 
the United States section of the St. Law- 
rence River Joint Board of Engineers 
($30,000), the International Navigation 
Congresses ($150,000) and the Tennessee 
Valley Authority fund ($20,520,000). 


Of the numerous general construction 
projects for which there are appropria- 
tions in the bill, the following are those 
calling for expenditures of $1 million or 
more (in each instance in which the 
House-approved amount was left un- 
changed by the Senate, only one figure is 
shown; as to projects for which the 
House-approved appropriations were al- 
tered by the Senate, the amounts voted 
by the House are shown in parentheses) : 


Alabama—Columbia lock and dam, 
Alabama and Georgia, $3,325,000; Jack- 
son lock and dam, $4,238,000; Walter F. 
George (Fort Gaines) lock and dam, 
Alabama and Georgia, $20,178,000. 

Arkansas—Dardanelle lock and dam, 
$6,100,000. 


California Projects 
Calif Canyon dam and 
channels, $1,207,000; Halfmoon Bay 
Harbor (Pillar Point), $1,800,000; Lower 
San Joaquin River and tributaries, $1,- 


000,000); San Antonio and Chino creeks, 
$1,336,00; San Jacinto River and Bautista 
Creek, $1,300,000; San Lorenzo Creek, 
$1,608,000. 

Florida—Intracoastal Waterway, 
Caloosahatchee River to Anclote River, 
$2,000,000. 

Hawaii—Honolulu Harbor, $1,216,000. 


For ‘Cal-Sag’ Channel, $9.5 Million 
Tllinois—Dam 27, Mississippi River be- 
tween St. Louis and lock and dam 26, 
Illinois and Missouri, $1,500,000; Illinois 
Waterway Calumet-Sag Channel, part I, 
$9,500,000 ($7,500,000); Mississippi River 
between Missouri River and Minneapolis, 
$2,660,000; Sny Basin, $1,800,000. 
Iowa—Little Sioux River, $2,300,000; 
River channel stabilization, 
Iowa, Kansas, Missouri, and Nebraska, 
(a) Sioux City, Ia., to Omaha, $5,600,000; 
(b) Omaha to Kansas City, $2,800,000; 
(c) Kansas City te mouth, $3,475,000. 
Kentucky—Capt. Anthony Meldahl 
locks and dam, Kentucky and Ohio, 
$15,000,000; Louisville lock and dam, 
$9,215,000; Markland lock and dam, 
Indiana, Kentucky and Ohio, $12,600,000. 
Louisiana—Barataria Bay waterway, 
$1,116,000; Gulf Intracoastal Waterway, 
Plaquemine-Morgan City alternate route, 
$4,166,000; Mississippi River, Baton Rouge 
to Gulf, $2,000,000; Mississippi River, 
Gulf outlet, $8,750,000. 
Maryland—Baltimore channel, 42 feet, 
$2,500,000 ($1,500,000) . 
Michigan—Great Lakes connecting 
channels, $30,000,000. 
Minnesota—St. Anthony - Falls, 
$4,900,000. 


Delaware River Project 

New Jersey—Delaware River, Phila- 
delphia Naval Base to Trenton, Pa., and 
N.J., $11,700,000. 

New York—Buffalo Harbor, north 
entrance, nr Hudson River, New 
| ose Albany, By. 32-foot 

channel, $1,880,000. : 

Ohio—New. Cumberland locks and dam, 
Ohio and West Virginia, $6,180,000; Pike 
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Island locks and dam, Ohio and West 
Virginia, $9,000,000. 


Pennsylvania—Maxwell locks and dam, 
Monongahela River, $1,400,000. 


Texas—Galveston Harbor and channel, 
seawall, $2,700,000; Gulf Intracoastal 
Waterway, (a) channel to Port Mansfield, 
$1,600,000; (b) Colorado River channel, 
$956,000; (c) Guadalupe River channel to 
Victoria, $1,400,000; Houston ship chan- 
nel, $1,240,000; Port Aransas-Corpus 
Christi Waterway, 36-foot channel, 
$1,500,000; Sabine-Neches Waterway, 36- 
foot channel, $1,800,000. 


Senate Subcommittee Finds 
Proper Competition Lacking 


In Aviation, Ship Insurance 


A report of the Senate judiciary 
subcommittee following a study of the 
insurance industry as to aviation and 
ocean marine insurance and as to 
state regulation finds that the situa- 
tions with reference to aviation and 
marine insurance are unsatisfactory 
because of a lack of competitive in- 
suring agencies. 


In connection with aviation insurance, 
the anti-trust and monopoly subcom- 
mittee observed in a report (S.Rept. 1834) 
which became available August 16 that 
in 1943 the Civil Aeronautics Board criti- 
cized “the concentration of the aviation 
insurance business in the hands of three 
competing pools or markets.” The sub- 
committee said that despite the rapid 
growth of the commercial aircraft in- 
dustry since then only two pools or syn- 
dicates “are available today to furnish 
the insurance nec for the opera- 
tion and continued growth of the in- 
dustry.” 


The subcommittee also said state regu- 
lation of aviation insurance had been 
ineffective in eliminating restrictive mar- 
ket practices the subcommittee said it 
had discovered. It recommended that if 
at the conclusion of certain current pro- 
ceedings the Department of Justice 
should be rendered powerless to combat 
the restrictions in the insurance field 
because of judicial construction of the 
McCarran act, “it will then be necessary 
for Congress to consider appropriate re- 
visions of the law.” 


Jurisdictional Problems 


The subcommittee had indicated that 
the department had been faced with 
serious jurisdictional problems involving 
interpretation of the McCarran act, 
which prohibits monopolization in the 
insurance field 


As for ocean marine insurance, the 


limited exemption from anti-trust laws 
in connection with ocean marine insur- 
ance, “only 4 single syndicate known as 
the American Hull Syndicate exists 
today with a virtual monopoly of all 
hull insurance business underwritten in 
the United States.” 


The subcommittee recommended that 
if the Attorney General, after studying 
the record submitted by the subcommit- 
tee in the light of the exemption, con- 
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FRUEHAUF Gives 
You More For Your 
Truck Body Dollar! 
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3% A Fruehauf body can be mounted on your chassis 
in only 2 days! 


% 3 different bodies to choose from 

™ Wide choice of lengths 

% Hundreds of options! 

% Most complete one-stop selection ever offered! 
x} Immediate delivery! 

% Low initial cost! 

> Low upkeep too! 

% Instantly available factory parts 

M Painting, lettering, washing facilities 

% Expert Fruehauf repair work 
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TRAFFIC BULLETIN INFORMS THE TRAFFIC MAN of the 
origin and development of freight rates, charges, rules and regulations. 
Mailed from Washington at midnight each Friday, it enables him to main- 
tain an up-to-the-minute check on his tariff file by listing all supplements 
and revised pages to existing tariffs, all reissues of tariffs and all new tariffs 
of carriers filing their rates with the Interstate Commerce Commission, 
Federal Maritime Board (between U.S. and its possessions) and Civil Aero- 
nautics Board. 


Traffic Bulletin is the nationally recognized publication of Rate Proposals, 
Hearings and Dispositions (as required by the Bulwinkle Act—Section 
5a Agreements) of motor, rail and water carriers. It is the only single 
weekly publication carrying such a complete and representative assembly 
of rate-making bureau and committee proposals in convenient, usable form! 


In addition to the rate-making organizations listed, Traffic Bulletin gives 
its readers the joint docket of the Uniform, Official, Illinois, Southern and 
Western Classification Committees for consideration of proposals for changes 
in rules, descriptions, ratings and minimum weights in the Uniform Freight 
Classification and the Consolidated Freight Classification. Likewise, sub- 
scribers receive the docket of the National Classification Board for the motor 
carrier industry covering changes proposed in the National Motor Freight 
Classification. Traffic Bulletin also publishes the proposals, hearings and 
dispositions of the National Container Committee, National Diversion and 
Reconsignment Committee and the National Perishable Freight Committee. 
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FROM COAST TO COAST, THESE RATE-MAKING ORGANIZATIONS PUBLISH THEIR DOCKETS OF 
APPLICATIONS OR PROPOSALS, HEARINGS AND DISPOSITIONS IN THE WEEKLY Traffic Bulletin 


No. of Carriers 
CHICAGO, ILLINOIS 

Central States Motor Freight Bureau (M) 790 

Central pao Railroads Freight Traffic 
REET PEE Se 31 
Ilinois Fretoht” Assad 
Montana Lines —__ 
Southern Ports Foreign Freight Committee 31 





Trans-Continental Freight Bureav ............ 20 

Waterways Frei Bureau (W) ............ 19 

Western Trunk Line Committee ................ 34 
DETROIT, MICHIGAN 

Great Lakes Freight Bureau (W) ........... y 


NEW ORLEANS, LOUISIANA 


Gulf Intercoastal Conference (W) ........ 2 
Inland Water Carriers’ Freight Associ- 


I: I Gpaectetetncnttbtidips acnsiee 3 
PITTSBURGH, PENNSYLVANIA 


Coal, Coke and Iron Ore Committee Cen- 


tral Territory Railroads ........................ 19 
LOUISVILLE, KENTUCKY 


Central & Southern Motor Freight Tariff 


PRE I aE See 75 


Ne. of Carriers 
DENVER, COLORADO 
Colorado-Wyoming Committee ................ 9 
KANSAS CITY, MISSOURI 
Middlewest Motor Freight Bureau (M) .... 1200 


ST. LOUIS, MISSOURI 
Southwestern Freight Bureav ................. 49 


BOSTON, MASSACHUSETTS 
New England Territory Railroads— 


Freight Traffic Committee .................... 12 
SEATTLE, WASHINGTON 


North Pacific Coast Freight Bureav ........ 13 
SAN FRANCISCO, CALIFORNIA 
Pacific Southcoast Freight Bureav .......... 15 
ATLANTA, GEORGIA 
Southern Freight Association .................. 43 


OKLAHOMA CITY, a ag 


Midwest Motor Carriers Bureau 


(M 
wicsiaaiati 156 SS 
DALLAS, TEXAS 


Southwestern Motor Freight Bureau (M) | 
Texas-Lovisiana Freight Bureav ............ 


(M)—Motor Carriers 


(W)—Water Carriers 


No. of Carriers 


AUSTIN, TEXAS 
Specialized Motor Carriers’ Associa- 
CM rizr ae Ro ee ee 
BUFFALO, NEW YORK 
New York Motor Carrier Conference (M) 
Niagara Frontier Tariff Bureau (M) ...... 


NEW YORK, NEW YORK 
Coal, Coke and Iron Ore Committee— 
Trunk Line Territory Railroads ............ 
Freight Traffic Committee—Trunk Line 
Territory Railroads 
General Freight Traffic Committee—East- 
On TONNES 8 oii h Sec cdln ind 
Intercoastal Steamship Freight Associa- 
Cem Oa a as 


AKRON, OHIO 


Eastern Central Motor Carriers’ Associ- 
ation (M) 


WASHINGTON, D.C. 
Middle Atlantic Conference (M) ............ 
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A SUBSCRIPTION TO TRAFFIC BULLETIN is an investment in savings 
—a sure way to be informed on tariff changes before they are published 
and filed with the Interstate Commerce Commission; and a constant check 
on important filings by carriers and action by the ICC that may directly 
affect your business, as well as your competitors’. As a matter of accurate 
record, your Traffic Bulletin will be used again and again—in the complex 
operation of a traffic department you'll find it a valuable assistant, worth 
many times its modest cost. Best of all, you can put it to work now and 
judge for yourself—fill out the coupon below and mail it today, and we'll 
send you, for your own use, a free copy of the current Traffic Bulletin 


and details of a trial offer that will save and earn money for your depart- 


ment and your firm! 


Vital Information 
For Traffic Men 


Traffic Bulletin informs the traffic man of 
the origin of freight rates, ratings, rules and 
regulations, and covers the development of 
such matters through the following items: 
1. — of Rail, Motor, Water, Express, Soree, Pipe 
and Forwarders also Schedu! 


of Minimum and and Sched- 

of hinmam Rots and Chorges and Sched 
tract Motor Carriers. 

. Embargoes of Rail, Motor end Water Carriers. 


i. 
: 
i 
He 
! 
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i 


815 Washington Building 


1 Cire 
| Tree Service Corporation 
| Washington 5, D. C. 


| Please send me a free copy of the current Traffic Bulletin and details 
| Of your trial subscription offer. 


| 
| Title 


| 
| address 
| city 
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Legislation 


amend the law in accordance with the 
views expressed above.” 

The views referred to had to do with 
the effect of the existence of the lone 
syndicate in confining the business to a 
single group, restricting freedom of 
entry into the syndicate and discour- 
aging price competition. 

The subcommittee also observed that 
an extensive investigation of the marine 
insurance industry was begun in 1950 by 
the Federal Trade Commission and was 
finally “closed” in 1956. The subcom- 
mittee added about the FTC: 

“Furthermore, its failure to refer the 
evidence of possible Sherman act viola- 
tions to the Department of Justice was a 
serious breach of duty since the evidence 
involved possible restriction of the for- 
eign commerce of the United States 
which traditionally is proceeded against 
under the Sherman act.” 


Railway Labor Executives 
- Call on Congress to Pass 


Commuter, Safety Measures 


The Railway Labor Executives’ 
Association called on Congress, Au- 
gust 12, to enact legislation to “pre- 
serve” rail passenger train services, 
to alter railroad accident reporting 
and track motor car safety regula- 
tions and to increase the minimum 
hourly wage. 


The RLEA’s position was announced in 
Washington, D.C., by G. E. Leighty, 
chairman, following meetings which be- 
gan August 10 in the Hamilton hotel. 
The meetings were closed to the public, 
but at their conclusion Mr. Leighty is- 
sued the following statement: 


“Railroad labor, noting that the con- 
ventions of both political parties have 
recently pledged action to strengthen our 
railroad transportation system, will 
watch with particular interest for ac- 
tion in this area at the present session 
of Congress. 


Train Discontinuance Bill 


“Hearings before transportation sub- 
committees of the interstate and for- 
eign commerce committees of both the 
House and the Senate earlier this year 
have already forcefully demonstrated 
that our present railroad passenger serv- 
ices are now threatened with extinction 
because of section 13a of the interstate 
commerce act, which a Democratic Con- 
gress enacted in 1958 and which a Re- 
publican dominated Interstate Com- 
merce Commission has made even more 
harmful than Congress clearly intended 
by its loose interpretations which have 
favored the interests of the railroads 
over those of the public and railroad 
workers alike. 

“This provision of law must be changed 
as speedily as possible if our railroad 
Passenger service is to survive as an in- 
strument capable of meeting future 
transportation — including national de- 
fense—needs of our nation. Railroad 
labor calls upon members of Congress 
of both parties to take the action in this 


Magnuson-Moulder bill (S. 3020 and 
H.R. 9742). While railroad labor favors 
measures which would extend financial 
aid to cities for improvement of rail 
commuter service, we point out that 
these measures are inadequate alone to 
cope with the basic threat to railroad 
passenger service posed by section 13a. 

“In the interest of preserving passen- 
ger train services, the Senate also should 
promptly approve the House-approved 
bill sponsored by Representative Cun- 
ningham which would return to the rail- 
roads their just and proper share of 
railroad mail handling, which the pres- 
ent Postmaster General has unfairly 
transferred to the already greatly sub- 
sidized airlines. 

“In addition, the steady rise in rail- 
road accidents in recent years resulting 
from the introduction of longer, heavier 
and faster trains and the failure of 
many railroads adequately to maintain 
their equipment, structures and road 
bed makes some action by Congress at 
this special session essential in the area 
of railroad safety. While railroad labor 
is convinced that such measures as the 
track and bridge safety inspection bill 
and the railroad car safety bill are 
equally essential to insure safe railroad 
transportation, we are realistic enough 
to realize that the failure of Congress 
to hold hearings on them earlier in the 
year prevents their consideration at the 
present session. 

“This is not true, however, of the rail- 
road accident reports bill (S. 1964 and 
H.R. 7633) or the railroad track motor 
car safety bill (S. 1425 and H.R. 2487), 
and they should be enacted in keeping 
with the pledge of both parties to work 
for a stronger, improved railroad sys- 
tem. Surely, since the lack of such legis- 
lative protections each day contributes to 
the increasingly unsafe conditions in 
railroading, there can be no justification 
for Congress not to act on these meas- 
ures before adjournment. 

, railroad labor joins with all 
of the American labor movement in 
urging enactment of legislation at this 
session for a $1.25 hourly minimum wage 
with broader coverage, aid to education, 
housing, and medical care for the elderly. 
In regard to the latter, we favor the 
principles of the Forand bill (H.R. 4700) 
instead of the unrealistic proposals of 
the Administration, and we urge the Sen- 
ate to substitute a social security type 
of coverage. In addition, railroad labor 
expects that any legislation of the kind 
enacted will incorporate a provision ex- 
tending similar coverage to railroad em- 
ployes under the railroad retirement 
system.” 


Local Cartage Group Urges 


Defeat of ‘Boycott’ Bills 


The Local Cartage National Confer- 
ence says that “the businessmen of this 
country should do all they can to defeat 
S. 2643 and its companion bill in the 
House known as H.R. 9070.” 


Those bills, the conference said in 
its newsletter to its members, were de- 
to allow “secondary 
picketing” in the construction industry. 
The conference asserted that “the only 
way it can be is by a mail 
campaign to your senators and congress- 

men.” 

A spokesmen for the conference said 
that opposition to the two bills specified 
was premised on the prospect that 
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truckers serving construction sites would 
be subject to boycotting in event of 
enactment of either bill. Also, he said, 
it was feared that the idea of legalizing 
secondary boycotts might “spread” and 
that legislation would be introduced that 
would make trucking companies subject 
to such boycotts. 


Celler Insists on Citing 
Three N.Y. Port Officials 
For Contempt of Congress 


Representative Celler, of New York, 
has asserted that a proposal before 
the House to serve contempt cita- 
tions on three officials of the Port 
of New York Authority is not a 
“persecution” but is “the only avail- 
able method” to have the officials 
produce records sought by the House 
judiciary committee. 


Representative Celler, the judiciary 
committee chairman, made known his 
views in letters he sent August 15 to all 
members of the House in answer to pleas 
the congressmen had received from Gov- 
ernor Robert B. Meyner, of New Jersey, 
to quash the citations (T.W., Aug. 13, 
p. 43). 

The committee has recommended that 
contempt citations be served on S. Sloan 
Colt, chairman of the authority; Austin 
J. Tobin, executive director, and Joseph 
G. Carty, secretary. 


Text of Celler Letter 


The text of the letter sent by Repre- 
sentative Celler and co-signed by. two 
other committee members—Representa- 
tive Willis, of Louisiana, and McCulloch, 
of Ohio—follows: 

“Governor Meyner’s letter of August 2 
to members of Congress concerning the 
refusal of Port of New York Authority 
Officials to honor congressional sub- 
poenas requires brief comment from us. 

“(1) Far from being a ‘local’ agency 
or a ‘state’ agency, as Governor Meyner 
says, the Port of New York Authority is 
a billion-dollar, interstate, regional de- 
velopment authority whose very exist- 
ence under the compacts clause of the 
Constitution, requires the consent of 
Congress, which consent was given by 
Congress in 1921 and 1922. Indeed, the 
compact creating the port authority 
specifically states that the effectuation 
of the compact would ‘better promote 
and facilitate commerce between the 
states and between the states and foreign 
nations and provide better and cheaper 
transportation of property and aid in 
providing better, postal military, and 
other services of value to the nation.’ 

“(2) In approving the Port of New 
York Authority compacts Congress ex- 
pressly reserved the power to ‘alter, 
amend, or repeal’ its consent. 

“(3) Unless Congress is to act blind- 
fold, it must have power to determine 
whether or not, and in what manner, to 
alter, amend, or repeal its consent. In 
light of the numerous complaints which 
have. been received by this committee, 
ee has the duty to ascertain the 


Vote by House 
“(4) On June 1, 1960, the House voted 
unanimously to confer investigative and 
subpoena power on the judiciary com- 
mittee with respect to ‘the activities and 
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Sictmemte- THE PORT OF HOUSTON’S most ambitious building program, 
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operations of interstate compacts’ which 
are within the jurisdiction of the judici- 
ary committee. 

“(5) Subpenas were resorted to only 
after an investigation requested by the 
entire New Jersey congressional delega- 
gation (Democrats and Republicans 
alike) was frustrated by the port author- 
ity’s repeated refusals to make available 
documents necessary to the investigation. 
Their issuance was approved by the full 
judiciary committee as well as by the 
subcommittee. 

“(6) Governors Meyner and Rockefeller 
(New York), having expressed their in- 
terest in the proceedings, were invited to 
appear to state their views, but declined 
to appear until after August 29, a date 
too late in the session to make an ex- 
change of views useful. At the return 
of the subpenas, however, the subcom- 
mittee had the benefit of the views of 
the attorneys general of both states who 
represented the governors. 


“(7) The port authority has not limited 
itself to withholding ‘internal working 
papers’ as Governor Meyner implies, but 
has also refused to make available im- 


portant records and correspondence with 
outside persons dealing with their multi- 
million-dollar contracts and arrange- 
ments. 


Assertion in 1952 


“(8) This refusal is in marked and un- 
explained contrast to Executive Director 
Tobin’s 1952 statement to the subcom- 
mittee in public hearings that: 

“*The port authority is a public 
agency and our records are complete- 
ly available for perusal by the mem- 
bers of your committee or your staff.’ 
“(9) The proposal to cite for contempt 

is in no sense a persecution; it merely 
sets in motion the only available method 
for judicial resolution of the issue which 
the port authority has seen fit to raise. 

“Members of are being del- 
uged with letters on this subject from 
governors, state attorneys general, and 
local port authorities. Some of these 
letters are based on misinformation and 
incomplete information. We therefore 
thought it well to set the facts before you. 
For your more detailed information we 
enclose a copy of the proceedings on the 
return of the subpenas.” 


Labor News 


‘Ultimatum’ Served on Heads 
Of Groups Involved in Work 
Stoppage at ‘L.A.-L.B.’ Ports 


(From Los Angeles Bureau of Traffic World) 


Mayor Norris Poulson, of Los An- 
geles, and officials of two harbor 
commissions, after a special closed 
meeting as an emergency committee 
in the mayor’s office late August 16, 
demanded immediate resumption of 
normal cargo handling at ports of 
Los Angeles and Long Beach. 

Shipping at both harbors had reached 
about zero August 16 as a result of four 
days of what shipping officials called 
“jurisdictional bickering” over unload- 
ing of containerized cargo. 

Mr. Poulson and harbor officials made 
six specific demands forwarded to Harry 


Bridges, president of the International 
en’s and Warehousemen’s 


the 
employers’ organization. Committee 
members said that if their demands 
were not met immediately they would 
seek federal assistance to explore possi- 
bility of putting longshoremen under 
civil service systems of both cities. 


Arbitration Advocated 
committee's “~aragaen 


emergency 
() That 


arrival, and (6) that an officer of execu- 
tive status, “vice-president or similar,” 
be established in southern California by 
PMA and that a strong organization be 
developed in this area by PMA together 
with proper legal staff with authority to 
make decisions “without the necessity 
of referring matters to San Francisco.” 

The emergency committee also de- 
manded that Messrs. St. Sure and 
Bridges establish headquarters in Los 
Angeles-Long Beach area to accomplish 
the last-named objective. 

A conference between labor and man- 
agement representatives in San Fran- 
cisco failed to effect resumption of work 
at the two harbors. PMA officials said 
the dispute was a “coastwise matter.” 

The disagreement began August 12 at 
Matson’s new terminal for handling con- 
tainerized freight. Local No. 13 of the 
ILWU demanded as a safety precaution 
the hiring of an extra man to give the 
signal for a crane to lower container 
equipment the last few feet onto a wait- 
ing trailer alongside Matson’s new con- 
tainer ship “Hawaiian Citizen.” 

Harbor officials said various passenger 
and cargo vessels had been diverted to 
other west coast ports to by-pass the 
local work stoppage. The Matson Line 
conducted airlift by commercial lines to 
San Francisco to accommodate passen- 
gers booked on its luxury liners “Mat- 
sonia” to Honolulu and “Mariposa” to 
Tahiti after their sailings from southern 
harbors were canceled. Some passengers 
chose to go by train or auto. 


BRT Local Agrees to Settle 
Strike Against ‘Mon-Con’ RR 
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age” settlement reached in last January’s 
steel industry strike. Union officials had 
attributed the strike to the company’s 
refusal to agree to the steel industry 
pattern (T.W. Aug. 13, p. 16). The rail- 
road is a subsidiary of the Jones & 
Laughlin Steel Co. * 

The steel settlement provided for a 
series of wage increases, four weeks 
vacation after 20 years service, a com- 
pany-paid health-and-welfare program, 
holiday benefits, and other fringe 
benefits. 


ALPA Sets Date to Boycott 
Southern Terminals, Asks 
CAB to Halt Line’s Subsidy 


(From Chicago Bureau of Traffic World) 


The Air Line Pilots Association re- 
ported that its executive council had 
agreed, August 15, on a date for its 
pilots on other airlines to begin 
honoring the picket lines of ALPA 
members at Southern Airways, a 
southeastern “feeder” carrier struck 
by the ALPA since June 5, but that it 
would not reveal the date, “due to 
the value of such information to the 
company.” 


A Chicago attorney representing eight 
airlines that would be affected by the 
planned boycott said he doubted that 
the secret date for action was imminent 
because he had a “gentlemen’s agree- 
ment” with ALPA attorneys that he 
would be given sufficient warning to 
prepare an injunction proceeding to 
block the action, and he said he had re- 
ceived no such word by August 17. 

“T don’t think there will be any south- 
eastern blockade ever; it’s wholly il- 
legal,” said George B. Christensen, the 
attorney. 

The ALPA also, on August 13, formally 
asked the Civil Aeronautics Board to 
withhold payment of Southern Airways’ 
requested subsidy of $3,696,188 and mail 
pay totaling $149,660 for operations in 
the year started May 1, 1960, on the 
ground that the company was not “op- 
erating as economically as possible,” an 
ALPA spokesman said. 


Violations of Law Alleged 
The airline was violating the federal 


by continuing operations with “strike- 
breaker” pilots, the ALPA said. 

“We accepted the National Mediation 
Board’s proposal for settlement of the 
dispute, but Southern has blocked an ac- 
cord by its refusal to reinstate all the 
striking pilots,” the ALPA spokesman 

He added that agreement had been 
reached on all the original issues in 
the dispute. ; 

Payment to Southern of subsidy and 

y “would put additional funds in 
of the airline for illegal activ- 





sidy 
World) 


ation re- 
incil had 
e for its 
70 ©6begin 
of ALPA 
‘ways, a 
er struck 
it that it 
“due to 
mn to the 


ting eight 
sd by the 
bted that 
imminent 
n’s agree- 
, that he 
arning to 
eeding to 
1e had re- 
ist 17. 

uny south- 
wholly il- 
ensen, the 


3, formally 
Board to 
n Airways’ 
} and mail 
rations in 
0, on the 
s not “op- 
ssible,” an 


eged 

the federal 
' labor act 
i faith and 


August 20, 1960 


SPECTOR — MID- STATES 


CENTRAL CORPORATION 


ENTRAL CO# 


EQUIPMENT REQUIRED Van Opentop % Tempvan Flatbed 





























SPECTOR 


THE LIFE’S WONDERFUL LINE 


‘ a SPECTOR 


(dling SERVICE SURVEY 


pare FES. 2, 1960 _ rermminar CHICAGO 
ey_M. LENKIN 


Containers 





NEW YORK * NEWARK STOP OFF PRIVILEGES | 


)\POSSIBILITY OF CONSOLIDATING 
FOR TL RATE 














Pots Je \ : 
\ 


Cu 
| a 


a | 


IT’S NEW . . . IT’S FREE... A complete 
profile of your shipping pattern plus 
valuable recommendations on how 
to expand markets, cut distribution 
costs, improve shipping and pur- 
chasing practices. No obligation. 


Our Profile, Please! 


LW Zl Df 
STOMER 
Rr eatien, ie ar = 








SLATE PS 
Nihal de A mt 
f ; i ~' "4 


pas J 


SPECTOR FREIGHT SYSTEM, INC. 
3100 S. Wolcott Ave., Chicago 8, Illinois 


Please TC) send more information on how we can have a survey 
of our shipping patterns made at no cost, or obligation. 


Name 
Title. 
Company 
Add 

City 





54 


dizing Southern’s illegal efforts to strike- 
break if the subsidy and mail payments 
were authorized,” the ALPA spokesman 
said. 

The ALPA first decided July 6 to ask 
its members flying for 13 other airlines 
to honor the Southern strikers’ picket 
lines by refusing to fly into terminals 
where Southern was still operating (T.W. 
July 16, p. 56), but the ALPA delayed 
futher action until after an unsuccess- 
ful conference between the parties, under 
the aegis of the NMB, on July 11, after 
which ALPA said it was ready to pro- 
ceed with the boycott (T.W., July 23, 


. 46). 

If successful, such a boycott could snarl 
operations at several large southeastern 
terminals, including New Orleans, Atlan- 
ta, Birmingham, Ala., and Nashville. 

Hearing in Court Case Awaited 

On July 22, Mr. Christensen asked a 
federal district court in Chicago for a 
declaratory judgment against the action, 
claiming it would disrupt 1,157 daily 
scheduled flights to southeastern cities 
on the eight lines. The suit was assigned 
to Judge Walter J. LaBuy for hearing 
later. No date for the hearing has been 
Set. 

Mr. Christensen, acting for American, 


Statistics 


Cars Unloaded at U.S. Ports 
Aggregated 79,662 in July 


Cars of export and coastal freight— 
except coal and coke—unloaded at US. 
Atlantic, Gulf and Pacific ports in July 
totaled 79,662, a rise of 9 per cent from 
the 73,163 in July of last year, according 
to C. A. Lauby, manager of port traffic 
for the Association of American Rail- 
roads. 


Cars of grain accounted for 24,774 of 
the total. This was 6 per cent below the 
26,263 in 1959. 

Cars of other than grain amounted 
to 48,073, up 26 per cent from last year’s 
figure of 38,092. 

Coastal freight unloadings accounted 
for 6,815, off 23 per cent from the 1959 
figure of 8,808. 

At Great Lakes ports, the number of 
export and coastal freight unloading was 
10,104 in July, down 36 per cent from 
the 15,442 in the same month last year. 
Grain amounted to 5,996, as against 9,949 
last year. Other than grain totaled 1,784, 
as against 2,604 last year. Coastal freight 
unloadings this July were 2,324 while 
last year they were 2,889. 


Truck Bill Clearings Drop 
In Week Ended August 12 


Transport Clearings, composed of 16 
regiona] offices wyeoe sds collect freight bills 
for the trucking ind that 
truck billings in the good 1 ended August 
12 fell seven-tenths of 1 per cent from 
the preceding week. 

Total volume for the latest period was 
$15,528,459, compared with $15,644,464 in 
the week ended August 5. 

Grains were recorded by six offices, 
declines by all the others. Showing 


Braniff, Capital, Delta, Eastern, Na- 
tional, Trans World and Trans-Texas 
airlines, said: 


“None of the eight petitioners here 
has any troubles now with its crews and 
none with those of Southern Airways. 
But extension of a boycott could cut 
all flight service for an estimated 30,- 
000 travelers and nearly 100,000 pounds 
of air mail daily.” 

He said his clients challenged the 
rights of Southern’s crews to “picket 
public airspace, airport runways, airport 
entrances and exits and facilities of 
carriers other than Southern.” 

The ALPA said earlier that a boycott 
would not be a secondary or sympathy 
strike but would “constitute only normal 
union support.” 

At the time the petition for a declara- 
tory judgment was filed, said Mr. 
Christensen, attorneys for the union 
told him they “would not take action 
on the boycott without giving us ample 
time to go into court for an injunction 
to block the move.” 

“I am confident they would give us 
several days’ warning and we would 
promptly go into court and enjoin them.” 
he said. 


gains as against the preceding week 
were Buffalo (up 6.5 per cent), Duluth 
(1.6), Los Angeles (0.7), New York City 
(3.0), Portland (0.7) and Seattle (5.3). 
Losses were felt by Charlotte (1.7), Dal- 
las (3.7), Denver (6.0), Kansas City 
(6.6), Lowell-Boston (2.1), St. Louis (4.0), 
Minneapolis-St. Paul (2.7), Salt Lake 
City (4.5) and San Francisco (2.5). 


‘L.A.’ Port Records All-Time — 
High in Revenues and Cargo 


(From Los Angeles Bureau of Traffic World) 


The port of Los Angeles on August 15 
reported an all-time high in revenues 
and general cargo tonnage at the port 
for the fiscal year ended last June 30. 


Gross revenues amounted to $8,969,838, 
almost a million dollars higher than the 
previous year’s earnings and the cargo 
total reached 24,942,012 tons, an increase 
of 1,330,984 toms, according to Bernard 
J. Caughlin, general manager of the port. 
He said that a breakdown of the cargo 
total showed an increase of eight per 
cent in general cargo and six per cent 
in bulk oil tonnage. 


“The general cargo total came to 
4,351,828 tons, and bulk oil amounted to 
19,908,666 tons,” the port manager said 
in a statement. “Both fresh fish and 
softwood lumber cargoes decreased, the 
former from 195,742 tons to 187,258 tons, 
rom latter from 629,147 tons to 494,260 
ons. 


“Ship arrivals also were up—4,618 this 


year as compared to 4,443 the preceding 
12 months. 


“The self-sustaining port’s gross reve- 
nues were derived as follows: Shipping 
services (dockage, wharfage, storage, pi- 
lotage, etc.), $5,744,272; land and build- 
ing rentals, $2,406,652; miscellaneous 
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(ferry, municipal terminal railroad, oil 
royalties, permits, etc.), $818,913.” 

Mr. Caughlin said the figures showed 
that the Port of Los Angeles was “main- 
taining and strengthening its 37-year 
lead as top-tonnage port on the Pacific 
coast.” 

The Los Angeles Board of Harbor 
Commissioners has awarded two con- 
tracts totaling $593,306 for, respectively, 
replacement of the wharf at berth 199 
which was damaged by fire March 17, 
and relocation of 3,300 feet of railroad 
trackage and other improvements which 
were made necessary by. the port’s cur- 
rent construction of a passenger-cargo 
terminal. 


FAA Issues ‘Air Commerce 
Traffic Pattern’ Report 


A report issued by the Federal Avia- 
tion Agency, “Air Commerce Traffic 
Pattern (Scheduled Carriers) Calendar 
Year 1959” shows in 1959 cargo origin- 
ated at airports in the United States by 
the scheduled carriers totaled 501,713 
tons. 


The total was divided among four 
types of airports, i.e., those designated 
as “large hubs,” 396,725 tons; “medium 
hubs,” 66,389 tons; “small hubs,” 27,588 
tons, and “non-hubs,” 11,011 tons. 


Large “hubs” were those defined in the 
report as having more than 493,578 
passenger originations in a year. Medium 
“hubs” were defined as those originat- 
ing between 123,395 and 493,577 passen- 
gers. Small “hubs” were those originat- 
ing between 24,679 and 123,394 passen- 
gers, and “non-hubs” were defined as 
those cities originating fewer than 24,- 
679 passengers. 


The percentage share of cargo tons of 
each type of “hub” was tabulated in the 
report as follows: Large, 79.1; medium, 
13.2; small, 5.5, and non-hub, 2.2. 


The total of passengers originated in 
1959 was 49,357,870, a tabulation in the 
report showed. Originations for each type 
of “hub,” it was shown, constituted the 
following percentages of the total: large, 
67.1; medium, 18.4; small, 10.1, and non- 
hub, 4.4. 


In the large “hub” group, 22 cities 
were shown. In the medium group, 38 
cities were shown, and in the small 
group, 93. The names of “non-hubs” 
were not shown. 


The aforementioned totals were broken 
down in the tabulations to show the 
figures for each of the cities in each 
group. 


Other Data 


The 49-page multigraphed publication 
has other sections on population; traffic 
pattern and planning standards; domes- 
tic on-line originations; overseas on-line 
originations; Alaska and Hawaii origi- 
nations; territorial on-line originations; 
helicopter on-line originations; a break- 
down of the traffic of the domestic all- 
cargo airlines and a section on the 
international air commerce traffic pat- 
tern. 


The latter section showed 42,894 tons 
of international traffic originated by 
US.-flag air carriers at overseas loca- 
tions in calendar year 1959. The tabula- 
tion showed successive increases in each 
year after 1954, when the international 
cargo tons originated by the US.-flag 
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air carriers amounted to 22,240. The 
traffic originated at overseas locations 
was also shown by city and country of 
origin. 

Copies of the publication are for sale 
by the Superintendent of Documents, 
US. Government Printing Office, Wash- 
ington 25, D.C., for 35 cents each. 


Spector Freight Had Loss 
For 24 Weeks as Revenues 


Fell 8% From Last Year 


Delay in putting a new operations 
plan into effect and “a generally 
reduced level of business in our 
economy” trimmed revenues of Spec- 
tor Freight System, Inc., about 8 per 
cent from a year earlier in the first 
24 weeks of 1960 and the company 
suffered a net loss for the period, 
Spector reported. 


The deficit was $98,343, compared with 
a profit of $986,861 in the 1959 period, 
and revenues this year were $21,168,965 
against last year’s $22,871,046, the fi- 
nancial statement of the company 
showed. Tons of freight carried declined 
to 472,297 from 513,773, and mileage 
dipped to 31,528,557 from 33,283,948. 

Spector anticipates a profit for full- 
year 1960, based on a moderate rise in 
traffic during the balance of the year, 
with most of the grain falling in the 
final quarter, and a reduction in oper- 
ating costs due to implementation of its 
new operations plan. Higher rates are 
also expected to bolster revenues. 

“The balance of 1960 will reflect the 


benefits of some rate increases we have 
received already, and other increases 
have been filed with the Interstate 
Commerce Commission to be effective 
in late summer or early fall,” the com- 
pany said. “These new rates, applicable 
primarily to small shipments, which 
represent a large percentage of our busi- 
ness, already are making a favorable 
impact on our figures and will begin 
to add to our gross revenues at the an- 
nual rate of about $1,500,000, based on 
present tonnage.” 

The delays in launching the new op- 
erational scheme “added expenditures 
in excess of $500,000, as well as prevent- 
ing until now the achievement of im- 
portant operating economies,” Spector 
said. It added that the new arrange- 
ment should cut operating costs “at the 
rate of more than $1 million a year.” 


Ore, Coal, Grain Shipments 
Up in July on Great Lakes 


Combined shipments of iron ore, coal 
and grain over the Great Lakes in July 
totaled 19,169,475 net tons, Oliver T. 
Burnham, vice-president of the Lake 
Carriers’ Association, reported. 

This compared with 14,740,930 tons 
moved in the corresponding month last 
year when many ships were idled after 
July 15 because of the steel strike, Mr. 
Burnham said. 

“The ore movement last month,” he 
said, “totaled 12,065,190 gross tons, com- 
pared to 6,855,357 tons a year ago; coal 
carried fell to 4,348,307 net tons from 
4,987,820 tons in the 1959 month, and 
grain shipments dropped to 1,308,155 tons 
from 2,075,110 tons. Only 27 of the 197 
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July grain cargoes were moved in United 
States ships. Canadian vessels carried 
105 cargoes and overseas ships 65. 

“Shipments of the three major lake- 
borne commodities this year to August 
1 amounted to 75,595,364 tons, second- 
highest tonnage for the period since 1953. 
In the 1959 period 68,680,482 tons were 
hauled.” 


Truck Bill Clearings Climb 
2.3% in Week Ended Aug. 5 


Transport Clearings, an organization 
of 16 regional offices which collect freight 
bills for the trucking industry, reported 
that truck billings in the week ended 
August 5 climbed 2.3 per cent over the 
preceding week. 

Total volume for the period was 
placed at $16,315,633, against $15,952,668 
in the week ended July 29, for a gain of 
$362,965. 

Gains were reported by all but four 
offices. Those having gains were Buffalo 
(up 1.6 per cent), Charlotte (4.6), Dallas 
(2.1), Denver (7.2), Duluth (5.5) Kansas 
City (4.4), Los Angeles (2.2), New York 
City (3.6), St. Louis (7.6), Twin Cities 
(7.7), Salt Lake City (19.4), and Seattle 
(3.3). 

Reporting declines were Lowell-Boston 
(down 1.6 per cent), Philadelphia (14.3), 
Portland (4.8), and San Francisco (0.8). 


Rail Financial Data 


Class I Railroads had total current 
assets of $3,116,111,575, including $522,- 
448,870 in cash and $1,111,700,696 in tem- 
porary cash investments, at the end of 
May, as compared with total assets of 
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Comprehensive, long range planning 
keeps Port of Los Angeles first in the 
West with the services shippers want! 


BITS BERNARD J. CAUGHLIN, GENERAL MANAGER 


td OF oa ANGELES KERMIT R. SADLER, TRAFFIC MANAGER 


ROOM 1300, CITY HALL, LOS ANGELES 12, CALIF 


Augus! 


$3,180, 
cash 

cash 
1959, ¢ 
lected 
of tho 
by the 
port E 


Curt 
taled ¢ 
compa 
of May 

The 
in fun 
year f 
$394,18 
earlier 
end of 
taxes 
taxes 
figures 
shown 


MA | 
In SI 


The 
nounce 
effect, 
marine 
$427 1 
insura) 
mortgs 
barges. 

Vice 
Admin 
title X 
cations 
$278 n 
shallov 
effect | 
on pro 


Und 
to inst 
of the 
constr 
not les 
ment | 
of 14 
ships | 
constr’ 
the ex 


CAB 
Stati 


In 
throug 
last f£ 
1948, | 
prepar 
Airline 
ficatec 
1949 t) 


organization 
liect freight 
ry, reported 
week ended 
nt over the 


period was 
t $15,952,668 
or a gain of 


ull but four 
vere Buffalo 
(4.6), Dallas 
5.5) Kansas 
, New York 
Twin Cities 
and Seattle 


ywell-Boston 
Iphia (14.3), 
ncisco (0.8). 


otal current 
uding $522,- 
696 in tem- 
the end of 
al assets of 


0! 
Us 


5 

wing 
the next 
million 
ling five 
aling 
new 

ial. 
lanning 
st in the 
rs want! 


AL MANAGER 
\NAGER 
GELES 12, CALIF. 


August 20. 1960 


$3,180,153,549, including $582,130,150 in 
cash and $1,105,271,366 in temporary 
cash investments, at the end of May, 
1959, according to a compilation of se- 
lected income and balance sheet items 
of those roads (statement M-125), made 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 


Current liabilities of these roads to- 
taled $1,844,471,414 at the end of May, as 
compared with $1,816,130,766 at the end 
of May, 1959. 

The statement showed that $551,090,010 
in funded debt would mature within one 
year from the end of May, as against 
$394,183,033 in the same period a year 
earlier. Included in the liabilities at the 
end of May were accrued federal income 
taxes of $281,312,249 and other accrued 
taxes of $249,380,626. The comparable 
figures at the end of May, 1959, were 
shown as $300,960,828 and $233,689,249. 


MA Reports $705 Million 
In Ship Mortgage Loans 


The Maritime Administration an- 
nounced that as of June 30 it had in 
effect, under title XI of the merchant 
marine act of 1936, as amended, about 
$427 million in government mortgage 
insurance and commitments to insure 
mortgages involving 50 ships and three 
barges. 

Vice Adm. Ralph E. Wilson, Maritime 
Administrator, said also that pending 
title XI mortgage loan insurance appli- 
cations involved an additional estimated 
$278 million on 31 deep-draft and 172 
shallow-draft vessels, making a total in 
effect and pending of about $705 million 
on projects involving 156 vessels. 


Under title XI, the MA is authorized 
to insure mortgages up to 87% per cent 
of the actual cost of construction or re- 
construction of a ship designed to be 
not less than 3,500 gross tons measure- 
ment and capable of a sustained speed 
of 14 knots. On smaller ships, and on 
ships constructed or reconstructed with 
construction subsidy, it can insure to 
the extent of 75 per cent of actual cost. 


CAB Reports Some Airlines. 
Statistics Through 1956 


In order to provide a continuation 
through 1956 of some of the statistics 
last published for the calendar year 
1948, the Civil Aeronautics Board has 
prepared a tabulation, “Handbook of 
Airline Statistics—United States Certi- 
ficated Carriers,” for the calendar years 
1949 through 1956. 


The 266-page publication is for sale 
by the Superintendent of Documents, 
U.S. Government Printing Office, Wash- 
ington 25, D.C., at $1.25 a copy. 


In a foreward to the handbook, the 
board said that for the basic traffic, 
income and balance sheet items the 
data in the handbook would provide a 
continuation through 1956 of the statis- 
tics in the “Annual Airline Statistics,” 
the last issue of which “related to the 
calendar year 1948.” It had not been 
possible with the limited facilities that 
could be devoted to the activity to con- 
tinue such detail as an objective break- 
down of operating expenses, a breakdown 
of property and equipment, employe data 


and aircraft utilization by type of air- 
craft, the board said. 


Class | Railroad Employes 
Totaled 794,140 in July 


Employes of Class I railroads exclusive 
of switching and terminal companies, 
and excluding returns for the Long 
Island Railroad due to a strike, totaled 
794,140 at the middle of July, according 
to a rail employment compilation pre- 
pared by the Commission’s Burecu of 
Transport Economics and Statistics. 

The total represented a decrease of 
6.03 per cent compared with July, 1959, 
end a decrease of 1.64 per cent under 
June, 1960. 
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The July, 1960, employment was classi- 
fied as follows: 


Executives, officials, and staff assist- 
ants, 15,022; professional, clerical and 
general, 163,418; maintenance of way 
and structures, 126,986; maintenance of 
equipment and stores, 184,146; transpor- 
tation (other than train, engine, and 
yard), 90,982; transportation (yardmas- 
ters, switch-tenders, and hostlers), 12,- 
326, and transportation (train and engine 
service) , 201,260. 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended August 6 was 1.7 per cent below 
that of the corresponding week of 1959, 
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and was off 0.3 per cent from the volume 
in the previous week of this year, the 
American Trucking Associations, Inc., 
announced. The ATA said its survey 


Services 









covered 34 metropolitan areas, reflecting 
tonnage handled at about 400 truck 
terminals of common carriers of general 
freight. 


and Products 


White, Cummins Companies 
Develop Fuel-Saving Diesel 


The White Motor Co. says that as a 
result of a coordinated research and 
testing program with the Cummins En- 
gine Co., Inc., “new all-time highs in 
fuel economy with high-displacement 
diesel engines have been attained.” 

J. N. Bauman, president of White, said 
a four-month testing program resulted 
in White chassis and Cummins engine 
modifications producing 73 to 18.5 per 
cent more miles per gallon than other 
leading large-displacement engines. 

“White truck division is offering Cum- 
mins’ modified NHE 180 and 195 diesels 
immediately in its 3400TD, 4400TD, 5000- 
TD and 9000TD series tractors,” the an- 
nouncement continued. “Each of the 
engines has 743-cubic-inch piston dis- 
placement. 

“. . . White is following its usual pro- 
cedure of engineering each unit to the 
hauling requirements of the customer.” 


Argentina’s INI Airlines 


To Interline via Miami 


Jetti Hedtke, agency and interline 
sales manager for INI Airlines, Ar- 
gentina’s newest scheduled international 
air carrier, has announced that INI has 
signed interline agreements with “all 
U.S. domestic airlines serving the Miami 
gateway.” 


The 12 airlines with which INI has 
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agreements are American, Braniff, Cap- 
ital, Delta, Eastern, National, Northeast, 
Northwest Orient, Riddle, Trans-Canada, 
Trans World and United, according to 
the announcement. Mr. Hedtke says U.S. 
travelers now can make interline reser- 
vations on INI’s short west coast routes 
to Panama, Ecuador, Peru, Chile and 
Argentina through reservation and ticket 
offices of any of the 12 US. airlines. 


Werner Transportation Is 


In New Chicago Terminal 


The Werner Transporation Co. expects 
to expedite freight handling and elimi- 
nate delays due to traffic congestion by 
the opening of a new $1.15 million ter- 
minal in suburban Chicago. 


Harvey L. Werner, president, said the 
80-cross-door facility was officially 
opened August 15 at Fifty-Seventh and 
Larivee streets in Forest View, when all 
operations were transferred from Wer- 
ner’s old terminal on West Thirty-Third 
Street. 

The terminal area covers eight acres. 
Mr. Werner said a Towveyor system cap- 
able of moving 6 million pounds of LTL 
freight daily across the dock had been 
installed along with self-leveling dock 
plates, a pneumatic tube system, and 
safety-check lanes for vehicles. 


Mr. Werner said the construction of 
the Chicago terminal and earlier move- 
ment into a new Cincinnati facility was 
another phase in a two-year moderiza- 


for piggyback!” 


As a new member of 
Trailer Train Piggyback 
Service, T. P. & W. of- 
fers the delay-saving of 
piggyback with the de- 
lay-saving of a direct 
route across Illinois. 
Try it! 
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tion program which had included the 
purchase of $1.5 million worth of rolling 
equipment. 


Johnson Motor Lines Orders 
163 New 40-Foot Trailers 


The purchase of 163 new trailers as 
part of a $2.6 million equipment replace- 
ment and modernization program has 
been announced by Johnson Motor Lines, 
Inc., of Charlotte, N.C. The trailers. of 
40-foot-length design, will bring the total 
pieces of equipment in the carrier’s sys- 
tem to more than 1,100, it was stated. 

Johnson also has made known it will 
open its new Charlotte operational head- 
quarters, including terminal and shops, 
about September 15. 

M. E. Sheahan, president, said the mod- 
ernization program would enable the car- 
rier to improve its services throughout 
the south and east. He added that John- 
son also operated Atlantic States Motor 
Lines, Inc., and had recently assumed 
operations of Emmott-Valley Transporta- 
tion Co., Inc., of Uxbridge, Mass., as well 
as added territorial coverage in Georgia 
and South Carolina formerly served by 
Cooper Motor Lines. 


GMC Offers High-Torque 


Gasoline Engine for Trucks 


GMC Truck & Coach division of Gen- 
eral Motors Corp. has introduced a 702 
cubic-inch “Twin-Six” gasoline engine 
designed for trucks hauling heavy loads 
through hilly or mountainous country. 


The new engine is aimed at operations 
where low annual mileage or other fac- 
tors will not justify “the extra cost of 
the diesel engine,” the company said in 
@ press release. The “Twin-Six” is cap- 
able “of tremendous torque at fairly low 
engine speeds,” GM says, and will give 
275-horsepower performance for grade 
operations but “offers 175-horsepower 


economy performance” for more normal 
operations. 

The release states the engine achieves 
maximum torque of 630 foot-pounds at 
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You'll find unsurpassed facilities and 
service when you route your shipments 
“Via Philadelphia.” 


For full information write: 
DELAWARE RIVER PORT AUTHORITY 
Box 817, Camden 1, New Jersey, U.S.A. 


in Philadelphia: Public Ledger Bidg., Independence Sq. 
In New York: 42 Broadway 

In Chicago: 327 S. LaSalle Street 

In Pittsburgh: The Park Building 
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DESIGNED FOR TARIFF MEN & RATE MEN 


Puzzled about selecting an applicable tariff? No wonder. The 
job frequently is a time-consuming process of elimination. Now, 
however, tariff and rate men can obtain Tariff Guide No. 5, 
a new and simplified tool designed to ease their jobs. Written 
by E. Albert Ovens, Vice President and Dean of the Academy 
of Advanced Traffic, Inc., this year’s guide sells for $3 and is 
bigger and better than ever. Included in the guide are listings 
of major rail, motor carrier, piggyback and freight forwarder 
tariffs, both class and commodity. The guide is available from the 
Book Department, The Traffic Service Corporation, 815 Wash- 
ington Building, Washington 5, D.C. Order your copy today. 
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Traffic Service Corporation 

815 Washington Building 

Washington 5, D.C. 

Please send me ______ copies of Tariff Guide No. 5 @ $3.00 per copy. | enclose 


check or money order for $___.. [) Bill me. 
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16-19,000 rpm, resulting “in an important 
series of advantages which add up to 
considerably better performance for con- 
siderably less initial investment than 
with a Diesel.” 


Family Fare Plan Offered 
On Braniff Airways Flights 


Braniff International Airways has an- 
nounced that it has put in effect new 
family fare days offering a one-third 
discount on fares on Saturdays, Mondays 
and Tuesdays. 

Rex Brack, vice-president, says that 
one adult paying full fare can take his 
spouse and children between 12 and 21 
years of age for a third less than the 
regular fare. The adult paying full fare 
also may return on any day of the week, 
although the spouse and children return 
on Saturdays, Mondays or Tuesdays at 
the discount rate. 


Allegheny Cuts ‘Red-Tape’ 


Allegheny Airlines has announced 
simplification of its passenger handling 
procedures by elimination of identifica- 
tion requirements in accepting checks 
for travel. Leslie O. Barnes, president, 
says the step is part of “our continuing 
drive to eliminate airline red-tape which 
frequently frustrates and even angers 
air passengers.” 


EAL Orders 10 Boeing 720s 


The Boeing Airplane Co. has an- 
nounced receipt of a $44-million-order 
from Eastern Air Lines for 10 Boeing 720 
medium-range jet airliners. They are 
scheduled for delivery during 1961. 


Jet Service for Arizona 


American Airlines, Inc., will inaugurate 
commercial jet service between Chicago 
and New York and Tucson and Phoenix, 
Ariz., on September 18. American said 
the new jet service would be the first 
for Arizona. American plans a daily 
roundtrip flight over the route. 


Improved Trailers in Use 





This and 16 other new tandem axle Fruehauf 
trailers being leased by Food Giant Markets, Inc., 
feature a new improved automatic landing gear 
mechanism ollowing more space for merchandise, 
Fruehauf says. The units were purchased by 
Motor Transportation Service Systems for lease 
to Food Giant and brought to 70 the number of 
Fruehauf trailers leased to Food Giant by the 
company. The new gear is, when withdrawn, 
12 inches farther back than the former type of 
automatic gear, allowing the tractor to slip a 
greater distance under the trailer body, Fruehauf 
says. It says this prevents a ‘nose dive’ by the 

trailer should there be heavy front loads. - 
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Corrugated Box Performs a Good ‘Hold-Up’ Job 


A container of triple-wall corrugated board provides the only support for this automobile, which, with 

the planks and fasteners, weighs a total of 3,100 pounds, according to the maker of the box, Tri- 

Wall Containers, inc., New York City. The company says the boxes are formed by passing seven 

webs of paper through a combining machine simultaneously, producing high compressive strength 

and rigidity. The car display was on exhibit recently in Madison, Wis., at the golden anniversary 

open house of the forest products laboratory of the Department of Agriculture. K. Q. Kellicutt, 
engineer for the laboratory, is inspecting the exhibit. 


Mexico City-Chicago Jets 


Mexicana Airlines announced the inau- 
guration on August 10 of a regular non- 
stop service by pure jet between Mexico 
City and Chicago, covering the 1,800 
miles in 3 hours, 53 minutes. Mexican 
says it will use DeHavilland Comet 4-C 
jets. 


Delta Broadens Family Fare 


Delta Air Lines Inc., announced that, 
effective August 15, special reduced fares 
granted to family groups traveling to- 
gether would apply four days each week 
instead of three. The family plan would 
be effective from noon Monday through 
noon Thursday, and from midnight Fri- 
day through midnight Saturday of each 
week, the airline said. Under the plan 
@ passenger with a first class ticket may 
purchase tickets for his wife and chil- 
dren, age 12 through 21, for one-third 
less than regular first class fares. Chil- 
dren under 12 may travel for half fare. 


Piggyback ‘Flats’ for Soo Line 


The Minneapolis, St. Paul & Sault Ste. 
Marie Railroad has announced that it 
has ordered five 85-foot piggyback flat 
cars from Pullman-Standard Car Manu- 
facturing Co., Delivery is expected “with- 
in a few. weeks,” according to the an- 
nouncement. 


‘N.A.’ Agent Opens Warehouse 
(From Los Angeles Bureau of Traffic World) 


Transportation officials and members 
of the press were guests at a reception 
August 11 marking the dedication of 
the new Los Angeles warehouse of the 
Sierra Moving Service, agent for North 
American Van Lines, Inc. The guests 
were greeted by James D. Edgett, of Fort 
Wayne, Ind., president of North Ameri- 


can, and Clair F. Coe, president of 
Sierra. The warehouse has an area of 
20,000 square feet which is tripled for 
storage purposes by the use of three 
tiers of storage vaults. Mr. Coe said 
that the storage area was 24 feet high, 
and that this height allowed room for a 
sprinkler system above the vaults. He 
added that because of modern construc- 
tion techniques the one-story building 
was equivalent in space to a two-story 
building of an older pattern. 


Italian Ship Service to Calif. 


The Long Beach (Calif.) Harbor De- 
partment reports that arrival at that 
port of the Italian freighter “Cesare 
d’Amico,” a motor vessel, marks the first 
time that a ship of the d’Amico Mediter- 


Hopper Car Toggle Lock 


Enterprise Railway Equipment Co., Chicago, has 
announced this new dual toggle lock it says 
can be applied to any open-top hopper car. 
Supplied as an assembled unit, the lock is said 
to require no parts or material from the car 
builder, to give postive locking and tight doors, 


and fast operation from side of hopper with 


little effort. 
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ranean Pacific Line has made Long 
Beach a port of call. The ship discharged 
400 tons of wines, liquor and motorcycles 
from Italy. Miss Maria Gracia Jacomelli, 
Italian representative in the interna- 
tional beauty contest sponsored by the 
city and port of Long Beach, visited the 
ship in recognition of the new service 
to southern California. 


Allegheny Adding Flights 
In Northeast in September 


Allegheny Airlines reports that on 
September 1 it will inaugurate the first 
certificated airline service to MacArthur 
Airport near Islip, Long Island, N.Y. 


David L. Miller, senior vice-president, 
says introductory schedules will include 
nonstop flights to and from Washington, 
DC., with additional service to Boston 
and other New England cities. 


Also on September 1, Allegheny says 
it will begin service at Bradley Field, 
serving Hartford, Conn., Springfield, 
Mass., and Reading, Pa. 























Cement Kiln on Way to South America 


This section of what is described as ‘the largest wet process rotary cement kiln in the western 
hemisphere’ is shown being trucked from the West Allis (Wis.) works of the Allis-Chalmers Manu- 
facturing Co. to the port of Milwaukee for shipment on the Moore-McCormack Line’s ‘Mormacpride’ 
to the Loma Negra S. A. Compania Industrial Argentina. The kiln will be shipped in 59 sections 
to the South American cement company. Allis-Chalmers says the kiln measures 18% feet by 17 feet 
by 18% feet by 610 feet, and after installation will increase yearly cement production by 660,000 
metric tons. Destination is Barker, a small town 250 miles south of Buenos Aires. Together with 
other equipment needed for the cement plant, a total of 8 million pounds will be shipped at a 
cost of $7.2 million, including transportation costs, says Allis-Chalmers. 









Changing Transport Patterns 


The publication of a 28-page booklet, 
“Changing Patterns in Transportation,” 
said to describe the effect on highway 
transportation of such developments as 
population growth, decentralization of 
industry, piggyback and increasing pop- 
ularity of small cars, has been announced 
by the American Trucking Associations. 
























Copies are available free from the ATA’s 


ment with the $50,000 detector (T.W., 
public relations department. 


Oct. 17, 1959, p. 44) proved satisfactory, 
more would be installed and the old- 
fashioned method of hand signals would 
. become a thing of the past. 
Erie Has ‘Hot-Box’ Detector ; ° 
The Erie Railroad has announced its 
installation of a device which records 
temperatures to detect hot journal boxes 
on freight cars at the road’s Buffalo 
division. The Erie said that if its experi- 


New Rolling Stock for Delta 


Delta Lines, Inc., of Emeryville, Calif., 
has augmented its fleet with more than 
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on transportation costs is one of the important benefits you get when you use 
Union Barge Line. If you ship, or are planning to ship commodities in bulk 
lots to or from points on or near the Inland Waterways, it will be well worth 
your while to contact a UBL representative. He’ll be glad to analyze your 
requirements and suggest specific ways you can take advantage of low-cost 
UBL barge transportation. For information, contact any UBL office— 
Cincinnati, Houston, Memphis, New Orleans, New York, Pittsburgh, St. Louis. 
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$700,000 worth of new trucks and trailers, 

to T. R. Dwyer, president. He 
said the carrier had received delivery of 
four Kenworth cab-over-engine tractors, 
60 Trailmobile trailers, 10 dollies, 15 In- 
ternational pickup trucks, 30 Interna- 
tional tractors, and 10 GMC tilt-cab 
tractors. 


New Philippine Ship Service 
Expected to Start in October 


(From Los Angeles Bureau of Traffic World) 


United Philippine Lines, a new com- 
pany, will begin calls at the Port of Long 
Beach in October and will “form the 
backbone of the Philippine Islands’ 
first real merchant marine fleet”, ac- 
cording to Charles L. Vickers, manager 
of the California port. 

He said the newly formed steamship 
line had been allocated seven of twelve 
large new freighters now being built in 
Japan by the National Development Co. 

Mr. Vickers, in a statement, said he 
had been informed that the seven new 
ships, 20-knot, 11,400 deadweight-ton 
vessels, would be placed in the Philip- 
pines-New York service, with calls at 
Long Beach. He said the new company 
would also place in operation six addi- 
tional mew vessels described as “12,000 
deadweight-ton reparation ships” for use 
in a “B” service from the Philippines 
to United States Gulf ports by way of 
Hong Kong, Japan, San Francisco, Long 
Beach, and Colombian and Venezuelan 
ports. 

“Altogether, 13 new ships will call at 
Long Beach harbor four times a month 
when the new services are in full swing,” 
said Mr. Vickers. 


Balfour, Guthrie & Co., Ltd., general 
Pacific coast agent for United Philippine 
Lines, was also agent for the Philippine 


Collapsible Plastic Container 


Highway Trailer Industries, Inc., believes that 
the ‘Flexi-Drum’ plastic container, developed by 
Highway Trailer and shown above, will ‘revolu- 
tionize the shipping of dry and liquid bulk com- 
modities.’ The 800-gallon container collapses like 
an accordion into a 12-inch self-storing unit being 
held on end by the worker in the photograph. 
The container utilizes disposable plastic inner 
liners to eliminate the need for cleaning. Three 
standard sizes will be offered in September: 250 
gallons, 500 gallons and 800 gallons. 


National Lines which had operated three 
vessels calling regularly at the shipping 
agent’s new Argonaut terminal at Long 
Beach, said Mr. Vickers. 

“These ships will continue in their 
present service at least until the new 
vessels are placed in the run, according 
to Balfour, Guthrie officials,” he said. 

“Philippine-flag vessels currently carry 
only three per cent of the island’s total 
trade. Addition of the new ships will up 
that figure to 4.5 per cent, while the gov- 
ernment has set a goal of 30-per-cent 
participation.” 


Ecklar-Moore Expands 


Offices and Terminal 


Completion of a $300,000 expansion of 
general offices and terminal facilities of 
Ecklar-Moore Express, Inc., at Lexington, 
Ky., has been announced by E. F. Nave, 
president. 

The new offices, a 32-door terminal, 
and maintenance shops are on a 10- 
acre tract off U.S. Highway 421, across 
from the Meadowthorpe Shopping Cen- 
ter, about 10 minutes from downtown 
Lexington. 

Ecklar-Moore is a motor common car- 


Additional 


Transport 
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rier of general commodities operating 
between Cincinnati and points in Ken- 
tucky. 


United to Expand ‘720’ Service 


United Air Lines will expand its 
medium-range jet service to 11 cities in 
September, with the addition of Boeing 
“720” flights to Las Vegas, Nev., and 
San Diego, Calif., according to a UAL 
announcement in which it is stated that 
Las Vegas will be linked by jet airline 
service with Chicago and Los Angeles 
starting September 5, one flight east and 
one west daily, and that from San Diego 
“720” runs to other California points and 
the east will start September 13. 


Folder on Pole Unloading 


Signode Steel Strapping Co., Chicago, 
has available for shippers and receivers 
of treated poles and piling a free folder 
illustrating “safe, convenient, fast un- 
loading” from flatcars loaded according 
to the Association of American Railroads 
figure 24 method. Copies may be obtained 
from the company at 2600 N. Western 
Ave., Chicago 47, Il. 


Items 


New ‘Roll-on, Roll-off’ Ship 
Saluted at New York Port 


The new “roll-on, roll-off” container- 
ship “Floridian” received an air-sea-land 
salute at the port of New York August 15 
as it made its initial appearance before 
entering container service between New 
York and Jacksonville, Fila. 

The vessel is the first of two ordered 
by Containerships, Inc., for operation by 
the Erie & St. Lawrence Corp. Harry N. 
Moore, president of the Erie & St. Law- 
rence Corp., said the second ship, the 
“New Yorker,” was nearing completion 
at the Maryland Shipbuilding & Dry- 
dock Co. and was scheduled for service 
in about two weeks. 

With both vessels in service, he said, his 
company would offer twice-weekly de- 
parture schedule in each direction. The 
run of the containerships will require an 
estimated 50 hours. The ships were de- 
signed for a six-hour to eight-hour turn- 
around in port. 

“The ‘Floridian’ and the ‘New Yorker,’ ” 
Mr. Moore added, “will handle primarily 
less-than-carload and less-than-truck- 
load cargo in two sizes of containers. 
However, our ships will also take any type 
of cargo that can be rolled aboard or 
lifted to the upper deck.” 

Mr. Moore said the two ships were 
constructed at a cost of about $8 million. 

Awaiting the “Floridian” at berth No. 
2, Port Newark, were a number of newly 
designed containers said to have a 
“‘walk-through” feature permitting 
pairs of 8%-foot or 17-foot containers to 
be transported on a single 17- or 35-foot 
chassis, 

The Highway Trailer Co. said its 


“Walk-Thru” containers made possible 
the handling of cargo within two con- 
tainers without removing either from 
the chassis. The front and rear doors 
swung inward as well as outward, it 
explained. Highway said also the units 
have a locking system which secures 
the boxes together or to a deck, flat car 
or trailer chassis. 


Ships Calling at Seattle 
May Set New High in ‘60 


The port of Seattle believes that it may 
set a new ship arrival and departure 
record in 1960 according to figures re- 
leased by the Seattle Marine Exchange. 

“During the first six months of this 
year,” said the port, “1,170 ships called 
in Puget Sound, an increase of more 
than 12 per cent over the comparable 
period of 1959, when 1,040 vessels were 
registered here. 

“Should this year’s ship volume con- 
tinue at the same pace, it is evident that 
1960 will go down as the record post- 
World War II year for Puget Sound 
shipping. Officials of the Marine Ex- 
change estimate that more than 80 per 
cent of the ships visiting Puget Sound 
call at Seattle.” 


State PSC ‘Watching’ Service 


The Baltimore transportation consult- 
ants firm of L. Merrill Simpson Asso- 
ciates has announced the inaugration of 
a “watching” service which the firm says 
it believes to be the only such service 
regularly available in Maryland. 

“Rate tariffs, supplements, pleadings 
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Got a shipment going hundreds of miles? Get it out 
by 9 A.M....it arrives the same day ! Got a shipment 
going about 50 miles? Ship it out around 9 A.M.... 
it’s there by noon! 


Whatever the destination of your shipment, chances 
are, a Greyhound is going there anyway... right to 
the center of town. Greyhound travels over a million 
miles a day! No other public transportation goes to 
so many places—so often. 


You can ship anytime. Your packages go on regular 
Greyhound passenger buses. Greyhound Package 
Express operates twenty-four hours a day...seven 
days a week...including weekends and holidays. 
What’s more, you can send C.0.D., Collect, Prepaid 
...0r open a charge account. 
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and applications filed with the Public 
Service Commission of Maryland will be 
reviewed daily, and interested subscribers 
will be informed promptly of matters of 
importance to them,” the firm says. “The 
service is offered to carriers, shippers and 
receivers of freight, as well as others who 
may have an interest.” 

Further information may be obtained 
from the firm at 2155 Vailthorn road, 
Baltimore. 


Baie Comeau Grain Elevator 
Formally Opened by Cargill 


Cargill, Inc., of Minneapolis, grain 
elevator operators, has announced the 
formal opening of its 12-million-bushel 
storage and export elevator at Baie 
Comeau, Quebec. 

John J. MacMillan, Jr., chairman of 
the board of Cargill, said that the new 
elevator, to be operated by Cargill Grain 
Co., would provide year-round water 
shipments of grain by building stocks 
during the summer months and export- 
ing the grain during the months when 
the St. Lawrence Seaway is closed by 
ice. 

He said that paper produced at Baie 
Comeau could form backhauls for the 
vessels bringing grain to the elevator 
and that it was possible, also, that 
aluminum ingots would be transported. 
Canadian British Aluminum Co. pro- 
duces ingots at Baie Comeau. 

Mr. MacMillan said that it had been 
estimated that 60 million bushels of 
grain might be exported annually which, 
he added, could mean as many as 250 
ships employed in the trade. 


Long Litigation in Truck 
Purchase Case Is Ended 


Recent approval by the Interstate 
Commerce Commission of an application 
by Marion Trucking Co., Inc., Marion, 
Ind., to purchase Kile’s Motor Express, 
Inc., Batesville, Ind., brought to a con- 
clusion more than three and one-half 
years of litigation before the ICC, said 
Ralph Marcuccilli, president of Marion 
Trucking, in a statement concerning the 
Commission’s action. 

Mr. Marcuccilli said that originally the 
ICC recommended approval of the appli- 
cation, but that protests of competing 
motor carriers seeking to upset the de- 
cision resulted in the filing of numerous 
petitions and in extensive delay. He 
noted that Marion Trucking had been 
operating Kile’s Motor Express under 
temporary authority since last fall. 


Campbell Employes Honored 


One hundred thirty-six employes of 
Campbell Sixty Six Express, Inc., with 
an aggregate of 1,120 years of uninter- 
rupted company service are the recipients 
of service pins presented by F. G. Camp- 
bell, president. The company says the 
pins are for service periods of five years 
and multiples of five years. 


New Jones Truck Terminal 


Jones Truck Lines, Inc., of Springdale, 
Ark., has begun operating from a new 
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ager. The six-door cross-dock loading 
operation serves as an assembly and 
distribution point for Trumann, Marked 
Tree, Lepanto, Hoxie, Walnut Ridge, 
Pocahontas, Paragould and other points 
in northeast Arkansas. 


Days Transfer, Brady Now 


In One Chicago Terminal 


The Interstate Commerce Commission 
having granted temporary authority to 
Brady Motorfrate, Inc., of Des Moines, to 
exercise management control of Days 
Transfer, Inc., of Elkhart, Ind., effective 
August 1, the Chicago terminal facilities 
of the two carriers were consolidated and 
the Days operation was moved to the 
Brady terminal at 4043 West Fifty-sec- 
ond Place on August 8, said John J. 
Brady, Jr., president of Brady Motor- 
frate. 

Days operates between Chicago and 
Detroit, and Fort Wayne, Ind., and op- 
erates to several other terminal points in 
northern Indiana and southern Michi- 
gan, according to Mr. Brady. He said his 
company had terminals in several mid- 
western cities including Chicago, Minne- 
apolis-St. Paul, St. Louis, Kansas City, 
Cincinnati, Dayton, Indianapolis, Omaha, 
Des Moines and the “Quad Cities.” 


Weissberger Group Acquires 


Record-Warehousing Facility 


Marshall Safir, New York City, chair- 
man of the board of the Weissberger 
group of moving and storage companies, 
has announced that Pioneer Warehouses, 
described as “the largest record storage 
facility in the east,” has been acquired by 
the Weissberger Group. 

“Pioneer Warehouses, located at 41 
Flatbush Avenue, Brooklyn, contains 
more than 2,000,000 cubic feet of storage 
space and is used by many of the na- 
tion’s leading financial institutions in the 
Wall Street area.” Mr. Safir said. “The 
company was founded in 1876 and is 
known throughout the industry for tech- 
niques originated in the field of record 
management. 

“Several advancements in the field of 
record management will be added to Pio- 
neer services. Included is a reference and 
file clerk service which will enable ac- 
cessibility to any record through a staff 
to be trained by Weissberger. A micro- 
film department, which will handle all 
facets of placing entire company records 
on film, is also planned.” 

Other members of the Weissberger 
Group are: Weissberger Moving & Stor- 
age Co., Inc.; Atlas Storage Co., Inc.; 
Liberty Moving & Storage Corp.; Brook- 
lyn Fireproof Storage, Inc.; Amsterdam 
Storage Warehouses, Inc., and Liberty 
Pac International Corp. 


PRR Employes Cut Accidents 


In terms of millions of man-hours 
worked in all regions and departments, 
employes of the Pennsylvania Railroad 
had an almost 6 per cent reduction in 
employe injuries in the first half of 
1960, as compared with the same period 
last year, John T. Williams, manager of 
safety on the “Pennsy,” has announced. 
He said the. upward trend in employe 
safety was “accelerating this year on a 
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ARAM Is Receiving Entries 
in ‘Golden Spike’ Contest 


The Association of Railroad Advertis- 
ing Managers has announced that en- 
tries are being received for the tenth 
annual “Golden Spike” advertising 
awards competition. 

The award is presented each year by 
the ARAM to the advertiser outside the 
railroad industry who, through the use 
of any advertising medium or combina- 
tion of media, is judged to have made 
the most outstanding contribution to a 
better understanding of the importance 
of railroads or whose advertising has 
directly or indirectly helped to promote 
rail freight or passenger traffic. Adver- 
tising appearing between January 1 and 
December 31, 1960, may be entered. 

Seventy companies submitted entries 
in the 1959 competition, which was won 
by the Timken Roller Bearing Co., Can- 
ton, O. Certificates of merit were pre- 
sented to P. Ballantine & Sons, General 
American Transportation Corp., E. F 
Hutton & Co., Minneapolis-Honeywell 
Regulator Co., and R. J. Reynolds To- 
bacco Co. The savings bond division of 
the U.S. Treasury Department received 
a special merit award. 

Entry blanks may be obtained by writ- 
ing to the chairman of the awards com- 
mittee, John N. Ragsdale, advertising 
manager, Association of American Rail- 
roads, Transportation Building, Wash- 
ington 6, D.C. Proofs of advertisements 
or other material should be submitted 
not later than January 15, 1961. 


D-C Hauling $1.25 Million 


Of Bowling Items to Denver 


Denver Chicago Trucking Co., Inc., 
reports the use of 35 of its road units 
to transport bowling equipment valued 
at more than $1,250,000 to a new bowling 
center in Denver which, it says, will be 
operated by a number of prominent 
show business personalities. 

Ken Maguire, vice-president of D-C, 
said the carrier also would haul more 
than 2% tons of nails, 15,000 wood screws, 
and 350 gallons of special bowling lane 
lacquer. More than half of the 35 semi- 
trailers would carry 80 automatic pin- 
spotters and related items, he added. 

On hand for arrival of the first truck 
at the site of the Celebrity Lanes with 
Mr. Maguire was Richard G. Fletcher, 
general manager of the center. Mr. 
Fletcher said the center would be op- 
erated by Celebrities Bowling, Inc., head- 
ed by Loyd Wright, Sr., past president 
of the American and California State 
Bar associations. Other investors listed 
included Walt Disney, Jack Benny, John 
Payne, Spike Jones, Bing Crosby, Charles 
Laughton, Roy Disney, Burl Ives and 
Fibber McGee and Molly (Jim and 
Marion Jordan). 


New Marine Transport Tanker 


Marine Transport Lines, Inc., has pur- 
chased a United States flag “T2” tanker 
which will be converted to the largest 
carrier of sulphur in molten form. The 
company said the vessel, to be named the 
SS “Marine Sulphur Queen,” would be 
rebuilt at the Bethlehem Steel Co. ship- 


‘By Associated Freight Lines 


yard in Baltimore, Md., and would be 
designed to carry full cargoes of molten 
sulphur, It said the cargo would be car- 
ried for the Texas Gulf Sulphur Co. un- 
der a iong-term charter. 









































Lights, Reflector Locations 
On Bodies of Dump Trucks 


The Truck Body & Equipment Associa- 
tion has announced that in response to 
a request for an opinion regarding the 
location of all lights and reflectors on 
dump truck bodies, Herbert Qualls, di- 
rector of the ICC’s Bureau of Motor 
Carriers has issued this statement: 


“We have always considered a dump 
body to be a permanent part of the ve- 
hicle on which it is mounted, with lamps 
and reflectors to be mounted thereon 
the same as on other vehicles and bodies 
of like size. Your inquirer is correct in 
understanding that dump bodies are not 
considered separate or apart from other 
motor vehicle bodies. 


“We understand that' some dump 
bodies do have tail gates that can be 
unlatched and disconnected at both top 
and bottom, and are readily removable. 
No required lamps or reflectors are to be 
mounted on such tail gates, because the 
regulations specify that required lamps 
and reflectors be mounted on permanent 
parts of the vehicle. It is only with. re- 
spect to such readily removable parts 
that dump and stake bodies differ from 
other bodies, regarding the lighting re- 
quirements.” 
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LONG DISTANCE MOVING 


General Offices: Indianapolis, Indiana 
In the West, call: LYON VAN LINES, INC. 



































































































































Two Other Carriers Acquired 


THE 
“a 
Associated Freight Lines, of San PIONEER 


Francisco, has announced its acquisition IN 


and merger of Kellogg Express and 
PIGGYBACK 


Cecil Curtis, executive vice-president 
221 N. LaSalle Street - Chicago 1, Illinois 
































of AFL, which together with Peninsula 
Motor Express is under common owner- 
ship and management of John A. Pifer, 
president, said in an announcement: 


“Effective August 1, 1960, as the result 
of completed negotiations, Associated 
Freight Lines and Kellogg Express and 
Draying Co. have been merged, whereby 
Associated Freight Lines becomes the 
surviving carrier. AFL thus acquires all 
certificated operating authority previ- 
ously held by Kellogg Express and Dray- 
ing Co.” 

Mr. Curtis also announced the ap- 
pointment of Marion L. Frost, Jr., as 
general traffic manager. Mr. Frost has 
been in transportation 24 years, the last 
13 of which were with Southern 
California Freight Lines, Coast Line 
Truck Service, and Oregon-Nevada- 
California Fast Freight. He is a member 
of the Delta Nu Alpha Transportation 
Fraternity, and will have offices in San 
Francisco. 
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Booklet on Atlas Van 


Atlas Van-Lines, Inc., gives an “in- 
side” view of its headquarters at Evans- 
ville, Ind., in an illustrated booklet it TWA 
has published. Shown are views of the 
headquarters, illustrating designs and TNE SUPERJET AIRLINE” 
innovations that Atlas says “presage & | ¥*TWA THE SUPERJET AIRLINE ig a service mark 
new era of transportation service.” owned exclusively by Trans World Airlines, Inc. 





Call your freight forwarder or TWA today 








































































































Competition in 


Transportation— 


THE UNCOMMON PLIGHT OF THE COMMON CARRIER 


By H. E. BIXLER 








and over 800 other 
Direct Line service points... 


Associated Truck = has expanded its 
operations to serve vancing transportation 
requirements of Cleveland, Ohio. A key mid-west 
city, Cleveland has for many years been one of the 


— $s most ive manuf and 
marketing areas. ited also serves Toledo, 

Cincinnati and Dayton, Ohio. TL and LTL service is 

handled efficiently 25 fully staffed Terminals 


equipped with such ern facilities as 2-way 
radio dispatch, dock draglines, electronic checking, 
900 miles of private telephone lines oni snes 
1.B.M. accounting. Speci iy ASSOCIA 

You'll benefit by their D PENDABLE ¢ SERVICE. 


First in Michigan . . . now serving Ohio. 


Acquired from the George F. Aiger Co., and operated under Tem- 
porary Authority granted by The Interstate Commerce Commission. 


seeves CLEVELAND 





Chapters I and IF of the five-chapter 
essay by H. E. Bixler, assistant to the 
president of Northeast Airlines, on “Com- 
petition in Transportation” were pub- 
lished in the August 13 issue of ‘TraFFiIc 
Wortp. In Chapter III, presented here- 
with, Mr. Bixler elaborates on his con- 
tention that under carrier regulation 
as it has developed in the United States 
since 1887, the functioning of competi- 
tive advantage has been prevented and 
the emphasis has been on the preserva- 
tion of the status quo. Chapters IV and 
V will be published later in Trarric 
WORLD. 


Mr. Bizler wants it to be understood 
that he is stating his own views as 
an individual, not the views of the 
carrier by which he is employed, in his 
discussion of “Competition in Transpor- 
tation.” 


CHAPTER Ill: 
HOW REGULATION DEVELOPED 


EGULATION is made up of many 

things. Charters represent the earli- 
est crude form of regulation. Presum- 
ably their use began because it was 
necessary to confer on a company pro- 
posing to build a railroad the right of 
eminent domain, without which it would 
be virtually impossible to obtain a right- 
of-way. The only justification for con- 
ferring such a right is the expected use 
by the public of the completed road, 
from which substantial and general pub- 
lic benefit will be derived. Thus to clothe 
an enterprise with the public interest 
infers some public control, and this at 
first took the form of a charter. This 
device provided a means for restricting 
the right of entry into the field which 
could be used to restrict competition 
and establish limited monopolies as de- 
scribed in the previous chapter. 

Local regulation takes the form of 
many ordinances covering everything 
from whistle-blowing at grade crossings 
to the minimum number of passenger 
trains which must stop. State regulation 
includes a host of legislation, such as 
full crew laws, and the famous law of a 
western state that when two railroad 
trains approach a crossing they must 
both stop and neither may proceed until 
the other has passed. Most states have 
regulatory agencies who concern them- 
selves with all aspects of transportation, 
but whose special province, by long 
custom, is the regulation of the amount 
of passenger service, both intrastate and 
interstate, that a railroad must provide. 
An appeal from decisions by state agen- 
cies in this regard may now (since the 
transportation act of 1958) be taken 
to the Interstate Commerce Commission. 

The ICC represents the highest regu- 
latory authority, assumed by the federal 
government over interstate commerce 
under constitutional provisions made 
long before there was such a thing as 
a railroad. The commission was a pi0- 
neer in the establishment of a govern- 
mental agency which involved executive 
policy making, judicial interpretation of 
the. law, and day-to-day administration 
which amounted practically to legisla- 
tive authority. Because its combination 
of the chief branches of government 
seemed to contradict the American sys- 
tem of separating these functions, it 
used to be referred to as the great 
exception. It seemed to work so well that 
it was almost an embarrassment to stu- 
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dents of government who were convinced 
that the separation was right. 


Basis of ‘Early Success of ICC’ 


Now, in view of the break-down of the 
whole regulatory process which will be 
described later, and particularly in view 
of the criticisms of the regulatory pro- 
cess recently made by a member of a 
similar commission, there is some reason 
to believe that the early success of the 
ICC was in spite of its combination of 
duties, not because of it. It may very 
well that the new agency was successful 
first because of the undoubtedly extra- 
ordinarily high calibre of many of its 
early members, culminating in Joseph 
B. Eastman, and second because of the 
same fact we keep running into, that 
the value created by transportation was 
so much greater than the cost. This fact 
could serve to obscure errors of regula- 
tory authority until an extraneous fac- 
tor changer the fundamental monopoly 
on which it was based. 

The remaining factor in regulation 
consists of the courts, who have shown 
that they are unwilling to reverse the 
decisions of regulatory commissions in 
so far as they are based on judgment 
and the interpretation of techincal facts. 
Courts have pretty generally held that 
they may properly view the action of 
regulatory bodies only with regard to 
the question of whether proper hearing 
was held, evidence was admitted, etc., 
but that the commission, not the courts, 
is the expert on technical matters. 

This has had the effect of making the 
commission, practically speaking, su- 
preme, from whose decisions there is no 
appeal. Under this atmosphere of regu- 
lation much that is bureaucratic has 
come into railroad management. A great 
deal of effort has gone into meticulous 
and exhaustive investigation into wheth- 
er the movement of a freight car a few 
feet on a siding constitutes a discrimina- 
tory practice and less into the natural 
effort of a salesman to make the service 
fit the customer’s desires. This is no- 
body’s fault or foolishness; it is simply 
the result of the common carrier con- 
cept which requires equal service to all. 
“Equal” means one customer can’t get 
better service than the next, and the 
meticulous enforcement of the concept 
has the inevitable result of dragging the 
whole down nearly to the level of its low- 
est component and discouraging new and 
radically different practices. 


Evaluation of ‘Customer’s Voice’ 


In the automatic decisions of the mar- 
ket place the voices of customers who 
want different things are weighed pro 
and con, but under regulation there is no 
known way of evaluating the customer’s 
voice. If he complains to the regulating 
authority, he is heard, but if a host of 
others are satisfied they don’t appear. 
Decision by complaint is not apt to be 
dynamic and forward looking. The com- 
plaint of a community can stop a long- 
distance train to provide an extra com- 
muter service, and enough of them can 
ruin the long-distance service, but the 
voice of the long-distance passenger is 
not likely to be heard. When competi- 
tion appears, he simply takes his custom 
elsewhere. Furthermore, the effect of 
regulation goes far beyond its actual de- 
cisions. 

As soon as one or two restrictive deci- 
sions are made it becomes apparent to 
those in the regulated industry that there 
is no point in attempting to 
along those lines, and the effect is as 
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great if a hundred similar decisions had 
been made. 


‘Protective’ Regulation 


The results were much what one might 
expect. When ingenious procedures for 
improvements in service were met with 
charges of discrimination, instead of the 
increased business which might be ex- 
pected under normal business practices: 
when attempts to offer rate reductions 
were checked by the insistence of regu- 
latory authority that other transporta- 
tion lines be protected, it is not surpris- 
ing that those concerned with manage- 
ment turned their attention to other 
lines of endeavor. 

Other lines of endeavor were more re- 
warding. Long effort to increase th> 
strength of track and bridges and the 
power of locomotives resulted in steadily 
increasing efficiency in the actual haul- 
ing of freight. The achievement of an 
average over-all cost of less than one 
cent a ton-mile which even now in the 
face of present-day inflation is only 
about 1% cents, represents years of intel- 
ligent, patient, and cooperative efforts 
of engineering, mechanical, and oper- 
ating management. It is easy to see why 
sales has never occupied anything like 
the same position in railroad manage- 
ment that it has in the typical manu- 
facturing firm. 

It is in the sales and economic man- 
agement of transportation that the frus- 
trations of the common carrier concept 
appear. Regulation was begun to pre- 
vent the functioning of a competitive 
advantage and it is concerned with pre- 
serving the status quo. Under regulation 
it became an established principle that 
a railroad whose line was longer between 
two points than other lines could be 
permitted to charge lower rates on the 
presumption that its service would be 
poorer and it would have to charge a 
lower rate to get some of the business! 
The principle became so well established 
that it wasn’t necessary to establish that 
the service was in fact poorer—it was 
only necessary to show circuitous mile- 
age. 


Restriction of Right of Entry 


One of the most skillful railroad opera- 
tors of the late nineteenth century had 
sufficient vision to see the value of an 
entirely new line between New York and 
Chicago, shorter and lower-grade than 
any existing line. He was well enough 
respected to raise the capital, but he was 
forbidden to construct the line by regu- 
latory authority. This refusal was, of 
course, entirely consistent with the basic 
premise of regulation that the right of 
entry into the field must be restricted. 
Without question the existing roads 
would have suffered severely, and the 

found quite properly that the 
facilities of the existing roads were ade- 
quate for any business which could be 
foreseen. 

Now in ordinary competitive business 
no one would have worried about the 
less efficient producers, but under regu- 
lation it is the producer who is protected. 
The public, however, makes quite a sacri- 
fice. Beyond any doubt if the construc- 
tion of the road had been permitted we 
should long ago have had New York- 
Chicago passenger service in 12 hours 
(the current schedule consumes 16) and 
freight service in a little over 20 hours 
instead of the current 30. What is far 
more important, cost would have been 
greatly reduced. 


This protection of the status quo could 





not help making railroad managements 
bureaucratic, over-conversative, and le- 
galistic while sapping their strength to 
survive in a competitive encounter. Not 
only was there no incentive to improve 
service, but in the effort to prevent dis- 
crimination much regulatory effort was 
expended toward preventing the furnish- 
ing of particular services. The urge for 
uniformity had the inevitable tendency 
to reduce all to the level of the lowest. 
It also had the tendency, as we said be- 
fore, to turn management’s attention to- 
ward internal operating problems and 
away from the problems which directly 
concerned customers and the public. 
Railroad men were noted for being clan- 
nish and it became standard newspaper 
talk to accuse them of a “public-be- 
damned” attitude. 


Origin of ‘Public Be Damned’ 


The origin of the “public-be-damned” 
phrase is a story worth repeating. It 
seems that William Vanderbilt, son of 
the famous Commodore, was having a 
little trouble with some of his directors 
and large stockholders over certain 
operations he was conducting on the 
basis that they were too expensive. The 
object of special attack was a fast mail 
train whose speed produced improved 
service but at considerably increased 
cost. Mr. Vanderbilt was sick, and a 
couple of newspaper men more interested 
in the sensational than exhaustive re- 
search decided it would be a good time 
to needle him a bit to see if they 
couldn’t whip up a story. Accordingly 
they goaded him into a fine temper 
about the charges that he was throwing 
the road’s money away and said they 
understood his enemies accused him of 
wasting the road’s substance in an effort 
te curry favor with the public. 

“The public be damned,” was the ex- 
plosive rejoinder, “I’m doing it to con- 
vince the post office that we should 
continue to have the mail contract.” 

Naturally, the only part of that speech 
that was quoted was the first four words. 
Undoubtedly much of the reason why 
it has lived is the introspective attitude 
of railroad management caused by the 
frustration of regulation. 

An example of the inability of the 
regulatory process to get at certain facts 
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is to be found in a divisions case. Under 
regulation, when through rates cover the 
movement of freight over two or more 
railroads the division of revenue between 
the various roads involved is subject to 
litigation before the ICC if the roads 
cannot agree. For example, the western 
roads used to receive for hauling trans- 
continental traffic, more than an amount 
proportionate to mileage because of their 
greater need resulting from _ sparse 
traffic. 


‘Efficiency’ Question 


More recently, when the eastern roads 
fell on hard times, they asked that the 
situation be reversed, citing their finan- 
cial difficulties. Of course the western 
roads replied to the effect that the only 
reason the eastern roads were poor was 
because they were inefficiently managed. 
In defense the eastern roads cited their 
special problems, but it soon became 
apparent that there simply is no way 
in the absence of the check of free com- 
petition to determine whether an enter- 
prise is efficiently managed or not. And 
yet we have solemnly instructed our 
regulatory commission to consider this 
fact when determining revenue divisions. 

It must be remembered that in spite of 
all these difficulties, regulation was for 
a long time basically a success. It did 
correct the extraordinarily difficult 
problems which it originally set out to 
correct. It did prevent the alternation 
of high profiteering and ruinous com- 
petition which was its original reason 
for existence. Even though it prevented 
the intensity of development which keen 
competition might have sparked, it also 
prevented some foolish excesses and pro- 
vided for a uniformity of service which 
undoubtedly assisted industrial develop- 
ment in general. For many years it 
worked well enough so that most people 
pretty much forgot about it and were 
content to leave it to the experts. 


As so often happens, however, its very 
success led to its downfall. Procedures 
which had long and successfully coped 
with a given situation were completely 
unable to cope with a new situation 
which presented itself as the result of 
entirely unforeseen technological changes 
which at first seemed to have little or 
nothing to do with the matters at hand. 


Personal News 


SHIPPERS 


Charles McD. Gillan has been ap- 
pointed traffic manager of the Harry T. 
Campbell Sons’ Corp., Towson, Md., ac- 
cording to J. J. 

Harrison, general 
manager of Camp- 
bell’s Calcium Car- 
bonate Division. Mr. 
Gillan formerly was 

tion di- 
rector of the Balti- 
more Association of 
Commerce, and has 
served in a number 
of carrier and in- 


C. McD. Gillan 


has been an instructor in transporta- 
tion at the University of Baltimore. In 





university’s Department of Transporta- 
tion. A lawyer, Mr. Gillan is a registered 
practitioner before the Interstate Com- 
merce Commission, and has been ad- 
mitted to practice before the United 
States Supreme Court and other state 
and federal tribunals. A graduate of the 
LaSalle Extension University Traffic 
Management School, he is a member of 
traffic clubs in Baltimore and New York, 
the National Defense Transporation 
Association, the Delta Nu Alpha Trans- 
portation Fraternity, the Railway & 
Locomotive Historical Scciety, and 
several other organizations. 


T.-H. Lange has been named a part- 
time consultant to the traffic department 
of Milprint, Inc., Milwaukee, after relin- 
quishing the position of general traffic 
manager which he had held for 22 years. 
Mr. Lange, 65, has been in traffic and 
transportation since 1916. He became 
chief clerk for the Milwaukee Road in 
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Does it always pay to specify 


the low-cost carrier? 


The answer, of course, is no; but many ship- 
pers don’t realize just how many situations 
there are where it does pay to specify the 
low-cost carrier! 


Take, for example, the inherent advantage of 
water transportation: low cost. Add to it de- 
pendability of service, arrivals and departures 
on schedule, with no delays between origin port 
and destination port. 
Then, there is the ad- 
vantage of capacity— 
Seatrain vessels can 
carry a 100-car train 
—and the waterborne 
“ride” cushions your 
freight from excessive 
shocks. 


New Location of 
General Offices 


Seatrain Lines, Inc. general 
offices were moved on May 
16, 1960 from New York City 
to Edgewater, N.J., to insure 
shippers the advantages of 
maximum coordination be- 
tween our general head- 
quarters staff and our op- 
erating division right at the 
scene of our loading and 
unloading operations. 


TELEPHONES 


(N.Y.) LOngacre 4-5500 
(N.J.) WHitney 5-6600 


Seatrain offers shippers flexibility, too: Sea- 
train’s Seamobile service serves truck-dock cus- 
tomers, while Seatrain serves rail-siding cus- 
tomers. And Seatrain’s more than 30 years of 
experience in this specialized form of trans- 
portation, plus a fleet whose speed and capacity 
are legendary among coastwise seafaring men, 
are your assurance that Seatrain/Seamobile is 
a low-cost carrier offering high-grade transpor- 
tation ! 

Seatrain transports your cargo in any type 
of rail car between the ports of New York, 
Savannah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 


Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 


SEAMOBILE 
SEATRAIN LINES 
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1920, and that same year moved to the 
Santa Fe Railway in the same capacity. 
He was traffic manager for the Har- 
nischfeger Corp. for 15 years before join- 
ing Milprint in 1938. He is a member 
and past secretary-treasurer of the Mil- 
waukee Traffic Club and is a member of 
the Red Arrow Club. 


George A. Brentzel has succeeded C,. N. 
Temple as traffic manager cf the Gold 
Proof Elevator Division of Indiana Farm 
Bureau Cooperative Association, Inc., 
Louisville, Ky. 


The appointments of F. G. Cartlidge 
as eastern general traffic manager of 
the Colorado Fuel & Iron Corp., Tren- 
ton, N.J., and T. W. Sandhoff as traffic 
manager of the John A. Roebling’s Sons 
Division have been announced by Gor- 


F. G. Cartlidge T. W. Sandhoff 


don P. Smith, director of traffic of Colo- 
rado Fuel & Iron Corp. Mr. Cartlidge 
will control all eastern traffic activities 
of the corporation, including the Wick- 
wire Spencer Steel Division, as well as 
the Roebling division. He started with 
the Roebling Co. in 1915 as a clerk. In 
1946 he was made assistant manager of 
traffic and he became traffic manager 
in 1951. He is a member and past presi- 
dent of the Trenton Traffic Club, a 
member of the Greater Trenton Cham- 
ber of Commerce and of its aviation 
committee, and a member of the Delta 
Nu Alpha Transportation Fraternity. 
Mr. Sandhoff, who succeeds Mr. Cart- 
lidge, joined Roebling in 1929 as an or- 
der clerk. Mr. Sandhoff was made super- 
visor of rates and routes in 1952, and 
in 1959 was promoted to assistant traf- 
fic manager. He attended the Academy 
of Advanced Traffic in Philadelphia and 
New York, and is a member of Delta Nu 
Alpha, having served on its board of di- 
rectors and is currently on its education 
committee. He also is an Interstate Com- 
merce Commission practitioner. 


John E. Rozwood, of Camillus, N.Y.., 
has been appointed district traffic man- 
ager for the Sanderson-Halcomb Works, 
in Syracuse, N.Y. of the Crucible Steel 
Co. He formerly was “programmer” in 
the systems and procedures department 
of the Sanderson-Halcomb plant. Mr. 
Rozwood joined Crucible in 1956 as an 
industrial engineering analyst at Sander- 
son-Halcomb, became senior industrial 
cr in 1958, and programmer in 
1959. 


CARRIERS 


RAIL 


I. C. Ethington, assistant to the vice- 
president—operation of the Burlington 
Lines in Chicago, has been made general 
superintendent of transportation. He 
succeeds W. B. Simmons, who died Au- 





uthern 
Seton c 


TRAINS e TRUCKS 
PIGGYBACK « PIPELINES 


SERVING THE 








NEW DAMAGE CONTROL 
DEVICES From 


NEW! GONDOLA HOOD 
WITH SHOCK- 
SPRING COIL SKID 
GONDOLA ROOFS 
SAFE-CARGO 
RoLLoK MOVABLE 
BULKHEADS 
ECONO-GUARD... 
LOW-COST ANCHOR 
WALL LINERS 


Anchor Rails for Piggy-Back 
Trailers. Complete Car Repair 
Parts and Service. Send for booklet 
showing in detail how these Yocar 
products will save you money. 
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gust 3. R. G. Johnson, assistant general 
superintendent of transportation, as- 
sumes Mr. Ethington’s former post. R. 
M. Lawrence, city freight agent at St. 
Louis, has been appointed general agent 
at Memphis, Tenn., succeeding C. D. 
Ponder, resigned. Mr. Ethington joined 
the company in 1948; Mr. Johnson, in 
1937, Mr. Lawrence, in 1941. 


James C. Rhodes has been appointed 
general freight agent at Boston for the 
New York, New Haven & Hartford Rail- 
road Co, He replaces Edward F. Cunn- 
ingham, who has taken.a leave of ab- 
sence because of illness. 


Arthur H. Vaslie will become general 
freight agent in Chicago for the Monon 
Railroad on September 1, succeeding B. 
E, Widman, retiring ater 40 years of 
service. Jack Riley will become assistant 
general freight agent, succeeding Mr. 
Vaslie, and Roy J. Becker will become 
assistant freight traffic manager at 
Chicago, September 1. 


Frank J. Donovan has been appointed 
assistant director of foreign freight sales 
for the New York Central Railroad, mov- 
ing up from foreign freight sales man- 
ager. Mr. Donovan has been with the 
Central since 1918. He served with the 
War Forwarding Service from 1944 to 
1946. 


Frank P. Wagner and James J. Mc- 
Laughlin have been appointed by the 
Chicago Great Western Railway as 
freight traffic managers at Chicago and 
Minneapolis, respectively. The CGW 
also has announced that Walter Weger 
has been made general freight agent 
in New York City; that Thomas G. Kees 
has become assistant to the vice-presi- 
dent in Chicago and that Frank P. 
Scharding has been-appointed sales man- 
ager in New York City. All the appoint- 
ments were effective August 1. 


Winton B. Entrekin has been appointed 
commercial agent at Atlanta, and Jack 
P. Wimbish has been named commercial 
agent at Charlotte, N.C., for the Norfolk 
Southern Railway. The appointments 
took effect August 16. 


MOTOR 


James Heyrman has been named vice- 
president of maintenance of the Olson 
Transportation Co., Green Bay, Wis., 
H. J. Olson, president, has announced. 
Mr. Heyrman will continue as vice-pres- 
ident and general manager of the Bulk 
Transport Division, a position he has 
held five years. 


John W. Tong has been appointed 
acting manager of the weighing and 
inspection division of the Ohio Motor 
Freight Tariff Committee, Inc., succeed- 
ing A. C, Hughes, who resigned July 20. 
Mr. Tong had been an inspector in the 
division since 1954. 


Arthur W. Schuett, Jr., has joined the 
Sales staff at Chicago of the Denver Chi- 
cago Trucking Co., Inc., Ben Lewiss, 
district sales manager, has announced. 
Mr. Schuett was formerly in the legal 
department of the Central States Motor 
Freight Bureau. He is a graduate of the 
College of Advanced Traffic. 


John Barr, of Dallas, has been appoint- 
ed assistant director of safety of East 
Texas Motor Freight Lines at Dallas. 
He will be charged with system-wide 
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Small... but not so small that it doesn’t get 
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in your new home, furniture is placed where 
you want it... you are quickly unpacked and 
settled. Jt’s your privilege ...be particular... 
call the man from Burnham Van. He’s listed in 
the Yellow Pages. 


Corny Gane service to all states 


© 1960 BURNHAM VAN SERVICE, INC. 


BURNHAM VAN SERVICE Find the man 


es en BUAMH from Burnham Van in 
pe . . the Yellow Pages 





BURNHAM VAN SERVICE, INC., COLUMBUS, GA, 





IML FLYER SCHEDULES 


INTERSTATE MOTOR LINES, INC 


4 
FREIGHT LINES = 


te fea 
Now Managing 
GENERAL 


EXPRESSWAYS, INC. 


A Single Management 
Motor Freight tion 
Linking All the Greatest 
Industrial Centers of the 
Nation — — — 


COAST-TO-COAST 


NAVAJO rreicut ues, inc. 


NATIONAL HEADQUARTERS 
1205 So. Platte River Dr., Denver, Colorado 
Phone SH 4-1892 





safety responsibilities under direction | 


‘advertisers’ 


of R. W. Huffman, director of safety. 
Mr. Barr was formerly safety super- 
visor with Southern-Plaza Express at 
Dallas. He was previously a highway 
patrolman for the Texas Department of 
Public Safety. 


R. P. Schully has been appointed sales | 
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index 


representative in Baton Rouge, La., for | 
Gordons Transports, Inc., J. K. Gordon, | 


vice-president—traffic and sales, has an- 


nounced. Mr. Schully has been in rail, | 


steamship and industrial traffic work 


for more than 13 years. He was formerly | 


with Seatrain Lines, Inc., in Dallas. 


WATER 


Vincent A. Demo, has been appointed | 


This index is published as a reader con- 

venience and not as part of the ad- 

vertising contract. Its inclusion is a 

last-minute operation and, although we 

try to make it error proof, we cannot be 
| responsible for any errors or failure to 
| insert. 


a deputy general manager of the Cun- | 


ard Line, effective October 1. He has 


served with Cunard in various capaci- | 


ties for 42 years. Mr. Demo was ap- 


pointed assistant passenger manager in | 
1947 and general passenger manager in | 


1949. 


Louis J. Reda has been appointed 
manager of the sales and agency de- 
partment of the Italian Line, Antonio 
Premuda, general manager in the United 
States and Canada, has announced. Mr. 
Reda succeeds Frank J. Reiser, who, Mr. 
Premuda says, will be assigned to an- 
other position in the fall, on his re- 
turn from a European vacation. Mr. 


Reda has degrees from Fordham and | 


Columbia universities. 


L. R. Westerman has been appointed 
manager of the Houston office of the 
Mississippi Shipping Co. (Delta Line), 
Capt. John W. Clark, president, has an- 
nounced. Mr. Westerman succeeds 
Charles R. Ryan, who will return to his 
former position in New York City as 
assistant traffic manager. Mr. Wester- 
man joined Delta as assistant manager 
of the Houston office last year. 


James B. Rose, assistant manager of 
the continental outward services for 
United States Lines, has been named 
assistant to the general freight traffic 
manager. Richard D. Carter, administra- 
tive assistant to the vice-president, has 
been appointed assistant manager of the 
continental service. Wright H. Arnold, 
special assistant to the vice-president, 


has been assigned to Mr. Carter’s former | 


administrative duties, also retaining his 
present title. Mr. Rose joined U.S. Lines 
in 1947 as a bill of lading clerk, Mr. 
Arnold joined the line in 1951 and Mr. 
Carter joined the line in 1957. 


AIR 


Keith Hayden, with United Air Lines 
since 1941, has been named ground serv- 
ice manager at New York’s Idlewild Air- 
port. He had been ground services man- 
ager at Cleveland for the last two years. 
Taking over the latter position is D. H. 


ager at Bradley Field, Conn., 
ing a similar position at Youngstown, 
O., since 1955. 


Heinrich J. Fritsch has been appointed 
sales manager for Germany for Air Ex- 
press International Corp., and Horst 
Werner has been made sales represen- 
tative in the Frankfurt area. Both men, 
formerly district for Seaboard 
& Western Airlines, have offices at Rhein 
Main Airport in Frankfurt. Masao Ko- 
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bayashi has been named sales manager 
at Tokoyo, Japan. Mr. Kobayashi for- 
merly headed the air service division of 
Yamato Transportation. He also was 
with Northwest Orient Airlines for six 
years. 


OTHERS 


Frank Wetzel has been appointed sales 
manager in the Cleveland area for the 
Wilson Freight Forwarding Co., and Ed- 
ward Longo has been appointed sales 
representative in the Chicago area, David 
M. Gantz, executive vice-president, has 
announced. Mr. Longo is a graduate of 
the University of Dayton and is a mem- 
ber of the Clearing Cicero Traffic Club 
and the West Towns Traffic Club. Mr. 
Wetzel is active in several traffic and 
transportation organizations. 


Henry L. Newman has been named 
regional manager of the Federal Aviation 
Agency’s regional office No. 3 in Kansas 
City, Mo., effective September 1, suc- 
ceeding Leonard W. Jurden, retired. Mr. 
Newman is a 14-year veteran of the FAA 


and the former Civil Aeronautics Ad- 
ministration. He was appointed assist- 
ant regional administrator in the Kansas 
City office in 1958. He began his career 
in government civil service in 1936 in the 
Office of Indian Affairs of the Depart- 
ment of Interior. 


OBITUARIES 


Col. Leo F. Valiante, 48, director of the 
military personnel division in the Army 
Transportation Corps for the last year, 
died August 3 of a heart attack while 
on temporary duty attending a confer- 
ence at Fort Eustis, Va. Col. Valiante 
was employed in 1939 as assistant traffic 
manager of the Socony Vacuum Oil Co. 
in Boston. He served in that position 
until joining the Army as a private 
in 1942. In one of his assignments after 
World War II, Col. Valiante served four 
years in the commercial traffic service 
division and freight traffic division of 
the Office, Chief of Transportation, in 
Washington, D.C. Burial was in Arling- 
ton National Cemetery. 


Traffic Clubs 


The Traffic Club of Chicago has an- 
nounced that the College of Commerce 
at DePaul University will sponsor a 
special series of monthly lectures and 
discussion programs for members of the 
club, arranged by its educational com- 
mittee, W. B. Knorst, chairman. The 
programs will be conducted on the sec- 
ond Monday of each month in the club 
rooms at the Palmer House. The pro- 
gram for September 12 will consist of a 
panel discussion on “How to Upgrade 
the Profession of Traffic and Transpor- 
tation Management.” The speaker will 
be Dr. George S. Odiorne, director of the 
bureau of industrial relations in the 
School of Business Administration of the 
University of Michigan. 


The Transportation Club of Terre 
Haute (Ind.) will hold its annual fall 
outing September 8 at the Elks Fort 
Harrison Country Club, Ted Bauer, 
president, has announced. Ed Firchau 
is general chairman of the outing. 


The Reading (Pa.) Traffic Club will 
hold its annual fall outing September 1 
at the Reading Country Club, Allen H. 
Root, chairman of the publicity commit- 
tee, has announced. 


The Traffic Club of the Lehigh Valley 
(Pa.) has scheduled a fall golf outing for 
September 19 at Pocono Manor, Pa. 
Luncheon will be available from noon to 
3 p.m. A buffet dinner will be served at 
7 p.m. 


The Los Angeles Transportation Club 
saluted the American Trucking Associa- 
tions, Inc., at a recent luncheon meeting. 
The guest speaker was Welby M. Frantz, 
president of the ATA. Orval E. James, 
west coast manager of Illinois-California 
Express, Inc., was chairman of the pro- 
gram. 


The Traffic Club of Houston will hold 
a fall “warmup” golf outing September 
12 at the Atascocita Country Club. A 
buffet dinner will be served at 7 p.m. The 
Women’s Traffic Club of Houston is in- 


viting members of the men’s traffic club 
to a Western Dance, August 26, at the 
CWA Union Hall. 


The Transportation Club of Salt Lake 
City scheduled its annual “Canyon 
Party” for August 20 at Maxfield’s Lodge, 
Big Cottonwood Canyon. The club also 
has announced that its election dinner 
meeting will be held September 16 in the 
New World motel. 


The York (Pa.) Traffic Club will hold a 
golf outing September 8 at the Hanover 
Country Club,” where dinner will be 
served at 7 p.m. “Railroad Night” will be 
held October 13. 


The Nashville (Tenn.) Traffic and 
Transportation Club will hold a bingo 
dinner party September 16 at the Brent- 
wood Country Club. The dinner will be 
served at 7:30 p.m., preceded by a recep- 
tion at 6:30 p.m. 


The Transportation Club of the Ro- 
chester (N.Y.) Chamber of Commerce 
held its sixth annual golf outing August 
18 at the Ridgemont Country Club. 


The Cincinnati Traffic Club has sched- 
uled “A Day at River Downs” for August 
27. Al Knudsen, of Brady Motor 
Freight, is chairman of the day, and 
Joseph Mueninghoff, of the Drackett Co., 
is entertainment chairman. 


The Transportation Club of Santa 
Clara County, San Jose, Calif., held a 
“Hawaiian Luau” on August 11 at Los 
Gatos Swim and Racquet Club. 


The Traffic Club of Baltimore will hold 
“Old Timers’ Night” September 27. The 
meeting will be dedicated to past presi- 
dents and life members. 


“Ports and Terminals Night” was ob- 
served by the Oakland (Calif.) Traffic 
Club at its August 16 meeting, with Bert 
Leadley as chairman. The meeting sched- 
uled for September 20 is billed as 
“Steamship Night.” 
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classified 


advertising 


When answering ads please address os 
follows: Box -—— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. 
Classified Ads Payable in Advance. 


Situations Wanted 


TRAFFIC ASS’T. Seeks posn w/potential. 
Trf. Academy grad. 2 yrs. coll. Age 41, 
adaptable. A-l business, ofc. exp. Relocate. 
Write Box 2128. 


For Sale 


NCR (No Carbon Required) BILLS OF 
LADING AND MESSAGE FORMS. 


Costs no more than old-fashioned, messy car- 
bon forms. Send for Free Samples Now! ALLIED 
MFG, CO., 129 S. 3rd St., Louisville 2, Ky. 


ICC BOUND RAIL REPORTS, no Finance. 
Ya 1, 2, 3, 4, 5, 8 to 294. Write Box 


Wanted to Buy 


SHIPPER DESIRES TO PURCHASE 105-A- 
300-W tank cars. Advise details, price, age, 
condition, etc. Write Box 2122. 


Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
pete need —_ law course available by mail. 
Attorneys, happen or 
Seeked send uified to prepare for 
ret at t Forwarder Act. 
TRAFFIC, 404 Sta 

Bdge Ane Ww West Madison 8t.. Chicago 2. I! 
REGULATION OF TRANSPORTATION, 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 

important book in its four previous editions 
was written by J. H. Tedrow. Users and 
Students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers —_— his- 
tory, practice, evidence, quizzes a Plead- 
ing forms. Over 400 leading Icc a. Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days ~~ A ~~ a letely satisfied 
your $8.00 refund Brown Com- 
pany. Publishers, pen Towa. 


The 
TRAFFIC 
BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 
timely information you need for 
the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 
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From TRAFFIC WORLD, 
August 24, 1935 


The new Transportation As- 
sociation of America drew up a 
general statement of its objectives 
and a tentative outline of the re- 
search considered necessary to the 
attainment of those objectives. 
The statement contained a dec- 
laration that “the ultimate objec- 
tive is the determination and 
adoption of a sound national 
transportation policy.” 


* 


Organized railroad labor’s pen- 
sion bill, with a single amendment 
excluding rail employes from the 
social security act, won approval 
of both houses of Congress after 
brief consideration. The bill was 
designed as a substitute for the 
pension act declared unconstitu- 
tional in May of 1935 by the Su- 
preme Court. 


* 


Approving an effort of rail- 
roads to regain lumber traffic 
from the routes via the Panama 
Canal, the Commission, in an in- 
vestigation and suspension pro- 
ceeding, found justified proposed 
reduced rates on lumber from 
Pacific coast regions to destina- 
tions in Official Territory east of 
the Illinois-Indiana border. 


* 


Congress passed and sent to the 
President legislation authorizing 
construction of a highway to con- 
nect the Pacific northwest of the 
United States with the Territory 
of Alaska. The President was 
empowered to enter negotiations 
with the Canadian government 
concerning the construction. 
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SUPER-VAN SERVICE: dawn of 
a new era in freight transportation 


The New York Central has introduced a new con- 
cept in fast freight. Super-Van Service! 
Super-Van trains carry only shipping containers 
such as Flexi-Van, which can travel by rail, highway 
or water. Equipped with passenger train type rol- 
ler bearings, these trains of gleaming metal boxes 
clip off miles at spectacular speeds on the rails. 
Suddenly you find major markets miraculously 
closer. For example, freight leaving Chicago at 
midnight arrives in New York that same evening. 
Then, still in containers, it’s delivered right to your 
doorstep before business starts the next morning. 
Super-Van Service is just one of many exciting 


innovations being made by the Central to provide 
faster, more reliable service for its customers. 
You'll find bold new concepts of transportation 
start on the New York Central. 


(New YORK) 


—i 3 ee 










POAD TO THE FUTURE 





see are ON THE SPOT every day in two ways. First, every 


shipment must meet the high standards of performance which truck service 
itself has established. Second, trucks make on-the-spot pick-ups and de- 
liveries, take products directly from the plant or place of business to destina- 
tion on schedules adapted to your particular needs. This means you save 
time... and, because truck shipments involve a minimum of cargo handling, 
you cut crating, bracing and blocking costs. What’s more, loss and damage 
claims stay "way ‘way down . . . Truck transport has many advantages and 
the motor carriers in your community will be glad to show you how they’ll 


benefit your operation. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE WHEELS THAT GO EVERYWHERE 





PERIODICAL Ron 


PART 2 


ICC NEWS 


DECISIONS 


Sober’s Right to Haul Foreign Cars 

No Signal Change for B & O 

Rate Pact Approval Withheld 

New L & N Line to Bowaters Plant . 

GN Plea to Lift Restrictions Denied 

PRR May Drop Four Passenger Trains 
Pipeline Property Values 

B & O, New Haven: Signal Changes Okayed 
Haugarth Operations Not Under ‘PHP’ Rights 
Approval of Navajo Stock Issue Denied 
No Jurisdiction Over B & A Bridge Control 
Rock Island Abandonment Denied , 
Railroad Abandonments 

Digest of Commission Motor Reports . 
Motor Finance Cases 

Uncontested Finance Cases 


ORDERS 


Rail Grain Rates to Gulf, Chicago 
Suspended Tariffs ; 
Tariffs Not Suspended 

Digest of Commission Orders 
Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 
Dismissal of ‘X-206' Investigation 
Shareholder Objects to Seaboard Terms 
Cancellation of Competitive Rail Rate 
Forwarder Application 

Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. . 


COMPLAINTS 


RECOMMENDED REPORTS 


Plains Purchase Plan Not Acceptable 
Plan Ill, 1V Piggyback Rates Unlawful . 
Purchase of Rights by NH Affiliate 
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ICC NEWS 78 


MARITIME BOARD NEWS 112 
AERONAUTICS BOARD NEWS 113 
STATE COMMISSION NEWS 114 
COURT NEWS 115 


> Late Regulatory News may be found 
on pages 17, 18 and 25 of Part 1 


‘Air Cars’ Found to Be New suaecah 
Motor Finance Proposals ; 


SP-Owned Line Should Serve Points 


‘Co-op’ Engaged in Unlawful Transport ... 


‘Pennsy’ Commutation Fare Rise .. 
Safeway Safety Compliance Order 
Rock Island Service to Air Base 


Central Jersey Should Resume Operations . 


Motor Recommended Reports . 
HEARINGS 
ICC Cases Assigned for Hearing 


MARITIME BOARD NEWS 


APL Request for More Sailings Denied ... 


Ship Agreements Filed 
Conference Case Canceled 


AERONAUTICS BOARD NEWS 


Capital, United File Merger Application 
Trans Caribbean Denied Mail Rights . 
More Time for Rule Change Comment 

IATA Air Tariff Agreement Approved . 


STATE COMMISSION NEWS 


NYC May End Resident Agency Services 
Arcade & Attica N.Y. Service 


COURT NEWS 


Contract Carrier Ruling by ICC Remanded 
Receiver for Ziffrin Truck Lines 

Explosives Violations by Railroads 

Motor Act Prosecutions . 

Miscellaneous Decisions .... 








Interstate Commerce 
Commission News 


Commission Upholds Sober’s 
Right to Haul Foreign Cars, 
Integrates Rights Grants 


The Commission, division 1, in 
granting to Howard Sober, Inc., of 
Lansing, Mich., an extension of its 
authority to transport various types 
of automotive vehicles, has refused, 
as recommended by a Commission 
examiner, to except the movement 
of new foreign automobiles moving 
from U.S. ports of entry, and au- 
thorized integration of “grand- 
father” rights with the new rights. 


In its report and order in MC-8989, 
Sub. 5, Howard Sober, Inc., Extension— 
Various States, the division also said 
Sober had commenced certain operations 
by “tacking” its “grandfather” author- 
ity with other authority “under color of 
right.” 

The division said it could not con- 
done Sober’s continued operations after 
being informed that they were unau- 
thorized, but that “we do not believe 
that it intended thereby deliberately to 
flout the statutory requirements.” Under 
the circumstances present in the pro- 
ceeding, the division said, “we are of 
the opinion that a finding of unfitness 
is not warranted.” 


Findings of Division 


The report and order were issued on 
further hearing, and the formal finding 
of the division follows: 

“Upon further hearing, we find that 
the present and future public conveni- 
ence and necessity require operation by 
applicant, in interstate or foreign com- 
merce, as a common carrier “, motor 
vehicle, over irregular routes, of auto- 
mobiles, trucks, trailers, chassis, and 
bodies, and parts thereof, new, used, un- 
finished, or wrecked, in move- 
ments, in truckaway service, (1) between 
points in Iowa, New , Ten- 
nessee, Vermont, and Virginia, and (2) 
between points in Iowa, New Hampshire, 
Tennessee, Vermont, and Virginia, on 
the one hand, and, on the other, points in 
Massachusetts, Rhode Island, Connecti- 
cut, New York, New Jersey, Pennsyl- 
v , Maryland, West Virginia, Ohio, 


US. Highway 80 and east of U.S. High- 
way 81, and the District of Columbia; 
that applicant is fit, willing, and able 
properly to perform such service and to 
conform to our rules and regulations 
thereunder; that a certificate authoriz- 
ing such operations should be granted, 
conditioned upon receipt from applicant 
of a request in writing for coincidental 
revocation of that portion of its certifi- 


cate, originally issued on January 29, 
1944, but reissued on February 15, 1955, 
which authorizes the transportation of 
automobiles, trucks, tractors, trailers, 
chassis, and bodies, and parts thereof, 
new, used, unfinished, or wrecked, in 
secondary movements, in truckaway 
service, between all points in Iowa, New 
Hampshire, Tennessee, Vermont, and 
Virginia, and that the application, ex- 
cept to the extent granted here and in 
nak prior report herein, should be de- 


In a prior report in the proceeding, 
42 MCC 809 (not printed in full), the 
division said Sober had been granted the 
right to transport the commodities 
named in the formal finding over irregu- 
lar routes, in secondary movements, in 
truckaway service, between all points 
in Iowa, New eee, Tennessee, 
Vermont and Vi 

Later, Sober filed a " petition seeking 
interpretation, modification or consoli- 
dation of the secondary truckaway au- 


DECISIONS 


thority granted in the prior report with 
that which was granted in its “grand- 
father” application. 

The division said that the examiner 
had determined that Sober desired to 
obtain authority to operate not only 
between the five states named in the 
instant application but also between 
points in those states, on the one hand, 
and, on the other, points in the 23 states 
it was authorized to serve in its “grand- 
father” proceeding. 

The examiner recommended that the 
authority should be granted to operate 
throughout the entire area but that 
“Sober’s dilatory conduct has created a 
situation in the nature of laches, and 
that any additional authority granted at 
this time should be restricted against the 
handling of foreign cars from various 
ports of entry.” 


Objections of Protestants 

The division said that the protestants 
in the case agreed that the proposed 
restriction was inconsistent with the 
relief sought but also argued that Sober 
had shown no need for the unification 
of its separate grants of authority at 
the initial hearing and introduced no 
additional evidence at the further hear- 
ing and that the claimed right to tack 
was an afterthought “born of the desire 
to handle the recently developed foreign 
ger Po traffic.” 

After reviewing Sober’s operations, in- 
cluding the 10-year period in which it 
contended it operated under color of 
right, the division said the questions 
to be answered, as raised by protestants, 
were whether Sober had intended to 
seek integration of the non-radial au- 


thority granted in its “grandfather” pro- 
ceeding with that granted in the prior 
report in the instant case and whether 
the public interest would now be served 
by granting the right to perform “such 
an integrated operation.” 

The Commission said a review of the 
record of the initial hearing left little 
doubt that Sober “intended to seek 
secondary authority which would be co- 
extensive with its authority to perform 
initial movements in truckaway service.” 
The division added that this conclusion 
was bolstered by the disjointed non- 
radial authority actually granted in the 
prior report. 

Before setting out its final conclusions 
and findings, the division said: 

“The facts of record establish that 
Sober conducts substantially the same 
type of operations as those conducted 
by protestants. It is clear that its serv- 
ice, as well as that offered by protestants, 
developed in response to a specific public 
need, and we believe that there will be 
a continuing need for such service. Exist- 
ing carriers have the requisite authority 
to serve the public, and ordinarily we 
would not grant authority to institute a 
new operation until it had been estab- 
lished that existing carriers are unable 
or unwilling to handle the available 
traffic. 


“However, applicant is not a new en- 
trant into the field. It has been serving 
the public for many years, and we do 
not believe that it would be in the public 
interest in the situation here disclosed 
to force it to cease operations or to limit 
its holding out to traffic moving at the 
time of the original hearing.” 

Commissioner Abe McGregor Goff did 
not participate. 


ICC Refuses to Allow 
Signal Change on B & O 


The Commission, division 3, by a re- 
port and order on further hearing in No. 
13413, In the Matter of Automatic Train 
Control Devices—The Baltimore & Ohio 
Railroad Co. (prior report, 69 ICC 258), 
has denied a petition by the B & O for 
authority to discontinue the maintenance 
and operation of its automatic inter- 
mittent train-stop system between Clif- 
ton Park Interlocking, Baltimore, and 
Locust Street Interlocking, Philadelphia, 
a distance of approximately 91.3 miles. 


The system was installed in 1926, when 
the B & O operated 17 passenger trains 
daily in each direction between Baltimore 
and Philadelphia, plus 12 through freight 
trains daily in each direction, several 
local freights, and extra trains, division 
3 said. Now, it noted, passenger service 
had been discontined, except for seasonal 
race track trains, and freight movements 
had been reduced on the line. 


The granting of the petition was pro- 
tested by certain railway labor groups. 
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August 20, 1960 


The division said that it was “not 
quite” persuaded that an automatic 
train-stop system once installed, such as 
in the instant proceeding, should be re- 
moved under the circumstances shown. 
It said traffic density remained great on 
the line, and train speeds continued high. 
Accordingly, the division found that the 
proposed discontinuance of the system 
would materially reduce safety of opera- 
tions and that the petition should be 
denied. 

It was noted that Commissioner Laur- 
ence K. Walrath did not participate in 
the disposition of the proceeding. 


ICC Withholds Approval 
Of Amended Rate-Making 


Pact of Trucking Group 


The Commission, division 2, has 
withheld approval of “a further 
amendment” to an agreement be- 
tween and among common carrier 
members of the Southern Illinois 
Motor Rate Conference concerning 
procedures for joint consideration, 
initiation or establishment of rates, 
rules, and regulations applicable to 
service between points in Illinois, 
the St. Louis, Mo.-East St. Louis, IIL, 
commercial zone, and Paducah, Ky., 
until such time as the applicants 
amend the agreement further, to 
conform with the findings by divi- 
sion 2 in the instant report. 


In Section 5a Application No. 37, 
Southern Illinois Motor Rate Conference 
—Agreement, a supplemental report to 
288 ICC 443, division 2 said the agree- 
ment had been approved in the earlier 
order on July 7, 1953, which became ef- 
fective August 24, 1953. 


Amendment Filed in April 


In April, 1960, the division said, mem- 
ber carriers of the conference sought 
approval of an amendment of paragraph 
(1) of article X of the agreement, which 
set forth procedures for the handling of 
proposals coming before the conference. 


The paragraph which the conference 
proposed to amend now provides that 
if a proposal is filed which if approved 
would not, in the opinion of the secre- 
tary of the rate committee, directly af- 
fect more than three members of the 
conference, the secretary may handle the 
proposal with the member or members 
involved and take such action as indi- 
vidually determined by the members di- 
rectly affected, provided that such ac- 
tion is satisfactory to the proponent. 

“This method, referred to in the 
agreement as the shortened proce- 
dure,” division 2 said, “is not followed 
if the proponent or any member of the 
conference requests that a proposal be 
handled otherwise. Paragraph (1) fur- 
ther provides that a request for the 
establishment, revision or change in any 
rate, rules, regulations or other pro- 
visions in Conference tariffs handled in 
this manner is not considered a proposal 
as that term is used in article X. The 
amendment here proposed would in- 
crease the maximum number of members 
from three to 10 which could be directly 
affected by a matter handled under 
such procedure. 

“As noted, article X prescribes proce- 





dures for handling proposals. These pro- 
dures provide for the giving of notice 
to member carriers, shippers, and other 
parties of the filing of proposals, the 
hearings to be held thereon, and the 
disposition taken. However, inasmuch 
as matters handled under the shortened 
procedure are not considered proposals, 
these notice requirements do not apply 
to such matters. It follows, therefore, 
that although members of the conference 
which would be involved in the pro- 
posed matter are apprised of the action 
to be taken under the shortened pro- 
cedure, the agreement is deficient in fail- 
ing to provide shippers and other in- 
terested persons who are not members of 
the conference with (1) notice of the 
filing of such matters, (2) an opportunity 
to present their views for or against the 
matter, and (3) notice of the disposition 
taken. As these provisions are deemed 
necessary to meet the standards of sec- 
tion 5a, we believe that approval of the 
proposed amendment should be withheld 
pending further modification of the 
agreement to so provide. Such modifica- 
tion also should specify the time periods 
within which notices will be given and 
within which the parties may present 
their views.” 
The division concluded: 


“We find that approval of the amend- 
ment to paragraph (1) of article X of 
the agreement should be withheld pend- 
ing further amendments which would 
provide that shippers and other inter- 
ested parties be given (1) notice of the 
filing of proposals which are to be 
handled under the shortened procedure, 
(2) an opportunity to present their views 
for or against such matters, and (3) 
notice of the disposition taken in the 
matter, as well as specify time periods 
for the handling of proposals under this 
procedure.” 

Division 2 said the record would be 
held open for three months from. the 
date of service of the report, August 
9, to afford applicants opportunity to 
present further amendments “in har- 
mony with the conclusions herein.” 

Commissioner Donald P. McPherson 
did not participate. 


ICC Approves New L & N 


Line to Bowaters Plant 


The Commission, division 4, by a re- 
port and certificate in Finance No. 20061, 
Louisville & Nashville Railroad Co— 
Construction—Patty to Calhoun, Tenn., 
has authorized the L & N to construct a 
line from a point on its Atlanta-Knox- 
ville main line, near Patty, to Calhoun, a 
distance of about 9.1 miles, in Polk 
and McMinn counties, Tenn., to serve 
a plant of the Bowaters Southern Paper 
Corp. The authority was granted despite 
opposition of the Southern Railway Co., 
which already serves the plant. 


“Southern charges that the applicant’s 
purpose in constructing the proposed 
trackage is not to add to its pulpwood 
revenues but to divert newsprint traffic 
and revenues from Southern, ostensibly 
to make up losses from existing pulp- 
wood rates,” the division said. “It asserts 
that the instant proceeding is nothing 
more than a rate case; that the situation 
can be settled either by a complaint and 
order against Southern under section 15 
of the act, if its routing is determined to 
be unlawful, or by an order under sec- 
tion 1 against the applicant to compel 
the provision of reasonably adequate 


ICC News 


service, and that it is not a question of 
public convenience and necessity to be 
determined under section 1(18). 


Plant ‘Nurtured’ by Southern 


“Bowaters’ plant is located on South- 
ern’s main line between Chattanooga 
and Knoxville. Southern played a large 
part in locating the plant, and has nur- 
tured and assisted it in every lawful way. 
Southern contends that there has been 
shown no inadequacy of service, or even 
@ proposal to improve service that is 
not entirely a matter of rates... .” 

The division said Bowaters denied any 
intention to divert the procurement of 
pulpwood from Southern origins to those 
of the applicant. Bowaters argued that 
in order to establish diversion, Southern 
must first establish that additional pulp- 
wood was available to the plant in the 
area served by Southern, and that ap- 
peared unlikely, in view of the new mills 
beginning operation in the area and in 
view of the expanded procurement by 
existing mills that were increasing their 
capacities. It said the wood presently 
obtained from origins on the applicant’s 
line was not being obtained in the quan- 
tities the plant required if its future 
needs were to be met. 

The division said that the states of 
Kentucky and Tennessee were permitted 
to intervene in support of the proposed 
construction. Both said the construction 
would be of considerable benefit to de- 
pressed areas within their boundaries. 


‘Inadequate Transportation’ 


“The record indicates that, with the 
combination rates presently in effect 
from origins on the applicant’s line, 
points which would be well within the 
economic limits of the plant if the pro- 
posed line were constructed are beyond 
such limits at present,” the division said. 
“Since it appears that Bowaters must 
rely on origins served by the applicant 
for a substantial proportion of its rail- 
transported pulpwood, the economic ac- 
cessibility of these areas is significant. 
Where, as here, a great volume of wood 
must be taken from origins beyond the 
present economic limit and evidence that 
producers are unable to supply wood in 
the needed volume only because of inade- 
quate transportation is uncontroverted, 
there is justification for finding a need 
for the proposed construction. 

“We have held, heretofore, that car- 
riers have no legal right to exclusive 
occupancy of a territory and the inter- 
ests of a shipper properly may be con- 
sidered in determining the question of 
public convenience and necessity. Ches- 
apeake & O. Ry. Co. Construction, 267 
ICC 665. We have also held that added 
competition provided by a proposed con- 
struction can be in the public interest. 
Atchison, T & S F Ry. Co. Construction, 
261 ICC 227, 237. It is well settled that 
the establishment of new markets and 
rate advantages flowing from the serv- 
ice of a particular carrier are matters 
of substantial importance in determining 
whether the public convenience and 
necessity require construction of a line 
of railroad or the performance of service 
by that carrier or another. Clinchfield 
R. Co. Abandonment, 295 ICC 41, 48. 


Motions to Reopen Denied 


“In its exceptions, Southern: requested 
that the instant proceeding be reopened 
for various purposes including the re- 
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ceipt of evidence and rehearing. South- 
ern has had ample opportunity to present 
its case, and reopening the record at this 
time would serve only to delay ultimate 
decision. Southern’s requests and mo- 
tions to reopen the record are denied. 

“Contentions of the parties as to either 
fact or law not specifically discussed 
herein have been given consideration and 
found without material significance or 
not justified. 

“Accordingly, we affirm the findings of 
the examiner herein and further find 
that the present and future public con- 
venience and necessity require construc- 
tion by the Louisville and Nashville Rail- 
road Co. of a line of railroad in Polk and 
McMinn counties, Tenn., as described 
herein. An appropriate certificate will 
be issued which will provide that the con- 
struction authorized shall be commenced 
on or before December 1, 1960, and shall 
be completed on or before July 31, 1962. 
Appropriate provisions will be included 
for the filing of tariffs.” 


ICC Denies GN Plea to Lift 


Motor-Rights Restrictions 


Concluding that the applicant had 
failed to establish that there was a need 
for additional unrestricted motor carrier 
service in the area now served by it in 
substituted motor~for-rail service, the 
Commission, division 1, has denied an ap- 
plication by the Great Northern Rail- 
way Co. for removal of “any and all” re- 
strictions embraced in the certificates 
that authorize it to transport by truck, 
general commodities between Williston, 
N.D., and specified points in Montana, 
and between designated Montana points, 
in operations auxiliary to its rail service. 

The division’s findings were in a re- 
port and order in MC-28573, Sub. 12, 
Great Northern Railway Co.—Modifica- 
tion of Certificates. 


“By application filed May 5, 1958,” the 
division said, “Great Northern Railway 
Co., a corporation, of St. Paul, Minn., 
seeks removal of any and all restrictions 
now embraced in its certificates Nos. MC- 
28573, and MC-28573, Sub. Nos. 1, 5A, 5B, 
and 9, which certificates authorize it to 
transport general commodities (1) be- 
tween Williston, N.D., and specified points 
in Montana, and (2) between designated 
points in Montana, but restrict its serv- 
ice to that which is auxiliary to or sup- 
plemental of its rail service, require it to 
observe certain ‘key points,’ and limit it 
to the transportation to traffic moving on 
rail billing and having a prior or subse- 
quent movement by rail... .” 


The applicant said that since it was 
limited to the transportation of traffic 
moving on rail billing only, it could not 
enter into joint-line arrangements with 
independent motor carriers. Freight 
moving to, from, or through specified 
key points must be handled by rail, the 
applicant said, thus resulting in by- 
passing natural transfer points and re- 
sulting in unnecessary backhauls. 

“It contends,” the division said, “that 
its truck service to communities located 
on its lines in Montana would be im- 
proved and that costs could be reduced 
(1) by eliminating one or more of the 
intermediate carriers which must now 
be utilized to provide a through service 


within the terms of the restrictions in 
its present certificates, and (2) by 
eliminating present one-day delays 
which are attributable to the physical 
transfer of lading and rebilling processes 
involved in its existing service. The 
elimination of key-points restrictions, 
which require it to load box cars and 
redistribute freight by motor vehicle 
through multiple terminals, allegedly 
would enable it to improve its present 
4.6 tons average truckload ratio, to route 
and distribute traffic with fewer physi- 
cal transfers of lading, and to provide 
an improved truck service generally, 
thereby resulting in lower operating 
costs, fewer delays, and less damage to 
lading.” 

However, the division said it was of 
the opinion that the application should 
be denied. It said that at the outset the 
applicant had failed to sustain its pri- 
mary burden of establishing a need for 
the proposed unrestricted service. It 
said the testimony of supporting shippers 
was vague, and that only a few “isolated 
instances” of inadequate service had been 
shown. It said the evidence established 
“that every principal point in Montana, 
and most, if not all, of the small towns 
along applicant’s routes are receiving 
regular and adequate transportation 
service from one or more of the presently 
authorized motor carriers.” 

“In the circumstances,” division 1 said, 
“we must conclude that applicant has 
failed to establish that there is a need 
for additional unrestricted motor carrier 
service in the area now served by it in 
substituted motor-for-rail service, and 
that a grant of the authority sought is 
not warranted. 

“We find that the applicant has failed 
to establish that the present and future 
public convenience and necessity require 
the proposed operation, and that the ap- 
plication should be denied.” r 

It was noted that Commissioner Abe 
McGregor Goff did not participate in the 
disposition of the proceeding. 


ICC Says PRR May Drop 


Four Passenger Trains 


The Commission, division 4, by reports 
and orders in two proceedings, has au- 
thorized the Pennsylvania Railroad Co. 
to discontinue four passenger trains, two 
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between Camden and Trenton, N.J., and 
two between Harrisburg and Williams- 
port, Pa. 

In Finance No. 20731, Pennsylvania 
Railroad Co., Discontinuance of Service 
Between Camden and Trenton, N.J., the 
division authorized the discontinuance 
of trains No. 2559 and 2570 between Cam- 
den and Trenton. The division said the 
Railway Labor Executives’ Association 
took exception to the recommended re- 
port of Hearing Examiner Lester R. 
Conley, insofar as he failed to recom- 
mend the imposition of protective labor 
conditions, and to his conclusion that the 
Commission was without power to impose 
such conditions in proceedings filed under 
section 13a(2) of the interstate commerce 
act (T.W., April 16, p. 125). However, the 
division, citing the findings in No. 20592, 
Missouri Pacific Railroad Co., Discontin- 
uance of Passenger Service Between 
Atchison and Downs, Kan. (decided May 
25), said it was governed by the ruling in 
that proceeding to the effect it was with- 
out power to impcse such conditions. The 
division found that the present and fu- 
ture public convenience and necessity 
permitted the discontinuance of the two 
trains, and that the continued opera- 
tion of them would constitute an unjust 
and undue burden on the interstate op- 
rations of the “Pennsy” and on interstate 
commerce. The division’s order author- 
izing the discontinuance is effective 35 
days from August 15, the date of service. 

In Finance No. 20792, Pennsylvania 
Railroad Co., Discontinuance of Pas- 
senger Service Between Harrisburg and 
Williamsport, Pa., the division author- 
ized discontinuance of trains Nos, 528 
and 529 between Harrisburg and Wil- 
liamsport. The division said that ex- 
ceptions were filed by protestants, in- 
cluding the Pennsylvania Public Utility 
Commission and certain railway broth- 
erhoods, to a report by Examiner Conley 
recommending approval of the discon- 
tinuance (T.W., May 14, p. 108). Despite 
the protestants’ contentions, however, 
said the division, it was convinced that 
the trains had been operating at con- 
tinuous yearly losses “which are sub- 
stantial.” It said the contentions that 
a present need existed for the trains, 
that patronage would increase, and that 
the area would suffer from a lack of 
public transportation facilities if dis- 
continuance was allowed, “are not sup- 
ported by evidence.” The division found 
that the present and future public con- 
venience and necessity permitted the 
discontinuance of the trains, and that 
the continued operation of them would 
constitute an unjust and undue burden 
on interstate operations of the carrier 
and on interstate commerce. The divi- 
sion’s order, authorizing the discontinu- 
ance, is effective 35 days from August 
4, the date of the order. 

In both proceedings, it was noted that 
Commissioner Laurence K. Walrath did 
not participate. 


Pipeline Property Values 


The final values for rate-making pur- 
poses of the common carrier property 
owned and used by six pipeline compa- 
nies have been determined in reports 
by the Commission, division 2. 

The docket numbers, the companies, 
the values and deadlines for filing pro- 
tests with the Commission in Washing- 
ton, D.C., are as follows: 

Valuation No. 1299, Kaw Pipe Line Co. 
(1959 report), $9,383,400, September 12; 
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Valuation No. 1370, Sun Oil Line Co. of 
Michigan (1959 report), $198,200, Sep- 
tember 14; Valuation No. 1381, Badger 
Pipe Line Co. (1959 report), $10,665,900, 
September 13; Valuation No. 1382, Butte 
Pipe Line Co. (1959 report), $18,461,900, 
September 16; Valuation No. 1343, Plan- 
tation Pipe Line Co. (1959 report), $104,- 
555,800, September 19; Valuation No. 1389, 
Four Corners Pipe Line Co. (1959 report), 
$46,450,800, September 15. 


ICC Upholds Construction 
Of St. Marys Line to 


ACL Connection at Folkston 


In a report, certificate and order 
on reconsideration in Finance No. 
19192, St. Marys Railroad Co., Con- 
struction, the Commission has up- 
held findings of division 4 authoriz- 
ing the construction by the St. Marys 
of an extension of its line from 
Kingsland to Folkston, a distance of 
20.92 miles, in Camden and Charlton 
counties, Ga. The present line of the 
St. Marys extends from St. Marys, 


Ga., to Kingsland, where it connects . 


with a line of the Seaboard Air 
Line Railroad; the extension would 
permit it to connect with the At- 
lantic Coast Line Railroad at Folks- 
ton. 


The findings by division 4 in the prior 
report (295 ICC 677) were affirmed. The 
instant certificate and order, made effec- 
tive on and after 35 days from the date 
of service, August 15, require that the 
construction begin on or before October 
1, and be completed before December 
30, 1961. 

The Commission said that the Seaboard 
had filed a petition for further hearing 
and reconsideration of the division’s re- 
port and that the effective date of the 
division’s certificate was stayed pending 
disposition of the petition. 

The Commission said that by order 
of July 8, 1959, the petition of the Sea- 
board, except insofar as it sought to 
introduce new evidence for which fur- 
ther hearing was sought, was denied, and 
that the certificate made effective 15 
days from the date of service of the 
order. 


“The facts sought to be introduced, 
to which there was no objection, were 
by such order received in evidence with- 
out the necessity of further hearing,” 
the Commission said. “Subsequently, on 
application of Seaboard, the effective 
date of the certificate was postponed un- 
til further order. 


Court Suit Pending 


“The postponement was not opposed 
by the St. Marys and was granted pend- 
ing disposition of a court action which 
was to be filed by Seaboard to test the 
validity of the certificate. The court 
action was filed and is pending in the 
district court for the eastern district of 
Virginia, Richmond division. Seaboard 
Air Line Railroad Co. v. United States of 
America and Interstate Commerce Com- 
mission, C. A. [civil action] No. 2815. 
By agreement of the parties the court 
action has been held in abeyance pending 
further consideration of the issues, and 
by order dated December 24, 1958, we 


vacated and set aside the certificate of 
March 17, 1958, and order of July 8, 
1958, and reopened the proceeding for 
further consideration on the present 
record. The vacation of the order of 
July 9, 1958, without qualification, had 
the effect of placing outside the record 
the new facts received in evidence 
through that order. Our certificate and 
order hercin will reincorporate such facts 
in the record.” 

As found in the prior report, all of the 
capital stock of applicant had been 
owned by the St. Marys’s Kraft Corp., 
since September 6, 1940, the Commis- 
sion said, adding that St. Mary’s Kraft 
was engaged in the manufacture of pulp 
and paper at St. Marys and was con- 
trolled by the Gilman Paper Co., of 
Gilman, Vt. The Commission said that 
99 per cent of applicant’s traffic was 
for the account of Kraft. 

Referring to the contentions made by 
the Seaboard,.the Commission said that 
all except one were adequately an- 
swered in the division’s report. The con- 
tention considered by the Commission 
was “that the division’s conclusion that 
the relationship between applicant and 
Kraft would not result in a violation 
of section 1(8), commonly known as 
the ‘commodity clause,’ is an incorrect 
construction of the law, and is not sup- 
ported by substantial evidence or ade- 
quate findings,’ the Commission said. 


‘Commodity Clause’ 


Section 1(8) provides that “from and 
after May 1, 1908, it shall be unlawful 
for any railroad company to transport 
from any state, territory, or the District 
of Columbia, to any other state, territory 
or the District of Columbia, or to any 
foreign country, any article or com- 
modity, other than timber and the man- 
ufactured products thereof, manufac- 
tured, mined, or produced by it, or un- 
der its authority, or which it may have 
any interest, direct or indirect, except 
such articles or commodities as may be 
necessary and intended for its use in the 
conduct of its business as a common 
carrier.” 


The Commission said that the Sea- 
board contended that the exemption in 
respect of the transportation of timber 
and the manufactured products thereof 
did not exempt applicant from the pro- 
hibition of the commodities clause be- 
cause (1) it was not within the purpose 
of the exemption, (2) pulpwood and 
paper were not timber or the manufac- 
tured products thereof, and (3) even if 
pulpwood and paper were timber and the 
manufactured products thereof, the 
clause still prohibited applicant from 
transporting the numerous other com- 
modities which it transported. 


The Commission said that in its opin- 
ion in United States v. South Buffalo 
R. Co., 333 U.S., 772 (1948), the Supreme 
Court of the United States referred to 
United States v. Elgin, Joliet & Eastern 
R. Co., 298 U.S., 492, as holding in sub- 
stance “that the prohibition against a 
railroad company transporting any com- 
modity which it owns or in which it 
has an interest, except for its own use, 
does not prevent it from transporting 
commodities of a corporation whose stock 
is wholly owned by a holding company 
which also owns all of the stock of the 
railway, unless the control of the rail- 
way is so exercised as to make it’ the 
alter ego ot the holding company.” 

The Commission said it was well es- 
tablished that the general policy of the 
law was to recognize separate corporate 





ICC News 


entities and not to disregard them “where 
those in control have deliberately 
adopted the corporate form in order to 
secure its advantages and where no vio- 
lence to the legislative purpose is done 
by treating the corporate entity as a 
separate legal person.” It cited Schenley 
Distillers Corp. v. United States, 326 
US. 432. 


“In effect,” the Commission said, “the 
division found in the prior report that 
Kraft has not disregarded the separate 
corporate entity of St. Marys nor has 
its control been so exercised as to make 
the carrier its alter ego; and that as 
long as the relationship is so maintained, 
there will be no violation of section 1(8) 
of the act, as currently interpreted. While 
Kraft and St. Marys are clearly com- 
monly controlled, their separate cor- 
porate and legal entities are observed in 
all their activities. Neither Gilman nor 
Kraft treats the St. Marys as its alter 
ego, and the formalities of separate en- 
tities are maintained. In their financial 
transactions, Gilman treats its subsidi- 
aries as any commercial lender would. 
It advances funds to them and charges 
interest. Seaboard does not contend that 
it has dealt with the St. Marys in other 
than in the latter’s own individual ca- 
pacity. In fact, Seaboard has performed 
many services for St. Marys on the same 
basis upon which similar services are 
rendered to Seaboard’s own subsidiaries, 
among which has been the provision of 
necessary facilities required in the op- 
eration of a trunk-line carrier which 
St. Marys did not have. 


“On further consideration of the rec- 
ord as supplemented, and the conten- 
tions and arguments of the parties, we 
find that the conclusions in the prior 
report are supported by substantial evi- 
dence and its findings are adequate and 
proper.” 


Signal Changes Approved 
On B & O, New Haven Lines 


The Commission, division 3, has ap- 
proved discontinuance of signals on a 
line of the Baltimore & Ohio Railroad 
Co. at two tunnels in Pennsylvania, and 
modification of signals on a line of the 
New York, New Haven & Hartford Rail- 
road Co. in the vicinity of New London, 
Conn. 


In a report and order in No. 28000, Sub. 
194, The Baltimore & Ohio Railroad Co. 
(BS-Ap. No. 14490), the division granted 
an application of the B & O to discon- 
tinue protecting signals at Simpson and 
Stombaugh tunnels between Punxsutaw- 
ney and Butler Junction, Pa., on the 
railroad’s Buffalo division. The division 
said that, considering the changed con- 
ditions since the installation of the 
subject signals, and particularly, the 
discontinuance of all passenger trains, 
the fact that relatively few trains were 
operated over the line, and the protection 
afforded by operating rules, it was of the 
opinion that discontinuance of the sig- 
nals would not reduce materially protec- 
tion for safety of train operations. 


In a report and order in No. 28000, Sub. 
195, The New York, New Haven & Hart- 
ford Railroad Co. (BS-Ap. No. 14459), 
the division granted an application by 
the New Haven for approval of the in- 
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stallation of a remotely controlled in- 
terlocking and for modifications of auto- 
matic block signal and automatic cab 
signal systems in the vicinity of New 
London, Conn., on the railroad’s Boston 
division. Division 3 said in its opinion 
the proposed changes would not impair 
safety. 

In both proceedings, the applications 
were opposed by certain railway labor 
organizations. It was noted, also, in both 
proceedings, that Commissioner Laurence 
K. Walrath did not participate. 


Carrier Ordered to Stop 
Operations Not Authorized 


Under ‘Packinghouse’ Rights 


The Commission, division 1, by a 
report and order in MC-C-2437, E. E. 
Haugarth—Investigation and Revo- 
cation of Certificate, has entered a 
“cease and desist” order requiring 
the respondent, of Omaha, Neb., to 
refrain from transporting soap and 
other washing and cleaning com- 
pounds under his authority to trans- 
port packinghouse products. 


The division said Mr. Haugarth held 
a certificate in MC-11592 authorizing, as 
pertinent in the instant proceeding, the 
transportation of fresh meat, packing- 
house products, dairy products, canned 
goods, and supplies incidental to, or used 
in, the operation and maintenance of 
meat packing houses, between Chicago 
and Omaha, over irregular routes. 

“From January 8, 1958, to June 16, 
1958,” the division said, “respondent 
transported 38 shipments consisting of 
washing and cleaning compounds, soap, 
soap powder, and liquid soap, as well as 
vegetable oil shortening, candy, and cof- 
fee. These shipments originated at Chi- 
cago and Hammond, Ind., and were des- 
tined to several consignees in Omaha. 
None of the shippers or consignees is 
engaged in the meat packing business.” 


The division said that a Commission 
hearing examiner had made the finding, 
among others, that the transportation of 
candy by the respondent could not be 
considered as “canned goods,” since it 
had been packed in cellophane bags and 
cardboard boxes. ‘ Since no exceptions 
were taken to that finding, and it was 
amply supported by the evidence, the 
division said, it would adopt such a find- 
ing as its own. The examiner also found 
that the transportation of the coffee and 
shortening was authorized. 

Respondent’s Assertions 

“Respondent asserts that the authority 
to transport ‘packinghouse products’ un- 
der his existing certificate is unrestricted, 
and that, in view thereof and of the fact 
that he is obligated as a common carrier 
to serve all shippers, he may transport 
traffic thereunder for any shipper de- 
siring his service whether or not that 
shipper is a meat packinghouse,” the 
division said. “He considers the above- 
described soap and soap products to be 
included within the term ‘packinghouse 
products,’ irrespective of whether they 
have actually been produced by, or dis- 
tributed by, a meat packinghouse. Ac- 


cordingly, he contends that he may law- 
fully transport such products for any 
shipper under his existing ‘packinghouse 
products’ authority. Consideration has 
been given in numerous prior proceedings 
to the same or subtantially similar argu- 
ments and contentions as those advanced 
by respondent herein, and it has been 
held repeatedly that such arguments and 
contentions are without merit... .” 


The division then cited the findings in 
Chrispens Truck Lines, Inc., Investiga- 
tion of Operation, 63 MCC 625, and More- 
house—Investigation of Operations, 81 
MCC 614. 

“We conclude in the circumstances,” 
the division said, “that respondent’s 
transportation of the soap and soap 
products involved under his existing au- 
thority to transport ‘packinghouse prod- 
ucts’ was beyond the scope of such 
authority because the commodities in 
question were neither produced nor dis- 
tributed by a meat packinghouse. 


“We find no merit in respondent’s 
further contention that the transpor- 
tation of the soap and soap products 
involved is authorized under the por- 
tion of his certificate authorizing trans- 
portation of ‘supplies incidental to, or 
used in, the operation and maintenance 
of meat packinghouses.’ It is clear that 
the shipments of soap and soap prod- 
ucts when received by respondent were 
consigned to consignees not engaged in 
the meat packing business, and that such 
commodities were not intended at that 
time for use by a packinghouse. Com- 
pare Dart Transit Co.—Investigation of 
Operations, 54 MCC 429. Accordingly, 
we find that such soap and soap prod- 
ucts could not be transported by re- 
spondent under the above-described por- 
tion of his certificate because such com- 
modities were not intended at the time 
of shipment for use by a packinghouse. 

“We find that respondent’s certificate 
MC-11592, insofar as it authorizes the 
transportation of ‘packinghouse prod- 
ucts’ or ‘supplies incidental to or used 
in the operation of meat packinghouses’ 
does not authorize the transportation of 
washing and cleaning compounds, soap, 
soap powder, and liquid soap, when such 
commodities are not used, produced or 
distributed by a meat packinghouse; 
that the same certificate, insofar as it 
authorizes the transportation of ‘canned 
goods’ does not authorize the transpor- 
tation of candy packed in cellophane 
bags and cardboard boxes, and that 
respondent has engaged in the trans- 
portation of such commodities without 
proper authority and in violation of sec- 
tion 206(a)(1) of the act. 

“An order will be entered requiring 
respondent to cease and desist, and 
hereafter to refrain and abstain, from 
all operations in interstate or foreign 
commerce of the character found in this 
report to be unlawful.” 

The compliance date specified in the 
order entered by the division is Septem- 
ber 22. It was noted that Commissioner 
Abe McGregor Goff did not participate 
in the disposition of the proceeding. 


Approval of Stock Issue 
By Navajo Lines Denied 


Concluding it was not convinced that 
Navajo Freight Lines, Inc., based at 
Denver, Colo., should be permitted to 
issue and sell stock for the purpose of 
augmenting its working capital, “alleged 
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to be deficient,” when it proposed im- 
mediately to reduce its funds by the 
payment of a cash dividend, the Com- 
mission, division 4, by a report and order 
in Finance No. 21112, Navajo Freight 
Lines, Inc., Stock, has denied an appli- 
cation by the carrier for authority to 
issue additional stock. 

“The articles of incorporation of the 
applicant authorize the issue of 40,000 
shares of common stock, par value $1 
each, of which 21,000 shares are presently 
issued and outstanding,” the division 
said. “In accordance with resolutions 
of applicant’s board of directors adopted 
at a meeting held on April 27, 1960, as 
approved by the stockholders, the ap- 
plicant proposes the following: 

“(a) To amend its articles of incorpo- 
ration increasing the authorized shares 
of common stock from 40,000 shares to 
1,250,000 shares of $1-par-value each, and 
to authorize the issue of 504,000 shares of 
class A common stock of the par value of 
$1 each. ... 

“(b) To issue, as a stock dividend, 15 
Shares of common stock, par value $1 
each, and 24 shares of class A stock, par 
value $1 each, to the holders of its com- 
mon stock for each share presently out- 
standing, thereby increasing its shares 
of common stock outstanding to 336,000 
Shares, and 504,000 shares of class A 
stock. 


“(c) To issue and sell 61,000 shares of 
common stock, par value $1 each, to un- 
derwriters for public distribution con- 
currently with the sale by present stock- 
holders of the applicant of 189,000 shares 
of common stock to such underwriters 
for public distribution pursuant to an 
underwriting agreement.” 


Formation of Holding Company 


The division said that if the authority 
were granted, the present stockholders of 
the applicant would receive 315,000 shares 
of common stock and 504,000 shares of 
class A stock on payment of the stock 
dividend. It said it was their intention to 
transfer all of the class A stock to a 
holding company, to be organized under 
the laws of Nevada and known as the 
C & H Investment Co. 


“As heretofore set forth,” the division 
said, “the common stock would be en- 
titled to dividends at a rate of 20 times 
that payable at the same time on the 
class A stock, and until A stock is con- 
verted, the common stock as a class 
would be entitled to receive 94 per cent 
of any dividends paid. However, the 
holders of the class A stock would con- 
trol the company, and possess the power 
to determine the amounts of dividends 
to be paid and the amount of earnings 
to be left in surplus. 


“After conversion of the class A stock, 
the surplus would inure to the benefit 
of holders of the converted stock pro 
rata instead of in the ratio of one to 20. 
It appears that the proposed structure 
is desinged to maintain control in the 
present stockholders, while at the same 
time inducing the public to purchase 
stock which, temporarily and prior to 
conversion of the class A stock, will be 
entitled to a high proportion of divi- 
dends paid. The apparent temporary 
advantage given to purchasers of the 
common stock might or might not prove 
of actual substantial benefit to them— 
in any event the extent of such benefit 
would be solely within the control of 
the holders of the class A stock. This 
introduces an unnecessary and unde- 
sirable speculative element. 


“In our opinion, the creation of such 
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an unconventional stock structure as 
contemplated herein, particularly in 
connection with a public offering of se- 
curities, would not be compatible with 
the public interest, or in the best inter- 
est of the motor carrier industry. Con- 
fidence of public investors in motor car- 
rier securities generally will not be fos- 
tered, and is likely to be imparied, if 
securities subject to unusual and specu- 
lative features are distributed among 
the public. 

“In addition to the foregoing, we are 
not convinced that applicant should be 
permitted to issue and sell stock for 
the purpose of augmenting its working 
capital, alleged to be deficient, when it 
proposes immediately to reduce its funds 
by the payment of a cash dividend. In 
effect, a portion of the proceeds of the 
stock would be used immediately to pay 
a dividend on that and other stock. 

“Under the circumstances, we are un- 
able to make the findings required by 
the statute before we may authorize the 
issue by applicant of capital stock as 
proposed. Accordingly the application 
will be denied. 

“An appropriate order will be entered.” 

It was noted that Commissioner 
Laurence K. Walrath did not participate 
in the disposition of the proceeding. 


ICC Without Jurisdiction 
Over B & A Bridge Control 


The Commission, division 4, by a re- 
port and order in Finance No. 21122 
Bangor & Aroostook Corp.—Control— 
Bangor & Aroostook Railroad Co., has 
dismissed an application of the Bangor 
& Aroostook Corp. for authority to ac- 
quire control of the Bangor & Aroostook 
Railroad Co., and, through that com- 
pany, control of the Van Buren Bridge 
Co. The division granted a motion of the 
applicant for dismissal of the application 
as not within the scope of section 5(2) 
of the interstate commerce act. 


Division 4 said the applicant was or- 
ganized on April 20 for the purpose of 
becoming the parent corporation of the 
railroad. It said that the railroad had 
two wholly-owned subsidiaries, the 
Bangor Investment Co. and the bridge 
company which had assets consisting of 
a railroad bridge 0.53 mile long over the 
St. John River between Van Buren, Me., 
and St. Leonards, New Brunswick, 
Canada, over which traffic interlined be- 
tween the Bangor & Aroostook and the 
Canadian National Railways was routed. 

The division said that the applicant 
pointed out, in support of its motion to 
dismiss for want of jurisdiction, that 
although the exigencies of original fi- 
nancing and Canadian tax laws had 
necessitated setting up the bridge com- 
pany as a separate entity, the railroad 
and the bridge company nevertheless 
constituted a single integrated system. 


“We think there is merit in the posi- 
tion of applicant that the railroad and 
the bridge company are constituents of a 
single integrated system,” the division 
said. “As pertinent, section 5(2) requires 
our approval for one not a carrier to 
acquire control of two or more carriers 
through ownership of stock or otherwise. 
Although the bridge company is nomi- 
nally a separate entity which in further- 
ance of the railroad’s successful opera- 
tion fulfills a particular transportation 
or carrier function, it. cannot, in the final 
analysis, be realistically considered as 





having a purpose separate and distinct 
from the railroad operation of which it 
is a part. In Louisville & J B & R Co. 
Merger, 295 ICC 11, it was recognized that 
control by a non-carrier of the New 
York Central Railroad Co. was not with- 
in the scope of section 5(2) and hence 
not subject to our approval for the 
reason that Central, despite the presence 
of numerous carrier subsidiaries in its 
corporate structure, was a single estab- 
lished system. The control here to be 
exercised, like that in the Louisville de- 
cision, will be by a non-carrier, the appli- 
cant, over a single integrated sytem 
consisting here of the railroad and its 
bridge affiliate and thus not within the 
purview of section 5(2). We conclude 
therefore that applicant’s motion should 
be granted and the application dis- 
missed.” 


It was noted that Commissioner Lau- 
rence K. Walrath did not participate. 


Rock Island Application 
To Abandon 87 Miles of 
Track Is Denied by ICC 


The Commission, division 4, has 
denied an application of the Chi- 
cago, Rock Island & Pacific Railroad 
Co. for permission to abandon a 
segment of its line extending from 
Horton, Kan., to Beatrice, Neb., 87.09 
miles in length, on finding, among 
other things, that potential grain 
traffic was on the increase, after 
two years of drought, and that the 
line produced net revenues in 1958 
and in the first six months of 1959. 


In a report and order in Finance No. 
20175 Chicago, Rock Island & Pacific 
Railroad Co., Abandonment—Horton, 
Kans., Branch, division 4 said: 


“We are convinced . . . that shippers 
on the line should have an opportunity 
to show whether the increased produc- 
tion of grain in the tributary territory 
can support the line under normal con- 
ditions. Under the circumstances, we 
conclude that abandonment of the line 
is not warranted at this time and that 
the application should be denied.” 

Division 4 said that the, Rock Island 
applied under section 1(18) of the act 
for permission to abandon that part of 
its line extending from Horton to Beat- 
rice, in Brown and Nemaha counties, 
Kan., and Richardson, Pawnee and Gage 
counties, Neb. 

An examiner’s proposed report recom- 
mending the granting of the application 
was served February 18, 1959. the di- 
vision said. 

The line to be abandoned traversed 
two counties in Kansas and three coun- 
ties in Nebraska in which the principal 
industry was agriculture and the pri- 
mary crops were grains, said division 4. 
It said other than the termini of Horton 
and Beatrice, there were 13 intermediate 
stations on the line, five of which were 
agency stations, with the exception of 
Mayberry. Each station was located on, or 
had access to, all-weather federal or state 
highways over which numerous carriers 
by motor vehicle were authorized to op- 
erate, it said. Apart from Horton, Bea- 
trice, Sabeth and Pawnee, which would 
continue to enjoy railroad service, 
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the division said, the proposed abandon- 
ment would effect 11 small communities 
ranging in population from a high of 
336 at Fairview down to eight at May- 
berry. In addition to the 12 grain eleva- 
tors located on the line, the division said, 
there were 27 other grain elevators 
located in the general vincinity of the 
line at so-called inland towns. 


Division 4 said that the physical con- 
dition of the line was presently poor, and 
that the applicant estimated that an ex- 
penditure of $1,435,871 would be required 
to restore the line to a state comparable 
to other of its branch lines. 


The preponderance of evidence, di- 
vision 4 said, disclosed (1) that the grain 
traffic potential in the area was on the 
increase after two years of drought, (2) 
that an enormous amount of govern- 
ment grain was stored in the area which, 
when released, would probably move by 
rail, (3) that, while the line was in poor 
physical condition, it continued to be 
usable, and (4) that the line did produce 
net revenues in 1958 and in the first six 
months of 1959. 


The division found that the present 
and future public convenience and neces- 
sity were not shown to permit abandon- 
ment and denied the application. 

Commissioner Laurence K. Walrath 
did not participate. 
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Railroad Abandonments 


WESTERN PACIFIC—By a certificate in 
Finance No. 21116, Western Pacific Rail- 
road Co. Abandonment Etc., in Stockton, 
Calif.. embracing Finance No. 21185, 
Southern Pacific Co. Abandonment, Etc., 
in Stockton, Calif., the Commission, di- 
vision 4, has authorized the Western 
Pacific Railroad Co. to abandon a portion 
of its Hazelton Avenue line and a portion 
of its Scotts Avenue line, in Stockton, 
Calif.. a total of approximately 1.52 
miles in length, has granted authority 
to the Western Pacific to construct ap- 
proximately 0.18 mile, and jointly with 
the Southern Pacific Co., 0.36 mile of 
connecting track, and has authorized the 
WP and the SP to acquire trackage 
rights over a line of railroad of the 
Atchison, Topeka & Santa Fe Railway 
Co., approximately 0.78 mile, for use in 
lieu of the lines to be abandoned. Di- 
vision 4, in Finance No. 21185, authorized 
the Southern Pacific Co. to abandon a 
portion of its Hazelton Avenue track 
near East Scotts Avenue, approximately 
1.072 miles in length, together with sid- 
ings, crossings and spur tracks, and 
granted to the SP authority to construct 
approximately 0.12 mile, and jointly with 
the WP, approximately 0.36 mile of con- 
necting tracks, and to acquire trackage 
rights over a portion of the main line 
of the Santa Fe, a total of approxi- 
mately 1.288 miles, for use in lieu of the 
line to be abandoned. The authorizations 
in both proceedings were made subject 
to the same conditions for the protection 
of employes as those prescribed in Okla- 
homa Ry. Co. Trustees Abandonment, 
257 ICC 177. The division said that the 
lines to be abandoned were used in 
switching service and that no change 
in present service was proposed. The 
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lines did not connect with any other 
railroads for the interchange of traffic, 
it said. It stated that the purpose of the 
proposed transactions was to permit the 
city of Stockton, with financial aid from 
the state of California, to eliminate 
existing grade crossings on Taylor street 
and construct two grade separations and 
crossings. The certificate was issued on 
the express condition that construction 
be commenced on or before November 1, 
1960, and completed on or before April 
1, 1961, and that the certificate, insofar 
as it pertained to the abandonments, 
would become effective on the date op- 
erations were commenced by each appli- 
cant over the connecting tracks author- 
ized and over the tracks of the Santa 
Fe as authorized. 


READING—By a certificate in Finance 
No. 21125, Reading Company Abandon- 
ment Between Germansville and Best, 
Pa., the Commission, division 4 author- 
ized the Reading Co., to abandon a por- 
tion of its Schuylkill and Lehigh branch 
extending from its Germansville station 
to the end of the branch at Best, ap- 
proximately 3.53 miles in length, all in 
Lehigh County, Pa., subject to the same 
conditions for the protection of employes 
as set forth in Chicago, B & Q R. Co. 
Abandonment, 257 ICC 700. The certifi- 
cate was made effective 30 days from its 
date of service, August 15. The division 
said that little public use was made of 
the line and that continued operation 
and maintenance of the line would im- 
pose an undue and unnecessary burden 
on the applicant and on interstate com- 
merce. 
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* MC-112391, Sub. 16, Hadley Auto 
Transport, Pico Rivera, Calif., Conver- 
sion Proceeding. Certificate, in lieu of 
presently-held permits, denied. New 
automobiles, new trucks, new tractors 
and new chassis, over irregular routes, 
from and to points in Calif., Ariz., Colo., 
N.M., Nev., and Utah, as set forth in 
an appendix to the report. A dissent 
was noted by Commissioner Clyde E. 
Herring. 


* MC-117845, Joseph Mizenis, Almones- 
son, N.J.. Common Carrier “Grand- 
father” Application, Certificate granted. 
Continuance of operation in the trans- 
portation of bananas, (1) from Balti- 
more, Md., to Philadelphia, Pa., Camden 
and Bridgeton, N.J., (2) from ports in 
the New York Commercial zone, to Balti- 
more, Md., Philadelphia and Easton, Pa., 
Trenton, Bridgeton and Camden, N.J., 
and Rochester, Jamestown and Buffalo, 
N.Y. 

* MC-118175, Harvey W. McCoy, Bill- 
ings, Mont., Common Carrier “Grand- 
father” Application. (1) Frozen vege- 
tables, from Seattle, Wash., and Port- 
land, Ore., to Livingston and Billings, 
Mont., (2) frezen fruit (a) from Seattle 
to Livingston, and (b) from Portland to 
Livingston and Billings, and (3) frozen 


berries from Portland to Billings, over 
irregular routes. It was noted that Com- 
missioner Abe M. Goff did not partici- 
pate. 

* MC-118992, D. U. Stone, dba D. U. 
Stone Trucking Co., Tampa, Fla., Com- 
mon Carrier. Certificate denied. Vinyl, 
rubber and asphalt tile, and other speci- 
fied commodities, from specified points 
in Mass., Conn., N.Y., N.J., Pa., Va., and 
Til, to points in Florida, and empty 
containers, on return, over irregular 
routes. Commissioner Abe M. Goff did 
not participate. 


* MC-117779, Richard Jacob, Jr., and 
Joseph G. Jacob, dba R. J. Fruit and 
Produce Trucking, Richmond, Va., 
“Grandfather” Application. Certificate 
granted. Bananas, (1) from Tampa, Fla., 
to Chicago, Ill., Detroit and Grand Rap- 
ids, Mich., and Huntington, W.Va., (2) 
from Miami, Fla., to Chicago, Tll., and 
Detroit and Grand Rapids, Mich., (3) 
from Charleston, 8.C., to Norfolk, Peters- 
burg and Richmond, Va., Huntington, 
W.Va., Detroit, Mich., Cleveland, O., Chi- 
cago, Ill, Baltimore, Md., Buffalo, 
Menands, Waterford and New York, N.Y.., 
and points in Pennsylvania, (4) from 
Norfolk to Buffalo. Rochester, Syracuse 
and Utica, N.Y., Chicago, Ill., Detroit, 
Mich., Harrisburg and Pittsburgh, Pa., 
Indianapolis, Ind., Richmond, Va., and 
points in Ohio, (5) from Baltimore to 
Chicago, Cincinnati and Cleveland, O., 
Detroit, Flint and Grand Rapids, Mich., 
Huntington, W.Va., Norfolk and Rich- 
mond, Va., and Utica, N.Y., (6) from 
Philadelphia to Chicago, Detroit and 
Richmond, and (7) from ports facilities 
in the New York commercial zone to 
Baltimore, Chicago, Detroit, Flint and 
Grand Rapids, Mich., Raleigh, Greenville 
and Elizabeth City, N.C., Huntington, 
W.Va., Cincinnati, Cleveland and Co- 
lumbus, O., Norfolk and Richmond, Va., 
and Rochester, Syracuse and Utica, N-Y., 
over irregular routes. 


* MC-101476, Sub. 22, Howard N. Dahl- 
sten, dba Dahisten Truck Line, Clay 
Center, Neb., Extension—South Dakota. 
Certificate denied. (1) Drilling mud or 
drilling clay, including bentonite clay, 
in bags, or containers, from points in 
Butte County, S.D., and Crook and West- 
ton counties, Wyo., to points in Colo., 
Ta., Kan., Neb., Okla., and Tex., and 
(2) drilling compounds, including treated 
and untreated lignite, in bulk, bags, or 
containers, from points in Bowman 
County, N.D., to points in Colo., Kan., 
Neb., Okla., S.D., Tex., and Wyo., over 
irregular routes. 


* MC-9895, Sub. 103, Denver-Chicago 
Transport Co., Inc., Denver, Colo., Ex- 
tension—Idaho, Certificate granted. (1) 
Asphalt and road oil, from Sinclair, 
Wyo., to Pocatello, Ida., and points 
within five miles thereof, (2) residual 
fuel oils Nos. 4, 5 and 6, from Sinclair, 
Wyo., to points in Bear Lake, Caribou, 
Bannock and Bonneville counties, Ida., 
and (3) petroleum products, from points 
in Colorado to points in a described 
part of South Dakota. 


* MC-95627, Sub. 21, Eugene Nelm, 
Suffolk, Va., Extension—Empty Con- 
tainers, embracing MC-95627, Sub. 22, 
Same, Extension—Meat Products. Cer- 
tificate granted in the Sub. 21 proceeding 
and denied in the Sub. 22 proceeding. 
In Sub. 21, Glass and metal containers, 
moving only to meat processing and 
packing plants, from Chicago, IIl., to 
Smithfield and Courtland, Va., and to 
points within 10 miles thereof, over 
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irregular routes. In Sub. 22, articles 
distributed by meat packinghouses, dairy 
products, meat, meat products and meat 
byproducts, (a) between Smithfield, Suf- 
folk and Norfolk, Va., to points in N.C., 
S.C., Ala., Ga., Fla.. W.Va., and Pitts- 
burgh, Pa., (c) from Gaffney, S.C., to 
Suffolk, Va., (d) from Wilson, N.C., to 
Smithfield, Va., and (e) from Kingston 
and Clinton, N.C., to Smithfield, Suffolk 
and Norfolk, Va. 

* MC-105807, Sub. 26, Red Ball Transfer 
Co., of Omaha, Neb., Extension—Inter- 
state Highway 35 Alternate Route. Certif- 
icate denied. General commodities, with 
exceptions, between the junction of U.S. 
Highway 6 and Interstate Highway 35 
and Clarinda, Ia., over a described route 
and return, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only, serving the ter- 
mini for joinder only. Commissioner Abe 
McGregor Goff did not participate. 

* MC-106400, Sub. 22, Kaw Transport 
Co., of Sugar Creek, Mo., Extension— 
Iowa. Certificate granted. Petroleum and 
petroleum products, in bulk, in tank 
vehicles, (1) from the site of the marine 
terminal of the Standard Oil Co. of 
Indiana at or near Jefferson City, Mo., 
to points in Ia., and Mo.; (2) from 
the site of the Great Lakes Pipe Line 
terminal at or near Bethany, Mo., to 
points in Ia., Mo., Kan., and Neb., and 
(3) from the site of the pipeline terminal 
of Standard Oil Co. of Indiana at or 
near Trenton, Mo., to points in Missouri, 
over irregular routes, subject to the re- 
striction that the separate authorities 
granted shall not be combined or joined, 
directly or indirectly, with any authority 
held by applicant for the purpose of 
performing through service. Commis- 
sioner Abe McGregor Goff did not 
participate. 

* MC-107107, Sub. 131, Alterman Trans- 
port Lines, Inc., of Miami, Fla., Extension 
—Fort Atkinson, Wis. Certificate granted. 
Pork and pork products, from Fort At- 
kinson, Wis., to points in N.C., S.C., Ga., 
and Ala., over irregular routes. Commis- 
sioner Rupert L. Murphy, dissenting, said 
that he would deny the application. He 
said that, since a supporting shipper had 
not made any “real attempt” to utilize 
the service of existing carriers, it was 
understandable that those carriers were 
unable to respond when called on for 
service immediately prior to a hearing in 
the proceeding. In his opinion, he said, 
the supporting shipper, Jones Dairy 
Farm, if willing to cooperate with exist- 
ing carriers, would be able to obtain ade- 
quate joint-line service for the move- 
ment of its “relatively small volume” of 
less-than-truckload freight. 

* MC-107544, Sub. 33, Lemmon Trans- 
port Co., Inc., of Marion, Va., Extension 
—Smith Mountain Dam Project. Certifi- 
cate denied. (1) Fly ash, in bulk, in hop- 
per-type vehicles, from the Dan River 
Power Plant of the Duke Power Co., in 
Rockingham County, N.C., and Rocky- 
mount and Gretna, Va., to the Smith 
Mountain Dam Project in Bedford and 
Pittsylvania counties, Va., and (2) port- 
land cement, in bulk, in hopper-type ve- 
hicles, from Rockymount to the destina- 
tion in (1), over irregular routes. 

* MC-114541, Sub. 3, Florida Frozen 
Foods Express, Ltd., of Toronto, Ontario, 
Canada, Extension — Meats and Citrus 
Products. Certificate denied. (1) Frozen 
foods, between points in Florida, and the 
port of entry on the US.-Canadian 
boundary at Niagara Falls, N.Y., re- 
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stricted to traffic destined to or origi- 
nating at points in the provinces of On- 
tario and Quebec, Canada, including 
Toronto, and (2) citrus products, not 
canned and not frozen, from points in 
Florida to the port of entry described in 
(1), restricted to traffic destined to points 
in the provinces of Ontario and Quebec, 
including Toronto, over irregular routes. 
Commissioner Abe McGregor Goff did 
not participate. 


* MC-66906, Sub. 4, The Berrodin 
Transport, Inc., of Akron, O., Conversion 
Proceeding. Issuance of a certificate in 
lieu of presently-held permit approved 
but withheld because of disapproval of 
dual operations, and proceeding held 
open for 90 days to permit applicant to 
select a method of complying with the 
act regarding dual operations. (1) Such 
commodities as are manufactured, proc- 
essed or dealt in by rubber manufac- 
turers and steel products manufacturers, 
and equipment, materials and supplies 
used in the conduct of such businesses, 
from Akron, O., to points in R.I., Mass., 
and Conn., and those in described parts 
of N.Y., and N.J.; (2) chemicals, from 
Naugatuck, Conn., to Akron, O., and (3) 
serap tires and tubes, from Boston, Cam- 
bridge, New Bedford, Pittsfield, Fall 
River and Springfield, Mass., Hartford. 
Conn., Newark, NJ., and Albany and 
New York, N.Y., and points on Long 
Island, N.Y., to Akron, O., subject to 
conditions restricting against the trans- 
portation of the involved commodities in 
bulk, in tank vehicles, and restricting 
the service to shipments moving to, from 
or between rubber and steel manufactur- 
ing plants, rubber and steel processing 
plants, and rubber and steel wholesale 
and retail outlets. 

* MC-40021, Ralph McLaughlin, dba 
Consolidated Film Service, of Chicago, 
Ill, Conversion Proceeding. On further 
consideration, issuance of a certificate 
in lieu of presently-held permit approved 
but withheld because of disapproval of 
dual operations, and proceeding held 
open for 90 days to permit applicant to 
select a method of complying with the 
act regarding dual operations. Motion 
picture films, motion picture equipment 
and motion picture supplies, between 
Chicago, Ill., on the one hand, and, on 
the other, points in Lake County, Ind., 
within 35 miles of Chicago. 

MC-107002, Sub. 126, W. M. Chambers 
Truck Line, Inc., of Kenner, La., Exten- 
sion— Cement, embracing MC-111159, 
Sub. 66, Miller Transporters, Ltd., Ex- 
tension—Cement. On _ reconsideration, 
findings in prior report, 81 MCC 255, 
modified and certificates granted. In 
MC-107002, Sub. 126, dry cement, in bulk, 
(1) from Baton Rouge and New Orleans, 
La., through Mississippi to points in 
Louisiana; (2) from Mobile, Ala., and 
Houston, Tex., to points in Louisiana 
and (3) from Birmingham, Ala., New 
Orleans, La., and Memphis Tenn., to 
points in Miss., over irregular routes. 
In MC-111159, Sub. 66, dry cement, in 
bulk, (1) from Spocari, Ala., to points in 
Miss.; (2) between points in Miss., re- 
stricted against tacking or joining di- 
rectly or indirectly with any other au- 
thority held by applicant for the purpose 
of providing through service to points 
outside Miss., and (3) from Brandon, 
Miss., to points in La., over irregular 
routes. 


* MC-31564, Sub. 1, Frank Corso, of 


Hamden, Conn., Common Carrier 
“Grandfather” Application. Certificate 
granted. Continuance of operations, 








bananas, (1) from port facilities in the 
New York, N.Y., commercial zone to 
points in Connecticut and Springfield, 
Mass., and (2) from Baltimore, Md., to 
New Haven and Hartford, Conn., and 
Springfield, Mass., over irregular routes. 
Commissioner Abe McGregor Goff did 
not participate. 


* MC-52110, Sub. 67, Brady Motorfrate, 
Inc., of Des Moines, Ia., Common Carrier 
“Grandfather” Application. Certificate 
granted. Continuance of operations, (A) 
frozen vegetables, (1) from Fairmont, 
Minn., to Davenport and Des Moines, 
Ta., Quincy, Ill., Topeka, Kan., St. Louis, 
Mo., and Louisville, Ky., and (2) from 
Winnebago, Minn., to Davenport, Ia., 
and (B) frozen fruits, from Fairmont, 
Minn., to Davenport, and Des Moines, 
Ta., over irregular routes. Commissioner 
Abe McGregor Goff did not participate. 


* MC-106398, Sub. 138, National Trailer 
Convoy, Inc., of Tulsa, Okla., Extension 
—Utah. Certificate denied. Boats, not 
exceeding 18 feet in length, from points 
in Utah, to points in the US., including 
Alaska, and returned or refused ship- 
ments and incidental facilities used in 
transporting the commodity, on return, 
over irregular routes. Commissioner Abe 
McGregor Goff did not participate. 


*MC-114019, Sub. 31, The Emery 
Transportation Co., of Chicago, Ill., Ex- 
tension—Austin, Minn., and Fremont, 
Neb. Certificate granted. Meats, pack- 
inghouse products, and commodities used 
by packing houses, except liquid com- 
modities, (1) from Austin, Minn., to 
points in Conn., Del., Me., Mass., N.J., 
N.H., RL, Vt., and Md., except Baltimore 
and points within five miles thereof, and 
(2) from Fremont, Neb., to points in N.Y., 
and Pa., over irregular routes. Commis- 
sioner Abe McGregor Goff did not par- 
ticipate. 


* MC-111472, Sub. 62, Diamond Trans- 
portation System, Inc., Racine, Wis., Ex- 
tension—Waterloo, Ia. Certificate grant- 
ed. Agricultural implements and parts 
thereof, when moving with shipments of 
agricultural implements except tractors, 
tractor parts and tractor attachments, 
from Waterloo, Ia, and Rochelle, Ill., to 
points in 13 named states, and to points 
in Pennsylvania, except Lancaster, 
Mountville, Belleville, Intercourse and 
New Holland, Fa., over irregular routes. 
Commissioner Clyde E. Herring, dissent- 
ing in part, said he would deny the ap- 
plication to the extent that the service 
could be performed by protestant Dar- 
ling Freight, Inc. 
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MC-F-7130, Alkire Truck Lines, Inc.—Pur- 
chase—Harley White and Harry White. Pur- 
chase by Alkire Truck Lines, Inc., of Kansas 
City, Mo., of the operating rights and cer- 
tain property of Harley J. White and Harry 
W. White, doing business as White Brothers, 
of Cumberland, Ia., and the acquisition by 
Tennys Alkire of control of the operating 
rights and property through the purchase, 
approved and authorized. 


MC-F-7451, Henry G. Thorndike and J. 
8S. Venable—Control; Virginia Freight Lines— 
Consolidation—Farmers Service Center, Inc., 
Venable Freight Lines, Inc. Consolidation 
into Virginia Freight Lines of the operating 
rights and properties of Farmers Service 
Center, Inc., and Venable Freight Lines, 
Inc., for ownership, management, and 
gperstion and the acquisition by Henry G. 
Thorndike and J. S. Venable of control of 
Virginia Freight Lines and of the operating 
rights and properties through the trans- 
action, approved and authorized, subject to 
conditions. 
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MC-F-7505, Continental Southern Lines, 
—Control—American Buslines, Inc., embrac- 
ing Finance No. 21093, American Buslines, 
Inc.—Stock. In the title case, acquisition by 
Continental Southern Lines, Inc., of Alex- 
andria, La., of control of American Buslines, 
Inc., of Lincoln, Neb., through purchase of 
capital stock and of control by Transcon- 
tinental Bus System, Inc., through such 
asquisition, approved and authorized. In the 
embraced proceeding, authority granted to 
American Buslines, Inc., to issue not ex- 
ceeding 6,759 shares of its Class B common 
capital stock, par value $25 per share, for 
sale to Continental Southern Lines, Inc., 
in connection with the control application. 
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Uncontested Finance Cases 


Order approved in Finance No. 21139, Con- 
solidated Freightways, Inc., Notes, author- 
izing Consolidated Freightways, Inc., to issue 
not exceeding $3,000,000, principal amount, 
of 15-year unsecured notes, bearing interest 
at the rate of 644 per cent per annum, to 
provide funds for working capital purposes 
and the repayment of current bank loans 
of certain of applicant’s noncarrier manu- 
facturing subsidiaries. 


Order approved in Finance No. 21194, Sea- 
board Air Line Railroad Co., Equipment 
Trust Certificates, authorizing the Seaboard 
Air Line Railroad to issue its Series U equip- 
ment trust certificates in the amount of 
$3,000,000 at a dividend rate of 44% per cent, 
in connection with the acquisition of cer- 
tain equipment. 


@eeeeeeeeeeeeeeeeeeeeeeeeees 


ORDERS 


Grain Rates to Gulf Ports, 
Chicago, Allowed to Stand 


The Commission, Board of Suspension, 
voted August 17 not to suspend protested 
reduced export railroad rates on coarse 
grain and grain products from mid- 
western points to Gulf ports and to 
Chicago, which had been objected to by 
inland waterway carriers and others. 
(T.W., Aug. 13, p. 83, Aug. 6, p. 15). 

However, the board instituted an in- 
vestigation in No. 33538. 

The barge lines contended in their 
protest that the low-cost agency was 
barge transportation and that the Com- 
mission had a duty to protect that 
advantage. 

The rates, filed to become effective 
August 20, were also protested by Great 
Lakes port interests and by the Over- 
seas Ship Agents Association. 


DU 


Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been 
sus by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


DUADACREORECODOTCORORSEOAEEDARSREESTACDSOEESSeeReeeEteeReeneOeeeeeeteneneenetey 


I. and S. No. 7410, Allowance for Un- 
loading Cement in Covered Hopper Cars. 
—East, from August 15 to and including 
March 14, schedules published in tariff 
ICC No. F-305 of the Central Railroad 
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Co. of New Jersey, tariff ICC No. 24709 
of the Delaware, Lackawanna & West- 
ern Railroad Co. and tariff ICC No. 
C-9422 of the Lehigh Valley Railroad 
Co., proposing to establish an allowance 
to the consignee for performing the un- 
loading of cement only when moved into 
a destinations, in bulk, in covered hop- 

cars, minimum weight 140,000 
came. restricted to traffic transported 
in line-haul service from and to points in 
the east over the lines of the afore- 
mentioned carriers. 

I. and 8S. No. 17411, Chocolate and 
Related Articles— Chicago to New Or- 
leans, from August 16, to and includ- 
ing March 15, of schedules published in 
supplements Nos. 71 and 74 to joint 
tariff ICC No. 4312 of Southwestern 
Freight Bureau, agent, St. Louis, Mo., 
and tariff ICC No. A-4264 of Western 
Trunk Line Committee, agent, Chicago, 
Ill., in supplement No. 33 to ICC No. 
20477 of Chicago, Burlington & Quincy 
Railroad Co., Chicago, and in supple- 
ment No. 1 to tariff ICC No. A-11932 
of Illinois Central Railroad Co., Chicago, 
proposing a new and reduced trailer-on- 
flat-car rate on chocolate, chocolate 
coating, ice cream coating, NOIBN, with 
which paper bags and wooden ice cream 
sticks may be included in mixed ship- 
ments, minimum 20,000 pounds, from 
Chicago, Ill. to New Orleans, La. 

L. and S. No. 7412, Cigarettes and To- 
bacco—Ky. and N.C. to El Paso, Tex., 
from August 16, and later, to and in- 
cluding March 15, schedules published 
in supplements 324, 328 and 329 to joint 
tariff ICC No. 4204, also in supplements 
13 and 16 to joint tariff ICC No. 4352, 
of Southwestern Freight Bureau, agent, 
St. Louis, Mo., proposing reduced all- 
rail box car commodity rate on cigarettes 
and manufactured tobacco, carload, 
from Durham, Greensboro, Reidsville 
and Winston-Salem, N.C., also from 
Louisville, Ky., to El Paso, Tex.; also 
new trailer-on-flat-car commodity rates 
on the same commodities, minimum 
weight 23,000 pounds, from Louisville, 
Ky., to El Paso, Tex. 

L. and 8. No. 7413, Various Commodities 
—TOFC Service — East to Texas, from 
August 16, to and including March 15, 
schedules published in supplement 56 to 
tariff ICC No. 4335 of Southwestern 
Freight Bureau, agent, St. Louis, Mo., 
joint with tariff ICC No. C-78 of Traffic 
Executive Association-Eastern Railroads, 
agent, Chicago, proposing new and re- 
duced rail commodity rates on various 
commodities, in trailer-on-flat-car serv- 
ice, from points in New England and 
Trunk Line territories to points in Texas. 


I. and 8. No. 7414, Dry Formaldehyde— 
Bishop, Corpus Christi, Tex., to Newark, 
N.J., from August 16 to and including 
March 15, schedules published in supple- 
ment No. 30 to tariff ICC No. 175 of 
Seatrain Lines, Inc., Edgewater, N.J., and 
on thirteenth and fourteenth revised 
pages 175-E of tariff ICC No. 281 of Sea- 
Land Service, Inc., Newark, N.J., propos- 
ing reduced commodity rates via motor- 
water routes on dry formaldehyde, mini- 
mum 80,000 pounds, from Bishop and 
Corpus Christi, Tex., to Newark, N.J. 

I. and S. No, 7415, Dairy Products— 
Twin Cities, Minn. to Chicago, IIL, 
from August 17 and later, to and includ- 


ing March 16, schedules published in ~ 


supplement 9 to tariff ICC No. 20519 of 


Chicago, Burlington & Quincy Railroad, 
Chicago, Ill., and in supplements to 
tariffs of other carriers, proposing to 
establish an additional alternating 
trailer-on-flat-car commodity rate on 
such dairy products as butter, NOIBN; 
cheese, eggs and dressed poultry, mini- 
mum 32,500 pounds, from Twin Cities, 
Minn., to Chicago, Ill. and points 
grouped therewith. 

L. and S. No. 7416, Coffee—New Jersey 
and New Yerk to Houston, Tex., from 
August 18 to and including March 17, 
schedules published in supplements 113 
and 118 to joint tariff ICC No. 4295 of 
Southwestern Freight Bureau, agent, St. 
Louis, Mo., and ICC No. C-20 of Traffic 
Executive Association—Eastern Rail- 
roads, agent, Chicago, Ill., proposing to 
establish a new all-rail commodity rate 
on extract of coffee (condensed or in- 
stant coffee), minimum 50,000 pounds, 
from Brooklyn and New York, N.Y., and 
Edgewater, Freehold, Hoboken, Jersey 
City, Linden and Morris Plains, N.J., to 
Houston, Tex. 

IL. and S. M-13758, Animal Or Poultry 
Feed—Hebron, N.D., to Twin Cities, from 
August 13 to and including March 12, 
schedules published in supplement 202 to 
tariff MF-ICC No. 282 of Middlewest Mo- 
tor Freight Bureau, agent, Kansas City, 
Mo., proposing a new motor common Car- 
rier commodity rate on animal, fish or 
poultry feed, minimum 40,000 pounds, 
from Hebron, N.D., to Twin Cities, Minn., 
and points grouped therewith. 

I. and S. M-13759, Potato Flour—Grand 
Forks, N.D., to Chicago and Milwaukee, 
from August 13 to and including March 
12, schedules published in supplement 
202 to tariff MF-ICC No. 282 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo., proposing new motor com- 
mon carrier commodity rates on potato 
flour, minimum 40,000 pounds, from 
Grand Forks, N.D., to Chicago, Ill., and 
Milwaukee, Wis., and points grouped 
therewith. 

I. and S. M-13760, Syrups and Com- 
pounds—New Castle, Del., to NJ. and 
N.Y., from August 15 to and including 
March 14, schedules published in tariff 
MF-ICC No. 2 of William’s Chemical 
Transport, Inc., Wilmington, Del., pro- 
posing a new motor contract carrier rate 
on syrup, not medicated, and cleansing, 
scouring or washing compounds, mini- 
mum 23,000 pounds, from New Castle, 
Del., to points and places in the New 
York, N.Y., commercial zone and those 
in New Jersey within 20 miles of New 
York, N.Y. 


I. and S. M-13761, Cookies From Fargo, 
N.D., to Chicago, Ill, from August 13 
to and including March 12, schedules 
published in supplement 202 to tariff 
MF-ICC No. 282 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing to establish reduced motor 
common carrier commodity rates on 
cookies, minimum 30,000 pounds, from 
Fargo, N.D., to Chicago, Ill., and points 
grouped therewith. 


I. and S. M-13762, Cement From Dallas 
and Fort Worth, Tex., to Chicago, Ill., 
from August 13 to and including March 
12, schedules published in supplement 407 
to tariff MF-ICC No. 278 of Middle- 


I. and S. M-13763, Paper Toweling— 
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Albany, N.Y., to Paterson, N.J., from 
August 15, to and including March 14, 
schedules published in supplement No. 3 
to tariff MF-ICC No. A-1103 of Middle 
Atlantic Conference, agent, Washington, 
D.C., proposing to establish a new motor 
common carrier commodity rate on paper 
toweling, in rolls weighing each 250 
pounds or more, minimum 40,000 pounds, 
from Albany, N.Y., to Paterson, N.J. 

I. and S. M-13764, Feed, Fish Meal and 
Salt—Minn., Me., La., Kan. and Tex. to 
Fla., from August 15 to and including 
March 14, schedules published in tariff 
MF-ICC No. 1 of W. B. Stephens and 
Frank M. Teachout, doing business as 
Santee Transport, Tampa, Fla., propos- 
ing to establish initial motor common 
carrier rates, minimum 32,000 pounds, 
on feed and feed ingredients from Min- 
neapolis, Minn.; fish meal from Portland, 
Me., and salt, salt products and com- 
pounds from Louisiana, Kansas and 
Texas; destined to undesignated points in 
counties in the state of Florida. 


I. and 8S. M-13765, Tile and Related 
Articles—Chicago, Ill, to Iowa Points 
and Omaha, Neb., from August 13 to and 
including March 12, schedules published 
in supplement 298 to tariff MF-ICC No. 
280 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., proposing re- 
duced motor common carrier commodity 
rates on tile or facing or cove molding, 
minimum 20,000 pounds, from Chicago, 
Tll., to points in Iowa and to Omaha, 
Neb., and points grouped therewith. 

I. and S. M-13766, Wallboard—Cloquet, 
Minn., to Chicago, Ill., from August 13 
to and including March 12, schedules 
published in supplement 209 to tariff 
MF-ICC No. 282 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing a reduced motor common car- 
rier commodity rate on wallboard, build- 
ing board or insulating board, viz.: 
fibreboard, pulpboard or strawboard, 
minimum 30,000 pounds, from Cloquet, 
Minn., to Chicago, Ill., and points taking 
same rates. 

I, and S. M-13767, Alcoholic Beverages 
and Wines—Mass., Conn., N.Y., to Minn. 
and Neb., from August 17 to and includ- 
ing March 16, schedules published on 
third revised page 24 to tariff MF-ICC 
No, 15 of Midwest Coast Transport, Inc., 
Sioux Falls, S.D., proposing new and 
reduced motor common carrier commod- 
ity rates on alcoholic beverages, mini- 
mum 28,000 pounds (and incentive rates 
for excess over 28,000 pounds) and mini- 
mum 30,000 pounds, from Boston, Mass.., 
and Hartford, Conn., to points in Min- 
nesota and Nebraska, and on wines, 
minimum 28,000 pounds (and incentive 
rates for excess over 28,000 pounds) from 
Hammondsport N.Y., to points in Min- 
nesota and Nebraska. 

I. and S. M-13768, Springs—Between 

Group and and Pon- 
tiac, Mich., from August 17 to and in- 
cluding March 16, schedules published 
on eleventh revised page 38 to tariff 
MF-ICC No. 9 of Chicago, Michigan & 
Eastern Freight Lines, Inc., Chicago, 
proposing reduced motor common car- 
rier specific commodity rates on semi- 
elliptic springs, minima 20,000 and 30,000 
pounds, between Chicago, Ill. and Lans- 
ing and Pontiac, Mich. and points 
grouped therewith. 

I. and 8S. M-13769, Pallets; Mileage 
Class Rates—N.E., Middle Atlantic and 
Southern Territories, from August 17 
and later, to and including March 16, 
schedules published in supplement No. 
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28 to tariff MF-ICC No. 508; supple- 
ment Nos. 32 and 33 to tariff MF-ICC 
No. 555 of Motor Carriers Traffic Asso- 
ciation, Inc., agent, Greensboro, N.C., 
proposing new motor common carrier 
provisions for the transportation of pal- 
lets, platforms or skids used when freight 
in volume truckload quantities is loaded 
thereon, between points in New England, 
Middle Atlantic and Southern territories; 
and to establish new mileage class rates 
on traffic between points in Maine and 
Vermont, on the one hand, and, on the 
other, points in New England and Mid- 
dle Atlantic territories. 

I. and S. M-13770, Sugar, In Bulk and 
Packages—Eastern Points to Ohio and 
Pa., from August 17, to and including 
March 16, schedules published in sup- 
plement No. 27 to tariff MF-ICC No. 
16 of Worster Motor Lines, Inc., North 
East, Pa., proposing new motor common 
carrier commodity rates on sugar, in 
bulk and in packages, minimum 30,000 
pounds, from Boston, Mass., New York, 
N.Y. and Philadelphia, Pa. to Norwalk, 
O., and from Boston, Mass, to Butler, 
Indiana, and Pittsburgh, Pa. 

I. and 8. M-i3771, Cotton Yarn—Gas- 
tonia, N.C., to Milltown, N.J., from Au- 
gust 18 to and including March 17, 
schedules published in supplement No. 
19 to tariff MF-ICC No. 556 of Motor 
Carriers Traffic Association, Inc., agent, 
Greensboro, N.C., and supplement No. 
20 to tariff MF-ICC No. 1016 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga., proposing to establish re- 
duced motor common carrier volume 
commodity rates on cotton yarn, NOI, 
various minima, from Gastonia, N.C., 
to Milltown, N.J., and points grouped 
therewith. 

I. and 8S. M-13772, Butter—Chicago to 
St. Louis; Speakers—Herrin, Ill. to Chi- 
cago, Ill. from August 18 and later, to 
and including March 17, schedules pub- 
lished in supplements Nos. 5 and 7 to 
tariff MF-ICC No. 23 of L.K. Mocabee, 
agent, East St. Louis, Ill., proposing to 
establish, in lieu of presently effective 
higher class rates, a new truckload rate 
on butter, NOI., minimum weight 12,000 
pounds, from Chicago, Ill., to St. Louis, 
Mo., also, on electrical speakers, NOL., 
and parts, new proportional less-truck- 
load commodity rates, minima ranging 
from 0 to 1,999 pounds; 2,000 to 4,999 
pounds and 5,000 pounds or more, to 
apply from Herrin, Ill., to Chicago, IIl., 
restricted to shipments destined beyond 
Chicago. 


I. and S. M-13773, Frozen Meats— 
Missouri to Western States, from August 
18 to and including March 17, schedules 
published on first revised page No. 11 to 
tariff MF-ICC No. 4 of Willis Shaw 
Frozen Express, Inc., Elm Springs, Ark., 
proposing to establish new and reduced 
motor common carrier joint commodity 
rates on frozen meats, minimum 32,000 
pounds, from Kansas City and St. 
Joseph, Mo., to points in California, 
Idaho, Nevada, New Mexico, Oregon and 
Washington. 


I. and 8. M-13774, Casein (milk curd) 
—New Orleans, La., to Atlanta, Ga., from 
August 19 and to and including March 18, 
schedules published in supplement No. 
35 to tariff MF-ICC No. 1021 of Southern 


- Motor Carriers Rate Conference, agent, 


Atlanta, Ga., proposing to establish a 
new motor common carrier import com- 
modity rate on casein (milk curd), crude, 
minimum 30,000 pounds, from New Or- 
leans, La., to Atlanta, Ga., and points 
grouped therewith. 


CUOOOSEOEOOOUODECEREOROCRESESUDUCERORCODCOREOROORGREREEORESRESEeRERESEeOeeetCeTTT 


Tariffs Not Suspended: 


APPELLATE ACTION 


S Saguodeses below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
cre issued by the Commission's Secreta 
when the disposition of protests is appea 
from the Commission's Board of Suspension 
to the division. 
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The Commission, division 2, acting as 
an appellate division, voted August 11 
not to suspend protested schedules nam- 
ing reduced motor common carrier com- 
modity rates on iron and steel articles, 
minimum 30,000 pounds, from Chicago, 
Til., to Ames, Des Moines, Iowa City and 
Winterset, Ia., as published in supple- 
ment 39 to tariff MF-ICC No. B-12 of 
A. R. Fowler, agent, effective August 12. 


Division 2, acting as an appellate divi- 
sion, voted August 11 not to suspend 
protested schedules naming a motor 
common carrier commodity rate on 
canned or preserved foodstuffs, mini- 
mum 10,000 pounds, from Atlanta and 
Decatur, Ga., to Memphis, Tenn., as 
published in tariff MF-ICC No. 1081 
of Southern Motor Carriers Rate Con- 
ference, agent, effective August 15. 

Division 2, acting as an appellate 
division, voted August 12 not to sus- 
pend protested schedules naming sea- 
land commodity rates, minima 35,000 
and 70,000 pounds, on frozen or chilled 
fruit products from Homestead, Fla., to 
New York, N.Y., and Boston, Mass., as 
published in supplement 9 to tariff ICC 
No. 286 of Sea-Land Service, Inc., effec- 
tive August 13. 


Division 2, acting as an appellate divi- 
sion, voted August 11 not to suspend 
protested schedules naming rail trailer- 
on-flat-car commodity rates, minima 
40,000 and 80,000 pounds, to alternate 
with present rates, on alcoholic liquors, 
vermouth and wines, from Cincinnati, 
O., and Lawrenceburg, Ind., to New 
York, N.Y., as published in supplements 
48 and 50 to tariff ICC No. 1997 of the 
New York Central Railroad Co., effective 
August 14. 

Division 2, acting as an appellate divi- 
sion, voted August 12 not to suspend pro- 
tested schedules naming rail commodity 
rates, minimum 40,000 pounds, on rubber 
tires and related articles from Waco, 
Tex., to Boston, Mass., Rutherford, N.J., 
and Philadelphia, Pa., as published in 
supplements to tariff ICC No. 4139 of 
Southwestern Freight Bureau, agent, 
effective August 13. 


Division 2, acting as an appellate di- 
vision, voted August 12 not to suspend 
protested schedules naming rail trailer- 
on-flat-car commodity charges, per flat 
car, including return of empty trailers, 
on motor vehicles when loaded in or on 
trailers of other than rail ownership, 
and transported on flat cars of rail own- 
ership, from Chicago, Ill., Detroit, Mich., 
Kansas City, Mo-Kans., St. Louis, Mo., 
Kenosha, Wis., and South Bend, Ind., 
to points in Arizona and California, as 
published in tariff ICC No. 1635 and sup- 
plement 1 thereto of Trans-Continental 
ap Bureau, agent, effective August 


Division 2, acting as an appellate divi- 
sion, voted August 15 not to suspend 
protested schedules naming rail com- 
modity rates on sanitary papers, minima 
36,000, 50,000 and 70,00 nari to al- 
ternate with present rates at 24,000 
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pound minimum, applicable between 
points in the south and to certain sta- 
tions in Indiana, Illinois, and Missouri, 
as published in supplements 33, 34 and 37 
to tariff ICC No. S-46 of Southern 
Freight Association, agent, effective Au- 
gust 17. 
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Commission Orders 


No. 32854, United States Department of 
Defense v. Missouri-Kansas-Texas R.R. Co. 
of Texas. Complaint amended by substituting 
Missouri-Kansas-Texas R.R. Co., a Delaware 
Corporation, as successor party in interest to 
Missouri-Kansas-Texas R.R. Co. of Texas, 
one of defendants. 


I. & S. 6977, Consolidation of Freight For- 
warder Shipments. Petition of Rocky Moun- 
tain Motor Tariff Bureau, Inc. for recon- 
sideration denied. 


I. & S. 7131, All Commodities—From New 
England to Chicago and St. Louis; No. 33022, 
Alcoholic Liquors—Schenley, Pa., to Fla.; No. 
33185, All Freight—Conn., Mass. & RJ. to 
Chicago & — Louis; No. 33193, Freight, All 
Kinds—Me. to Chicago & E. St. Louis, Ill. 
Respondent railroads’ request for oral argu- 
ment denied. 


I. & S. 7210, Routing-Furniture-Car. & 
N.W. to St. Louis-E. St. Louis. Petition of 
Carolina & Northwestern Ry., et al. for re- 
consideration and oral argument denied. 
Order of Apr. 4 reinstated and modified to 
become effective on Sept. 23, without change 
in requirements of said order. 


MC-23939, Sub. 89, Asbury Transportation 
Co., Extension—Cryogenic Liquids—Wyo. 
Order of May 5, staying effective date of 
recommended order, vacated. Recommended 
order made effective as order of Commission 
as of Aug. 5. 


MC-78062, Sub. 52 TA, Beatty Motor Ex- 
press, Inc. Temporary authority granted by 
order of Apr. 1 revoked because an interim 
permit was issued in MC-78062, Sub. 50 
granting applicant authority to conduct 
operations authorized herein. 


MC-109632, Sub. 15 TA, Lopez Trucking, 
Inc. Temporary authority granted by order 
of Mar. 3 revoked because a certificate was 
issued in MC-109632, Sub. 16 granting appli- 
cant permanent authority to conduct opera- 
tions authorized herein. 


MC-109769, Sub. 11 TA, New Jersey Truck- 
ing Corp. Petition of P. B. Mutrie Motor 
Transportation, Inc. for reconsideration of 
order of Dec. 8, 1959, granting certain tem- 
porary authority, denied. 


MC-115904, Sub. 9 TA, Louis Grover. Appli- 
cant’s petition for reconsideration of order 
of June 16, denying certain temporary 
authority, denied. 


MC-118159, Sub. 1 TA, Everett Lowrance. 
Petition of Illinois Central R.R. Co. for re- 
consideration of order of Apr. 20, granting 
certain temporary authority, denied. 


MC-118715, Sub. 3 TA, Carroll Transport, 
Inc. Petition of William H. Webb for re- 
consideration of order of June 27, granting 
certain temporary authority, denied. 


MC-119638, Sub. 1 TA, J. W. Hofacket. Date 
for complying with tariff filing requirements 
of order of July 20 extended to Aug. 14. 


MC-C-1984, = or Steel Articles—Middle- 
; I. & S. M-8118, Iron or 


Steeli—Coio. to Neb.; MC-C-1887, fron and 
Steel Articles from Chicago to Sioux City. 
Order of Mar. 25, as modified May 23, and 


ys 
fifteen (15) days time for giving notice to 
Commission and to general public. 


I. & S. M-12937, Distribution Rates—Phila- 
delphia, to Del., NJ., & Pa. Petition of 
Mushroom Transportation Co., Inc. for re- 
consideration denied. Order of Mar. 22 
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reinstated and modified to become effective 
on Sept. 23, without change in requirements 
of said order. 


I. & S. M-13599, Plastics—From Painesville, 
O. tc New York, N.Y. Petition of Associated 
Transport, Inc. for vacation of suspension 
order denied. 


No. 31620, Montana Intrastate Freight 
Rates and Charges; No. 32255, Montana 
Intrastate Freight Rates and Charges; NO. 
32255, Sub. 1, Montana Intrastate Freight 
Rates and Charges as Related to Ex Parte 
No. 212 Increases. Orders of Oct. 17, 1955, 
and June 29, 1959, modified to extent 
necessary to authorize petitioning railroads 
to establish certain intrastate rates and 
charges in Mont. as described in 117th, 118th, 
119th, and 120th petitions in No. 31620, and 
22nd, 23rd, 24th, and 25th petitions in 
Nos. 32255 and Sub. 1. 


No. 32412, Middle Atlantic Conference v. 
A.A.A. Trucking “yg = et al.; No. 32412, Sub. 
1, Same v. Comet press, Inc.; No. 32498, 
Candy or Confectionery, LTL—Phila. to New 
York. (Corrected) Effective date of order 
of June 27 postponed, only insofar as it 
applies to paper and paper articles from 

quon, Pa., and candy and confectionery, 
until further order of Commission. 


I. & S. 7229, Routing—Cement—A. C. L. 
R. R—South. Respondent’s petition for re- 
consideration and oral argument denied. Or- 
der of Apr. 1 reinstated and modified to 
become effective on Sept. 23, without change 
in requirements of said order. 


Respondents having canceled the suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the proceedings in the folowing: 


I. & 8S. 7287, Various Commodities—From 
or To La., Md., Mass., N.Y., N.J., Tex. 


I. & 8. 7333, Motor Vehicles—TOFC—Det- 
roit & Lorain to Buffalo. 


I. & S. 7368, e-Rail Coal from Hunt- 
ington, W.Va. to icago District. Petition 
of Ohio River Co., et al. for vacation of 
suspension order denied. 


I. & S&S. 7390, Paver and Paper Articles— 
Wis. to Chicago, Ill. Order of July 22, direct- 
ing that this proceeding be handled under 
modified procedure, vacated, and proceeding 
assigned for oral hearing at a time and 
place to be designated by Commission. 


MC-107299, Sub. 7, Roberts Cartage Co.— 
Extension, Laboratory Fixtures. Proceeding 
reopened for further hearing at a time and 
— to be fixed for purpose of determining 

tness of applicant to —— in such opera- 
tions. All accident reports filed by a cant 
with Commission from Jan. 1, 1957, in 
accordance with requirements of 49 CFR 
194.4, permitted to be introduced in evi- 
dence at further hearing, including use of 
excerpts therefrom and development of oral 
testimony with respect thereto. 


MC-110479, Sub. 15 TA, Harper Truck Serv- 
ice. Order of June 30, conditionally approv- 
ing application, reinstated as of Aug. 10, 
subject to conditions. 


MC-111397, Sub. 31 TA, Davis Transport 
(Re-entitled Davis Transport, Inc.). Davis 
Transport, Inc. substituted as applicant, and 
authorized to perform operations thereunder. 


MC-114098, Sub. 10, Lowther Trucking 
Co. Application dismissed at applicant’s re- 
quest. 


MC-118128, Sub. 1 TA, Ed Hopson Produce 
Co., Inc. Authority granted in order of 
oe 19 to perform service to points in Me., 
Vt., N.H., Mass., Conn., R.I., N.Y., N.J., Del., 
Pa., Md., and Alaska, effective 
Aug. 29. 


MC-=119292, Airport Drayage Co. Common 
Application. Petition of Hatfield Trucking 
; ice for reconsideration of order of Apr. 
8, insofar as it denies petitioner’s prior 
petition for leave to intervene, embracing 
request that Commission take official notice 
of petitioner’s outstanding grants of motor 
carrier authority, denied. 


MC-119691 TA,. Produce Forwarding, Inc. 
Applicant’s petition for reconsideration of 

er of Apr. 28, denying certain temporary 
authority, denied. 


Ex Parte MC-40, Qualifications of Employees 


revoked, 





and Safety Operations. Consolidated Freight- 
ways Corp. of Delaware authorized, for its 
convenience only, to maintain at its five 
principal operating division headquarters in 
lieu of its principal office separate records 
pertaining to safety matters and may file 
reports of accidents and excess hours of 
service at Offices of Bureau of Motor Car- 
riers at Portland, Ore., Chicago, Ill., Denver, 
Colo., and San Francisco, Calif. Above per- 
mission shall in no way relieve Consolidated 
Freightways Corp. of Delaware from its 
undivided responsibility for compliance by 
operating divisions with all applicable provi- 
sions of Motor Carrier Safety Regulations. 


MC-C-1766, W. J. Dillnmer Transfer Co. In- 
vestigation of Operations; MC-C-1708, Dennis 
Trucking Co., et al. v. W. J. Dillner Transfer 
Co.; Cross Complaint, W. J. Dillner Transfer 
Co. v. Lake Shore Motor Transfer Co.; Cross 
Complaint, Same v. Long Transportation Co.; 
MC-C-1767, Hess Cartage Co., et al. v. W. 
J. Dillner Transfer Co.; Cross Complaint, W. 
J. Dillner Transfer Co. v. Lattavo Bros., Inc. 
Petition of McGaughey Bros., Inc. for per- 
mission to withdraw from these proceedings, 
and reply of Detroit-Pittsburgh Motor 
Freight, Inc., et al., insofar as it relates 
to Daniels Motor Freight, Inc., Corapolis 
Transfer and Storage Co., and Daniels 
Transfer Co., Inc., rejected because named 
firms are not jes of record. Petition of 
W. J. Dilner nsfer Co., et al. for leave 
to file further petition reconsideration em- 
bracing tendereJ petition for reconsideration 
denied. Order of Apr. 10, 1959, as subsequently 
modified with respect to compliance date, 
reinstated, and compliance date by Lake 
Shore Motor Freight Co. in MC-C-1708 and 
by W. J. Dillmer Transfer Co. in MC-C-1766 
fixed as Sept. 16. 


I. & S. M-13627, Paper Boxes—Cambridge 
& Watertown, . to Berlin, N.H. Petition 
of J. E. FPaltin tor Transportation, Inc. 
for vacation of suspension order denied. 


MC-F-7285, Terminal Freight Transport, 
Inc.—Purchase—United Freight Lines, Inc. 
Petition of Smith & Solomon Trucking Co. 
for leave to file newly-discovered evidence 
either by verified statement, deposition, or 
further hearing, denied. 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 


1301, General American Pipe 


Valuation 1361, Salt Lake Pipe Line Co. 
1362, West Texas Gulf Pipe 


No, 31358, Chicago, Burlington & Quincy 
R.R. Co., et al. v. New York, Susquehanna 
& Western R.R. Co., et al.; No. 33145, Rail- 
road Freight Car Per Diem Charges. Third 
ordering varagraph in order of July 26, 
requiring each class I railroad company 
subject to act (excluding switching and 
terminal companies) to compile data called 
for on Form 11 attached to said order, 
amended by including each class I and 
class II line-haul and switching and terminal 
railroad company and each electric railway. 


No. 31845, Duluth, South Shore & Atlantic 
R.R. Co. v. Mackinac Transportation Co., et 
al. Order of June 20, requiring complainant 
and defendant railroads, according as they 
participate in transportation, to divide joint 
rates in accordance with manner prescribed 
in said order on or before Aug. 11, modified 
to postpone effective date thereof to Nov. 
14, without change in requirements of said 
order 


No. 33405, Charges, Detention of Vehicles 
Due to Strike Interference. Proceeding dis- 
continued because schedules under suspen- 
sicn in I. & 8S. Docket No. M-13427 have 
been canceled and suspension proceeding 
discontinued by order of July 26. 


Finance 19200, Pacific Intermountain Ex- 
ress Co. Stock (Gugplementel) Order of Feb. 
, 1956 modified to limit to 22,391.94 number 
of shares of common stock of par value of 
$5 each, or to 67,175.82 number of shares of 
common stock of par value of $2 each, 
that may be issued thereunder. 


MC-9321, Sub. 7 TA, Producers Produce 
Transit Co. Application in MC-9321, Sub. 8 
for corresponding permanent authority con- 
sidered as timely filed and applicant author- 
ized to continue Ngee gee operations until 
final determination such application. 


MC-30451, Sub. 19, Luper Transportation 
Co. Contract Carrier “Grandfather” li- 
cation. Applicant’s petition for reco: era- 
tion denied. Effective date of order of Mar. 
15 reinstated, and effective date fixed as 


’ Ky. and Tenn. 
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Sept. 30. Unless compliance is made by 
applicant with requirements of sections 215, 
217, and 221(c) of interstate commerce act, 
within 90 days after date of service of this 
order, Aug. 15, or within such additional 
time as may be authorized by Commission, 
grant of authority made in report and order 
entered herein on Mar. 15 shall be considered 
as null and void, and application shall 
stand denied in its entirety effective upon 
expiration of said compliance time. 


The Commission, by Commissioner Murphy, 
has reopened for oral hearing at a time 
and place to be fixed, several motor carrier 
application cases. In each case, the appli- 
cant is required to make available for cross- 
examination those witnesses who signed 
verified statements in support of the appli- 
cation, failing which, the statements will be 
subject to a motion to strike. Applicants 
also are permitted to call other witnesses 
in support of their applications. The pro- 
ceedings are: 

MC-68618, Sub. 29, Los Angeles-Seattle 
Motor Express, Inc. 

MC-110733, Sub. 20, Ace Freight Line, Inc. 

MC-117201, Sub. 1, Interstate Distributing 


Co., Inc. 
MC-119530, Sub. 2, May Trucking Co. 


MC-78786 R-4, Pacific Motor Trucking Co. 
Petitions of Wells Cargo, Inc., and Western 
Truck Lines, Ltd. for reconsideration of 
order of July 20, granting certain emergency 
temporary authority, denied. 


MC-96531, Pusco Trucking Co., Inc. Operat- 
ing authority issued Feb. 18, 1959 revoked 
coincidentally with issuance of authorized 
certificate MC-119338. Sub. 1. 


MC-107496, Sub. 153 TA, Ruan Transport 
Corp. Application in MOC-107496, Sub. 172 
for corresponding permanent authority con- 
sidered as timely filed and applicant author- 
ized to continue temporary operations until 
final determination of such application. 


MC-107839, Sub. 32 TA, Denver-Albuquer- 
que Motor Transport, Inc. Petition of Illinois 
Central R.R. Co. for reconsideration of order 
of May 6, granting temporary authority, 
denied. 


MC-108121, Sub. 7 TA, Transport Storage 
& Distributing Co. Petitions of applicant 
and Southern Pacific Co., et al, for recon- 
sideration of order of June 14, denying 
temporary authority, denied. 


MC-110388 R-3, Union Pacific Motor Freight 
Co. Applicant’s petition for reconsideration 
of order of Aug. 5, denying certain emer- 
gency temporary authority, denied. 


MC-110733, Sub. 19 TA, Ace Freight Line, 
Inc. Order of June 21, conditionally approv- 
= application, reinstated, subject to condi- 
tions. 


MC-113970, Bianco Bros. Operating author- 
ity issued Mar. 25, 1953 revoked coincident- 
ally with issuance of authorized certificate 
MC-23802, Sub. 2. 


MC-114965, Sub. 13 TA, Cyrus Petroleum 
Truck Line. Petition of Eldon Miller, Inc. 
for reconsideration of order of June 29, 
granting certain temporary authority, denied. 


MC-118148, Alva R. Laws—Common Carrier 
“Grandfather” Application. Effective date of 
ray Be >. pene 30 postponed from Aug. 22 
oO t. s 


MC-118222, Sub. 2 TA, Southern Shippers, 
Inc. Petition of Illinois Central R.R. Co. 
for reconsideration of order of May 6, 
granting temporary authority, denied. 


MC-119092, Robert S. Lamkey Common 
Carrier Application. Petition of Boston & 
Maine R.R., et al. for reconsideration denied. 
Unless compliance is made by applicant 
with requirements of sections 215, 217 and 
221(c) of interstate commerce act, within 
90 days after date of service of this order, 
Aug. 15, or within such additional time as 
may be authorized by Commission, grant of 
authority made in report and order entered 
herein on Apr. 7 shall be considered as null 
and void, and application shall stand denied 
in its entirety effective upon expiration of 
compliance time. 


MC-119484, Clyde Kincade Common Car- 
rier Application. Authority to recommend an 
appropriate order and make a _ report in 
this matter conferred upon Jt. Bd. 243 by 
order of Mar. 18, vacated. Matter referred 
to Examiner James C. Cheseldine for rec- 
ommendation of an appropriate order there- 
on, accompanied by reasons therefor. 


I. & S. M-13447, Motor Fares—Points in 
Suspension order of Apr. 13 
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waaptnd and proceeding discontinued forth- 
with. 


MC-F-6099, L. Nelson & Sons Transporta- 
tion Co.—Control and Merger—Gilbertville 
Trucking Co., Inc.; MC-F-6178, L. Nelson & 
Sons Transportation Co.—Investigation of 
Control—Gilbertville Trucking Co., Inc. Order 
of July 18 vacated. Effective dates of orders 
of June 9, 1959, Feb. 15, and July 5 further 
postponed until further order of Commission. 


MC-F-6809, Terminal Transport Co., Inc.— 
Control and Merger—Coats Motor Transfer 
Co., Inc. Proceeding reopened for considera- 
tion of supplemental agreement and other 
data submitted with petition. Findings in 
report and order of Apr. 15 modified and 
supplemented to authorize payment of in- 
crement of $25,259.06 to purchase price. 


MC-F-7567, Graham Ship-By-Truck, a Cor- 
poration, et al. v. Crouch Bros., Inc.. a 
Corporation, et al. Complainants requifed, 
within 10 days from date of service of this 
order, Aug. 15, to make paragraph 11 of 
amended complaint more definite and cer- 
tain by stating in what respects concur- 
rences and interchanged traffic are ques- 
tioned and basis for such questioning. 
Defendants’ answer may be served within 
10 days after service of more definite state- 
ment. 


MC-FC-62564, Frank Henry, Transferee, and 
Ralph Wright, Transferor. Petition of Ike 
Dunn, et al. for reconsideration of order of 
Nov. 3, 1959, approving application in part, 
or oral hearing denied. Order of Nov. 3. 
1959 made effective as of Aug. 


MC-FC-63177, General Transit, Inc., Trans- 
feree, and Cedar Rapids Steel Transporta- 
tion, Inc., Transferor. Petitions of Hawkeye 
Motor Express, Inc., and A. W. Schmidt 
Transfer, Inc. for reconsideration of order of 
June 10, authorizing transfer of operating 
rights in Certificate MC-114273, Sub. 2, 
denied. Order of June 10 made effective 
as of Aug. 8. 

MC-FC-63181, Sol Cohen & Sons, Inc., 
Transferee, and Gene-Eddie’s Vans Trans- 
feror. Pettilion of Aero Mayflower Transit 
Co., Inc. for reconsideration of order of May 
10, approving transfer, and for oral hearing 
denied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 
MC-29566, Sub. 66, Southwest Freight Lines, 
ne. 


MC-109263, Sub. 12, Trio Motor Lines, Inc. 


MC-109337, Sub. 4, Watson Bros. Van Lines 
and Heavy Hauling Co. 


MC-114004, Sub. 35, Chandler Trailer Con- 
voy, Inc. 


MC-114098, Sub. 12 TA, Lowther Trucking 
Co.; MC-116323, Sub. 2 TA, Stegall Milling 
Co.; MC-117427, Sub. 16 TA, G. G. Parsons 
Trucking Co.; MC-107409, Sub. 23 TA, Rat- 
liff & Ratliff, Inc.; MC-59014, Sub. 22 TA, 
Tallant Transfer Co., Inc.; MC-7640, Sub. 18 
TA, Barnes Truck Line, Inc.; MC-84737, Sub. 
72 TA, Nilson Motor Express. Applicant’s 
petition for reconsideration of orders of 
June 15, denying certain temporary au- 
thority, denied. 


MC-C-1984, Iron or Steel Articles—Middle- 
west Territory, 1957; I. & S. M-8118, Iron or 
Steel Articles—W.T.L. Territory; I. & S. 
M-8142, Iron and Steel—Kansas City Mo., 
to Colo.; I. & S. M-8307, Iron and Steel— 
Kansas City, Mo., to Kan.; I. & S. M-9875, 
Iron or Steel—Colo. to Neb.; MC-C-1887, 
Iron and Steel Articles from Chicago to 
Sioux City. Order of Mar. 25, as modified 
May 23, further modified on July 11, and 
further modified on Aug. 10, further modi- 
fied by reducing to (two) 2 days instead of 
(five) 5 days time for giving notice to 
Commission and to general public. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Aug. 8 to cancel the 
suspended schedules on not less than 1 
days notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-13528, Stone, Cast or Natural— 
Twin Cities, Minn. to S. D. 

I. & §. M-13591, Rubber, Reclaimed—East 
St. Louis, Ill. to Mishawaka, Ind. 

I. & S. M-13592, Distribution Rates— 
a ht, Al Kinds, Detroit, Mich. 

S. M-13596, Reeds Labels and Wrappers 
—Ginetninat to Chicag 
.- & §. ho Tren” or Steel Articles—Mt. 
PAR Sg Til. to Indianapolis. 





I. & S. M-13602, Iron or Iron Borings— 
Buffalo, N.Y., to Kingsport, Tenn. 

I. & S. M- 13603, Stop-Offs on Abrasives 
from Buffalo to Chicago. 

I. & S. M-13604, Iron or Steel Articles— 
From and To Points in Central Territory. 

I. & S. M-13608, Pulpboard or Fibreboard— 
Port Newark to Philadelphia. 

I. & S. M-13610, Aluminum Cloth—York, 
Pa. to Point in N.Y. 

I. & S. M-13620, Ends, Can, Steel or Tin— 
New Orleans, La. to Atlanta, Ga. 

I. & S. M-13623, Toilet Preparations— 
Louisvile, Ky. to Chicago, Ill. 


I. & S. M-13646, Freight, All Kinds, & 
Trailers-Between Chicago and St. Paul. Peti- 
tion of Admiral Transit, Inc. for vacation 
of suspension order denied. 


No, 33449, Groundwood Boards or Sheets— 
Bemidji and Duluth, Minn., to Ill. Order of 
July 20, insofar as it directed that this pro- 
ceeding be handled under modified proce- 
dure, vacated. 


At the requests of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking svecified operating 
rights in the following: 

‘MC-1279, Weitzman Bros., Easton, Pa., cer- 
tificate issued May 8, 1941. 

MC-1785, Murphy Motor Express, Inc., 
Broadview, Ill., permit issued Aug. 6, 1958. 

MC-106455, Benham Bus Line, Bristol, Va., 
certificate issued Dec. 5, 1957. 


MC-8989 R-38, Howard Sober, Inc. Order 
of July 29, reflecting scope of authority 
sought amended to read “three motor ve- 
hicles and three horse-drawn vehicles, from 
Nahant and Watertown, Mass., to Stuart, 
Fla.”". Applicant’s petition for reconsidera- 
tion of order of July 29, denying 15 days’ 
emergency temporary authority, denied. 


MC-27962 and Subs. 5, 6, 8 and 9, Craun 
Transportation, Inc. Operating authorities 
issued May 23, 1955, Apr. 27, 1951, Apr. 11, 
1951, Aug. 19, 1955, amd Mar. 21, 1955, re- 
spectively, revoked coincidentally with issu- 
ance of authorized certificate MC-119507. 


MC-55236 R-17, Olson Transportation Co. 
Order of Aug. 8, denying five days emergency 
temporary authority, vacated. Applicant 
granted temporary authority for 5 days com- 
mencing Aug. 12. 


MC-83930, Thomas P. Glaze. Applicant’s 
petition for reopening of “grandfather” pro- 
ceeding for interpretation, clarification, and 
modification of permit assigned for oral hear- 
ing at a time and place to be fixed. 


MC-15348 and Sub. 7, Nebraska Motor 
Transport, Inc. Operating authorities issued 
April 22, 1952, revoked coincidentally with is- 
aones of authorized certificate MC-119593, 

ub. 1. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-103378, Sub. 175, Petroleum Carrier 


=. 
C-113267, Sub. 23, Central & Southern 
Truck Lines, Inc, 
MC-117374, Sub. 3, P. & A. Refrigerated 
Express, Inc. —Interim Application. 
O-119206, Sub. 2, Gulf Coast Enterprises, 


Nic-1 19719, Joseph Elleto. 


MC-107353, Subs. 10 TA and 12 TA, Helphrey 
Motor Freight. (Reentitled Helphrey Motor 
Freight, Inc.) Helphrey Motor Freight, Inc. 
substituted as applicant, and authorized to 
perform operations described in orders. of 
Sept. 8 and Oct. 22, 1958. 


MC-110662, Sub. 1 TA, Kellogg Trucking 
Co., Inc. Date for com mt id th designa- 
tion of agents and tariff filing requirements 
<= “a ag of June 27 further extended to 

pt. 


MC-118151, Sub. 2 TA, R. L. Letson. Order 
of June 2, conditionally approving applica- 
tion, reinstated as of Aug. 15, subject to 
conditions. 


MC-118351, Frank Recupero. Applicant di- 
rected to answer to Commission and show 
cause, if any there be, within thirty days 
from Aug. 17, in a writing verified under 
oath, why order directing issuance of author- 
ity should not be vacated and application 
dismissed 


MC-119519, Sub. 3 TA, Allen Russell Truck- 
ing Co. Order of June 10, conditionally 
ar application as of Aug 15, rein- 

ted, subject to conditions. 
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I. & S. M-13470, Fertilizer Materials—Indi- 
anapolis & Plymouth, Ind. to Wis.; No. 33431, 
Fertilizer—Plymouth and Indianapolis, Ind. 
to Wis. Sept 12 fixed as date for filing of 
briefs by parties. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Aug. 8 to cancel the 
suspended schedules on not less than 1 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-13515, Plastic Materials or Prod- 
ucts—Tex. Origins to O. Points. 

I. & S. M-13531, Petroleum Coke—Pauls- 
boro, N.J. to Pa. & N.Y. Points. 


I. & S. M-13681 as supplemented, Terminal 
Charges on Order Bills of Lading Shipments. 
Orders of July 22 and Aug. 2, insofar as they 
directed that this proceeding be handled 
under modified procedure, vacated, and pro- 
ceeding assigned for oral hearing at a 
time and place to be designated by Com- 
mission. 


I. & S. M-13700, Alloys—Keokuk, Ia. to 
Chicago, Ill. Order of Aug. 2, insofar as it 
directed that this proceeding be handled 
under modified procedure, vacated, and pro- 
— assigned for oral hearing at a time 
and place to be designated by Commission. 
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Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 7) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 
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MC-F-6986, Spector Freight System, Inc.— 
Control and Merger—Great American Trans- 
port, Inc.; Finance 20325, Spector Freight 
System, Inc.—Issuance of Securities and 
Assumption of Obligations. Order of July 8 
stayed pending disposition of petition of 
Kramer Bros. Freight Lines, Inc., et al. for 
reconsideration. 


MC-FC-63201, Briggs Trucking, Transferee, 
and Lester M. Briggs, Stella W. Briggs, Ad- 
ministratrix, Transferor. Order of July 14 
stayed pending disposition of petition of 
P. B. Mutrie Motor Transportation, Inc. for 
reconsideration. 


MC-FC-63358, Nationwide Moving & Stor- 
age Co., Inc., Transferee, and Atlantic Mov- 
ing & Warehouse Co., Transferor. Order of 
July 14 stayed pending disposition of peti- 
tion of Aero Mayffower Transit Co., Inc. for 
reconsideration. 


MC-FC-63399, W. F. Prout & Sons, Trans- 
feree, and W. W. Welch, Inc., Transferor. 
Order of July 25 stayed pending disposition 
of petition of Furniture Transport Co., Inc. 
for reconsideration. 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or aleve which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts pe a arguments. Under the Commis- 
= rules practice, statements by de- 

gelion nd cases) or protestants. 
(ve ioers oe sion cases) are, 


showr,, after. 
which 10 He are allowed for the filing of: 
replies by complainants or respondents. 


SUGEDUGEEAGSEODOOCOOEENDOAEUUESORGRGROREOOERRteeeneeeereeneneeeetneeeosageuecanen. 


September 6—I. & S. M-13716, ist supple--. 
mental order only, Office Machines— y-- 

mi...” a8 oe. we SPs. Pa. 
eptember . M-13 Drug Store: 
Items—Chicago, Il. to Edgewater, NJ. 
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September 6—I. & S. M-13724, Paint, Paint 
Materials—Boston, Mass. to Points in Me. 
September 6—I. & S. M-13725, Various Com- 
~~ spt ien aa & To Points in Ky., Iil., 


nd. 
September 6—I. & S. M-13728, Bakery Goods— 
Grand Rapids, Mich. to North Canton, O. 
September 6—I. & S. M-13729, Common Clay 
— Wyo. & Belle Fourche, 8.D. to 


September 6—I. & S. 7401, Plastic & Products 
—Louisville, Ky. to Lancaster & Phila., Pa. 

September 6—I. & S. M-13717, Ist. supple- 
mental, Electric Incandescent Lamps— 
Pittsburgh to Cleveland. 

September 12—I. & 8. M-13738, Ground Mica 
—Hefiin, Ala. to Various Destinations. 
September 14—No. 33521, Citizens Gas and 

Coke Utility v. C. N. + et al. 
September 19—No. 33449, Groundwood Boards 
Or Sheets-Benidji & Duluth, Minn. to 


tl. 
November 21—No. 33457, A. O. Smith Corp. 
v. A. D. & N., et al. 


eeeeoeeaeeeeee eee eevee eeeeee eee 


APPLICATIONS 
AND PETITIONS 


NITL, Railroads Ask ICC 
To Dismiss Investigation 
Of ’X-206’ Rate Increases 


The respondent rail carriers and 
a protestant, the National Industrial 
Traffic League, have filed jointly a 
motion requesting that the Commis- 
sion dismiss an investigation into 
proposed increases in interterritorial 
minimum rates between Eastern and 
Southern territories authorized by 
the Commission in Ex Parte No. 206, 
Increased Freight Rates, Eastern, 
Western, and Southern Territories, 
300 ICC 633. 


The investigation was instituted by an 
ICC order dated September 30, 1958, in 
No. 32534, Application of Increases Au- 
thorized in Ex Parte 206 (T.W., Oct. 4, 
1958, p. 85), a proceeding instituted in re- 
sponse to petitions by the NIT League 
and other protestants. 

“Immediately upon receipt of the 
aforesaid order,” the railroads and the 
NIT League said in their motion for 
dismissal, “the eastern lines undertook 
a detailed check and study of the various 
tariffs applicable between Official and 
Southern territories in order to deter- 
mine the exact scope of this 
and also in the hope that such a study 
would develop instances which could be 
voluntarily corrected. They accordingly 

addressed the Commission under date 
of November 7, 1958, asking that the 
hearing then for December 10, 
1958, be postponed for not less than 120 
days, in order to afford them the time 
necessary to endeavor to accomplish that 
result. They stated that, while they in- 
tended to defend the minimum charge 
principle, they believed that the issues 


fied if. their request for the additional 

time believed necessary to 

the desired result should be granted. 
“On November 10, 1958, the southern 


lines also addressed the Commission, 
asking that the hearing be postponed for 
not less than 90 days beyond December 


10, 1958. 
Hearing Postponed 

“The Commission granted the respond- 
ents’ request. 

“Thereafter, the southern lines like- 
wise undertook a detailed check and 
study of the various tariffs applicable 
between Eastern and Southern terri- 
tories in order that they might join the 
eastern lines in efforts to minimize the 
scope of this proceeding, if not to elim- 
inate the necessity therefor entirely, by 
mutual cooperation. 


“Since that time the respondents have 
worked together in close cooperation 
looking toward that end. They have 
also kept in touch with representatives 
of the protestant, who likewise has co- 
operated fully with the respondents in 
their efforts to dispense with the need 
for any hearing in this proceeding. 

“On various occasions subsequent to 
December 10, 1958, the respondents, with 
the consent of the protestant, requested 
the Commission to postpone the hearing 
assigned for various dates, each request 
being granted by the Commission. 

Results of Railroads’ ‘Program’ 

“The program voluntarily undertaken 
by the respondents to eliminate the 
necessity for a hearing in this proceed- 
ing has been so successful that it has 
all but eliminated any minimum charge 
provision applicable on traffic moving 
between Eastern and Southern terri- 
tory. In the very few instances where 
minimum charges continue to apply, 
the respondents are still continuing 
their efforts to deal with them and 
eliminate the application of minimum 
charges in those instances. In no case 
are they confronted with a minimum 
charge situation to which any shipper 
or receiver has offered or is offering any 
objection. 

“In short, the program voluntarily un- 
dertaken by the respondents has all but 
abolished the application of minimum 
charges. 

“Wherefore, the respondents and the 
protestant, the National Industrial Traf- 
fic League, jointly move the Commis- 
sion to vacate its corrected order of 
September 30, 1958, instituting this in- 
vestigation, and by appropriate order 
dismiss the said investigation.” 


ACL Shareholder Objects 
To Seaboard Merger Terms 


A minority stockholder of the Atlantic 
Coast Line Railroad Co., Henry J. 
Decker, of Richmond, Va., has filed a 
petition with the Commission for leave 
to intervene in opposition to the pro- 
posed merger of the Seaboard Air Line 
Railroad Co. and the Atlantic Coast 
Line Railroad Co., contending, among 
other things, that the merger terms 
under which ACL shareholders will re- 
ceive 1.42 shares in the surviving com- 
pany for each share of the ACL stock 
presently held is grossly inadequate. 

The surviving corporation will be 


Finance No. 21215 (T.W., July 30, p. 82). 
Mr. Decker said that the ACL shares 


TRAFFIC WORLD 


bore a relative value of at least three 
to one. He asked the Commission to 
deny the merger or require a higher 
ratio of shares in the surviving corpo- 
ration for present shareholders of the 
ACL. 

In a supplemental application in Fi- 
nance No. 21215, the Mercantile-Safe 
Deposit and Trust Co., of Baltimore, 
Md., asked the Commission for an order 
approving and authorizing the acquisi- 
tion by it of such control, if any, of the 
surviving corporation and its common 
carrier subsidiaries or affiliates, as 
might result from the merger, by rea- 
son of holdings by it in the capital stock 
of ACL and Seaboard. 


Cancellation of Water 
Competitive Rate by 


Railroad Protested at ICC 


Asserting that the Seaboard Air 
Line Railroad had accorded it a 
lower rate on untreated poles from 
Woodbine, Ga., to Norfolk, Va., to 
meet competition from contract 
barge service, Eppinger & Russell 
Co., of Jacksonville, Fla., has asked 
the Commission to prohibit the rail- 
road from cancelling the reduced 
rate, which would leave a higher rate 
in effect, now that the barge com- 
petition has been eliminated. 


In a petition for suspension and in- 
vestigation directed toward item 24708-A 
in supplement No. 13 to tariff 736-D, ICC 
No. S-86 of the Southern Freight Tariff 
Bureau, Eppinger & Russell said that 
the tariff publication would cancel a rate 
of 34 cents a 100 pounds, minimum 60,- 
000 pounds, and subject to a further min- 
imum of 10 carloads per shipment. The 
only rate remaining in effect would be 
the normal lumber basis of 51 cents, it 
said. 

The tariff publication, the shipper said, 
was unjust and unreasonable and consti- 
tuted an unreasonable practice in viola- 
tion of section 1 of the interstate com- 
merce act and, because of the limitation 
of water competition, was in violation of 
section 4(2) which provides that “wher- 
ever a carrier by railroad shall in com- 
petition with a water route or routes re- 
duce the rates on the carriage of any 
species of freight to or from competitive 
points it shall not be permitted to in- 
crease such rates unless after hearing 
by the Commission it shall be found that 
such proposed increase rests upon 
changed conditions other than the elimi- 
nation of water competition.” 


Eppinger & Russell said that it had 
used the services of contract barge car- 
riers to transport the poles from Wood- 
bine to Norfolk, but that after negotia- 
tion with the Seaboard, the 34-cent rate 
was published effective for 12 months 
from March 4. 


Negotiations in Good Faith 

“This action on the part of the rail 
carriers completely eliminated all further 
activities and negotiations with barge 
carriers on the part of protestant, which 
action was taken and based on the as- 
sumption of good faith on the part of 
the rail carriers,” the protestant company 
said. “On the basis of the 34 cent rate, 


protestant committed for the delivery of — 
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13,000 to 23,000 poles at Norfolk for treat- 
ing over a period of one year. This com- 
mitment included not only quantity but 
price with no escape clause on account 
of increasing transportation costs. 


“If the proposed cancellation is per- 
mitted to become effective, the only 
rate remaining in effect would be the 
normal lumber basis of 51 cents per 
100 pounds. With the average weight 
of an individual pole approximately 
1,000 pounds, this increase of 17 cents 
per 100 pounds, would create an increase 
in cost, per pole, of $1.70 which is more 
than double the actual profit on each 
pole. 

“The rate of 34 cents, published to 
expire 12 months from the date of its 
effectiveness, was regarded as having 
been published in good faith with the 
implied assurance that protestant would 
have access to this rate for at least 12 
months. Admittedly, rates published sub- 
ject to an expiration date are experi- 
mental, however, if they move the an- 
ticipated traffic, they are normally ex- 
tended. The proposed cancellation prior 
to the already provided expiration date 
is obviously an unreasonable practice 
and in violation of section 1.” 


The protestant said that the 34-cent 
rate produced a minimum per-car 
revenue of $204 and car-mile earnings 
of 33.77 cents. Actual movements since 
March 4, however, it said, amounted to 
seven shipments of 73 carloads, weigh- 
ing 5,194,600 pounds, and produced a 
total of $17,661.64 in revenue, or an 
average of $241.94 per car and 40.06 
per car-mile. 

With such a movement, the protestant 
said, the carriers could not sustain a 
contention that the rate was not moving 
anticipated traffic. 


Water Competition 


THe protestant said that although the 
tariff item did not contain a reference 
that it was published to meet or elimi- 
nate water competition, correspondence 
it had received from the Seaboard indi- 
cated that it was published to meet or 
eliminate water competition. The corre- 
spondence was attached to the petition 
as exhibit No. 1. 

“We are unaware of any statutory 
provision which makes mandatory that a 
rate item in a tariff be referenced as 
water competitive,” it said. “Whether or 
not such water competitive reference is 
made in the tariff, exhibit No. 1 definitely 
indicates that the 34-cent rate was pub- 
lished to meet water competition. 


“Cancellation of this rate, merely be- 
cause of the elimination of water com- 
petition, is definitely in contravention of 
the provisions of section 4(2) of the 
interstate commerce act. This proposed 
cancellation can be ascribed to no other 
reason than that because of the rail car- 
rier’s knowledge that it will take months 
to renegotiate the establishment of water 
service, and under our current commit- 
ments, we will be forced to ship by rail 
at whatever rates they choose to assess 
until such water service can be re- 
established.” 


Forwarder Application 


Triple R Trucking Co., Inc., of Roslyn, 
N.Y., by an application docketed as FF- 
260, has asked the Commission for au- 
thority to institute operations as a freight 
forwarder of baggage and trunks con- 
taining personal belongings and effects 
between specified counties in New York 








and New Jersey, on the one hand, and, 
on the other, points in specified coun- 
ties in New York, New Jersey, Con- 
necticut, Massachusetts, and Pennsyl- 
vania. 


Finance Applications 


MII 


Finance No. 21243, The Edward Hines 
Lumber Co., of Chicago, Ill., asks author- 
ity to make changes in the character of 
its Ownership of the Oregon & Northwestern 
Railroad Co., and the Sumpter Valley Rail- 
way Co. Applicant’s wholly-owned sub- 
sidiary, Oregon & Northwestern, would be 
merged into Edward Hines Lumber Co., un- 
der the proposal, and Edward Hines would 
acquire direct stock control of Sumpter 
Valley from the Oregon Lumber Co., an- 
other wholly-owned subsidiary, which would 
be dissolved. 


Finance No. 21245, Watson Bros. Trans- 
portation Co., Inc., of Omaha, Neb., asks 
authority to issue to contracting sharehold- 
ers Of Hawaiian Freight Forwarders, Ltd., 
120,000 shares of its $1.00 par value Class A 
common capital stock in exchange for 3,060 
shares of Hawaiian, in connection with its 
proposal to acquire control of Hawaiian. 


MC-F-7620, Howard E. Blackmon, doing 
business as Howard Blackmon Truck Serv- 
ice, of Kenosha, Wis., asks authority to 
purchase operating rights of Caves Trucking 
Co., of Wild Rose, Wis. 


MC-F-7621, Quinn Freight Lines, Inc., of 
Brockton, Mass., asks authority to purchase 
operating rights and property of W. A. Stack- 
pole Motor Transportation, Inc., of Manches- 
ter, N.H., and to operate temporarily. 


MC-F-7625, McMaken Transportation Co., 
of Omaha, Neb., asks authority to acquire 
control of Independent Truckers, Inc., of 
Omaha, and to operate temporarily. 


MC-F-7626, J. H. Rose Truck Line, Inc., 
of Houston, Tex., asks authority to pur- 
chase certain operating rights of Stanton 
Transportation Co., of Craig, Colo., and to 
operate temporarily. 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of perty for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
tt Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
ct cages or franchises, ocquire control, 

se, or to operate temporarily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.” 


AUGUST 17 


* MC-82, Sub. 10, Best Way of Indiana; 
Inc., Terre Haute, Ind. Regular routes, gen- 
eral commodities, with exceptions, Mitchell, 
Ind., to Louisville, Ky., over specified routes. 
Note: Applicant presently holds authority 
to operate between Indianapolis, Ind., and 
Louisville, Ky., and between Louisville, Ky., 
and Evansville, Ind., and New Albany and 
Jeffersonville, Ind., are present points of 
service. 

* MC-4405, Sub. 358, Dealers Transit, Inc., 
Chicago, Ill. Irregular routes, (1) trailers, 
semi-trailers, trailer chassis and semi-trailer 
chassis, other than those designed to be 
drawn by passenger automobiles, in initial 
truckaway service, and (2) tank shells and 
tank ies, Uniontown, Pa., to all Foes te 
in U.S., including Alaska, but excluding 
Hawaii. 

* MC-5470, Sub. 14, Erskine & Sons, Inc., 
Lowellville, O. Irregular routes, bulk com- 
modities, in dump trucks, Allegheny County, 
Pa., to all points in Ohio. 

* MC-7746, Sub. 104 (correction), United 
Truck Lines, Inc., Spokane, Wash. Irregular 
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routes, meat, meat products, meat _by-prod- 
ucts, dairy products, articles, distributed by 
meat packinghouses, and such commodities 
used by meat packers in conduct of their 
business, when destined to and for use by 
meat packers, between Nampa, Boise, Cald- 
well, and Twin Falls, Ida., and points within 
17 miles of Twin Falls, on one hand, and, 
on the other, points in California. Note: 
Purpose of republication is to add to terri- 
torial description of points within 17 miles 
of Twin Falls, as inadvertently omitted. 

* MC-8989, Sub. 195, Howard Sober, Inc., 
Lansing, Mich. Irregular routes, trucks, 
truck chassis, mixer bodies, in initial move- 
ments, driveaway and truckaway, from Wil- 
lard Concrete Machinery Co., within com- 
mercial zone of Los Angeles, Calif., to all 
points in U.S., including Alaska, but exclud- 
ing Hawaii. 

* MC-9071, Sub. 3, Nathan Steinman, David 
Stein and David Steinman, dba Steinman 
Trucking Co., Scranton, Pa. Regular routes, 
general commodities, includi articles of 
unusual value, household g s as defined 
by the Commission, commodities in bulk, 
and those requiring special equipment, but 
excluding Classes A and B explosives, between 
Scranton, Pa., and Dunmore, Cresco, and 
Wilkes-Barre, Pa., serving all intermediate 
points, with the restrictions that (a) serv- 
ice be limited to that auxiliary to, or sup- 
plemental of, rail service of the Delaware, 
Lackawanna & Western Railroad Co.; (b) 
that carrier not serve any points not sta- 
tions on rail line of the railroad, and (c) 
shipments transported by said carrier by mo- 
tor vehicle shall be limited to those which 
move under through railroad bill of lading 
covering, in addition to herein authorized 
movement by motor vehicle, an immediately 
prior or immediately subsequent movement 
by rail. 

* MC-20783, Sub. 51, Tompkins Motor Lines, 
Inc., Nashville, Tenn. Irregular routes, meats, 
meat products, meat by-products, and arti- 
cles, distributed by meat packinghouses, 
Whitehall and LaCrosse, Wis., to points in 
Ala., Fla., Ga., N.C., S.C., La., Tenn., and 
Miss. 

* MC-29886, Sub. 172, Dallas & Mavis For- 
warding Co., South Bend, Ind. Irregular 
routes, boilers and parts thereof, when mov- 
ing in same shipment, specified counties in 
Pennsylvania to points in Ala., Ark., Colo., 
Fla., Ga., Ill., Ind., Ia., Kan., Ky., La., Mich., 
Minn., Miss., Mo., Mont., Neb., N.M., N.C., 
N.D., O., Okla., S.C., S.D., Tenn., Tex., Wis., 
and Wyo. 

* MC-30844, Sub, 42, Kroblin Refrigerated 
Express, Inc., Sumner, Ia. Irregular routes, 
canned goods, and frozen foods, Lawton and 
Decatur, Mich., to points in Minnesota, and 
empty containers, on return. 

* MC-42487, Sub. 466, Consolidated Freight- 
Ways Corp., Menlo Park, Calif. Irregular 
routes, weed-killing compounds, agricultural 
insecticides and bichromate of soda, in bulk, 
in tank vehicles, Painesville, O., and Des 
a Ia., to points in Wash., Ore., and 

alif. 

* MC-52657, Sub. 598, Arco Auto Carriers, 
Inc., Chicago, Ill. Irregular routes, (1) trail- 
ers (other than those designed to be drawn 
by passenger automobile), in initial truck- 
away service, and (2) tank shells and tank 
bodies, Uniontown, Pa., to all points in U‘S., 
including Alaska, but excluding Hawaii. 

* MC-52709, Sub. 113, Ringsby Truck Lines, 
Inc., Denver, Colo. Irregular routes. liquid 
wax, in bulk, in tank vehicles, Woods Cross, 
Utah, to points in Ariz., Calif., Colo., N.M., 
Ore., Utah, and Wash. 

* MC-52709, Sub. 114, Ringsby Truck Lines, 
Inc., Denver, Colo. Irregular routes, tallows 
and greases, edible or inedible, meat and 
bone products, and dried blood, in bulk, 
in tank vehicles, Denver, Colo., to points 
in Wyo., Mont., Ida., Utah, Ariz., Nev., Calif., 
Ill., Ia., Mo., Neb., and O. 

* MC-52709, Sub. 118, Ringsby Truck Lines, 
Inc., Denver, Colo. Irregular routes, vege- 
table oils, in bulk, in tank vehicles, Culbert- 
son, Mont., to points in Ia., Mo., Ill., Mich., 
O., Pa., NJ., N.Y., Mass., Tex., La., Okla., 
Kan., Ark., Tenn., Ga., Fla., Neb., Colo., Ky., 
Ala., Miss., Md., W.Va., Va., D.C., Ind., Wis., 
Minn., Conn., Vt., N.H., Me., N.C., 8.C., Del., 
N.M., N.D., S.D., Wyo, Ida., Utah, 

Nev., Wash., Ore., and Calif 

* MC-55236, Sub. 45, Olson Transportation 
Co., Green Bay, Wis. —— routes, 
molasses, in bulk, in tank vehicles, Lemont, 
Ill., and points within a radius of five miles 
thereof, to points in Ind., Ia., Mich., 0 


and Wis., and damaged or rejected shipments, 
on return. 


* MC-61592, Sub. 8, K & A Truck Lines, 
Inc., Bettendorf, Ia. Irregular routes, farm 
equipment, machinery and farm equipment 
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and machinery parts, Gwinner, N.D., to 
points in Ark., Calif., Colo., Ia., Ind., Ill., 
Ida., Ky., Kan., Mo., Mich., Mont., Minn., 
Neb., O., Okla., Ore., Pa., S.D., Tex., Tenn., 
Utah. Wash., Wis., and Wyo. and defective, 
rejected or damaged shipments, on return. 
Note: There wil be no intent to transport 
full truckloads of parts by themselves. 

* MC-76032, Sub. 157, Navajo Freight Lines, 
Inc., Denver, Colo. Regular routes, general 
commodities, with exceptions, but including 
Classes A and B explosives, serving South- 
west Forest Industries, Inc., plant 21 miles 
south of Holbrook, Ariz., and 15 miles west 
of Snowflake, Ariz., as off-route point in 
connection with authorized regular-route 
operations. 

* MC-87730, Sub. 22, R. W. Boze] Transfer, 
Inc., Baltimore, Md. Irregular routes, 
perishable food and perishable foodstuffs, 
in vehicles equipped with mechanical re- 
frigeration; (a) between Baltimore, Md., and 
Washington, D.C., and (b) Baltimore and 
Washington, on one hand, and, on the other, 

ints in Virginia on and south of US. 

ighway 60. 

* MC-95540, Sub. 339, Watkins Motor Lines, 
Inc., Thomasville. Ga. Irregular routes, 
frozen foods and meats, meat products, meat 
by-products and articles distributed by meat 
packinghouses, points in Colorado, to ints 
in Ala., Fla., Ga., La., Miss., N.C., Tenn., 
and Va. 

* MC-95540, Sub. 340, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, 
frozen foods and frozen juices, Bridgeton, 
Vineland, and Swedesboro, N.J., to points in 
Me., Vt., and N.H. Note: Common control 
may be involved. 

* MC-95540, Sub. 341, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, 
meat, meat products, meat by-products and 
articles distributed by meat packinghouses, 
Whitehall and LaCrosse, Wis., to points in 
Ala., Calif., Fla. Ga., Tenn., Ky., e., Md., 
Mass., N.H., Tex., N.Y., N.C., Pa., S.C., and 
Va., Note: Common control may be involved. 

* MC-103051, Sub. 99, Walker oer | Co.., 
Atlanta, Ga. Irregular routes, vegetable oil, 
in bulk, in tank vehicles, points in Bibb 
County, Ga., to points in Jefferson County, 
Ala. 

* MC-106398, Sub. 162, National Trailer 
Convoy, Inc., Tulsa, Okla. Irr ar routes, 
trailers designed to be drawn by passenger 
automobiles, in initial movements, truck- 
away, points in Oklahoma (except from 
Spartan factory near Tulsa; El Reno trailer 
plant approximately eight miles south of El 
Reno, Okla., and Lawton and Chickasha, 
Okla.), to all points in US., excluding 
Alaska and Hawaii. 

* MC-106965, Sub. 139, M. I. O'Boyle & 
Son, Inc., dba O’Boyle Tank Lines, Wash- 
ington, D.C. Irregular routes, liquid wax, in 
bulk, in tank vehicles, Emlenton and Far- 
mers Valley, Pa., to Norfolk, Va. Note: 
Applicant has pending in MC-112563, Sub. 1, 
application for contract authority, therefore, 
dual operations may be involved; common 
control may be involved. 

* MC-106965, Sub. 140, M. I. O’Boyle & 
Son, Inc., dba O’Boyle Tank Lines, Wash- 
ington, D.C. Irregular routes, petroleum 
products, in bulk, in tank vehicles, Emien- 
ton and Farmers Valley, Pa., to Washington, 
D.C. Note: Applicant has pending in MC- 
112563, Sub. 1, application for contract 
authority; therefore, dual operations or com- 
mon control may be involved. 

* MC-109637, Sub. 161, Southern Tank 
Lines, Inc., Louisville, Ky. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, Boyd County, Ky. (ex- 
cluding Ashland, Ky.), to points in Ala., 
Conn., Del., Fla. Ga., Ill., Ind., Ky., La., 
Me., Md., Mass., Mich., Minn., Miss., Mo., 
N.H., N.J., N.Y., N.C., Wis., Pa., Vt., D.C., 
R.I., and S.C.; points in Tennessee, on and 
West of U.S. Highway 27 and points in 
Virginia on and east of US. Highway 15, 
and rejected shipments, on return. 

* MC-109772, Sub. 18, Robertson Truck-A- 
Ways, Inc., Los Angeles, Calif. Irregular 
routes, motor vehicles, in initial movements, 
truckaway, Chrysler Corp. plant in Maywood, 
Calif., to points in New Mexico and Farwell, 
Tex., and rejected or damaged vehicles, on 
return. 

# MC-109947, Sub. 29, Warsaw Truc 
Co., Inc., Warsaw, Ind. Irregular routes, (1 
metal castings and stampings, Dalton Found- 

plant at Warsaw, Ind., to points in Ala., 
. Ge. Kan., La. Minn., Miss., N.J., 
naa pa i ag Cc” Vt., — 
9 “s . Nev., . Mont., os 


Colo., , N.D., and Del., and (2) 

and su’ with manu- 
facture of stam’ 
points in N.Y., O., Iil., ich., W.Va., Me 
and Wis., to Dal at 


Warsaw. Note: Proceeding has been instituted 
to determine applicant’s status in MC- 
108947, Sub. 22. 

* MC-111159, Sub. 115, Miller Transporters, 
Ltd., Jackson, Miss. Irregular routes, concrete 
plasticizers and concrete curing compounds, 
in bulk, Memphis, Tenn., to points in Ala., 
Ark., Ill., Ind., Ky., Miss., and Mo. 

* MC-111611, Sub. 14, Noerr Motor Freight, 
Inc., Lewistown, Pa. Irregular routes, rayon 
strapping equipment and supplies, Lewis- 
town, Pa., to points in Conn., Mass., N.J., 
N.Y., N.C., Pa., R1I., S.C.. and Va. Note: 
Applicant has authority to transport rayon 
and rayon yarn from Lewistown to specified 
destination states. 

* MC-112330, Sub. 5, A. G. Ogden, Naranja, 
Fla. Irregular routes, insecticides, fungicides 
and fertilizers, in containers, Baltimore, Md., 
to points in Florida. 

* MC-112595, Sub. 18, Ford Brother, Inc., 
Ironton, O. Irregular routes, petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, Boyd County, Ky. (excluding Ashland, 
Ky.,), to ints in Ala., Conn., Del., File., 
Ga., Ill., d., Ky., La.. Me., Md., Mass., 
Mich., Minn., Miss., Mo., N.H., NJ., N.Y., 
N.C., Pa., R.I., 8.C., Tenn. (except points 
on and east of U.S. Highway 27), Vt., Va., 
W.Va., Wis., and D.C., and refused or re- 
jected shipments, on return. 

* MC-112617, Sub. 70, Liquid Transporters, 
Inc., Louisville, Ky. Irregular routes, lique- 
fied petroleum gas, in bulk, in tank vehicles, 
West Memphis, Ark., to points in Ala., Ga., 
Ill, Ky., Miss. and Tenn., and rejected 
shipments, on return. 

* MC-112617, Sub. 73, Liquid Transporters, 
Inc., Louisville, Ky. Irregular routes, petro- 
leum and petroleum products, in bulk, in 
tank vehicles, points in Boyd County, Ky. 
(excluding Ashland, Ky.), points in Ala., 
Conn., Del., Fla., Ga., Ill., Ind., Ky., La 

Mich., Minn., Miss., Mo 
N.Y., N.C., Pa., R.I., S.C., 
Wis., and D.C; Tennessee on and west of 
US. Highway 27, and Virginia on and east 
of U.S. Highway 15, and rejected shipments, 
on return. Note: Applicant will surrender 
all existing authorities which might be 
duplicated by granting of this application. 


# MC-112750, Sub. 50, Armored Carrier 
Corp., Bayside, L.I., N.Y. Irregular routes, 
exposed and processed film and prints, com- 
plimentary replacement film, and incidental 
dealer-handli supplies, and advertising 
literature moving therewith (excluding mo- 
tion picture film as used primarily for com- 
mercial theater and television exhibition), 
between points in Pittsburgh, Pa., commer- 
cial zone, on one hand, and, on the other, 
points in specified counties in Pennsylvania. 

# MC-113584, Sub. 12, Shippers Service, 
Inc., Mason City, Ia. Irregular routes, (1) 
acids and chemicals, used in manufacture 
of animal and poultry drugs and remedies, 
Lock Haven, Pa., to Charles City, Ia., and 
(2) poultry and livestock drugs and remedies, 
Charles City, Ia., to specified points in Ala., 
Calif., Del., Ga., Miss., N.C., Tenn., Vt., and 
Pa. Note: Shipments transported under au- 
thority sought herein from Charles City to 
points specified above would be limited to 
delivery of portion of shipment from Charles 
City and destined to point or points which 
applicant is presently authorized to serve; 
dual operations may be involved. 

* MC-114364, Sub. 49, Wright Motor Lines, 
Inc., Rocky Ford, Colo. Irregular routes, 
sugar, (a) Ovid, Colo., and points within five 
miles thereof, to points in Kan., and Okla., 
and specified points in Mo., and Ark., and 
(b) Mitchell, Scottsbluff, Gering and Bayard, 
Neb., and points within five miles of each, 
to points in Kan., and Okla., and specified 
points in Mo., and Ark. Note: Common con- 
trol may be involved. 

* MC-114364, Sub. 50, Wright Motor Lines. 
Inc., Rocky Ford, Colo. ular routes, 
sugar, (a) Worland, Wyo., and points within 
five miles thereof, to specified points in 
Kan., Okla., Mo., and Ark., and (b) Hardin, 
Mont., and points within five miles thereof, 
2 on points in Kan., Okla., Mo., and 

* MC-115523, Sub. 72, Clark Tank Lines Co., 
Salt Lake City, Utah. Irregular routes, salt 
and salt products, and contaminated or re- 
jected shipments, between Saline and Sils- 
bee, Utah, and points within 10 miles of 
each, and Sait Lake City, Utah, on one 
hand, and, on the other, ints in Utah, 
Ida., Mont., Wyo., Colo., N.M., Ariz., Calif., 
Nev., Ore., and Wash. 

* MC-115523, Sub. 73, Clark Tank Lines 
Co., Salt Lake City, Utah. Irregular routes, 
io: calcium carbonate, dry calcium car- 


“ . Nw , Nev., Ore. 
and Wash., and (2) dry f dry fer- 
dary r com- 
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Ariz., Calif.. Nev., Ore., and Wash., and 
Sees or rejected shipments, on re- 
‘urn. 

* MC-115732, Sub. 4, Frank C. Martin, dba 
Martin Propane Transport, McMinnville, 
Tenn. Irregular routes, liquefied petroleum 
gas, in bulk, in tank vehicles, Interstate 
Petroleum Co. plant and a plant to be 
operated by Pure Oil Co., for its owners, at 
sites near West Memphis, Ark., to specified 
points in Miss., Ala., Ga., Tenn., Ky., Ind., 
and Ill. 

* MC-116205, Sub. 9, Jenkins Truck Line, 
Inc., Charles City, Ia. Irregular routes, trac- 
tors (not including tractors with vehicle beds, 
bed frames or fifth wheels), agricultural ma- 
chinery and implements, and parts and at- 
tachments for above-described commodities, 
when incidental to and moving at same 
time as said commodities, Charles City, Ia., 
to points in Mich., W.Va., Tenn., Ky., and 
O., and those in Pennsylvania, on and west 
of U.S. Highway 219, and damaged, rejected 
or returned shipments of tractors, agricul- 
tural machinery and implements, and parts 
thereof, on return. 

* MC-116273, Sub. 4, D & L Transport, Inc.., 
Cicero, Ill. Irregular routes, (1) asphalt 
modifier, in tank vehicles, Whiting, Ind., to 
Chattanooga, Tenn., and (2) asphalt, asphalt 
cut-back, road oils, and tar, in bulk, in tank 
vehicles, Whiting, Ind., to points in Michi- 
gan, and returned and rejected shipments, 
on return. 

# MC-116858, Sub. 1, J & M Leasing Corp., 
New York, N.Y. Irregular routes, such mer- 
chandise as is distributed by premium stamp 
redemption centers in redemption of pre- 
mium stamps, and, in connection therewith, 
equipment, materials, and supplies used in 
conduct of such business, warehouse of 
Eperry & Hutchinson Co., in Metuchen, N.J., 
to Sperry & Hutchinson stores in West- 
chester, Putnam, Dutchess, Orange, Rockland, 
Sullivan and Ulster counties, N.Y., and Fair- 
field, New Haven, Litchfield, Hartford, and 
Middlesex counties, Conn., and returned ship- 
ments and premium stamp books with stamps 
attached, on return, with the restriction that 
operations be limited to transportation serv- 
ice with Sperry & Hutchinson Co., Metuchen. 
Note: Common control and dual operations 
may be involved. 

* MC-117169, Sub. 2, B. Beasley, dba Beas- 
ley’s Hot Shot Service, Farmington, N.M. 
Irregular routes, oilfield tools, equipment 
and supplies, each shipment restricted to 
not more than 12,000 pounds, between points 
in San Juan County, N.M., on one hand, 
and, on the other, points in Ariz., Colo., 
and Utah, and that part of Wyoming on and 
south of U.S. Highway 26. 

# MC-117615, Sub. 4, Boyer Valley Co., 
Denison, Ia. Irregular routes, animal blood, 
in bulk, in tank vehicles, Denison, Ia., to 
Maha, Neb., and rejected or contaminated 
shipments, on return. 

* MC-118746, Sub. 3, Noel E. Tidwell, dba 
Cullman Banana Supply, Cullman, Ala. Ir- 
regular routes, bananas, in straight or in 
mixed shipments with certain exempt com- 
modities, New Orleans, La., and Mobile, Ala., 
to Los Angeles and San Francisco, Calif. 
Note: Applicant states it proposes to trans- 
port exempt commodities, on return. 

# MC-119219, Sub. 3, Raymond L. Burt, 
dba Burt Distributing Co., Albuquerque, 
N.M. Regular routes, meats, meat prod- 
ucts, meat by-products, and dairy products, 
in vehicles equipped with temperature-con- 
trol devices, (a) Albuquerque, N.M., to Las 
Vegas, N.M., serving all intermediate points; 
(b) Albuquerque, to Santa Fe, N.M., thence 
over U.S. Highway 64 to Taos, N.M., serving 
off-route points of Espanola and Los Alamos, 
N.M.; (c) Albuquerque, to Los Alamos, N.M.., 
serving all intermediate points; (d) Al- 
buquerque, to Aztec, N.M., thence over 
U.S. Highway 550 to Shiprock, N.M., and 
(e) Albuquerque, to Gallup, N.M., serving 
all intermediate points, and empty contain- 
ers, on return. Note: Applicant states pro- 
posed operations to points on above-de- 
scribed routes will be delivery service only, 
on traffic originating outside New Mexico. 

* MC-119630, Sub. 3, Van Tassel. Inc., 
Pittsburg, Kan. Irregular routes, (1) dry 
fertilizer compounds, in bulk, and in bags 
when mov with shipments in bulk, Tulsa, 
Okla., to points in Mo., Ark., La., and Tex.; 
(2) dry muriate of potash, in bags and in 
bulk, points in New Mexico, to Tulsa, and 
(3) dry crude sulphur, in bulk, points in 
La., Tex., and N.M., to Tulsa, and empty 
containers, on return. Note: Applicant has 
authority in MC-115036 to conduct opera- 
tions as contract carrier; therefor, dual 
operations may be involved. 

* MC-119775, Bloomsdale Excavating Co., 
Bloomsdale, Mo. Irregular routes, lime and 
lime products, in bulk and in bags, points 
in Ste. Genevieve County, Mo., to Ark., Ill., 
Ind., Ia., Ky., and Tenn., and empty con- 
tainers, on return. 

* MC-119847, Leo Goodale, dba Goodale 
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Truck Line, Smith Center, Kan. Irregular 
routes, processed mill feeds, in packages and 
in bulk, and exempt commodities, between 
Omaha, Neb., and St. Joseph and Kansas 
City, Mo., on one hand, and, on the other, 
points in Ellis, Norton, Rooks, Osborne and 
Smith counties, Kan. 

* MC-119848, Kenison Trucking, Inc., Salt 
Lake City, Utah. Irregular routes, animal 
and poultry feeds, and foods and ingredients 
used in manufacture thereof, and empty con- 
tainers, between points in Wash., Ore., Mont., 
N.D., 8.D., Calif., Nev., Ida., Utah, Wyo., 
Colo., Neb., Kan., Ariz., N.M., Ia., and Mo. 
Note: Applicant has contract carrier au- 
thority and pending applications under MC- 
115504, and subnumbers thereunder; dual 
authority may be involved. Applicant pro- 
poses to transport empty containers or other 
such incidental facilities on return. 

+ MC-119850, Carl Mayr, dba Poplar Auto 
Parts, Erie, Pa. Irregular routes, disabled 
vehicles, points in Illinois, to points in Ill., 
Mich., Ind., O., Pa., and N.Y. Note: Ap- 
plicant proposes to transport above-specified 
vehicles from points of disablement to point 
of repair by wrecker vehicle, such trans- 
portation not being incidental to repairs 
made by applicant. Applicant further states 
he proposes to return empty or tow disabled 
vehicles back to point of ‘repair with his 
wrecker equipment. 

= MC-119856, Theodore Popek, dba Colonial 
Express, Jim Thorpe, Pa. Irregular routes, (1) 
new furniture, uncrated, from Lehighton 
Furniture Corp. plant, Lehighton, Pa., to 
points in N.J., N.Y., Conn., Mass., R.I., 
N.H., Me., Vt., Pa., Md., Del., D.C., Va., 
W.Va., O., Ill., Ind., N.C., Mich., and 8.C., 
and (2) such merchandise as is dealt in by 
furniture company and, in connection there- 
with, equipment, materials and supplies 
used in conduct of such business, points in 
aforementioned states to Lehighton. 

# MC-119883, Joe R. Welch, Portales, N.M. 
Irregular routes, lumber, green or dry, rough 
or finished, points in Ariz., Colo., and N.M., 
to points in Texas on and west of U.S. High- 
way 75, and exempt commodities, on return. 

= MC-119898, W. G. McCarty, Trumann, 
Ark. Irregular routes, sewing machines desks, 
cabinets, carrying cases, tables and parts 
thereof, woodwork, stools, and chairs, Poin- 
sett Lumber and Manufacturing Co. plant 
in Trumann, Ark., to warehouses of Singer 
Sewing Machine Co., in Chamblee, Ga., Dal- 
las, Tex., and Moberly, Mo., traversing Ark., 
Ala., Miss., and Tenn., for operating con- 
venience only, and empty containers, pallets, 
and damaged and rejected shipments, on 
return. 

* MC-119933, Terminal 
Inc., Washington, D.C. Irregular routes, 
expressed and baggage, between points 
Washington, D.C., commercial zone, on one 
hand, and, on the other, points in Balti- 
more, Md. 

* MC-119943, Henry L. Bortoli, Frank Bor- 
toli and Adrian D. Stiltz, dba Hank & Frank 
Drayage Co., Santa Clara, Calif. Irregular 
routes, grain and rice flour, between speci- 
fied areas in California. 

= MC-119948, A. L. Posteraro, Levittown, 
N.J. Irregular routes, precut and prefabri- 
cated lumber, on specially constructed and 
on flatbed vehicles, Delanco, NJ., to Bel 
Air Estates near Bowie, Md., and returned 
or as shipments, on return. 

* MC-13806, Virginia Hauling Co., Glen 
Allen, Va. Irregular routes, rebound box 
material, wocden pallets and pallet parts, 
Richmond, Va., to Greensburg, Creighton 
and Ford City, Pa., and, on return, damaged 
shipments. Note: This is directly related to 
MC-F-7511, in which Virginia Hauling asks 
authority to purchase certain operating au- 
thority of Blackwell N. Shelley, trustee for 
the bankrupt estate of W. Irvin Worsham, 
David A. Worsham and Robert B. Worsham, 
co-partners trading as W. I. Worsham & 
Brothers (in bankruptcy case No. 24-962 in 
the U.S. district court for the eastern dis- 
trict of Virginia), and for authority to op- 
erate temporarily. The instant application 
is filed for purpose of having the contract 
carrier rights sought to be acquired con- 
verted to those of a common carrier. 

* MC-730, Sub. 185, Pacific Intermountain 
Express Co., Oakland, Calif. Regular routes, 
general commodities, with exceptions, be- 
tween Sheldon, Ia., and the junction of 
Minnesota highways 60 and 15, south of 
Madelia, Minn., serving no intermediate 
points, but serving termini for purpose of 
joinder only, as alternate route for operat- 
ing convenience only, in connection with 
authorized réegular-route operations. (Han- 
dling without oral hearing requested.) 

* MC-8600, Sub. 17, Werner Transportation 
Co., Minneapolis, Minn. Regular _routes, 
general commodities, with exceptions, be- 
tween Cleveland, O., and motor carrier ter- 
minal approximately 2.7 miles south of Ohio 
Turnpike, near West Richfield, O., serving 
no intermediate points. Note: Authority 
sought for purpose of interchange of ship- 


Delivery Service, 


ments moving under present authority 
granted under MC-109564, which authorizes 
the transportation of general commodities, 
with exceptions, and various other specified 
commodities between points in N.Y., O., Pa., 
and W.Va. (Handling without oral hearing 
requested.) 

* MC-35484, Sub. 43, Viking Freight Co., St. 
Louis, Mo. Regular routes, general commodi- 
ties, with exceptions, between Paducah, Ky., 
and Nashville, Tenn., serving no interme- 
diate points, as alternate route for operat- 
ing convenience only, in connection with 
authorized regular-route operations. (Han- 
dling without oral hearing requested.) 

* MC-66562, Sub. 1706, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, including Classes A 
and B explosives, moving in express service, 
between Paris, Tenn., and Dresden and 
Huntingdon, Tenn., serving intermediate 

ints of Dresden, Huntingdon and Gleason, 

‘enn., with the restrictions (1) that service 
be limited to that auxiliary to or supple- 
mental of air or rail express service of ap- 
plicant; (2) that shipments be limited to 
those moving on through bill of lading or 
express receipt covering, in addition to mo- 
tor carrier movement by applicant, an im- 
mediately prior or immediately subsequent 
movement by rail or air, and (3) such 
further specific conditions as Commission 
in future may find necessary to impose in 
order to restrict applicant’s operations to 
service which is auxiliary to or supplemental 
of air or rail express service of applicant. 
(Handling without oral hearing requested.) 

* MC-104340, Sub. 139, Leaman Transporta- 
tion Co., Downington, Pa. Irregular routes, 
lubricating oils, in bulk, in tank vehicles, 
Coraopolis, Pa., to Sand Fork, W.Va., and 
rejected shipments, on return. Note: Com- 
mon control may be involved. (Handling 
without oral hearing requested.) 

* MC-107496, Sub. 173, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, 
asphalt emulsion, in bulk, in tank vehicles, 
Alton, Ia., to points in and south of Big 
Stone, Stevens, Pope, Stearns, Sherburne, 
Isanti and Chicago counties, Minn. Note: 
Common control may be involved. (Han- 
dling without oral hearing requested.) 

* MC-112070, Sub. 5, Gray Moving & Stor- 
age, Inc., Denver, Colo. Irregular routes, 
household goods between points in Colorado, 
on one hand, and, on the other, points in 
Texas. Note: Applicants states it presently 
holds authority to transport household 
goods between points in Colo., and Tex., by 
tacking through Oklahoma, at point within 
90 miles of Enid, Okla. Purpose of applica- 
tion is to remove required gateway, which 
will permit a more-direct service to ap- 
proximately the western third of Texas. 
(Handling withou oral hearing requested.) 

* MC-114194, Sub. 30, Kreider Truck Serv- 
ice, Inc., East St. Louis, Ill. Irregular 
routes, vegetable oils, corn products and 
blends thereof, in bulk, between Granite 
City, Ill., on one. hand, and, on the other, 
points in U.S., excluding Alaska and Hawaii, 
(except caramel coloring, Granite City, Ill. 
to points in N.Y., Pa., Conn., Mass., and 
N.J., and corn syrup to points in specified 
parts of O., Del., Mich., Tex., and Wis.) 
Note: Purpose of application is to perform 
complete service in this line of commodi- 
ties. (Handling without oral hearing re- 
quested.) 

* MC-116465, Sub. 2, Yoder & Frey, Inc.. 
Archbold, O. Irregular routes, agricultural 
machinery, implements and parts, except 
those requiring special equipment, between 
Yoder & Frey, Inc., auction yard, approxi- 
mately one and one-quarter miles north- 
west of Archbold, O., on one hand, and, on 
the other, points in Ill., Pa., and Wis. (Han- 
dling without oral hearing requested.) 

# MC-119317, Sub. 3, Gross and Sons 
Transport Co., Independence, Mo. Irregular 
routes, ice cream, sherbet, ice, milk and 
frozen confections, pursuant to continuing 
contract with National Dairy Products Corp. 
(Sealtest Foods division), Omaha, Neb., to 
Kirksville, Mo., and empty containers and 
rejected Outdated and damaged shipments, 
on return. (Handling without oral hearing 
requested.) 

* MC-119846, Sub. 1, Charles W. Towslee, 
Manchester Depot, Vt. Irregular routes, 
lumber, points in Bennington County, Vt., 
to points in specified counties in Mass., 
and N.Y., and refused or damaged ship- 
ments, on return. (Handling without oral 
hearing requested.) 


Deviation Route Proposals 
Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from August 17. 


MC-879 (deviation No. 2), Service Lines, 
Inc., St. Louis, Mo. General commodities, 
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with exceptions, over a deviation route as 
follows: From the junction of Kentucky 
Highway 85 and U.S. Highway 41-A, over 
Kentucky 85 to Providence, Ky., thence 
over Kentucky Highway 109 to Hopkinsville, 
Ky., and return, for operating convenience 
only, serving no intermediate points. 

MC-2229 (deviation No. 3), Red Ball Mo- 
tor Freight, Inc., Dallas, Tex. General com- 
modities, with exceptions, over a deviation 
route as follows: From Dallas, Tex., over 
U.S. Highway 77 to the junction of Texas 
Highway 24 near Denton, Tex., thence over 
Texas 24 to Decatur, Tex., and returp, for 
operating convenience only, serving no in- 
termediate points. 

MC-2306 (deviation No. 6), Strickland Mo- 
tor hee Lines, Inc., Dallas, Tex. General 
commodities, with exceptions, over a devia- 
tion route as follows: From St. Louis, Mo., 
over U.S. Highway 40 to the junction of 
U.S. Highway 42, thence over U.S. 42 to 
Delaware, O., and the junction of U.S. High- 
way 36, thence over U.S. 36 to the junction 
of Interstate Highway 71 (near Berkshire, 
O., thence over Interstate 71 to the junction 
of Ohio Highway 18, thence over Ohio 18 
to the junction of U.S. Highway 21, and 
thence over U.S. 21 to Cleveland, O., and 
return, for operating convenience only, serv- 
ing no intermediate points. 

MC-2894 (deviation No. 3), Red Star 
Transit Co., Inc., Detroit, Mich. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Toledo, O., over 
U.S. Highway 75, to the junction of USS. 
Highway 25, and return, for operating con- 
venience only, serving no intermediate 
points. 

MC-8902 (deviation No. 4), Western Ex- 
press Co., Cleveland, O. General commodi- 
ties, with exceptions, over a deviation route 
as follows: From Buffalo, N.Y., over Inter- 
state Highway 90 (New York Thruway, 
Pennsylvania Thruway, Ohio North-South 
Freeway), to the junction of Euclid Spur, 
thence over Euclid Spur to the junction of 
Ohio Highway 2, tnence over Ohio 2 to 
Cleveland, O., and return, for operating con- 
venience only, serving no intermediate 


ints. 

Mc. 10761 (deviation No. 5), Transamerican 
Freight Lines, Inc., Detroit, Mich. General 
commodities, with exceptions, over a devia- 
tien route as follows: From Columbus, O., 
over Interstate Highway 71 to its junction 
with Ohio Highway 18, and return, for 
operating convenience only, serving no in- 
termediate points. 

MC-10761 (deviation No. 6), Transamerican 
Freight Lines, Inc., Detroit, Mich. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Toledo, O., over 
Interstate Highway 75 to its junction with 
U.S. Highways 24 and 25, and return, for 
operating convenience only, serving no in- 
termediate points. 

MC-10928 (deviation No. 7), Southern- 
Plaza Express, Inc., Dallas, Tex. General 
cemmodities, with exceptions, over a devia- 
tion route as follows: From Centervile, 
Tex., over Texas Highways 7 and 103 to 
Lufkin, Tex., thence over U.S. Highway 69 to 
Beaumont, Tex., and return, for operating 
convenience only, serving no intermediate 
points. 

MC-13123 (deviation No. 9), Wilson Preight 
Forwarding Co., Cincinnati, O. General com- 
modities, with exceptions, over deviation 
routes as follows: (a) From Cincinnati, O., 
over Interstate Highway 75 to Dayton, O.; 
(b) from Kirkersville, O., over Interstate 
Highway 70 (also designated U.S. Highway 
40), to Brownsville, O.; (c) from the junc- 
tion of Interstate 75 and U.S. Highway 36, 
one mile east of Piqua, O., over Interstate 
75, to the junction of U.S. Highway 25 and 
Ohio Highway 66, approximately three and 
one-half miles south of Troy, O., and (d) 
from the junction of Ohio Highway 444 and 
Interstate Highway 70, near Medway, O., over 
Interstate 70 to the junction of U.S. High- 
way 25, approximately two miles south of 
Vandalia, O., and.return, for operating con- 
venience only, serving no _ intermediate 
points. 

MC-29859 (deviation No. 3), Brinker Truck 
Line, Inc., St. Louls, Mo. General commodi- 
ties, with exceptions, over a deviation route 
as follows: From Quincy, Ill., over Illinois 
Highway 57 to Pittsfield, Ill., and return, 
for operating convenience only, serving no 
intermediate points. 

MC-30311 (deviation No. 3), Freight, Inc., 
Akron, O. General commodities, with ex- 
ceptions, over a deviation route as follows: 
From the Ohio-Indiana state line over In- 
diana Toll Road to Hammond, Ind., thence 
to Chicago, Ill., and return, for operating 
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convenience only, serving no intermediate 


30605 (deviation No. 5), The Santa 
Fe Trail Transportation Co., Chicago, Ill. 
General commodities, with exceptions. over 
a deviation route as follows: From Omaha, 
Neb., over Interstate Highway 80 to the 
junction of U.S. Highway 6 west of Lin- 
coln, Neb., and return, for operating con- 
venience only, serving no intermediate 


points. 

MC-32474 (deviation No. 1) Keeshin Trans- 
port System, Inc., Toledo, O. General com- 
modities, with exceptions, over a deviation 
route as follows: From Buffalo, N.Y., over 
Interstate Highway 90 to Cleveland, O., and 
return, for operating convenience only, serv- 

no intermediate points. 

C-65660 (deviation No. 1), Warner & 
Smith Motor Freight, Inc., Sharpsville, Pa. 
General commodities, with exceptions, over 
a deviation route as follows: From Paines- 
ville, O., over Ohio Highway 44 to the junc- 
tion of Interstate Highway 90, thence over 
Interstate 90 to the junction of U.S. High- 
way 19, and thence over U.S. 19 to Erie, Pa., 
and return, for operating convenience only, 
serving no intermediate points. 

MC-104004 (deviation No. 11), Associated 
Transport, Inc., New York, N.Y. General 
commodities, with exceptions, over a devia- 
tion route as follows: From the junction 
of US. Highway 60 and Virginia Highway 
42, over Virginia 42 to the junction of Vir- 

inia Highway 254, and thence over Virginia 

to Staunton, Va., and return, for operat- 
ing convenience. only, serving no inter- 
mediate points. 

MC-106943 (deviation No. 2), Eastern Ex- 
press, Inc., Terre Haute, Ind. General com- 
modities, with exceptions, over a deviation 
route as follows: From Columbus, O., over 
Ohio Highway 3 to Sunbury, O., thence over 
Ohio Highway 61 to Mt. Gilead, O., thence 
over U.S. Highway 42 to Mansfield, O., thence 
over U.S. Bypass 30 to the junction of In- 
terstate Highway 71, thence over Inter- 
state 71 to the junction of U.S. Highway 250, 
thence over U.S. 250 to the junction of 
U.S. Highway 30, thence over US. 30 to 
Canton, O., thence over U.S. Highway 62 
to the junction of Ohio Highway 164, thence 
over Ohio 164 to the junction of Ohio High- 
way 7, thence over Ohio 7 to the North 
Lima interchange of the Ohio Turnpike, 
thence over the turnpike and the Pennsyl- 
vania Turnpike to the Carlisle interchange, 
thence over U.S. Highway 11 to Harrisburg, 
Pa., and return, for operating convenience 
only, serving no intermediate points. 


PT 


Petitions for Rehearing, Etc. 


MC-110420, Sub. 242, Quality Carriers, Inc., 
Extension—Vegetable Oils. Applicant as 
reconsideration. . 


MC-114120, Sub. 3, Orville W. Hartley, Com- 
mon Carrier Application. Applicant asks re- 
consideration and further hearing. 


MC-F-6099, L. Nelson & Sons Transporta- 
tion Co.—Control and Merger—Gilbertville 
Trucking Co., Inc. Applicants ask stay of 
effective date of orders of June 9, 1959, Feb. 
15, and July 5. 


MC-F-6986, Spector Freight System, Inc.— 
Control and Merger—Great American Trans- 
port, Inc. Kramer Bros. Freight Lines, Inc., 
et al. ask reconsideration. 


Nos, 32255 and Sub. 1, Montana Intrastate 
Freight Rates and Charges. (29th Petition) 
Great Northern Ry. Co. asks modification 
of outstanding order of June 29, 1959 to 
authorize respondent to publish and main- 
tain for future certain proposed rate. 


Finance 21111, Harris County Houston Ship 
Channel Navigation District, et al. Construc- 
tion, Etc. Missouri-Kansas-Texas R.R. Co., a 
Delaware corporation, moves substitution of 
it as one of the applicants in lieu of Mis- 
souri-Kansas-Texas lroad Co. of Texas. 


MC-78062, Sub. 45, Beatty Motor Express, 
Inc. Contract Carrier Application—Irregular 
Routes. Maryland Port Authority asks fur- 
ther hearing. 

MC-102295, Sub. 3, Guy Heavener, Inc., Ex- 
tension—Sand. Bearoff Bros., Inc., et al. asks 
reconsideration 

Sa Sub. 8s, Indianhead Truck 
Line . Applicant asks reconsideration 
and/or clarification. 


MC-111320, Subs. 38 and 39, Curtis Keal 
Transport Co., Inc. Applicant asks modifica- 
pas gy order of Dec. 18, 1959 and other 
reliet. 


MC-114211, Sub. 16, Donaldson Transfer 
Co.; MC-108375, Sub. 5, LeRoy L. Wade and 
Son, Inc. Anderson Trucking Service, Inc. 
moves consolidation and alternatively re- 
quest further hearing in both cases. 


MC-F-6582, New Dixie Lines, Inc.—Control 
—Jocie Motor Lines, Inc.; MC-F-7318, 
Purchase—Jocie Motor Lines, Inc. Applicant 
asks waiver of rule 10l(e) and acceptance 
of its petition for reconsideration and modi- 
fication of orders SS of 
amounts recorded "i er Intangible 
Property” accounts. 


MC-F-7031, Red Star Express Lines of 
Auburn, Inc.—Purchase—Roy B. Schiesser. 
Central New York Freightways, Inc., et al. 
ask reopening for receipt of additional evi- 
dence or further hearing. 


No. 29885, Official — Southern Divisions. 
Baltimore & Ohio R.R. Co., et al. ask leave 
to file a reply to reply of Alabama Great 
Southern R.R. Co. and others, in which they 
oppose granting of relief sought in peti- 
tioners’ petition dated June 28. 


No. 32345, Return Loads Provisions—Eldon 
Miller, Inc., et al.; I. & S. M-10680, Return 
Loads Rule—Emery Transportation Co. Pro- 
testant Eastern railroads, and Eastern Tank 
ve Conference, Inc. asks reconsidera- 

on. 


Finance 20737, Southern Pacific Co. Aban- 
donment. Applicant asks that matter be as- 
signed for further hearing in Washington, 
D.C., to cross-examine Mr. Gilbert J. Parr 
in connection with his verified statement 
and appendix submitted pursuant with order 
of July 26, and for applicant to introduce 
evidence through witnesses in rebuttal and 
reply to said verified statement of Mr. 
Gilbert J. Parr and appendix thereto. 


MC-2941, Sub. 13, C & E Trucking Corp. 
Conversion Proceeding. Applicant asks re- 
consideration. 


MC-16643, Sub. 13, Aubrey J. Stem, Jr., Ex- 
tension—Rustic Wooden Fencing. Houff 
Transfer, Inc. ask further hearing. 


MC-27817, Sub. 34, H.C. Gabler, Inc., Ex- 
tension—Frozen Berries. Applicant asks re- 
consideration and stay of effective date. 


MC-114019, Sub. 33, Emery Transportation 
Co., Extension—New England States. Appli- 
— asks reconsideration and/or further 

aring. 


MC-115496, Sub. 6, Lumber Transport, Inc., 
Extension—Ala.—Ga. Applicant asks recon- 
sideration and hearing. 


MC-115651, Sub. 4, Kaney Transportation, 
Inc.; Extension — Bettendorf, Ia. Applicant 
asks reconsideration. 


MC-118207, Paul E. Scott — Grandfather 
Application. Applicant asks reconsideration. 


Ex Parte MC-55, Motor Common Carriers 
of Property—Routes and Service. Common 
Carrier Conference—Irregular Routes asks 
reconsideration of order of June 30 and 
indefinite postponement for filing of ex- 
ceptions. 


l. & S. M-13728, Bakery Goods—Grand 
Rapids, Mich., to North Canton, O. Great 
Lakes Express Co. asks reconsideration and 
revocation of suspension order. 


I, & S. M-13741, Floor Covering & Related 
Articles—Eastern Points to the South. Grubb 
Motor Lines, Inc. asks reconsideration and 
vacation of suspension order. 


Ex Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers. Railroads ask 
further postponement of effective date of 
order of Feb. 16, 1959. 


MC-F-7173, Burlington Truck Lines, Inc— 
Purchase—Filbey Freight Lines, Inc. Appli- 
cants ask reconsideration and modification. 


MC-F-7570, Maine flag mae — Control 
and Merger—W. J. Foley Co. Cole’s 
Express, et al. ask reconsideration of order 
of July 11, granting temporary control. 


No. 


. 33054, Road 
west to Mont.; No.33057, tural Machin- 
ery & Tractors—Midwest to Mont.; No. 32897, 
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and pending supplements, Road Making 
Implements — Eastbound Transcontinental; 
No. 32963, Tractors—Westbound Transcon- 
tinental; No. 33155, Road Making Implements 
Midwest to Mont. Transcontinental railroads 
and International Transport, Inc., et al. 
ask discontinuance of proceedings. 


MC-10872, Sub. 31, Be-Mac Transport Co., 
Inc. Sooner Freight Lines, et al. ask furthe 
hearing or change of hearing place. 


MC-22195, Sub. 71, Dan 8S. Dugan, Ex- 
tension—Yankton, S.D. and Norfolk, Neb.; 
MC-107496, Sub. 137, Ruan Transport Corp. 
Extension—Same; MC-61396, Sub. 69, Herman 
Bros., Inc., Extension—Same. Interstate 
Transport, Inc. asks reconsideration. 


MC-52917, Sub. 14, Chesapeake Motor Lines, 
Inc., Common Carrier “Grandfather” Appli- 
cation. Applicant asks reconsideration and/ 
or further hearing. 


MC-59211, Great Gee Distributors, Inc. 
Applicant asks cancellation of  certifi- 
cate issued Mar. 21, 1941 to be accepted 
coincident with issuance of corrected and 
revised certificate, when and if recommended 
order becomes effective. 


MC-102295, Sub. 3, Guy MHeavener, Inc., 
Extension—Sand. Joint Northeastern Motor 
Carrier Association, Inc. asks reconsidera- 
tion by full Commission. 


MC-106400, Sub. 21, Kaw Transport Co. Ex- 
tension—Mo. Eldon Miller, Inc. asks recon- 
sideration. 


MC-110117, Sub. 12, Kendrick Cartage Co. 
Applicant asks amendment of interim per- 
mit to authorize performance of transpor- 
tation service, under a continuing contract 
or contracts, with Dinn Oil Co. of West 
Frankfort, Ill., in addition to Boswell Oil Co. 
of Cincinnati, O. 


I. & S. M-10680, Return Load Rule—Emery 
Transportation Co.; No. 32345, Return Load 
Provision—Eldon Miller, Inc., et al. Middle 
Atlantic Conference and York Interstate 
Trucking, Inc. asks reconsideration. 


MC-F-7036, Francis L. Wirtz—Control— 
—Takin Bros. Freight Line, Inc. Applicants 
ask modification of order of July 7 by re- 
moving second proviso requiring modifica- 
tion of operating rights of Takin to pre- 
clude transportation of steel articles from 
ee oy a to authorized service points in 

. and Ia. 


No, 33392, Motor Vehicles—Cleveland, De- 
troit, Lorain to New England and Trunk Line. 
National Automobile Transportation, et al. 
ask inclusion of amended or reissued tariffs 
in pending investigation. 


I. & S&S. 7386, Foodstuffs—Between Ham- 
mond, Ind., and Louisville, Ky. Central 
States Motor Freight Bureau, Inc. moves that 
petitions of Kraft Foods and Pillsbury Co. 
for reconsideration by Commission of sus- 
pension order and vacation of such order be 
stricken. 


MC-106398, Sub. 119, National Trailer Con- 
voy, Inc., Extension—Corona, Calif. Appli- 
cant asks reconsideration. 


MC-114290, Sub. 2, Exley Express, Inc. Rail 
protestants ask reconsideration. 


MC-115523, Sub. 32, Clark Tank Lines Co. 
Extension—Chemicals. Applicant asks modi- 
fication and reconsideraton. 


MC-F-7212, Freeport Fast Freight, Inc. and 
Liberty Trucking Co.—Pooling. Applicants 
ask stay and modification of order. 


COMPLAINTS 


No, 33438 (first supplemental order), 
Alcoholic Liquors—Detroit, Mich., to Chi- 
cago, Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of a rate 
of 55 cents a 100 pounds, on alcoholic 
liquors, in glass in boxes, minima 30,000 
and 40,000 pounds, from Detroit, Mich., 
to Chicago, Ill., also from and to points 
grouped therewith, as published in item 
260 on third revised page 10 of tariff 
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August 20, 1960 


MF-ICC No. 44 of Shippers Dispatch, 
Inc. 


No. 33446 (fifth supplemental order), 
Freight, All Kinds—Between East St. 
Louis, Tl, and Mobile, Ala. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into the lawfulness of 
rates and charges on freight, all kinds, 
in shipper-owned trailers and on empty 
trailers, in trailer-on-flat-car service, be- 
tween East St. Louis, Ill., and Mobile, 
Ala., as set forth in item 5100 on page 
5 in supplement No. 1, and in item 
5100-A on page 2 in supplement No. 2 
to tariff ICC No. A-11932 of the Illinois 
Central Railroad Co., and in items 2995, 
2997 and 2999 on page 29 in supplement 
No. 13 to tariff ICC No. A-16853 of the 
Louisville & Nashville Railroad Co. 


No. 33457, A. L. Smith Corp., Mil- 
waukee, Wis., v. Ashley, Drew & North- 
ern Railway Co. et al. Alleges rates on 
numerous shipments of wrought iron or 
steel pipe, from Milwaukee, Wis., to 
Marmentau, La., on and between April 
27, and November 9, 1958, in violation 
of sections 1 and 3. Asks reparation 
of $20,000. Modified procedure ordered. 
(Philip H. Porter, 708 First National 
Bank Building, Madison 3, Wis.) 


No. 33506, (first supplemental order) 
Asphalt to Iowa, Michigan, Minnesota 
and Wisconsin. Investigation instituted 
by the Commission, Board of Suspen- 
sion, into the lawfulness of rates and 
charges on asphalt, in multiple tank- 
car shipments, from points in Arkansas, 
Colorado, Kansas, Louisiana, Missouri, 
Oklahoma, Texas, and Wyoming to 
points in Iowa, Michigan, Minnesota, 
and Wisconsin, as set forth in supple- 
ments No. 64 and No. 65 to tariff ICC 
No. 11296 of the Chicago & North West- 
ern Railway Co.; supplements Nos. 57 
and 58 to tariff ICC No. 20489 of the 
Chicago, Burlington & Quincy Railroad 
Co.; and supplements Nos. 147 and 149 
to joint tariff ICC No, A-4223 of Western 
Trunk Line Committee, agent; tariff 
ICC No. 1615 of Trans-Continental 
Freight Bureau, agent, and tariff ICC 
No. 4279 of Southwestern Freight Bu- 
reau, agent. 


No. 33521, Board of Directors for Util- 
ities of the Department of Utilities of 
the City of Indianapolis, Ind., dba Citi- 
zens Gas and Coke Utility, Indianapolis, 
Ind. v. Canadian National Railways et al. 
Alleges rates on coke, from Indianapolis 
to destinations in Ontario, Canada, in 
violation of sections 1 and 3. Asks cease 
and desist order, rates and reparation 
of $6,000. Modified procedure ordered. 
(John J. Long, Citizens Gas and Coke 
Utility, 2020 North Meridian Street, 
Indianapolis 9, Ind.) 


No. 33522, Jacobsen, Bros., Inc., Silver- 
ton, Ore., et al.. v. Denver & Rio Grande 
Western Railroad et al. Allege rate main- 
tained by defendants on lumber from 
points in Washington and Oregon to 
points in Itermountain Territory and 
particularly to points in Idaho and Utah, 
in violation of sections 1 and 3. Asks 
cancellation of rate. (Earle V. White, 
2130 Southwest Fifth Avenue, Portland 
1, Ore.) 


No. 33525, to Omaha. 


Cheese—Chicago 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
cheese, from Chicago, Ill., to Omaha, 
Neb., and points grouped therewith as 
set forth in item No. 582 


(the 58-cent 


and 55-cent rates) on second, third and 
fourth revised pages No. 22 of tariff 
MF-ICC No. 201 of Mercury Truck Lines, 
Inc, 


No. 33528, National Small Shipments 
Traffic Conference et al. v. Dance Freight 
Lines, Inc. et al. Allege maintenance by 
defendants of a $3 terminal charge on 
order bill of lading shipments in viola- 
tion of section 216. Asks cancellation of 
charge. (C. E. Walker, P.O. Box 1440, 
Columbus, Ga.) (T.W., Aug. 6, p. 15). 


MC-C-2749, Sub. 1, Harvard Transport, 
Inc., (Jersey City, N.J.)—Revocation of 
Certificate. Respondent ordered by the 
Commission, Temporary Authorities 
Board, to show cause why it should not 
be required to file its annual reports for 
1956, 1957 and 1958, failure to comply 
with which to result in construing show- 
cause order as institution of proceeding 
to determine whether respondent’s au- 
thority should be suspended or revoked. 


MC-C-3046, York Utilities Co., a Cor- 
poration-Revocation of Certificates 
(Stanford, Me.). Respondent ordered by 
the Commission, Temporary Authorities 
Board, to show cause why an order 
should not be entered requiring it to 
comply with terms of its certificates, 
with respect to providing adequate serv- 
ice, or to indicate that it desires oral 
hearing, failure to comply to result in 
construing show-cause order as insti- 
tution of an investigation to determine 
if respondent’s authority should be sus- 
pended or revoked. 

MC-C-3047, Fossett Bus Co., Inc.—Re- 
vocation of Certificate (Irvington, N.J.); 
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MC-C-3048, Jean. J. Brooks and Thomas 
F. Brooks, Doing Business as T & J 
Brooks Express-Revocation of Certifi- 
cate (Manasquan, N.J.); MC-C-3049, 
Ralph Wiley, Doing Business as Ralph 
Wiley Transfer — Revocation of Permit 
(Athens, Ga.); MC-C-3050, Kansas 
Trails System, Inc.—Revocation of Cer- 
tificate (Kansas City, Kan.); MC-3052, 
Kenneth H. Dillon—Revocation of Cer- 
tificates (Ainsworth, Neb.). Respondents 
ordered by the Commission, Temporary 
Authorities Board, to show cause why 
they should not be required to comply 
with section 215 of the interstate com- 
merce act, with respect to evidence of 
insurance or other security for the pro- 
tection of the public, or to indicate if 
they desire oral hearing, failure to com- 
ply to result in construing show-cause 
orders as institution of investigations to 
determine if respondents’ authorities 
should be suspended or revoked. 


MC-C-3051, Robert A. Blaser, Doing 
Business as R. A. Blaser—Revocation of 
Permits (Twin Falls, Ida.). Respondent 
ordered by the Commission, Temporary 
Authorities Board, to show cause why he 
should not be required to resume opera- 
tions authorized by his permits, or to 
indicate that he desires oral hearing, 
failure to comply to result in construing 
show-cause order as institution of pro- 
ceeding to determine if respondent’s au- 
thority should be revoked. 


RECOMMEN DED REPORTS 


Plan of Purchase by Plains 
Motor Express of C & G Line 


Not Acceptable to Examiner 


A Commission examiner has rec- 
ommended that the Commission 
deny an application of Plains Motor 
Express, Inc., of Kansas City, Mo., 
for authority to purchase the op- 
erating rights and certain property, 
of a motor carrier which it now op- 
erates under temporary authority, 
namely, C & G Truck Line, Inc., also 
of Kansas City, on finding that the 
applicant is not, “at least at pres- 
ent,” sufficiently sound from a finan- 
cial standpoint to warrant approval 
of the transaction on the basis pre- 
sented. However, the denial should 
be without prejudice to the submis- 
sion of a revised plan, the examiner 
added. 

The recommendation was made by 
Hearing Examiner Fabian C. Cox in a 
report and order in MC-F-7518, Plains 


Motor Express, Inc., Purchase—C & G 
Truck Line, Inc. 


Examiner Cox said that while Earl 
E. Jameson, Jr., and Abbott J. Sher, 
both of Kansas City, who controlled 


vendee through ownership in equal 
shares of all of its outstanding capital 
stock, might be in a position to advance 
further funds to the carrier, this had 
not been established, and the Commis- 
sion had repeatedly found that the pos- 
session by a carrier’s stockholders of 
resources was not a satisfactory substi- 
tute for the financial stability of the 
carrier itself. 


Terms of Purchase Agreement 


The examiner said that Plains Motor 
Express, Inc., and C & G Truck. Line, 
Inc., by a joint application filed April 
25, 1960, sought authority under section 
5 of the act for the purchase by the 
former of the operating rights and cer- 
tain property of the latter for $47,250, 
plus assumption of the unpaid balance 
of the equipment obligations on vendor’s 
vehicular equipment as of the consum- 
mation date. In the same application, 
the examiner said, Earl E. Jameson, Jr., 
and Abbott J. Sher concurrently sought 
authority to acquire control of the oper- 
ating rights and property through the 
purchase. The application was unopposed, 
and no public hearing was held, the 
examiner said. 


Examiner Cox said that while the 
vendee was not a motor carrier, it was 
affiliated with Exhibitors Film Delivery 
and Service Co., Inc., also of Kansas 
City, an interstate motor common car- 
rier. 


Pursuant to authority granted under 
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section 210a(b) of the act, Examiner Cox 
said, the vendee was authorized to lease 
the operating rights and certain prop- 
erty of vendor at a total monthly ren- 
tal of $775, of which $250 was to be ap- 
plied in reduction of the purchase price. 
He said the vendee commenced tempo- 
rary operations under the rights of ven- 
dor on June 17, 1960. 

The examiner said that on consum- 
mation of the proposed transaction, the 
vendee (Plains Motor Express) would 
be required to pay to vendor $25,000 in 
cash, less $250 paid per months under 
temporary authority. He said that the 
vendee presently possessed total assets 


aggregating but $15,000, and that as 
Jameson and Sher were individually re- 
sponsible to insure payment of the sum 
due vendor at consummation, they pre- 
sumably would advance vendee suffi- 
cient additional funds. However, the form 
these advances would take, i.e., whether 
through the purchase of additional capi- 
tal stock, or through the issuance by the 
carrier of a note, was not indicated in 
the application, said Examiner Cox. 

He concluded, that the transaction, as 
presented, had not been shown to be 
consistent with the public interest, and 
that the application, accordingly, should 
be denied. Such denial, however, the ex- 
aminer said, should be without prejudice 
to the submission by the parties of a 
— plan to effectuate the transac- 
tion. 


Rail Plan Ill and IV Piggyback Rates Held 


Unlawful by Examiner; Probe Proposed 


In Disapproving Plan Ill, IV Trailer-on-Flat-Car Rates Between 
Official, New England and Southwestern Territories, ICC Examiner 
Finds Instances Where He Says Rails Should Collect Undercharges. 


Plan III and Plan IV trailer-on- 
flat-car rates of the railroads, un- 
der scrutiny by the Commission in 
proceedings sometimes referred to 
collectively as the “$451.50 cases,” 
which rates apply on freight, all 
kinds, loaded in highway trailers or 
containers and on empty highway 
trailers and containers between 
numerous points in Official, New 
England and Southwestern terri- 
tories, are unjust and unreasonable 
and otherwise unlawful, in the opin- 
ion of Hearing Examiner George A. 
Dahan. 


In disapproving the rates, Examiner 
Dahan said that in cases in which the 
railroads or their subsidiaries had per- 
formed services not covered by Plan III 
andi Plan IV piggyback tariffs, the ap- 
plicable rates were the Plan II rates, 
and that the railroads should proceed 
immediately to collect their wunder- 
charges. He recommended that the 
Commission direct its Bureau of In- 
quiry and Compliance to investigate “the 
matter of the railroads’ application of 
inapplicable Plan III and Plan IV rates 
and charges, so as to insure full com- 
pliance with the interstate commerce 
act.” 


Although the railroads claimed that 
the rates were filed to meet private car- 
rier competition, the examiner said the 
result was that motor common carriers 
were faced with unfettered competition 
which they ought not to have to meet. 


After reviewing the rates of the rail- 
roads, which he said were used pri- 
marily by the freight forwarders to the 
detriment of the railroads’ load 
service, Examiner Dahan said: 


“The examiner is convinced that the 
Commission should take a profound look 
into the railroad rates, charges 
rangements primarily designed for the 
forwarders, and he so recommends.” 


The examiner’s report, in No. 32533, 


Eastern Central Motor Carriers Associa- 
tion, Inc. v. Baltimore & Ohio Railroad 
Co. et al. and seven embraced cases, con- 
tained many conclusions and findings 
adverse to the railroad rates. Among the 
more comprehensive statements were the 
following: 


“The more the Plan III and Plan IV 
rates and charges are considered in 
connection with the railroads’ practices 
and their complete piggyback services 
and rates, the more apt and applicable 
the term ‘rate gimmick’ becomes such 
rates and charges. And what makes this 
rate gimmick repugnant to sections 2 
and 3 of the act as well as the Elkins act 
is that it accords something other than 
just and reasonable compensation to 
shippers in a position to provide a part 
of the railroads’ complete piggyback 
service. It is something of value which 
cannot be given to all shippers. See Use 
of Privately Owned Refrigeration Cars, 
201 ICC 323. 


“There is no evidence that the railroads 
are unable in any respect to meet all de- 
mands for a complete piggyback service. 
They need no help from the shippers to 
provide the complete service and they 
should not seek such help. If they do 
as the findings in Movement of High- 
way Trailers by Rail, 293 ICC 93, allow, 
then the shipper should be compensated 
by a just and reasonable allowance pur- 
suant to section 15(13) and not by a dif- 
ferential in rates. This would avoid any 
potential rebate and discrimination.” 


‘Plans’ Described 
The Plan III piggyback rates were con- 
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supplying the same services and equip- 
ment as in Plan III and, in addition, the 
flat car. Certain deviations from both 
plans were considered in the instant re- 
port. 

In a different case, No. 33021, Mixed 
Freight in Containers on Flat Cars— 
Baltimore & Ohio Railroad, Examiner 
Lawrence B. Dunn proposed that the 
Commission approve Plan IV piggyback 
rates under investigation therein (T.W., 
July 23, p. 80). 

In his proposed report, Examiner Da- 
han found fault with what he called the 
performance by the railroads of consoli- 
dation and break-bulk services predom- 
inantly as agents of the forwarders and 
posed a question as to why the railroads 
did not expend the same efforts on their 
own less-carload services. In disfavoring 
yee rates, he said, among other things, 
that: 


“The Plan III and Plan IV services of 
the railroads at the rate levels here 
under consideration, and the incentive 
such rate levels provide to intermediate 
agencies of transportation, will prevent 
the continued maintenance of adequate 
service by motor and rail common car- 
riers from and to all points at reasonable 
and nondiscriminatory charges. The con- 
clusion is inescapable that the Plan III 
and Plan IV rates constitute a destruc- 
tive competitive practice and contravene 
the national transportation policy.” 


The examiner’s report also was con- 
cerned with assailed freight forwarder 
volume rates which were published by 
forwarders to cover traffic they trans- 
ported using the underlying railroad 
Plans III and IV rates. Among other 
things, he cited the report of the Com- 
mission in Forwarder Volume Commod- 
ity Rates Between Chicago and New 
York, 308 ICC 455, and its report on 
reconsideration, decided ‘April 8 (not yet 
printed), and recommended a finding 
that the assailed forwarder volume com- 
modity rates be found not shown unjust 
and unreasonable or otherwise unlawful. 


The report embraced No. 32531 and 
supplements Nos. 1 and 2, Two Flat Cars 
—DL & W; I. and S. No. 7022 and sup- 
plements Nos. 1, 2 and 4, Two Flat Cars 
in Lieu of One—B & O RR Co.; I. and 
S. No. 7040, Freight, in Containers, on 
Flat Cars—B & O RR Co.; No. 32842, 
Volume Commodity Rates—Clipper Car- 
loading Co.; I. and S. No. 17034, All 
Freight—Between Chicago and Portland, 
Seattle and Tacoma; No. 32543, All 
Freight From Chicago to Los Angeles and 
San Francisco, and No. 32546, All Freight 
From Los Angeles and San Francisco to 
Chicago. 


“In the title proceeding,” Examiner 
Dahan said, “by complaint filed Septem- 
ber 24, 1958, the Eastern Central Motor 
Carriers Association, Inc., hereinafter 
called Eastern Central, an association of 
motor carriers, alleges that the so-called 
Plan III and Plan IV trailer-on-flat-car 
(piggyback) rates and charges main- 
tained and applied by the railroad de- 
fendants, between certain points in New 
England and Trunk Line territories and 
certain points in Central and South- 
western territories, are unlawful, in vio- 
lation of sections 1, 2, 3, 4, and 15(13) of 
the interstate commerce act and consti- 
tute a destructive competitive practice, 
in violation of the national transporta- 
tion policy, and that the volume com- 
modity rates, minimum 10,000 pounds or 
more, on various commodities, main- 
tained and applied by the freight for- 
warder defendants, from and to or be- 
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tween certain points in New England 
and Trunk Line territories and certain 
points in Central, Western Trunkline, 
and Southwestern territories, are in vio- 
lation of sections 402 and 404 of the act 
and constitute a destructive competitive 
practice in violation of the national 
transportation policy. The complainant 
seeks the entry of an order requiring 
the cancellation of the assailed rates and 
charges. 


“No. 32842 is an investigation insti- 
tuted on February 17, 1959, into and con- 
cerning the lawfulness of freight for- 
warder volume rates, minimum 10,000 
pounds and over, on bicycles and parts, 
furniture, X-ray machines, photographic 
materials, radio and television sets and 
power shovels and parts, from and to 
certain points in Massachusetts, New 
York, New Jersey, Pennsylvania, Indiana, 
Illinois, and Wisconsin, maintained and 
applied by respondent, Clipper Carload- 
ing Co. The schedules became effective 
on February 23, 1959. This respondent 
entered no appearance and introduced 
no evidence. The proposed rates are 
the same as certain assailed rates main- 
tained by a defendant freight forwarder 
in the complaint proceeding, No. 32533. 


Other Proceedings 


“In I. and S. No. 7022 and supplements 
1, 2, and 4, by schedules filed to become 
effective September 24, 1958, and later, 
the respondents, certain railroads oper- 
ating in Official Territory, proposed to 
establish certain rules, regulations and 
practices in connection with the so- 
called Plan III, trailer - on - flat - car 
(piggyback) rates and charges between 
certain points in New England and 
Trunkline territories and certain points 
in Central Territory. Upon protests of 
the Eastern Central and Eastern Express, 
Inc., operation of the schedules was sus- 
pended until April 24, April 23, April 24, 
and June 29, 1958, in I. and S. 7022 and 
supplements 1, 2, and 4, respectively, 
when they became effective. 

“No. 32531 and supplements 1 and 2 
are investigations instituted on Septem- 
ber 12, 1958, and later, into the lawful- 
ness of certain rules, regulations and 
practices in connection with the so- 
called Plan III and Plan IV, trailer-on- 
flat-car (piggyback) rates and charges, 
between certain points in New England 
and Trunk Line territories and certain 
points in Central and Southwestern ter- 
ritories, maintained and applied by the 
respondents, certain railroads operating 
in those territories. 


“In I. and S. No. 7040, by schedules 
filed to become effective on October 17, 
1958, the respondents, The Baltimore and 
Ohio Railroad Co., The Central Railroad 
Co. of New Jersey, and the Reading Co., 
proposed to establish so-called Plan IV, 
trailer-on-flat-car (piggyback) rates and 
charges between Jersey City, N.J., Phil- 
adelphia, Pa., Baltimore, Md., and Wash- 
ington, D.C., and Chicago and East St. 
Louis, Ill. Upon protests of the Eastern 
Central and Eastern Express, the op- 
eration of the schedules was suspended 
until May 20, 1959, but by order of De- 
cember 8, 1958, the order of October 17, 
1958, insofar as it suspended the opera- 
tion of the schedules, was vacated on 
December 18, 1958, and the investigation 
continued. 


“In I. and S. No. 7034, by schedules 
filed to become effective October 15, 
1958, and later, the respondents, rail- 
roads parties to a tariff of Trans-Con- 
tinental Freight Bureau, agent, proposed 


to establish so-called Plan IV trailer- 
on-flat-car (piggyback) rates and 
charges, between Chicago, Ill., and Port- 
land, Ore., and Seattle, and Tacoma, 
Wash. Upon protests of Rocky Mountain 
Tariff Bureau, Inc., and National Motor 
Freight Traffic Association, Inc., the 
operations of the schedules was sus- 
pended until May 15, 1959, when they 
became effective. 


“No. 32543 and No. 32546 are investiga- 
tions instituted on October 14, and 23, 
1958, respectively, into and concerning 
the lawfulness of the so-called Plan IV, 
trailer-on-flat-car (piggyback) rates and 
charges, between Chicago and Los An- 
geles and San Francisco, Calif., main- 
tained and applied by railroads parties 
to certain tariffs of Trans-Continental 
Freight Bureau, agent.” 


In reviewing the historical background 
of piggybacking, Examiner Dahan said 
that in Movement of Highway Trailers 
by Rail, the so-called New Haven piggy- 
back case, the Commission concluded, 
among other things, that under appro- 
priate tariffs the railroads might engage 
in the transportation of freight-laden 
trailers of shippers, including freight 
forwarders, on flat cars. The Commis- 
sion did not enlarge on “appropriate 
tariffs,” the examiner said, and the 
question of the right of a shipper who 
was also a freight forwarder to provide 
its own instrumentality of line-haul 
transportation was not before it as it 
was in the instant proceeding and in 
the forwarder volume rate case, he 
said. 

Rates Under Investigation 


With respect to the Plan III and Plan 
IV rates and the basis for such rates, 
Examiner Dahan said: 


“Plan III rates and charges in No. 
32533: The Plan III rates and charges 
in No. 32533 apply between railroad 
ramp locations in Boston, Worcester and 
Springfield, Mass., Albany, Syracuse, 
Rochester and New York, N.Y., Phila- 
delphia, Pa., Baltimore, Md. and Wash- 
ington, D.C., areas on the one hand, and, 
on the other, the Chicago, Ill., and St. 
Louis, Mo. areas. 

“All the Plan III rates were con- 
structed in essentially the same manner. 
Typical are those of the Pennsylvania 
Railroad Co. between Kearny, N.J., and 
Chicago. On freight, all kinds, loaded in 
trailers, the maximum weight of the lad- 
ing not to exceed 70,000 pounds, and on 
empty trailers, the charge is $451.50 per 
flat car. A rate of 645 cents applies on 
the lading in excess of 70,000 pounds. The 
64.5-cent rate reflects the hundred- 
weight basis of the charge of $451.50 for 
70,000 pounds. The charge of $451.50 per 
car represents 50 cents a rail mile for 
the Pennsylvania distance of 903 miles 
from Kearny to Chicago. The Plan III 
rates and charges between other points, 
distances ranging from 645 to 1,175 miles, 
were also determined on the basis of 50 
cents a car-mile over the short rail route. 


“The trailers transported at the Plan 
III rates and charges are to be furnished 
by the shipper and delivered to the rail- 
road’s loading location at origin and de- 
livery accepted at the railroad’s unload- 
ing location at destination. The rail- 
road will not pay any rental charge to 
the shipper or owner of the trailers. It 
will load and secure the trailers on the 
rail car and unload the trailers from the 
rail car. It will not furnish refrigera- 
tion, ventilation or other protective serv- 
ice 


“The Plan III rates and charges con- 
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template the handling of two freight- 
laden or empty trailers aboard one rail 
car, and they will not apply when more 
than 60 per cent of the total weight of 
the lading on each car consists of any one 
article. In I. and S. No. 7022 and No. 
32531 and supplements thereto, the rail- 
road respondents propose rules (1) to 
furnish at their option two short flat 
cars in lieu of one long flat car, and 
(2) to maintain either the above 60 
per cent weight limitation or a require- 
ment that the rates apply only when the 
lading in the trailers consists of five or 
more commodities, no one commodity to 
exceed 60 per cent of the lading, in lieu 
of their originally established require- 
ment that the lading in the trailers con- 
sist of not less than five different com- 
modities, no one of which exceeds in 
weight 33% per cent of the total weight 
of the lading of the trailer on each flat 
car. 


“Plan IV rates and charges in No, 
32533: The Plan IV rates and charges in 
No. 32533 apply between railroad termi- 
nals in Kearny and Philadelphia and 
points taking the same rates, on the one 
hand, and, on the other, railroad ter- 
minals in New Orleans, La., Dallas, Fort 
Worth, Houston, Galveston, San Antonio, 
and Laredo, Tex., and points taking the 
same rates, and have intermediate point 
application. Illustrative is the charge 
of $739.60 a flat car between Kearny and 
Houston, on freight, all kinds [with cer- 
tain exceptions] . . . loaded in trailers 
and ‘demountable trailer bodies,’ the 
maximum weight of the lading not to 
exceed 70,000 pounds and no one com- 
modity to exceed 50 per cent of the total 
weight of the lading, and on empty trail- 
ers and ‘demountable trailer bodies.’ 
The per-car charge reflects 40 cents a 
rail mile applied to the combined oper- 
ating distance of the Pennsylvania and 
the Missouri Pacific Railroad Co. of 
1,849 miles. The charges between other 
points were determined in the same 
manner. The use of 40 cents a car mile 
is premised upon the basis of the Plan 
III charges with modification to reflect 
the estimated differences in costs to the 
shipper and the difference in the length 
of haul between Plan III and Plan IV. 
The railroad will not furnish refrigera- 
tion, heat, ventilation or other protec- 
tive service. 


“The trailers and flat cars must be 
supplied by the shippers and the rail- 
road will not pay any allowance on the 
flat car nor rental charge on the trailers. 
Equipment or devices necessary to secure 
trailers must be furnished by the ship- 
per and approved by the railroad. The 
trailers must be delivered by the shipper 
to a location adjacent to the railroad 
ramp, crane or other loading facility. 
They ‘will be loaded and secured to 
flat car at shipper’s expense’ and ‘will 
be unloaded from flat car and placed 
at a location adjacent to railroad ramp, 
crane or other unloading facility at ship- 
per’s expense.’ 

“Plan IV rates and charges in I. and 
S. No. 7040: The Plan IV rates and 
charges in I. and S. No. 7040 apply on 
freight, all kinds, the weight of no one 
commodity to exceed 60 per cent of the 
total weight, in containers, and on empty 
containers, between railroad terminals 
in Jersey City, Philadelphia, Baltimore, 
and Washington, on the one hand, and, 
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on the other, Chicago and East St. Louis, 
and have intermediate point application. 
Although the containers must meet the 
aforementioned height and width lim- 
itations, there is no length limitation. 
Most of the containers, however, have 
been 17 feet in length and four of them 
have been loaded on a single flat car 
of about 75 feet in length. Typical of 
the proposed rates and charges are those 
of $362 per car when the weight of 
the lading does not exceed 50,000 pounds 
@ car and 73 cents on the weight in 
excess of 50,000 pounds, and $451.50 per 
car when the weight of the lading does 
not exceed 70,000 pounds, between Jersey 
City and Chicago. 


“The 70,000-pound rates are based on 
50 cents a car-mile and are the same as 
the Plan III rates, except to the extent 
that no provision is made for lading 
in excess of 70,000 pounds. The 50,000 
pound rates reflect 40 cents a car-mile 
for the same distances. It is anticipated 
that 50,000 pounds will be the practical 
maximum weight under present condi- 
tions, but as traffic develops loading will 
eventually exceed 50,000 pounds. For this 
reason, the excess rates are provided. The 
per-car rates subject to the 50,000-pound 
excess rates produce higher charges than 
the 70,000-pound rates when the lading 
exceeds 62,000 pounds. Thus the 70,000- 
pound rates have the effect of providing 
@ maximum charge. 


“The shipper must furnish both con- 
tainers and flatcar, and no allowance or 
rental to the shipper will be made by 
the railroad. Nor will the railroad pro- 


vide refrigeration, heat, or other pro- 
tective services. 


“Plan IV rates and charges in I. and 
8S. No. 7034, and Nos. 32543 and 32546: The 
Plan IV rates and charges in I. and S. 
No. 7034 and Nos. 32543 and 32546, apply 
on freight, all kind, in trailers and/or 
containers on flat cars, ‘when no one 
commodity or commodities in the same 
rate item taking the same rate on the 
fiat car exceeds 30,000 Ibs.,’ and on empty 
trailers and/or containers on flat cars, 
between Chicago, on the one hand, and, 
on the other, Tacoma, Seattle, Portland, 
San Francisco, and Los Angeles, and 
have intermediate point application. A 
charge of $924 applies on the lading not 
in excess of 60,000 pounds, and a rate of 
$1.54 applies on the excess weight up to 
20,000 pounds; the total weight of the 
lading not to exceed 80,000 pounds. The 
$1.54 rate reflects the hundredweight 
basis of the charge of $924 for 60,000 
pounds. The railroad will not furnish 
refrigeration, heating, ventilation or 
other protective services. The $924 charge 
is a judgment rate based upon the best 
judgment of the railroads to meet motor 
competition. 


“The trailers, containers and flat cars 
must be furnished by the shipper or his 
agent. Such equipment, including neces- 
sary devices to secure trailers and con- 
tainers to the flat cars, must be approved 
by the railroad. The loading and secur- 
ing of the trailers and containers on the 
flat cars must be performed by the con- 
signor or his agents at consignor’s ex- 


of the trailers or containers at the con- 
signee’s expense.” 
With respect to costs, the examiner 


said that there were deficiencies in the 
cost data of both the Eastern Central 
and the railroads. Those of the Eastern 
Central made adjustments which tended 
to overstate the cost and those of the 
railroad were adjusted to reflect under- 
statements, he said. 


However, said the examiner, the Plan 
III and Plan IV charges exceeded the 
overstated out-of-pocket costs and would 
provide a contribution to the overhead 
burden. The examiner said the record 
did not show whether or not the con- 
tribution would be a reasonable one, a 
requirement he discussed in a chapter on 
“out of pocket v. fully distributed costs.” 


Fully Distributed Cost 


Examiner Dahan said the railroads re- 
quested the rejection of the fully-dis- 
tributed-cost concept and supported the 
proposition that each agency of trans- 
portation should be allowed to price its 
services on the basis of its relevant and 
economic costs. In this regard, he said: 


“Reasonable contribution to overhead 
is a relative thing, and such relative rea- 
sonableness cannot be ascertained unless 
all the costs for which a particular seg- 
ment of traffic is responsible have been 
properly allocated. There is, of course, 
no perfect method for distinguishing be- 
forehand between the direct and con- 
stant cost components for a segment of 
traffic such as here considered. What 
are direct costs in the short run and in 
relation to a small segment of railroad 
traffic may become constant over a suf- 
ficiently long period and in relation to a 
large enough segment of traffic. Since 
there is no hard and fast distinction be- 
tween direct and constant costs, the car- 
riers’ officials must study each item of 
allocated expense separately, and rely 
upon their judgment and knowledge of 
their business, current and anticipated, 
to distinguish between the amounts of 
direct and constant expense reasonably 
assignabie to a specific segment of traffic. 
When their judgment is challenged, as 
here, it is unfortunate that the carriers 
should fail to produce a comprehensive 
picture of what they are trying to do. 


“In the past such pricing may have 
been acceptable. But today’s transport 
fiourishes in a volatile economic climate. 
A market that receives huge quantities of 
freight one year may disappear the next, 
and in such an economy the carriers 
should stop playing Russian roulette 
with their constant costs. They should 
know with a reasonable degree of par- 
ticularity and be prepared to show which 
segments of their traffic will, if their 
judgment is correct, pay their constant 
costs. When they fail in this duty, they 
should not be heard to complain when 
the Commisison in a competitive rate 
case pegs rates at some designated point 


agency of common carrier transport 
should be allowed to price its services 
on the basis of its relevant and eco- 
nomic costs, but finds that rejection of 
the fully distributed cost concept here 
— is inimical to such a proposi- 
ion.” 
Effect on Motor Carriers 


Examiner Dahan said that there was 
some indication that the Plan III rates 
and charges reflected the approximate 
cost to the shipper for his line-haul 
motor vehicle operations, but the pri- 
mary users of Plan III and the only 
users of Plan IV were the regulated 
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and exempt forwarders which could not 
conduct intercity motor carrier opera- 
tions. 


“The Commission has repeatedly re- 
fused to allow common carriers to estab- 
lish rates on the added traffic theory 
of rate-making,” he said. “Yet, rate 
quotations for both the shipper portion 
and rail portions of the transportation 
are made at less than the Plan IV rates 
and charges by the unregulated for- 
warders. 

“Motor common carriers should not be 
faced with such unfettered competition, 
which has reached the point where a 
shipper’s only interest is what the motor 
carrier will bid in competition with the 
unregulated forwarders for the traffic. 
Nor should they be faced with the 
competition of any intermediate agency 
of transportation in an area opened only 
by ‘wholesale’ rates of a competitive un- 
derlying mode of transportation.” 

After asserting that the only real in- 
terest the supporting shippers had in 
Plan III and Plan IV services was the 
price, Examiner Dahan said: 


“The Plan III and Plan IV rates and 
charges have been diverting increasing 
amount of traffic from motor carriers, 
as well as from the Plan II and box 
car services of the railroads. The extent 
of the reduction in the transportation 
costs to the shipper is such as to result 
in substantial reductions in revenues 
for the motor carriers by loss of traffic 
and the railroads by a low level of 
maximum rates. As an example of the 
reduction, the Plan II all-commodity 
rate is $221, from New York City to 
St. Louis. On 50,000 pounds this rate 
would yield revenues of $1,105. The Plan 
III all-commodity charge is $519 or less 
than half, and would apply on shipments 
up to 70,000 pounds. The estimated costs 
for pickup and delivery and trailer ren- 
tal of one shipper (Bristol-Myers) are 
said to be $140 and $45, respectively, or 
a total of $185, which, added to the 
Plan III charge, results in a total cost 
of $704, or $401 less than the charge 
at the Plan II rate. Obviously such re- 
ductions on the highest grade of traffic 
will have a detrimental effect upon the 
competitive motor common carriers and 
the Plan II services of the railroads. 


Lawfulness Discussed 


“In determining the lawfulness of the 
assailed rail rates, having in mind the 
objectives of the national transportation 
policy, the Commission, under section 
15a(3), is required to consider the facts 
and circumstances attending the move- 
ment by rail, and is prohibited from es- 
tablishing any particular minimum basis 
in order to protect the traffic of compet- 
ing modes of transportation. This does 
not change or modify the standards of 
lawfulness in other rate-making provi- 
sions of the act since consideration must 
be given to the objectives of the national 
transportation policy declared in the 
act. 


“The railroads must be given full op- 
portunity to make rates which reflect 
their inherent cost and service advan- 
tages but only within lawful lines deter- 
minéd by the standards of lawfulness in 
the controlling rate-making provisions 
of the act, giving due consideration to 
the Congressional policy declared in the 
act. Motor common carrier service and 
regular rail service are essential to the 
economic life of the nation. A substan- 
tial impairment of these common carrier 
services will have a direct effect upon 








ple of the 
commodity 
k City to 
this rate 
. The Plan 
519 or less 
shipments 
nated costs 
railer ren- 
Myers) are 
ectively, or 
ied to the 
total cost 
the charge 
y such re- 
e of traffic 
t upon the 
arriers and 

railroads. 


. 
7 


d 


ness of the 
1 mind the 
nsportation 
jer section 
r the facts 
the move- 





August 20, 1960 


the general public, especially at smaller 
points served only by such carriers. These 
points must be served at charges rea- 
sonably related to the charges for service 
at large centers. Not only is this rela- 
tionship required under the act, but it 
is necessary to the agricultural, commer- 
cial, and industrial growth of the nation, 
and to the development of a national 
transportation system by highway and 
rail that is adequate to meet the needs 
of the Postal Service and of the national 
defense. 


“The Plan III and Plan IV services 
of the railroads at the rate levels here 
under consideration, and the incentive 
such rate levels provide to intermediate 
agencies of transportation, will prevent 
the continued maintenance of adequate 
service by motor and rail common car- 
riers from and to all points at reasonable 
and nondiscriminatory charges. The 
conclusion is inescapable that the Plan 
III and Plan IV rates constitute a de- 
structive competitive practice and con- 
travene the national transportation pol- 
icy. 

“The Plan III and Plan IV rates and 
charges are neither in direct derogation 
of section 1(6) by failing to reflect just 
and reasonable classifications of property 
as alleged by Eastern Central, nor do 
they achieve a classification of property 
within the meaning of section 1(6) which 
is reasonably designed to reflect the 
transportation characteristics which are 
most significant from the point of view 
of modern transportation methods as 
contended by the eastern railroads. They 
are commodity rates. All Freight from 
Eastern Ports to the South, 245 ICC 207 
and 251 ICC 361. 


‘Value-of-Service’ Rate Concept 


“The fixing of reasonable rates and 
charges for transportation in interstate 
or foreign commerce has always been 
based upon the principle of differential 
pricing which reflects the burden of pro- 
viding the transportation plant and the 
worth of the transportation service to 
the shipper. The railroads should fur- 
nish such rail transportation service as 
the shippers need and should extract 
from such shippers the value of such 
services. The regulated and exempt for- 
warders should be excepted from such 
services and price considerations because 
their existence stems from the differ- 
ence between the less-than-carload serv- 
ices and prices and the carload services 
and prices which are accorded public 
shippers. Rates and charges should not 
be made solely for the purpose of pro- 
viding an incentive to forwarders, but 
should consider only the value of the 
service to the public shipper. 


“The value of service is the price ship- 
pers will or should pay. It embraces 
such elements of supply-and-demand 
economics as value of commodity, price 
and service of private and for-hire car- 
rier competition. market competition, 
commodity competition, and need for the 
free flow of commerce in the national 
interest. The Plan III and Plan IV rates 
and charges do not completely disregard 
the value-of-service concept of rate mak- 
ing. They include value of service con- 
siderations to the extent that they reflect 
the value of the commodity since they a 
ne apply on certain excepted 

ties and on single commodity shipments, 
and that they meet carrier competition. 
And since they are directly related to the 
ability of the shipment to load in the 
trailer, they reflect differential pricing 


on a hundredweight basis. But these 
considerations are purely incidental to 
the evidentiary primary purpose of ac- 
cording ‘wholesale’ rates for preferred 
shippers, especially, if not specifically, 
the forwarders. 


“The examiner is not impressed with 
the railroads’ difficulties in the handling 
of forwarder box car traffic at marginal 
revenues. The promiscuous loading and 
marriage rules are of their own making, 
as is the streamlined rule 10. All do no 
more than increase costs and reduce 
revenues to the railroads while at the 
same time improve forwarder service at 
lower costs. On the record, there is no 
excuse whatsoever for the continued 
maintenance of unprofitable rail rates 
and charges for loading and unloading 
the forwarder freight. The evidence in- 
dicates that the railroads are performing 
the consolidation and break-bulk services 
predominantly as agents of the forward- 
ers. If so, why do they not expend the 
same efforts on their own less-than- 
carload traffic so as to increase that traf- 
fic, thereby reducing unit costs which, 
in turn, would operate toward reductions 
in less-than-carload rates, all in the best 
interests of the public, in consonance 
with the admonition of Congress and the 
Commission, and in furtherance of the 
national transportation policy. 


“In this connection, it is to be noted 
that the freight forwarders rate struc- 
ture deters public shippers from using 
forwarder service from and to small 
points. Thus, the railroads are left to 
serve such small points, the service of 
which is more costly because of a lower 
volume of traffic. An increase in rail- 
road less-than-carload traffic, especially 
between principal points, would neces- 
sarily reduce their over-all costs and im- 
prove their entire less-than-carload serv- 
ice. The examiner is convinced that the 
Commission should take a profound look 
into the railroad rates, charges and ar- 
rangements primarily designed for the 
forwarders, and he so recommends. 


Issues Raised 


“The issues raised by the assailed freight 
forwarder rates are: (1) Whether they 
apply to and are a part of a service which 
does not fall within the definition of 
freight forwarder service under section 
402(a)(5); (2) whether they are unrea- 
sonably and unjustly low, in violation of 
section 404(a); (3) whether they result 
in undue and unreasonable preference 
and advantage to the points, localities, 
regions, and descriptions of traffic be- 
tween and to which they apply, and in 
undue and unreasonable prejudice and 
disadvantage to other points, localities, 
regions and descriptions of traffic, in vio- 
lation of section 404(b); and (4) whether 
they constitute a destructive and compet- 
itive practice which threatens the de- 
struction of motor carrier service, con- 
trary to the precepts of the national 
transportation policy. In view of the 
findings in respect to Plan III and Plan 
IV rates and charges the assailed rates 
need not be judged by the freight for- 
warder operations which utilize Plan III 
and Plan IV services for the line-haul 
operations. 


“The Commission, in Forwarder Vol- 
ume Commodity Rates Between Chicago 
and New York, supra, found that there 
is nothing in the legislative history or 
the act which prohibits freight forwarder 
rates subject to minimum weights such 
as here so as to confine the freight 
forwarder business to the handling of 
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small shipments. There is nothing on 
the instant record which would warrant 
a different conclusion. 


“As indicated, the extent of the freight 
forwarder business depends upon the 
spread between the less-than-carload 
and carload rates. The wider the spread, 
the greater the ability of the forwarder 
to handle larger shipments at lower 
rates. The articles in which the assailed 
rates apply are generally accorded rela- 
tively high rates because of such trans- 
portation characteristics as high value 
and low density. The tendency to estab- 
lish carload commodity rates, as evi- 
denced by the proportion of commodity- 
rated .traffic to class-rated traffic handled 
by the railroads, and the all-commodity 
rates, along with the promiscuous load- 
ing and marriage rules and streamlined 
rule 10, has widened the spread between 
the less-than-carload rates which are 
generally on a class-rate basis and car- 
load rates. The streamlined rule 10 has 
maximized the carload rate at the all- 
commodity rate level on articles which 
ordinarly bear higher carload rates when 
shipped alone. 


“The traditional handling of small 
shipments by the freight forwarders re- 
sulted from a narrower spread than now 
between the less-than-carload and the 
carload rates. Thus it appears that 
Eastern Central’s complaint might be 
better directed against the underlying 
motor and rail rates so as to determine 


- whether the present spread is a rea- 


sonable one. 


“The freight forwarder cost data of 
record fail to establish the relationship 
which the assailed rates would bear to 
the true forwarder costs. Mere com- 
parisons of the assailed forwarder rates 
with rail and motor common carrier 
rates do not of themselves establish 
that the assailed rates are unreasonably 
and unjustly low, in violation of section 
404(a). There is no showing that the as- 
Sailed rates have resulted in preference, 
prejudice, or discrimination. Even if it 
were assumed that the freight forwarder 
class rates are discriminatory, it would 
not follow that the commodity rates at 
issue are discriminatory. The exercise 
of geographical selectivity by the for- 
warders has been sanctioned by the 
Commission. Eastern Central M. Car- 
riers Assn., Inc., v. ABC Freight, supra. 
The traffic selectivity stems solely from 
the rate structure of the underlying 
rail, motor, and water common carriers. 
If there is anything wrong, it is in the 
rate structure of the underlying carriers. 
It is clear that Eastern Central has 
failed to show that the assailed for- 
warder rates are unlawful in any of 
the respects alleged. 


Findings 

“The Commission should find that the 
rail rates and charges on freight, all 
kinds, loaded in highway trailers or 
containers, and on empty highway trail- 
ers or containers moving in so-called 
piggyback Plan III and Plan IV service 
are unjust and unreasonable, otherwise 
unlawful, against the public interest, 
and in contravention of the national 
transportation policy. 


“The Commission should further find 
that the assailed freight forwarder vol- 
ume commodity rates have not been 
shown to be unjust and unreasonable, 
or otherwise unlawful.” 
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Purchase of Non-Competitive 
Motor Rights by New Haven 
Trucking Affiliate Favored 


A Commission examiner has rec- 
ommended approval of the purchase 
by New England Transportation 
Co., a subsidiary of the New York, 
New Haven & Hartford Railroad, of 
the operating rights of another mo- 
tor carrier whose operations are not 
in the area served by the parent 
railroad. Thus, no restrictions limit- 
ing the service under the rights to 
be purchased to that auxiliary to or 


supplemental of rail service were 
proposed. 

In a recommended report in MC-F- 
7112, New a Transportation Co., 
Purchase—H. E. Swezey & Son Motor 
Transportation, Inc., embracing MC-F- 
7128, Bay Motor Express, Inc.,. Purchase 
(Portion)\—New England Transportation 
Co., Examiner Joseph M. Zurlo recom- 
mended approval, in the title case, of the 
purchase by New England Transporta- 
tion, which he said already conducted 
unrestricted motor service of the operat- 
ing rights of Swezey and the acquisition 
by the New Haven of control of the op- 
erating rights through the purchase. He 
also recommended approval by the Com- 
mission of the purchase by Bay Motor 
Express, Inc., of New York City, from 
the New England Transportation Co., of 
a portion of the rights obtained from 
Swezey in which NET had no interest 
and which it was compelled to acquire 
along with other rights it desired. They 
were purchased at auction, authorized by 
the Supreme Court of New York. He also 
proposed approval of the acquisition by 
Arthur L. J. Smidinger and John B. 
Guider of control of these operating 
rights through the purchase. 

The examiner said NET and Swezey, 
by a joint application, sought authority 
under section 5 of the act for 
by the former of the operating rights 
of the latter, for $31,500. The New Haven 
sought authority under the same section 
to acquire concurrent control of the 
operating rights of Swezey through the 
purchase, the examiner said. The NET 
has been using these operating rights 
under temporary authority. 

By another joint application filed 
March 11, i959, in MC-F-7128, the ex- 
aminer said, Bay Motor Express, Inc., 
and NET sought authority for the pur- 
chase by Bay Motor of certain operating 
rights of Swezey, acquired by NET at an 
auction sale, but recorded with the Com- 


Smidinger 
John B. Guider, both of New York, who 
controlled Bay Motor through equal 
ownership of all its outstanding capital 
stock, sought authority to acquire con- 
current control of the operating rights, 
through the purchase. 


NET Operation 
The examiner said NET operated as a 
motor common carrier of passengers and 
property over a network of regular 
routes in Connecticut, Massachusetts, 
Rhode Island and New York. Insofar as 


pertinent in this proceeding, the exami- 
ner said, NET was authorized to perform 
unrestricted service in the transporta- 
tion of general commodities, over regu- 
lar and irregular routes, between numer- 
ous points in Connecticut, Massachusetts, 
Rhode Island, New Jersey and New York, 
mostly in the metropolitan area includ- 
ing a route between Boston and New 
York, principally via Springfield, Mass., 
Hartford and New Haven, Conn., and 
Port Chester, N.Y., serving all intermedi- 
ate points and off-route points within 
15 miles of the regular various specified 
alternate routes named. In addition, the 
examiner said, it provided a substituted 
service for the railroad which moved un- 
der rates published and filed by the lat- 
ter within the same general territory. 


The examiner said Swezey operated 
in interestate or foreign commerce as 
a motor common carrier, over irregular 
routes, as authorized in MC-58937, of 
general commodities, with certain ex- 
ceptions not including bulk commodities, 
between points in Suffolk and Nassau 
counties, N.Y., on the one hand, and, 
on the other, New York, points and 
places in Passaic, Bergen, Hudson, 
Essex, Union and Middlesex counties, 
N.J., and those in the Philadelphia com- 
mercial zone as defined by the Commis- 
sion, and also in MC-58937, Sub. 9, gen- 
eral commodities, with exceptions in- 
cluding bulk commodities, between points 
in Nassau and Suffolk counties, restricted 
against the transportation of shipments 
moving in express service. 


Opposition 

The examiner said that nine motor 
common carriers of property opposed 
the purchase in the title case, and that 
at a hearing, the applicants, pursuant 
to an understanding and representation 
made to counsel for protestant, P. B. 
Mutrie Motor Transportation, Inc., so as 
to restrict the transfer of the operating 
rights against the transportation of 
commodities in bulk, in tank vehicles, 
in the event of approval, following 
which Mutrie withdrew its opposition 
but remained on the record for service. 
He said the same transaction was op- 
posed by the other eight motor common 
carriers. He said the transaction would 
be considered on the basis of the pro- 
posed restriction. The proposed trans- 
action in MC-F-7128 was unopposed, 
the examiner said. 

NET contended that service would be 
utilized to public advantage and would 
not unduly restrain cor:petition. In this 
regard, the examiner said: 

“NET argues that the record shows it 
would derive substantial revenue and 
enjoy savings, which, in turn, would 
benefit the railroad, whose financial dif- 
ficulties may be judicially noticed by 
this Commission, and, any source of reve- 
nue whether direct or indirect, would 
help to alleviate its financial burdens, 
and also direct attention to the fact 
that NET can now provide unrestricted 
motor carrier service, while the railroad 
does not provide rail service into the 
Swezey territory. Thus, the railroad 
cannot be a competitor in the Swezey 
territory both as a rail and motor carrier, 
and no change can take place in the 
competitive relationship between the rail- 
road and protestants.” 

In approving the transaction the ex- 
aminer said there was no basis for con- 
cluding that the rendition of the aggres- 
sive competitive service by NET under 
temporary authority had caused an over- 
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supply of transportation or that its oper- 
ations would do so. On the weight of 
evidence, the examiner said, a finding 
was warranted that the public would 
best be served by the continuance on a 
permanent basis of the improved service 
being rendered by NET for approximately 
one year in the combined territory. He 
said NET would be expected to preserve 
the separate nature of the regular and 
irregular routes following consummation 
of the transaction. 


The examiner said that if the purchase 
Was consummated, NET would be en- 
titled to operate under the rights in 
MC-58937, as modified, provided, how- 
ever, that the commodity description be 
modified by further adding to the excep- 
tions therein, commodities in bulk, in 
tank vehicles. 


Examiner Says ‘Air Cars’ 
Are New Commodity, Favors 


Rights for Two Carriers 


A Commission hearing examiner 
has recommended that nationwide 
authority be granted to two motor 
carriers for the transportation of 
“air cars,” recently developed ve- 
hicles which travel over level sur- 
faces on a cushion of air, after find- 
ing that such vehicles are neither 
motor vehicles nor aircraft, and that 
such transportation does not fal} 
within the “heavy hauler” type of 
service. 


The findings were by Examiner Allen 
W. Hagerty, in a recommended report 
in MC-1184, Sub. 17, et al., George F. 
Burnett Co. Inc., Extension—Air Cars, 
embracing MC-52657, Sub. 581, Arco Auto 
Carriers, Inc., Extension—Same; MC- 
88300, Sub. 25, Dixie Transport Co., Ex- 
tension—Same; MC-109682, Sub. 26, Bolin 
Drive-a-Way Co., Extension—Same; MC- 
3258, Sub. 14, Treloar Trucking Co., Ex- 
tension—Air Cars; MC-43038, Sub. 426, 
Commercial Carriers, Inc., Extension— 
Same; MC-102401, Sub, 4, Taylor Heavy 
Hauling, Inc., Extension—Same, and MC- 
29886, Sub. 164, Dallas & Mavis Forward- 
ing Co., Inc., Extension—Same. 

Applications Filed 

Examiner Hagerty said that by appli- 
cation in the title proceeding filed De- 
cember 28, 1959, Burnett, of South Bend, 
Ind., sought common carrier authority 
to transport, over irregular routes, (a) 
air car vehicles, and parts and acces- 
sories therefor when accompanying such 
vehicles, between South Bend, on the 
one hand, and, on other, points in the 
US., including Alaska, and (b) trailers 
designed for the transportation of air 
car vehicles, when accompanying such 
air car vehicles, from South Bend, on 
the one hand, and on the other, points 
in the U.S., including Alaska. The 
other applicants sought similar author- 
ity, he said. 

The examiner said several of the ap- 
pli¢ants opposed other applicants, and 
certain motor carriers, and the Heavy 
ae nme ie Conference and 74 

, Opposed all applica- 
ee Ace cc Hauling and Rigging 
Co., intervened in opposition in MC- 
3258, Sub, 14. 

Examiner Hagerty said Curtiss-Wright 
Corp., South Bend division, as of March 
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7, was in the process of manufacturing 
two models of air cars at South Bend. 
Such vehicles, he said, were wheel-less, 
had no transmission, axles or other 
means of attachment to ground sur- 
faces when in normal operation, rode on 
a cushion of air developed by fans 
which built up internal air pressure 
within the body shell, and had con- 
trollable jets or louver controls for 
propulsion, steering, braking and rever- 
sing. 

The air cars were designed to travel 
within those limitations over unob- 
structed land, water or any surface in- 
cluding surfaces that would not support 
wheeled vehicles, such as swamps, mud, 
ice and snow, he said. They traveled 
on a cushion of air at a maximum height 
of 12 inches, could be operated in any 
direction — forward, backward or side- 
ways—and turned on their own axis. Air 
cars thus far developed had the appear- 
ance of the roadster type of automobile, 
the examiner said. 

“A trailer will be manufactured for 
utilization with the air car and distrib- 
uted out of South Bend,” Examiner 
Hagerty said. “This trailer is not for 
over-the-road delivery but is to be used 
by the operator of the air car to trans- 
fer it to a point from which he wishes 
‘to take off,’ and will be suitable for 
attachment and towing purposes to an 
automobile or truck. It will have the ap- 
pearance and many of the attributes 
of the small boat trailer.” 

Discussing Curtiss-Wright’s proposed 
air car production, Examiner Hagerty 
said the company expected about 36,000 
sales of the vehicles after the end of a 
5-year program, with about 300 fran- 
chised dealers in operation by the end 
of 1964. Curtiss sought the services of 
two motor carriers, and supported Bur- 
nette’s and Arco’s applications. 


Issues Raised 


“The issues thus raised,” the examiner 
said, “are (1) whether the air car is motor 
vehicle, automobile, an aircraft, or a 
commodity which because of size or 
weight requires special handling or 
equipment, and (2) if found to be a 
commodity other than those enumerated 
in (1) whether public convenience and 
necessity require any or all of the 
proposed motor carrier services.” 

Examiner Hagerty said each of “the 
special interest groups” involved in the 
proceedings argued “vehemently” in 
support of its contention concerning the 
commodity definition of the air car. 


Motor Vehicle Question 


The examiner reviewed the statutory 
definition of a motor vehicle. He said 
the air car met the “propelled or drawn 
by mechanical power” part of the defini- 
tion, but was not designed primarily for 
use on highways. 

“This is not the only important dif- 
ference between motor vehicles and an 
air car, because compressed or squeezed 
air is essential to get the air car off of 
the highway or off of a plane surface,” he 
said. “In the opinion of the examiner 
the record clearly substantiates that the 
air car is not a motor vehicle, an auto- 
mobile or of the family of such vehicles.” 


Aircraft Definition 


Comparing the air car with an air- 
craft, Examiner Hagerty said the dif- 
ference seemed not to be so great as 
that between the air car and an auto- 
mobile. He quoted the definition of an 
aircraft in Webster’s dictionary, and said 
that definition embraced the balloon- 


type craft or the airplane. The examiner 
said the air car’s ability to navigate the 
air was quite limited at present. Had 
the “founding fathers” of the dictionary 
had knowledge of an air car, such vehicles 
might have been included in the “air- 
craft” definition, he said, “but on this 
record the examiner cannot reach the 
conclusion that the air car is an aircraft.” 


“The next question is whether the air 
car comes within the commodity de- 
scription of ‘heavy machinery’ or ‘com- 
modities requiring special equipment and 
special handling... .” Examiner Hager- 
ty said. “There is little doubt in the mind 
of the examiner as to the overlapping 
of air cars into heavy machinery and it 
is quite conceivable that the air pressure 
vehicle may be transported by carriers 
authorized to transport heavy machinery. 
Be this all as it may, basically the two 
models of air-pressure vehicles here in- 
volved, are not commodities the trans- 
portation of which require the use of 
special equipment and while they might 
come within the twilight zone of the 
heavy hauler carrier authority and the 
general commodity carrier authority, 
they do not exclusively belong to these 
types of service. 


Examiner’s Conclusion 


“This all leads to the conclusion that 
we have here a new commodity which 
the examiner believes may properly be 
classified by itself as an air-pressure ve- 
hicle for which the automobile type 
of hauler and the aircraft type of 
hauler need specific authority.” 


As to the question of public convenience 
and necessity, Examiner Hagerty said 
he was not “wholly satisfied” with the 
showing, but that Curtiss should not be 
placed in the position where its ac- 
tual manufacture and distribution had 
reached the volume where transport 
facilities were required but not avail- 
able. He said there existed substantial 
reasons why any authority granted 
should be issued to the applicants sup- 
ported by Curtiss. The other applicants. 
he said, were “more or less of the ‘me 
too’ type.” 

“In MC-1184, Sub. 17, and in MC- 
52657; Sub. 581, the examiner finds that 
the present and future public con- 
venience and necessity require opera- 
tion by applicants, in interstate or 
foreign commerce as common carriers 
by motor vehicle, over irregular routes, 
of air-pressure vehicles and parts and 
accessories thereof, when accompanying 
such ‘vehicles, and trailers designed for 
the transportation of air-pressure vehi- 
cles when accompanying such vehicles, 
between South Bend, Ind., on the one 
hand, and, on the other points in the 
United States, including Alaska,” Ex- 
aminer Hagerty concluded, recommend- 
ing the entry of an order approving 
those applications and denying the 
others. 

Exceptions, if any, to the examiner’s 
repert must be filed with the Commis- 
sion in Washington, D.C., within 30 days 
from August 15, the date of service. 


Motor Finance Proposals 


Hearing Examiner Robert H. Murphy, 
by a recommended report in MC-F-7265, 
Trailways of New England, Inc.—Pur- 
chase—Interstate Passenger Service, Inc., 
has proposed that the Commission ap- 
prove and authorize the purchase by 
Trailways of New England, Inc., of 
Washington, D.C., of the operating rights 
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of Interstate Passenger Service, Inc., of 
Rochester, N.H., and the acquisition by 
(a) Safeway Trails, Inc., and (b) Vir- 
ginia Stage Lines, Inc., and in turn, 
by (a) Claude A. Jessup, Charles B. 
McInnis, William A. Roberts, and Mar- 
vin E. Walsh, and (b) Samuel A. Jessup, 
Claude A. Jessup and the Virginia Pepsi 
Cola Bottling Co., Inc., and, in turn, 
by Claude A., James L., Betty Sue and 
Mary Irva Jessup of control of the 
operating rights through the purchase. 

By a recommended report in MC-F- 
7346, Sanborn’s Motor Express, Inc.— 
Purchase — William Apotheker, Hearing 
Examiner Thomas J. Patrick has pro- 
posed that the Commission approve and 
authorize the purchase by Sanborn’s 
Motor Express, Inc., of Norway, Me., of 
the operating rights and certain property 
of William Apotheker, doing business as 
Penobscot Motor Express, of Bangor, 
Me., and the acquisition by Howard L. 
Sanborn, H. Blaine Sanborn and Dwight 
L. Sanborn of control of the operating 
— and property through the pur- 
chase. . 


ICC Should Let SP-Owned 
Truck Line Serve Abandoned 


Rail Points, Examiner Says 


A Commission examiner has rec- 
ommended that the Commission issue 
an amended certificate authorizing 
the Southern Pacific Transport Co., 
a subsidiary of the Southern Pacific 
Co., to serve the points of Sublime 
and Hallettsville, Tex., now being 
served under temporary authority, 
that were rail points on the Texas 
& New Orleans Railroad Co., also a 
subsidiary of the Southern Pacific 
Co., prior to the abandonment of its 
Yoakum subdivision, on which Sub- 
lime and Hallettsville are located. 


In a recommended report and order in 
MC-30319, Southern Pacific Transport 
Co.—Petition for Modification of Certain 
Restrictions, Examiner Lacy W. Hinely 
said that approval of the instant appli- 
cation would enable the petitioner to 
continue to serve Sublime, which other- 
wise would be without service, and to 
continue to serve Hallettsville in a man- 
ner shown to be advantageous to and 
required by shippers thereat in the 
satisfactory conduct of private and 
public business. 


The examiner said that the Southern 
Pacific Transport Co., a motor common 
carrier of general commodities, was 
affiliated with the T & N O, and that 
both were wholly-owned subsidiaries of 
the Southern Pacific Co. Generally, the 
examiner said, the petitioner operated 
over a network of routes in Texas, which 
routes paralleled the T & N O rail line; 
and, with some exceptions, it performed 
@ service that was auxiliary to and sup- 
plemental of that rendered by, and was 
limited to stations on, the T & N O. 

By petition filed October 1, 1958, said 
Examiner Hinely, the Southern Pacific 
Transport Co., of Houston, Tex., sought 
modification of its certificate of public 
convenience and necessity issued to it in 
MC-30319 under date of February 13, 
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1956, by elimination therefrom of cer- 
tain restrictions, which confined the pe- 
titioner to the performance of service 
auxiliary to or supplemental of rail serv- 
ice of the Texas & New Orleans Railroad 
Co., and to the rendition of service to or 
from points which were stations on the 
line of the T & N O, in connection with 
operations over the route or routes be- 


tween Rosenberg, Tex., and Hallettsville, 
Tex., and service at Sublime and Hal- 
lettsville. 


The examiner said that in his opinion 
it would be in the public interest to in- 
clude the points of Sublime and Halletts- 
ville, Tex., as excepted points in each of 
the two restrictions in the petitioner’s 
certificate as to which it sought relief. 


Examiner Hinely recommended that 


an appropriate amended certificate be 
issued. 


Farm Cooperative Performing Unlawful 
For-Hire Transportation, Says Examiner 


Cease and Desist Order Against Agricultural Commodity Service and 
its Carrier Agents Recommended. Unlawful Trucking Found by Examiner 
To Include Haulage From Manufacturers to Dealers, Distributors. 


In a recommended report in three 
proceedings having to do with 
charges of unlawful motor carrier 
operations by a farmer cooperative 
and its hauling agents, Hearing Ex- 
aminer Richard H. Roberts has pro- 
posed that the Commission enter a 
cease and desist order against the co- 
operative and its agents but dismiss 
the proceedings as to shipper defend- 
ants. 


Examiner Roberts said, however, that 
the aiding and abetting of the unlawful 
for-hire transportation services by the 
shippers should be discontinued and 
that they should be admonished that 
willful evasion or defeat of regulation of 
motor carriers by any person was a mis- 
demeanor under terms of section 222(c) of 
the interstate commerce act. 

Although the cooperative, Agricultural 
Commodity Service of Bloomington, Tl., 
had been formed for the purpose of per- 
forming transportation activities for 
farmers in accordance with an exemption 
from regulations of the transportation of 
commodities specified in the agricultural 
marketing act, the examiner said, con- 
fermity with the by-laws and charter of 
the organization had been more or less 
ignored. 


Other Movements 


“It has been shown that very little 
effort has been made by the officers 
and board of directors of Agricultural 
Commodity Service to observe the pro- 
visions of its by-laws,” he said. “More- 
over, the for-hire transportation, by its 
agents, of such commodities as beer, from 
brewery to distributor; farm machinery 
and implements, from manufacturer to 
dealer; canned carne from cannery to 
wholesale grocery houses; dressed meat 
and packinghouse products, from packer 
to packer; and oil, in barrels, from oil 
companies to distributors, clearly cannot 
be construed as services covered by the 
agricultural marketing act. 


“These movements of general freight, 
the evidence discloses, were and are be- 
ing performed at reduced rates, in open 
competition with existing certificated 
carriers who, because of their subjection 
to regulation, are restricted in reducing 
rate levels and in operating, commodity- 
and territory-wise, beyond the scope of 
their respective certificates. 


“In the opinion of the examiner, a con- 
tinuation of such practices by respond- 
ents may well result in materially ad- 
versely affecting the public interest and 
the national transportation policy.” 

The examiner’s report was in MC-C- 
2488, Machinery Haulers Association et 
al. v. Agricultural Commodity Service, 
embracing MC-C-2488, Sub. 1, Midwest 
Coast Transport, Inc. et al. v. Same, and 
MC-C-2576, Agricultural Commodity 
Service et al. Investigation of Opera- 
tions. Any exceptions are due at the 
Commission within 30 days from the date 
of service, August 16. 


As to the charges of unlawful opera- 
tions brought by the complainants, Ex- 
aminer Roberts said that the defendants 
took the position that such transporta- 
tion was exempt from regulation under 
section 203(b) (5) of the act, which pro- 
vided that nothing in part II of the act, 
except with regard to safety, should be 
construed to include “(5) motor vehicles 
controlled and operated by a cooperative 
association as defined in the agricultural 
marketing act, approved June 15, 1929, as 
amended, or by a federation of such co- 
operative associations, if such federation 
possesses no greater powers or purposes 
than cooperative associations so defined.” 

In MC-C-2488, the complainant alleged 
that Agricultural Commodity Service 
(ACS) was holding itself out to trans- 
port, had transported, and was trans- 
porting property between various points 
in the United States; that defendants 
Howard Baer and Albert Schmied, doing 
business as Baer & Schmied, Robert 
Crawford, an individual, Ed Pyles, doing 
business as Ed Pyles Trucking, Charles 
and Wendell Reeves, doing business as 
Reeves Trucking, Roy Zehr and Orrie 
Zehr, doing business as Zehr Bros., Sid- 
ney Tennant, an individual, and Gordon 
Hinrichs, an individual, had been or were 
now acting as agents for ACS and in 
concert therewith, and had been or were 
now engaged in the transportation of 
property in interstate or foreign com- 
merce for compensation; and that such 
transportation of property by defendants 
(other than the transportation of ordi- 
nary livestock and agricultural commodi- 
ties as considered in the partial exemp- 
tion of section 203(b) (6) of the act) was 
unlawful and in violation of sections 206 
and 209 of the act. 


In MC-C-2488, Sub. 1, Midwest Coast 
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Transport, Inc., Colonial & Pacific Frig- 
idways, Inc., and Little Audrey’s Trans- 
portation Co., Inc., the complainants, al- 
leged that ACS and Robert Crawford 
were transporting certain commodities 
from Dennison, Ia., to points in Cali- 
fornia in violation of sections 206 and 
209. 


Shipper Respondents 

Examiner Roberts said that MC-C- 
2576 was an ICC-instituted investigation 
into and concerning the named defend- 
ants in the two complaints (MC-C-2488 
and Sub 1) to determine if they had vio- 
lated sections 206 or 209 and whether 
certain shippers, particularly Coast 
Packing Co., J. D. Rosell Co., National 
Dairy Products Corp., doing business as 
Sealtest, Milford Canning Co., New Idea, 
Inc., Interlocking Fence Co., Keystone 
Steel & Wire Co. and Sperry Rand 
Corp., in concert with the previously 
named defendants, had participated in 
and aided and abetted such violations. 

In reply to the two complainants he 
said, the defendants admitted generally 
the allegations as to the operations being 
conducted but denied any illegality of 
the movements involved, contending 
that such transportation of property 
was not unlawful by virtue of the exemp- 
tion in section 203(b) (5). 


“Defendant, Agricultural Commodity 
Service, of Bloomington, Ill., sometimes 
hereinafter called ACS, was organized 
on August 17, 1956,” Examiner Roberts 
said. 


“On May 20, 1958, representatives of 
the Bureau of Motor Carriers instituted 
an investigation into its activities with 
supplemental investigations conducted on 
July 16, 17, and 18, 1958 and on March 
12, 1959. The general purpose of the 
investigations was to determine whether 
defendant was being operated within 
the partial exemption of section 203(b) 
(5). During the course of these inves- 
tigations, it was determined that a num- 
ber of membership and directors meet- 
ings were held by ACS subsequent to 
its inception on August 17, 1956. As of 
the time of investigation, Eldon Sch- 
rock, Lexington, Ill, a farmer, was 
president and director; Louis Haas, 
Bloomington, an accountant, Secretary- 
Treasurer; Wendell Reeves, Milford, 
Til., a motor carrier, general manager; 
Roy Zehr, Morton, Ill., a motor carrier, 
director; Ed Pyles, Deer Creek, Ill., a 
motor carrier, director; J. O. Thomas, 
Lexington, a farmer, director; Marion 
Hutson, Colfax, Ill., a farmer, director; 
Franklin Hutson, Colfax, a farmer, di- 
rector, and Joseph Freed, Towanda, IIl., 
a farmer, director. The president and 
directors received no compensation ex- 
cept that non-trucker directors received 
$15 for each meeting attended. The 
secretary-treasurer was employed on a 
part-time basis and received compensa- 
tion commensurate with the time de- 
voted to the affairs of ACS. The gen- 
eral manager, who is also a hauling 
agent, received $500 a month, plus travel 
expenses, although there is no indication 
of compensation received prior to Oc- 
tober 1, 1958. Nothing was found, dur- 
ing the course of the investigations, 
which indicated that any revenues were 
received or services rendered by ACS, 
other than for that of transportation for 
hire. It was determined that the motor 
vehicles obtained for the conduct of 
such operations were either owned or 
leased by the several hauling agents who, 
in turn, leased the equipment to ACS 
and operated such equipment in the 








nat MC-C- 
avestigation 
1ed defend- 
(MC-C-2488 
ey had vio- 
nd whether 
ly Coast 
o., National 
business as 
., New Idea, 
., Keystone 
perry Rand 
> previously 
ticipated in 
- violations. 
lainants he 
ed generally 
‘ations being 
illegality of 

contending 
of property 
f the exemp- 


Commodity 
., sometimes 
as organized 
iner Roberts 


sentatives of 
srs instituted 
ctivities with 
conducted on 
ad on March 
rpose of the 
nine whether 
rated within 
ection 203(b) 
these inves- 
| that a num- 
rectors meet- 
subsequent to 
1956. As of 
Eldon Sch- 


mer, director; 
a farmer, di- 
Towanda, I1l., 
president and 
pensation ex- 
ectors received 
ittended. ‘The 
mployed on a 
ved compensa- 
the time de- 
CS. The gen- 
Iso a hauling 
ith, plus travel 
s no indication 





August 20, 1960 


name of ACS. Defendant, Agricultural 
Commodity Service, owns no motor ve- 
hicles. 


“By a review of the accounting rec- 
ords it was determined that between 
October, 1957, and September, 1958, Ag- 
ricultural Commodity Service had a 
number of hauling agents located at 
various points, as follows: Baer & 
Schmied, Morton, Ill.; Robert Crawford, 
Council Bluffs, Ia.; Ed Pyles, Deer Creek, 
Tll.; Reeves Trucking, Milford, Ill.; Don- 
ald Gains, address undetermined; Gor- 
don Hinrichs, Ida Grove, Ia.; Sidney 
Tennant, Orion, Ill.; Vincent Reid, 
Shelbyville, Ill, and Zehr Brothers, 
Morton, Ill. 


“Tennant, Reid, and Hinrichs are no 
longer agents. As of July, 1958, Agri- 
cultural Commodity Service operated 85 
tractors, 91 semitrailers and two straight 
trucks which, at the time, were leased 
from or through these various agents, 
with the condition that the drivers be 
provided by the respective agents. 


“Shortly after the formation of the 
organization there were several meetings 
of the officers, directors, and agents, at 
which the Bureau of Motor Carriers had 
representatives in attendance in an ad- 
visory capacity. At the first meeting at- 
tended, the district supervisor explained 
in considerable detail the obligations of a 
carrier, both exempt and non-exempt, as 
to rules and regulations of the Commis- 
sion, particularly safety features. Later 
he addressed a meeting relative to diffi- 
culties encountered by agents in com- 
plying with the Commission’s hours-of- 
service regulations. A safety program 
and preventive maintenance was dis- 
cussed at a third meeting. At the time 
of these meetings, the records of ACS 
were inspected and examined. They in- 
cluded the accounts and operating rec- 
ords, logs of drivers, physical records of 
drivers, leases of equipment, freight bills, 
tabulations of revenues and lists of mem- 
bers. Also, among the items examined 
were the charter, by-laws and minute 
book. Copies and excerpts of these books 
and records were submitted in exhibit 
form by the Bureau of Inquiry and Com- 
pliance, at the hearing. A tabulation of 
freight bills revealed the amount of 
transportation charges paid by certain 
shippers to Agricultural Commodity 
Service. An examination of index cards 
maintained in the office of Louis Haas, 
secretary-treasurer, at Bloomington, was 
the basis of the prepared list of ACS 
members as of March 13, 1959. A review 
of these membership records revealed 
whether those named were considered 
members or non-members. Transporta- 
tion performed for members and non- 
members would, in some instances, be 
separated. Solicitation of members was 
accomplished by the various hauling 
agents of ACS, including the general 
manager, Wendell Reeves. The agent 
performing the transportation service 
collects the freight charges and the 
driver of the vehicle making delivery 
Obtains a signed delivery receipt from 
the consignee, which receipt also was 
used as an application form for mem- 
bership. 

“A driver of an ACS vehicle delivers 
his logs, doctor’s certificates, and vehicle 
condition reports to the agent by whom 
he is employed. The agent, monthly, 
submits freight bills, tabulation as to 
member and non-member hauling, to- 
gether with the logs, certificates, and the 
like to the home office of Agricultural 
Commodity Service. Freight charges are 


collected by the agents and retained by 
them, remitting a percentage (now 1% 
per cent) of these charges to the ACS 
office. Investigators were unable to de- 
termine whether ACS audits the books 
and records of its agents. They found 
no indication in the records of Agricul- 
tural Commodity Service that it paid 
the wages of drivers, their social security, 
and unemployment taxes. Such, it was 
understood, are paid by the particular 
agent operating the vehicles. Property 
damage and public liability insurance 
is paid by the agent. It was determined 
that there were doctor’s certificates for 
the drivers whose logs were on file in 
the Bloomington office; that in many 
instances the driver’s name would appear 
somewhere on the freight bill examined, 
as having received payment of charges. 

“During the course of the Commis- 
sion’s investigation, no evidence was 
found to indicate that any distribution 
or service of the by-laws of ACS was 
made on the membership at large, al- 
though it was advised by the secretary- 
treasurer that membership fees were 
being collected from new members. More- 
over, it could not be determined whether 
there were any membership meetings 
held on the date specified for such in the 
by-laws. In this respect, there was found 
only the minutes of one meeting which 
could be placed in the category of a 
membership meeting and that was on 
November 20, 1956. No membership ap- 
plications were examined upon which 
approval (or disapproval was made by 
the board of directors of Agricultural 
Commodity Service. From investigation, 
the only record of solicitation or evidence 
of solicitation of members was the fur- 
nishing of completed membership appli- 
cations or copies of freight bills with the 
completed membership applications sub- 
mitted to the office of ACS at Blooming- 
ton by the various agents, and which 
were approved by the agent making the 
solicitation. The last date shown as to 
minutes of meetings is October 15, 1958. 

“While making the investigation, the 
bureau representatives were furnished 
with a copy of the schedule of rates pre- 
pared by Agricultural Commodity Serv- 
ice, but they were unable to verify any 
instance in which the ACS agents had 
uniformly applied the rates published 
therein. Generally speaking, these rates 
were not being followed. The district 
supervisor was advised nevertheless, that 
the schedule of rates was printed and 
distributed to the agents for their use 
in establishing charges and for use in 
solicitation. 

“At the time investigation was being 
made, certain recommendations were ad- 
vanced to ACS, which company was, gen- 
erally speaking, very responsive thereto. 
However, in a letter dated May 28, 1958, 
defendant was admonished by the dis- 
trict supervisor that, in his opinion, op- 
erations were being conducted in inter- 
state commerce and without appropriate 
authority. Defendant was directed to 
cease and desist from engaging in such 
transportation until proper authority was 
obtained or that evidence to the effect 
that said operations were those of a bona 
fide agricultural cooperative could be es- 
tablished. 


“In further support of its investiga- 
tions into the matter at hand, the Bureau 
of Inquiry and Compliance produced, un- 
der subpoena, a number of witnesses who 
were or are officers and agents of defend- 
ant and shipper representatives whose 
testimony, in general, reiterated the facts 
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determined by the previously described 
investigation of the district supervisor.” 


Operations of ACS 

Examiner Roberts said that since the 
first part of 1958, ACS had not engaged 
in trip-leasing of equipment. Under the 
existing lease arrangement, he said, it 
did not pay any percentage of revenue 
to the lessor. Vehicles under lease from 
@ particular agent were not utilized by 
the other agents, he said. 


The examiner said that Wendell 
Reeves, agent and general manager of 
ACS, testified that the present opera- 
tions of ACS were similar to those con- 
ducted by Agricultural Transportation 
Association and Farmers Field Facility 
when he was agent for those two organi- 
zations, and that their activities were 
never questioned by the ICC. 


“At the time ACS was formed,” the 
examiner said, “Ed Pyle was engaged in 
the transportation of livestock, com- 
mercial fertilizer, agricultural limestone 
and grain. Roy Zehr was transporting 
principally livestock, fertilizer, and a 
small amount of farm machinery. 


“Wendell Reeves was transporting 
grain, fertilizer, and canned goods. The 
last named item was transported for 
Milford Canning Co .. . Substantially 
the same freight was transported for 
Farmers Field Facility. Reeves, however, 
transported no canned goods when op- 
erating as agent for Agricultural Trans- 
portation Association. 


Members Recruited 


“After ACS started, Reeves and the 
others began signing up members, telling 
them that they must be a producer of 
agricultural products in order to qualify 
for membership. The markings on the 
freight bills received from agents con- 
stituted the test of membership and non- 
membership hauling. Generally the 
officers didn’t make such a determination 
but relied on the judgment of the indi- 
vidual agents. Milford Canning Co. was 
signed at the inception, because it is ‘a 
big producer of corn and asparagus.’ A 
similar reason was given for the signing 
of Illinois Canning Co. 


“The partnership of Baer & Schmied 
was one of the first agents signed with 
approval of the board of directors. It 
was transporting milk products and ice 
cream mix for Sealtest, which shipper 
became a member of ACS. It was be- 
lieved that because it was.a producer 
of milk products that Sealtest could 
qualify for membership, particularly 
since shipper acquires raw materials from 
rural buying stations operated by farms 
or groups of farmers. A bill of lading 
was used as an application form to sign 
members. Subsequently another form 
was used because it was thought that the 
first was not the proper type to be used. 

Carrier-Agents Discharged 

“Later the board of directors appointed 
a@ committee to check and pass on future 
agents. The decision of the agent-ap- 
pointment committee was final. Roy 
Zehr, Ed Pyles and Wendell Reeves com- 
posed the committee, and were given 
the right to appoint agents. After Baer 
& Schmied, Vincent Reed of Shelbyville, 
TlL, was appointed agent. Reed, at the 
time of appointment, was. transporting 
livestock, grain, produce, and some farm 
machinery. He was advised of the na- 
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ture of the transportation to be per- 
formed under Agricultural Commodity 
Service. That is, 50 per cent must be for 
producer members. Reed is no longer 
an agent as he failed to comply with 
some of the policies of ACS and its rules 
and regulations. His agency was ter- 
minated by ACS, because of trip-leasing 
and the fact that his non-membership 
hauling over-balanced his membership 
hauling. It developed that Reed had 
certain rights under the name of Farm- 
ers Express Co. under which he was 
transporting fertilizer and machinery 
while alternatingly operating as agent 
for ACS, contrary to policy. 

“The next agent signed was Sidney 
Tennant. He transported livestock and 
fertilizer. Tennant was advised of the 
limitations in transporting freight for 
ACS. He is no longer an agent because 
he failed to comply with the rules of 
the organization. Tennant began trans- 
porting a considerable amount of ma- 
chinery and his non-membership haul 
far over-balanced his membership haul. 
Tennant served the Kewanee Machinery 
and Conveyor Co., and was admonished 
that such machinery transportation must 
be cut down or else his agency would be 
terminated. 


“Gordon Hinrichs approached ACS 
and was signed as an agent with ap- 
proval of the committee. He also was 
advised of the transportation limita- 
tions and he too is no longer an agent 
for non-conformance with rules and 
regulations. His hauling became almost 
entirely non-membership through op- 
erations for J. I. Case out of Racine. 

“Robert Crawford was the last agent 
to be signed up. He was contacted 
through negotiations with Crawford 
County Packing Co. on movements of 
pork to the west coast. He decided to 
become an agent and was approved by 
the committee. Later Reeves and Craw- 
ford participated in signing members, 
particularly Coast Packing Co. and its 
affiliates, believing that Coast Packing 
could legally become a member of Ag- 
ricultural Commodity Service because it 
is a large producer of livestock and also 
deals in grain and feed. 

“Actually Donald Gaines was signed 
as agent before Crawford. He trans- 
ports livestock, agricultural limestone, 
fertilizer, and grain. Both Gaines and 
Crawford are still agents. No other 
agents have been signed since Crawford. 

Dealer Members 

“In a letter addressed to ACS at 
Bloomington, the New Idea Manufac- 
turing Co. disclaims any membership in 
that organization. Reeves as general 
manager does not consider that shipper 
a member. While certain implement 
dealers, however, are members, some 
doubt exists in his mind as to their 
qualifications. The New Holland Ma- 
chine Co. was solicited, more with the 
view of obtaining freight rather than 
signing it as a member. Actually, it is 
pointed out, the freight in question was 
tendered by dealers. New Idea, at Cold- 
water, was also approached for the pur- 
pose of obtaining freight. Likewise J. I. 
Case of Racine. According to Reeves, 
Agricultural Commodity Service _ still 
performs service for New Idea and New 
Holland but not for J. I. Case. More- 
over, some members listed on the mem- 


bership roster, including farmers, have 
not shipped or received any freight by 
ACS. The only justification for them 
being listed as members is that they, in 
the future, could qualify for service. 

“At the time of the hearing, the 
agents of Agricultural Commodity Serv- 
ice were Robert Crawford, Zehr Bros., 
Ed Pyles, Wendell Reeves, Donald 
Gaines, and Baer & Schmied. Dollar- 
wise, Robert Crawford has the largest 
volume of business. Outbound, Craw- 
ford’s principal shipper is Coast Pack- 
ing, which company is considered to be 
a large producer of livestock because it 
feeds 12,000 head of cattle a year and a 
large number of hogs through its affili- 
ates. Outbound, agent Pyles handles 
livestock, and inbound transports non- 
exempt commodities such as farm ma- 
chinery and canned goods. Outbound, 
agent Reeves transports principally for 
the Milford Canning Co. and the Illi- 
nois Canning Co. Zehr Bros. trans- 
ports principally livestock, with some 
machinery, outbound. 


‘Buy and Sell’ Operations 


“At one time Agricultural Commodity 
Service engaged in certain buy-and-sell 
operations over and above its transporta- 
tion services. Alfalfa meal was purchased 
by the various agents in the name of ACS 
which company received a percentage of 
revenue as though there had been a 
freight movement. The meal was pur- 
chased in Iowa, Nebraska, and Kansas 
and delivered to Farm Bureau feed mills 
in Indiana. A Chicago cereal by-prod- 
ucts company contacted ACS, preferably 
on a buy-and-sell basis rather than for- 
hire as a carrier, and advised where de- 
liveries were to be made and what the 
selling price should be. Sidney Tennant 
on certain transactions failed to pay the 
manufacturing mills in Iowa and Ne- 
braska and they, in turn, sued ACS and 
collected a judgment. The buy-and-sell 
operations continued for about two years. 

“During the last fiscal year (1959) ACS 
membership hauling amounted to 70 per 
cent of the $2,500,000 gross revenue. Em- 
braced in this percentage is revenue ob- 
tained from such shippers as Coast Pack- 
ing, Illinois Canning, Milford Canning, 
Sealtest, Chris Hoerr, and Interlocking 
Fence. It is not known whether Key- 
stone Steel and Wire, Meyer Manufac- 
turing, New Holland Machine, and New 
Idea Farm Equipment revenues were so 
included. Over half of this total revenue 
was obtained from Coast Packing ($1,- 
250,000). About $25,000 was received 
from Illinois Canning, probably $15,000 
from Milford Canning; and approxi- 
mately $70,000 from Sealtest. Reeves does 
not believe that Chris Hoerr and Son 
can be a legitimate member because that 
company is not ‘a producer or closely at 
all associated with the farmer or pro- 
ducer.’ Also, despite the fact that New 
Idea appears twice on the membership 
list, he does not consider that shipper 
eligible for membership. It is indicated 
that Sealtest is qualified because of the 
fact that it manufactures dairy products. 


Membership List Revised 

“When the list of membership was 
approved by the board of directors it was 
not examined as to individual members 
‘as they should have been.’ Later, (sub- 
sequent to the initial hearing herein) 
the list was examined. The board moved 
to strike all of those which it considered 
to be unqualified. The new meeting was 
held about 10 days prior to the con- 
tinued hearing at Chicago, but the re- 
vised list was not made available at the 
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continued hearing. There are approxi- 
mately 700 names on the revised list. 
The secretary-treasurer was to have in- 
formed the rejected shippers and con- 
signees that they were no longer mem- 
bers. These would include any com- 
panies engaged in the manufacture of 
tractors and farm implements such as 
J. I. Case. From now on that shipper 
is not considered a member. However, 
Illinois Canning Co. and Milford Can- 
ing Co. like Sealtest are considered valid 
members because these shippers manu- 
facture and produce goods from agri- 
cultural raw materials. The same rea- 
soning exists as to meat packers because 
they deal in commodities which are 
raised on a farm. This is the theory on 
which Agricultural Commodity Service 
proceeds to sign up members. At the 
present time (March, 1960) no service is 
being performed for J. I. Case or Kewa- 
nee Machinery and Conveyor Co. How- 
ever, service is being rendered for dealers 
of New Idea and New Holland under 
theory that such transportation would 
not be for members but considered non- 
membership hauling. Reeves does not 
consider an implement dealer eligible for 
membership. 


“As general manager, Reeves has so- 
licited traffic from a number of shippers. 
He contends that the rates established 
by ACS have not generally been lower 
than those of existing carriers. It is 
pointed out than an agent normally 
solicits his own traffic and the shippers 
he obtains are considered his own cus- 
tomers. Reeves admits that possibly each 
agent conducts his own separate business 
subject to the approval of the board of 
directors of ACS. The latter approved 
the opening of the Fort Worth office of 
Robert Crawford. Each agent has a bank 
account in a designated bank in the 
name of Agricultural Commodity Serv- 
ice. Receipts are deposited in that ac- 
count and the agent remits a percentage 
to the home office. 


“The rate schedule heretofore discussed 
was adopted by ACS at the insist- 
ence of then agent Gordon Hinrichs. 
It was assembled primarily as a guide 
toward uniformity of charges made by 
agents. It was used to some extent, 
mostly by agents Sidney Tennant and 
Gordon Hinrichs which agents were 
principally transporting farm machinery. 


“Wendall Reeves, as agent, mainly 
transports canned goods outbound and 
beans and sugar inbound for Illinois 
Canning Company. Sugar is obtained at 
Philadelphia and New Orleans. Canned 
goods are destined to Florida, Alabama, 
Georgia, Louisiana, Mississippi, Tennes- 
see, Kentucky, Texas, Ohio, Pennsyl- 
vania and West Virginia, on an average 
of 8 or 10 loads a week at $250 a load. 
Ordinarily the vehicles have a payload 
on return. Over-all empty movements 
amount to 10 per cent. Nearly all vehi- 
cles destined to Ohio and Pennsylvania 
return empty. Some canned items are 
returned out of Florida. Reeves also 
hauls canned goods for Milford Canning 
Company outbound and certain raw ma- 
terials and supplies inbound for that 
shipper. These canned goods are destined 
to Ohio, Michigan, Pennsylvania, Flor- 
ida, West Virginia, Georgia, Tennessee, 
and Kentucky. During the peak season 
about four loads a week are handled for 
Milford Canning Company. In addition 
Reeves transports some twine and bail- 
ing wire from New Orleans to Illinois, 
Indiana, and Wisconsin areas. Some 
lard moves to New Orleans for a meat 
packing concern which witness thinks 
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could conceivably be eligible for mem- 
bership. In fact, possibly any meat pack- 
ing concern could be eligible under his 


theory that théy are large producers of 
livestock. 


“The primary question to be deter- 
mined herein is whether the transpor- 
tation functions performed by Agricul- 
tural Commodity Service, through the 
acts of its several agents, constitute 
for-hire operations which are subject 
to regulation under part II of the act, 
and for which appropriate authority 
from this Commission is required. As 
previously indicated, defendants take the 
position that such transportation is 
exempt under section 203(b)(5) of the 
act. In their briefs, complainants argue 
generally that the transportation service 
of an agricultural cooperative associa- 
tion, which does not connect at origin 
or destination with a farm or another 
agricultural cooperative association is not 
a farm business service; that an agri- 
cultural cooperative association may not 
render farm business services with or 
for non-members in an amount greater 
in value than the total amount of such 
business transacted by it with or for 
members, only farmers and cooperative 
associations of farmers being eligible 
for membership; that the motor vehicles, 
used in performing a farm business serv- 
ice, must be controlled and operated by 
the cooperative association in order for 
the exemption under consideration to 
apply; and that the agricultural cooper- 
ative must be an association in which 
farmers act together in furnishing farm 
business services. They further argue 
that the organization and method of 
operation of Agricultural Commodity 
Service are subterfuges to evade and 
defeat regulation. 


“In its brief, respondent points out 
that it numbers among its members not 
only individual farmers, but also certain 
corporations, such as Coast Packing Co. 
which corporations are engaged in the 
production, feeding and slaughtering of 
beef cattle and other farm animals. 
Admittedly, the largest portion of its 
transportation activities is performed for 
such corporations. Thus, respondent 
argues, if these corporations are properly 
members of the association there can 
be no doubt as to the legality of the 
operations herein challenged, and that 
the transportation activities of Agri- 
cultural Commodity Service and its 
agents, are clearly within the purview 
of section 203(b) (5). 


Court Decision Cited 


“In support of their respective posi- 
tions, both complainants and respond- 
ents refer to ICC v. Jamestown Farmers 
Union Federated Coop. Transp. Ass’n., 
151 F.2d 403, wherein it was held that 
a federation of cooperative associations, 
transporting exclusively for member co- 
operative associations, could lawfully 
operate under the exemption in question. 
However, in rendering its decision against 
the Commission in that case, the Court 
of Appeals observed: 


“*e * * Tt is, of course, true that 
the exemption relied on by the ap- 
pellee, must be strictly construed 
when the necessity for construction 
arises. So construed, it may well 
be true, as the Commission contends, 
that a truck operated in interstate 
commerce by a farmers cooperative 
for a purpose not within the con- 
templation of Congress in the 
agricultural marketing act is not ex- 
empt from the requirement of a 





certificate of public necessity and 
convenience. .. .’ 


“It is not indicated in the opinion of 
the court that a general trucking busi- 
ness, unconnected with farm or cooper- 
ative service, is exempt. As pointed out 
by complainants, the record herein is 
replete with evidence of operations which 
Congress fully intended to be subject 
to all provisions of the act. Such oper- 
ations do not constitute those of a farm 
business service as required by the agri- 
cultural marketing act. 


Examiner’s Conclusions 


“A study of the facts of record in the 
instant proceedings reveals that the or- 
ganizers of Agricultural Commodity Serv- 
ice, at the outset, perhaps did intend to 
confine its transportation activities to 
services for farmers or groups of farmers, 
but as the various carrier-agents were 
secured to perform the operations con- 
cerned, contormity with the charter and 
by-laws of the organization was more or 
less ignored. It has been shown that 
very little effort has been made by the 
officers and board of directors of Agri- 
cultural Commodity Service to observe 
the provisions of its by-laws. Moreover, 
the for-hire transportation, by its agents, 
of such commodities as beer, from brew- 
ery to distributor; farm machinery and 
implements, from manufacturer to deal- 
er; canned goods, from cannery to whole- 
sale grocery houses; dressed meat and 
packinghous2 products, from packer to 
packer; and oil, in barrels, from oil com- 
panies to distributors, clearly cannot be 
construed as services covered by the agri- 
cultural marketing act. 


“These movements of general freight, 
the evidence discloses, were, and are be- 
ing, performed, at reduced rates, in open 
competition with existing certificated car- 
riers who, because of their subjection to 
regulation, are restricted in reducing rate 
levels and in operating, commodity and 
territory-wise, beyond the scope of their 
respective certificates. In the opinion 
of the examiner, a continuation of such 
practices by respondents may well result 
in materially adversely affecting the pub- 
lic interest and the national transporta- 
tion policy. Moreover, the aiding and 
abetting of such practices by the ship- 
pers named herein should be discon- 
tinued and they should be admonished 
that wilful evasion or defeat of regula- 
tion of motor carriers by any person is 
made a misdemeanor by section 222(c) 
of the Act. 

“The examiner concludes, therefore, 
that the considered transportation by 
Agricultural Commodity Service and its 
named agents constitutes unlawful for- 
hire transportation which should be 
terminated. In view of the fact that a 
cease and desist order entered against 
the parties actually operating unlawfully 
as for-hire carriers should result in the 
discontinuance of such unlawful prac- 
tices, it is deemed unecessary to enter any 
order against the named _ shipper-re- 
spondents. 

“In Nos. MC-C-2488, MC-C-2488, Sub. 
1, and MC-C-2576, the examiner finds 
that respondents and defendants Agri- 
cultural Commodity Service; Howard 
Baer and Albert Schmied, doing business 
as Baer & Schmied; Robert Crawford; 
Ed Pyles, doing business as Ed Pyles 
Trucking; Charles and Wendell Reeves, 
doing business as Reeves Trucking; Roy 
Zehr and Orrie Zehr, doing business as 
Zehr Bros.; Sidney Tennant; and Gor- 
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don C. Hinrichs, have engaged and par- 
ticipated in the transportation of prop- 
erty by motor vehicle, in interstate com- 
merce, for compensation, that such op- 
erations are subject to and in violation 
of the act, and that an appropriate order 
or orders requiring the respondents and 
defendants to cease and desist such un- 
authorized operations should be entered. 

“The examiner further finds that as to 
defendants Coast Packing Co., J. D. Ros- 
zell Co., National Dairy Products Corp., 
doing business as Sealtest, Milford Can- 
ning Co., New Ideas, Inc., Interlocking 
Fence Co., Keystone Steel & Wire Co., 
and Sperry Rand Corp., the proceedings 
should be discontinued.” 


‘Pennsy’ Commutation Fare 


Rise Favored by Examiner 


Increased interstate commutation pas- 
senger fares sought by the Pennsylvania 
Railroad for distances of less than 15 
miles between points in New Jersey, 
on the one hand, and points in New 
York and Pennsylvania, on the other, 
would be approved and outstanding 
maximum fare orders affecting the 
“Pennsy” would be vacated, under terms 
of a recommended report and order by 
an ICC examiner. 

Examiner Otto A. Hanson made those 
recommendations in No. 31663, Commu- 
tation. Fares Between New York, New 
Jersey, and Pennsylvania, a case re- 
opened solely for the purpose of con- 
sidering an application by the Penn- 
sylvania, one of the respondents, for 
modification of an outstanding maxi- 
mum fare order of the ICC. 


The examiner said that pursuant to 
findings made in the original report in 
this case (297 ICC 55), the Commission, 
among other things, prescribed a -scale 
of maximum fares for application be- 
tween the points in question applying 
not only to the Pennsylvania Railroad 
but also to a number of other roads. 

That order, he said, had been mod- 
ified from time to time, but the only 
modification sought and granted for 
the “Pennsy” was that authorized on 
October 25, 1957, with the result that 
its present fares were on a level sub- 
santially below that maintained by other 
lines that were respondents in No. 31663. 

The modification here sought would 
permit the fares of the Pennsylvania 
Railroad to be increased, but they still 
would be on a level below that author- 
ized for other lines, said the examiner. 

Examiner Hanson said the points in 
New Jersey to and from which the fares 
were controlled by the maximum fare 
orders were those within 15 miles of 
New York or Pennsylvania. He contin- 
ued: 


“The principal commuter traffic in- 
volved is that between Elizabeth, N.J., 
and New York City. The unrestricted 
monthly fare between Elizabeth and New 
York (Hudson Terminal), N.Y., would 
be increased from $21.20 to $26 and that 
between Elizabeth and New York (Penn- 
sylvania Station), N.Y., would be in- 
creased from $27.20 to $32. Fares be- 
tween such points as Princeton, N.J., 
and Morrisville, Pa., and between Tren- 
ton, N.J., and Bristol, Pa., also are in- 
volved, but the commuter traffic between 
such points is negligible... . 
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“On this record it appears that the 
increased fares respondent seeks to es- 
tablish are and will be just and rea- 
sonable and that modification of the 
outstanding maximum fare order is 
warranted. However, in view of the fact 
that any publication of respondent is 
subject to possible protest, suspension 
and investigation, no reason is apparent 
for further continuance of any maximum 
fare order on this traffic. 

“The examiner finds that the increased 
commutation fares sought to be estab- 
lish . . . are and will be just and 
reasonable, and that publication of such 
increased fares should be permitted by 
vacation of the outstanding maximum 
fare order insofar as it applies to this 
respondent.” 


Examiner Would Set Aside 
Safety Compliance Order 


A Commission examiner has recom- 
mended that a safety compliance order 
issued against Safeway Truck Lines, 
Inc., Chicago, on September 11, 1958, 
relative to qualifications and maximum 
hours of service of employes and safety 
of operation and equipment be vacated, 
because, he says, the carrier is now in 
“substantial compliance” with the Com- 
mission’s motor carrier safety regula- 
tions. 

Examiner Frank R. Saltzman said in 
his recommended report on further 
hearing in MC-C-2139, Safeway Truck 
Lines, Inc., Suspension or Revocation of 
Certificate, that the compliance order 
was predicated on the findings made by 
the Commission in its report of Septem- 
ber 11, 1958 (77 MCC 443). He said that 
the order provided that the proceeding 
be held open for the purpose of per- 
mitting the Bureau of Inquiry and Com- 
pliance to petition for the revocation 
or suspension of the carrier’s certificates 
if compliance was not achieved and 
maintained. The carrier also was al- 
lowed, at any time after the expiration 
of a year, to petition for vacation of 
the order, provided that it offered to 
prove that it had achieved and main- 
tained such compliance, said the 
examiner. 

By a petition dated December 9, 1959, 
Examiner Saltzman continued, the re- 
spondent “alleged the achievement and 
maintenance of the compliance required 
by the order of September 11, 1958,” and 
prayed that the order be vacated and 
that the proceeding be discontinued. In 
a reply to the petition, said the exami- 
ner, the Bureau of Inquiry and Compli- 
ance said it had found respondent in 
substantial compliance with the safety 
regulations and would interpose no ob- 
jections. 

By order dated May 10, 1960, said Ex- 
aminer Saltzman, the Commission re- 
opened the proceeding for further hear- 
ing and required the respondent to 
appear. and present evidence of its 
compliance. 


“Upon consideration of all evidence of 
record 


presently in substantial compliance with 
the Commission's motor carrier myeses | 


signed continued compliance 
with such regulations for the future; that 


the compliance order of September 11, 
1958, should be vacated and set aside, 
and that the proceeding should be dis- 
continued.” 


Free Pickup of LCL Traffic 
By Rock Island at U.S. Air 


Force Base Called Unlawful 


Hearing Examiner L, J. P. Fich- 
thorn, by recommended report in No. 
33322, Oklahoma City-Ada-Atoka 
Railway Co. v. Chicago, Rock Island 
& Pacific Railway Co., has proposed 
that the Commission require the 
Rock Island to cancel a tariff provi- 
sion under which that railroad fur- 
nishes free pickup and delivery serv- 
ice of less-carload freight at Tinker 
Air Force Base, Okla., from Okla- 
homa City. 


The examiner said that the point of 
physical freight delivery to the base 
was apparently within the terminal area 
of Midwest City, a city partially sur- 
rounded by the limits of Oklahoma City. 
He said Midwest City was specifically 
excluded from the defendant’s terminal 
area by its tariff. 


The tariff provisions atacked by the 
complainant were identified as item 
20470-C, supplement No. 59 to tariff SW 
88-L, ICC No. 4202, of the Southwestern 
Freight Bureau. Complainant alleged 
that insofar as the tariff provisions per- 
mitted the Rock Island to engage in free 
pickup and delivery service of LCL 
freight at the base from the Rock 
Island’s Oklahoma City terminal it was 
unnecessary, unlawful and in violation 
of part I of the interstate commerce act 
as read in connection with section 202 
(ec) (1) and (2). 

Examiner Fichthorn said that the 
complainant maintained rail terminal 
facilities at Oklahoma City and Midwest 
City and that Tinker Air Force Base 
was served exclusively for rail freight 
transportation by the complainant until 
December 30, 1959 


Area Annexed 


In 1959, the examiner said, the area 
to the south and east of the base, in- 
cluding approximately the southern half 
of the base, was acquired by Oklahoma 
City in order to protect the future de- 
velopment of the base and to place it un- 
der the control of the Oklahoma City 
Planning Commission. He said that. an 
attempt by the city to annex the north- 
ern portion of the base and the area 
directly to the east was found ineffectual 
by the district court of Oklahoma County. 

The main gate and freight entrance 
to the base was located on the north- 
ern boundary of the portion of ineffectual 
annexation, he said. Complainant con- 
tended, among other things, the ex- 
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result of normal growth, such expan- 
sion had not affected the rail freight 
service in and out of the base. 

Defendant contended that all parts of 
the base were within the commercial 
zone of Oklahoma City as defined in Ex 
Parte MC-37, Commercial Zones and 
Terminal Areas, 46 MCC 665, the ex- 
aminer said. Among other things, the 
defendant also contended that under its 
tariff providing for free pickup and de- 
livery service from or to points within 
the corporate limits of Oklahoma City, 
plus two miles, except from or to Mid- 
west City, it could serve the base from the 
east without exceeding the two miles 
from the city limits. 

Examiner Fichthorn said that the act 
did not define terminal areas and the 
cases under part I of the act had not 
set down any formula for determining 
such areas with any degree of mathe- 
matical certainty which would apply in 
all instances. 


“It appears, however,” he said, “that 
there must be certain characteristics 
common to all rail terminal areas. The 
following should be interpreted with re- 
gard to the special circumstances in 
any given instance. A railroad terminal 
area is that commercial and industrial 
area adjacent to a carrier’s terminal, 
within which bona fide transfer, collec- 
tion, or delivery services are performed. 
The area is not necessarily coextensive 
with the corporate limits of the village, 
town, or city in which the terminal is 
located. While the terminal area may 
from time to time be expanded so as 
to meet the needs of the general com- 
mercial and industrial growth of a given 
area, it should not be extended solely 
to include any individual or isolated 
group of shippers not within the areas 
of general growth. The foregoing should 
be interpreted liberally so as to extend 
rail facilities to groups of shippers at 
off rail points, where this does not re- 
sult in destructive competition.” 


The examiner said the evidence of 
record indicated that the base was not 
within the defendant’s terminal area 
even though the corporate limits of 
Oklahoma City included approximately 
one-half of the area of the base. The 
physical annexation of territory by 
Oklahoma City was not accompanied by 
the usual growth of commercial and in- 
dustrial interest, which would neces- 
sitate the expansion of the terminal area 
of defendant, and the defendant’s al- 
legation that it could serve the base by 
use of a circuitous route in order to 
approach the delivery point from the 
east, was entirely unrealistic, he said. 
He concluded that the tariff provision 
was, and for the future would be, un- 
lawful and should be ordered canceled. 
Any exceptions to the report are due at 
the Commission within 30 days from 
August 17, the date of service. 


Examiner Says Carrier 
Should Resume Operations 


Hearing Examiner Warren C. White, 
of the Commission, by a recommended 
report in MC-C-2519, Central Jersey 
Motor Lines, Inc.—Revocation of Permit, 
has proposed the entry of an order re- 
quiring Central Jersey, of York, Pa., to 
resume operation as a contract carrier, 
A rdance with its permit in MC- 


Examiner White said the respondent's 
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permit authorized the transportation of 
metal office furniture and equipment, 
from Avenel, N.J., to New York, N.Y., 
and other points in Connecticut, Long 
Island, N.Y., and Pennsylvania. He said 
the respondent admitted a failure to 
render any actual service as a contract 
carrier under its permit since 1940. He 
said, however, that Central Jersey was 
actively engaged in business as a general 
commodity common carrier. 

“The examiner finds that respondent 
has ceased operation as a contract car- 
rier and is not now engaged in 
the business of a contract carrier 
by motor vehicle as authorized by 
its permit No. MC-84781,” Examiner 
White said, “and that an order 
should be entered within 45 days of the 
effective date of the order, to resume and 
thereafter maintain the operation au- 
thorized by its permit, and within 10 
days thereafter inform the Commission 
in a written statement under oath 
whether or not compliance has been 
made therewith. Such affidavit should 
contain a full explanation of the man- 
ner, details, and extent of compliance, or 
in the event of non-compliance, a full 
explanation of the reasons therefor and 
to show cause, if any there be, why its 
permit should be revoked for willfull 
failure to comply. 

“The examiner finds that in the event 
respondent fails, within 45 days of the 
effective date of the order, to resume the 
operation authorized by its permit, it 
should be required to inform the Com- 
mission, in writing, within the time 
above specified for informing the Com- 
mission regarding compliance or non- 
compliance, if an oral hearing is desired 
at which to present further evidence as 
to why the permit should not be revoked, 
failing in which respondent shall be 
deemed in default and to have waived 
such oral hearing and the matter shall 
be taken under consideration on the 
facts then of record with a view to the 
entry of an order revoking its permit if 
it should be determined that such action 
is warranted.” 

Exceptions, if any, to the examiner’s 
report, must be filed with the Commis- 
sion, in Washington, D.C., within 30 days 
from August 16, the date of service. 
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Motor Recommended Reports 


® Recommended orders appended to these 

reports become effective at the expiration 
of 20 days from the date ef service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 

ing, or the office practitioner 

representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 

Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office i is shown 
below in “black face’ type, with the name 
of town or city following. 


CERTIFICATES—LICENSES—PERMITS 


Alabama (Birmingham) — MC-115841, 
Sub. 66, Colonial Refrigerated Trans- 
portation, Inc., Extension—New Orleans, 
La. Certificate proposed. Meats, meat 
products, and meat by-products, in ve- 
hicles equipped with temperature con- 
trol devices, but excepting commodities 
in bulk in tank vehicles, (1) from New 
Orleans, La., and points within 10 miles 
thereof, to points in 10 eastern states, 





Tennessee (except Memphis) and the 
District of Columbia, and (2) from Louis- 
ville, Ky., to points in Louisiana except 
New Orleans and Baton Rouge, La., 
over irregular routes. 


Alabama (Brewton)—MC-117411, Sub. 
4, Lawrence Langham and Burns Lang- 
ham, Langham Bus Line, Common Car- 
rier Application. Certificate proposed. 
(1) Mail, newspapers and express, in 
passenger vehicles, between Brewton, 
Ala., and the plant site of Chemstrand 
Corp. near Gonzalez, Fla., over a regular 
route, (2) (a) passengers and their bag- 
gage and mail, newpapers and express, 
in same vehicle, between Brewton, Ala., 
and the plant site of St. Regis Paper Co. 
at or near Cantonment, Fla., over a 
regular route, (b) between Brewton, Ala., 
and plant sites of Chemstrand Corp. 
near Gonzalez, Fla., and the St. Regis 
Paper Co. at Cantonment, Fla., over a 
regular route, and (c) from Brewton, 
Ala., over farm-to-market road 49 to 
Appleton, Ala., thence over farm-to- 
market roads 49 and 6 to Castleberry, 
Ala., and thence over U.S. Highway 31 
to Brewton and return, serving all inter- 
mediate points over each route, restricted 
against transportation of passengers be- 
tween East Brewton and points in its 
police jurisdiction, and the plant site 
of Chemstrand Corp., at or near Gon- 
zalez, Fla. 

Arkansas (Pocahontas) — MC-119848, 
Clyde Kincade, dba Kincade Truck Line, 
Common Carrier Application. Certificate 
proposed. Fertilizer, seed, animal dairy 
and poultry feed, all in bags, from St. 
Louis, Mo., to Pocahontas, Ark,, over ir- 
regular routes. 

California (Berkley)—MC-45386, Sub. 
9, Bee Line Truck Dispatch, Extension— 
Colorado Points. Certificate proposed. 
Class A, B and C explosives and oxidiz- 
ing materials, other than liquid, when 
intended to be used as an explosive 
agent, from the storage facilities of Tro- 
jan Powder Co. at Creed and San Leandro, 
Calif., to points in Miguel County, Colo., 
points within two miles of Victor, Colo., 
including Victor, and points on and 
within five miles of that portion of Colo- 
rado Highway 9 which extends from 
Fairplay to Breckenridge, Colo., over ir- 
regular routes. 

California (Salida)—-MC-108216, Sub. 
6, Prickett Transportation Co., Inc., Con- 
tract Carrier “Grandfather” Application. 
Permit proposed. Continuance of opera- 
tion, Coffee beans, from San Francisco, 
Calif., to Ripon, Calif., under contract 
or contracts with Nestle Co., over irregu- 
lar routes. 


California (Oakland) — MC-730, Sub. 
181, Pacific Intermountain Express Co., 
Extension—Liquid Hydrogen. Certficate 
proposed. Liquid hydrogen, in bulk, in 
shipper-provided trailers, from the plant 
site of the Air Products Co. at Paines- 
ville, O., and the plant site of the Air 
Products Co. located near West Palm 
Beach, Fla., to Nimbus and Azusa, Calif., 
over irregular routes, limited to a period 
expiring 1 year from effective date of 
certificate. 


Canada (Newmarket) — MC-118972, 
New Market Coach Lines, Ltd., Common 
Carrier Application. Denial of certifi- 
cate proposed. Passengers and their bag- 
gage, in same vehicle with passengers, in 
charter operations, beginning and ending 
at ports of entry on the international 
boundary line between the US. and 
Canada, located between the Province 
of Ontario and N.Y., and Detroit, Mich., 
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and extending to points in 13 states and 
the D.C., restricted to charter parties 
orginating and ending in that part of the 
Province of Ontario in which applicant 
may originate charter parties, over ir- 
regular routes. 


Canada (St. Johns)—MC-118934, Sub. 
1, Maurice Bedard, Common Carrier 
Application. Certificate proposed. Agri- 
cultural implements, agricultural ma- 
chinery and farm machinery, and parts 
and accessories therefor, when moving 
with shipments of agricultural imple- 
ments, agricultural machinery and farm 
machinery, from Belleville, Intercourse, 
Mountville and New Holland, Pa., to 
the ports of entry on the international 
boundary line between the U.S. and 
Canada located at Champlain and 
Rouses Point, N.Y., over irregular routes. 

Delaware (Bridgeville) — MC-113388, 
Sub. 28, Lester C. Newton Trucking Co., 
Extension—Wilmington, Del. Denial of 
certificate proposed. Meat, meat prod- 
ucts and meat byproducts, not including 
hydralized ahd stabilized fats, in bulk, 
in tank vehicles, from Wilmington, Del., 
to points in Md., Del., Va., and N.C., over 
irregular routes. 

Delaware (Songena) — MC-118249, 
Woodrow W. Whittaker, Common Car- 
rier “Grandfather” Application. Cer- 
tificate preposed, for Transit Freeze 
Corp. as applicant’s successor in inter- 
est (MC-FC-62703). Continuance of op- 
eration, frozen fruits, frozen berries and 
frozen vegetables, from Trappe and 
Salisbury, Md., to points in N.J., Va., 
N.Y., Mass., and te Georgetown, Del. and 
Philadelphia, Pa., and from Fairmont, 
Minneapolis and Winnebago, Minn., to 
Preston and Trappe, Md., over irregular 
routes. 

Florida (Lakeland) — MC-116339, Sub. 
4, J & M Enterprises, Inc., Extension— 
Salt and Pepper. Certificate proposed. 
Salt, and pepper in packages, in mixed 
shipments with salt, from Hutchinson, 
Kan., and Winnfield, La., to points in 
Ala., Ga., and Fla., over irregular routes. 

Florida (Sanford)—MC-115322, Sub. 12, 
J. M. Blythe, dba J. M. Blythe Motor 
Lines, Common Carrier “Grandfather” 
Application. Certificate proposed. Con- 
tinuance of operation, (1) frozen vege- 
tables, from points in Massachusetts to 
points in Conn.,‘N.Y., N.J., Pa., Md., Fla., 
and District of Columbia and from points 
in New York to points in S.C., Fla., La., 
and Ala., (2) frozen fruits from points in 
New York to points in Fla., Ga., and N.C., 
and from points in West Virginia, to 
points in Fla., (3) frozen berries, from 
points in Maine to points in N.J., Md., 
Pa., Fla., and the D.C., and from points 
in N.Y. and Mass., to destinations in 
N.Y. and Fla., and (4) frozen seafood, 
in mixed loads with frozen vegetables, 
fruits and berries, from points in Massa- 
chusetts to points in Conn., Pa., Md., Va., 
N.Y., Fla., and the D.C., over irregular 
routes. 

Georgia (Atlanta)—-MC-65665, Sub. 9, 
Weather Bros. Transfer Co., Inc., Exten- 
sion—4 Western States. Household goods, 
as defined by the Commission between 
points in Ala., Fla., Ga., Miss., N.C., S.C., 
Tenn., Tex., Va., and D.C., on the one 
hand, and, on the other, points in Ariz., 
Calif., and N.M., subject to the condition 
against joinder. 


Georgia (Augusta) — MC-86238, Sub. 
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14, J. C. Hagler, Jr., and T. W. Hagler, 
dba Hagler Truck Co., Conversion Pro- 
ceeding. Denial of certificate proposed. 
Petroleum products, filling station equip- 
ment, empty containers for petroleum 
products, asphalt, rocfing, shingles, brick 
and other clay products, automobile 
accessories, parts and supplies, and bi- 
cycle tires and tubes, from or to points 
in Ga., N.C., and S.C., over irregular 
routes. 


Georgia (Marietta) — MC-111545, Sub. 
39, Home Transportation Co., Inc., Com- 
modity Clarification. Certificate pro- 
posed. Tractors, regardless of how 
equipped (except tractors used in pulling 
commercial highway trailers), scrapers, 
motor graders, Wagons, engines (except 
aircraft and missile engines) generators, 
engines and generators combined, weld- 
ers, rollers road, and parts, accessories, 
and attachments of or to the above de- 
scribed commodities, from the plant sites 
of Caterpillar Tractor Co. and of Allis 
Chalmers Co., at or near Cedar Rapids, 
Ia., Aurora, Joliet, Mossville, Peoria, 
Morton, Decatur, Deerfield, Springfield 
and Harvey, Ill., and Milwaukee, Wis., 
to points in Ala., Ga., Fla., N.C., and 
8.C., over irregular routes. 


Georgia (Newnan)—MC-118361, Glov- 
er B. Sewell, dba S & B Produce Co., 
Common Carrier “Grandfather” Appli- 
cation. Certificate proposed. Contin- 
uance of operation, frozen vegetables, 
from Savannah, Ga., to points in N.Y., 
Tenn., Va., Md., La., Ala., and Tex., over 
irregular routes. 

Idaho (Payette)—-MC-119672, Curtis 
Walters, dba Stanton Transfer and Stor- 


age Co., Common Carrier Application. 
Certificate proposed. Pole line construc- 
tion materials, transformers, wire, cable, 
and equipment and materials required 
for the transmission, generation and 


distribution of electricity, between 
Payette, Ida., on the one hand, and, on 
the other, points in Malheur, Baker, 
Wallowa, Union, and Harvey counties, 
Ore., over irregular routes. 


Illinois (Chicago)—MC-19778, Sub. 34, 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co., Extension — Wabasha, 
Minn. Certificate proposed. General 
commodities, with exceptions, (1) be- 
tween Wabasha, Minn., and Menomonie, 
Wis., over a regular route, (2) between 
Durand, Wis., and Chippewa Falls, Wis., 
over a regular route, and return over the 
two described routes, serving the inter- 
mediate points of Durand, Downsville, 
Caryville, Eau Claire, and Presto, Wis., 
and the off-route points of Trevino, 
Maxwell, Dunnville, Red Cedar, and 
Meridean, Wis., (3) between Chippewa 
Falls, Wis., and Menomonie, Wis., over 
regular route, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only, and (4) between 
Eau Claire, Wis., and La Crosse, Wis., 
over a regular route, as an alternate 
route for operating convenience only, 
with conditions which include limiting 
the service to that which is auxiliary 
to or supplemental of rail service, and 
serving no point not on the rail lines, 
except as otherwise authorized. 

Illinois (Chicago)—-MC-52139, Sub. 5, 
Chicago, Michigan & Eastern Freight 
Lines, Inc., Extension—Aluminum Sid- 
ing. Denial of certificate proposed. 
Aluminum siding, parts, accessories and 
materials used in the installation thereof, 
between Chicago Heights, Ill., on the 


one hand and, on the other, points in a 
specified area of Michigan, except De- 
troit, over irregular routes. 

Illinois (Chicago) — MC-52657, Arco 
Auto Carriers, Inc., Extension — Com- 
munication Shelters. Certificate pro- 
posed. Communication shelters (of alum- 
inum construction), equipped and 
unequipped, other than those which be- 
cause of size or weight require the use 
of special equipment or special handling, 
from York, Pa., to points in the US. 
including Alaska but excluding Hawaii, 
over irregular routes. 


Illinois (Hampshire)—-MC-119392, Sub. 
1, Allen’s Corner Garage and Towing 
Service, Extension—Replacement Vehi- 
cles. Certificate proposed. Wrecked and 
disabled buses, in truckaway, requiring 
the use of wrecker equipment, and of 
replacement trucks, tractors, and trail- 
ers and parts thereof for wrecked or 
disabled motor vehicles, and replacement 
tires, (1) between points in Ill. and 
Wis., and (2) between points in Ill. and 
Wis., on the one hand, and, on the other, 
points in Ind., Ia., Ky., Mich., Minn., 
Mo., and O., over irregular routes. 

Indiana (Elkhart)—MC-103993, Sub. 
134, Morgan Drive-Away, Inc., Extension 
—Maxton, NC. Certificate proposed. 
Trailers, designed to be drawn by passen- 
ger automobiles, in initial movements, 
in truckaway, from the plantsite of Troy 
Industries, Inc., at or near Maxton, N.C., 
to points in the United States including 
Alaska, except Hawaii, over irregular 
routes. 


Iowa (Melbourne) — MC-112148, Sub. 
16, James H. Powers, Inc., Extension— 
Canned Goods and Frozen Foods. Cer- 
tificate proposed. Canned goods and fro- 
zen foods, (a) from Lawton and Deca- 
tur, Mich., to Rock Island, Moline and 
Milan, Il.; Prairie du Chien and Rice 
Lake, Wis., and points in Ia., and Neb., 
with restrictions, and (b) from Lawton, 
Mich., to Alexandria, Bemidji, Marshall, 
Pipestone and Thief River Falls, Minn.; 
Fargo and Grand Forks, N.D., and Sioux 
Falls, Mitchell, Huron and Beresford, 
S.D., over irregular routes. 


Iowa (Sumner)—-MC-30844, Sub. 35, 
Kroblin Refrigerated Xpress, Inc., Com- 
mon Carrier “Grandfather” Application. 
Certificate proposed. Continuance of op- 
eration, (1) coffee beans, between New 
York City and Chicago; from New York 
City to Miami, Fla., Cedar Rapids, Ia., 
Detroit, Mich., and Toledo, O., and from 
Hoboken, N.J., to Chicago, Ill. (2) tea, 
from New York City to Chicago, (3) cocoa 
beans, from New York City, to Chicago 
and Milwaukee, (4) frozen vegetables, 
from specified points in N.Y., Del. 
Minn., Fla., Pa., and Md., to specified 
points in Ill., Kans., O., Mich., Tex., Ind., 
Minn., Pa., and Md., and (5) frozen 
fruits, from Bear Lake, Mich., to New 
Hyde Park, N.Y., and Jersey City, NWJ., 
and from Winchester, Va., to Des Moines, 
Ia., all over irregular routes. 


Iowa (Wapello) — MC-55037, Sub. 8, 
Dearmin ‘Transfer, Inc., Extension— 
Fertilizer and Feed. Certificate pro- 
posed. Fertilizer and feed, from Chicago, 
til., to points in Davis, Des Moines, 
Henry, Keokuk, Lee, Louisa, Muscatine, 
Van Buren, Wapello and Washington 
counties, Ia., over irregular routes. 


Kansas (Anthony) — MC-119373, Lee 
Roundy, Common Carrier Application. 
Certificate proposed. Dry fertilizer, in 
bulk (except in tank vehicles), and in 
sacks, from Texas City, Tex., to points 
in Woodard, Woods, Alfalfa, Grant, Gar- 
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field, Kay and Major counties, Okla., and 
points in Harper, Barber, Pratt, Com- 
manche, Kiowa, Kingman, Summer, 
Cowley, and Reno counties, Kan., over 
irregular routes. 


Maine (Houlton)—MC-119532, Ira Far- 
rell and Laurel E. Farrell, dba Ira Far- 
rell & Son, Common Carrier Application. 
Certificate proposed. Bananas, and fresh 
fruit, fresh vegetables and fresh berries, 
when transported in same vehicle with 
bananas, from Boston, Mass., to ports of 
entry on the U.S.-Canadian boundary at 
or near Calais, Houlton and Vanceboro, 
Me., over irregular routes. 


Michigan (St. Louis)—MC-117165, Sub. 
4, C. J. Davis, dba St. Louis Freight 
Lines, Extension—Upper Michigan. Cer- 
tificate proposed. (1) Building materials, 
as described by the Commission, and (2) 
paving joint compounds, paving expan- 
sion joints, and cement pipe, containing 
asbestos fibre, (a) from Wilmington, IIl., 
Lowell and South Bend, Ind., and Lock- 
land, O., to all points on the upper penin- 
sula of Michigan, and (b) from Chicago, 
Chicago Heights, Joliet, and Waukegan, 
Ill., to points on the upper peninsula of 
Michigan, except to Dafter, Mich., and 
except to points on or east of a line 
formed by U.S. Highway 2 between St. 
Ignace and Sault St. Marie, Mich., over 
irregular routes. 

Minnesota (Rochester) — MC-113855, 
Sub. 30, International Transport, Inc., 
Extension — Articles Requiring Special 
Equipment. Denial of certificate pro- 
posed. Commodities requiring the use 
of special equipment and special han- 
dling, with the exceptions, from points 
in California to points in the United 
States, with certain exceptions, over ir- 
regular routes. 

Minnesota (St. Cloud) —MC-95876, Sub. 
17, Anderson Trucking Service, Inc., Ex- 
tension—North Dakota. Certificate pro- 
posed. Granite, marble, slate, and stone, 
from points in Elbert and Olethorpe 
counties, Ga., to points in Minn., Neb., 
N.D., and S.D., over irregular routes, re- 
stricted against tacking or joinder to 
points in Ill., Ia., Mich., and Wis. 

Missouri (Carthage)—-MC-116544, Sub. 
5, Wilson Brothers Truck Line, Inc., Ex- 
tension—Southern States. Denial of cer- 
tificate proposed. Flour, other than in 
bulk, (1) from Kansas City and St. Jo- 
seph, Mo., and points in Kan., and Okla., 
to points in La., Miss., Ala., and Ga., 
and (2) from points in Oklahoma, except 
Alva, Okla., to points in Fla., and empty 
containers and other such incidental fa- 
cilities on return, over irregular routes. 


Missouri (Kansas City)—MC-115757, 
Sub. 22, Bulk Motor Transport, Inc., Ex- 
tension—Several States. Certificate pro- 
posed. Flour, in bulk, between points in 
Conn., Mass., N.H., N.Y., R.1., Vt., and 
Me., except to and from points on the 
Bangor and Aroostook Railroad Co., and 
restricted against transportation of po- 
tato flour from points in Maine, and all 
traffic originating in New York restricted 
to shipments having a prior rail haul, 
over irregular routes. 


Missouri (Sedalia) -MC-119509, Joseph 
J. Rodewald, dba J. J. Rodewald, Con- 
tract Carrier Application. Permit pro- 
posed. Carbon, from Brooklyn, N.Y., to 
Sedalia, Mo., under a continuing con- 
tract or contracts with Adco, Inc., of 
Sedalia, over irregular routes. 


Missouri (Springfield) — MC-113908, 
Sub. 69, Erickson Transport Corp., Ex- 
tension—Crete, Neb. Certificate proposed. 
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Liquid animal feeds and liquid animal 
feed ingredients, in bulk, in tank vehicles, 
from Crete, Neb., to all points in Ill. and 
Mo. and to points in described parts of 
S.D., Ia., Wis., and Kan., over irregular 
routes. 


Nebraska (Omaha)—MC-119812, Capi- 
tol Delivery Service, Contract Carrier Ap- 
plication. Permit proposed. General com- 
modities, with exceptions, between 
Omaha, Neb., on the one hand, and, on 
the other, points in Fremont, Harrison, 
Mills, Montgomery, Pottawattamie, and 
Shelby counties, Ia., under a continuing 
contract or contracts with Sears, Roebuck 
and Co., over irregular routes. 


New Hampshire (Hampstead) — MC- 
119644, Gordon S. Munroe, dba Munroe 
Bus Service, Common Carrier Applica- 
tion. Certificate proposed. Passengers 
and their baggage, in same vehicle with 
passengers, between Hampstead, Dan- 
ville, Atkin and Plaistow, N.H., on the 
one hand, and on the other, North And- 
over, Mass., over regular routes, and re- 
turn, serving all intermediate points ex- 
cept those between Plaistow and North 
Andover, with no charter service from 
Plaistow. 


New Jersey (Barrington) — MC-3094, 
Sub 11, Service Motor Freight, Inc., Ex- 
tension — Fiberglass Products. Permit 
proposed by second corrected report and 
recommended order. (1) Fiberglass 
materials and fiberglass products, (2) 
fibrous glass mineral wool products fi- 
brous glass textile materials and fibrous 
glass textile products, (3) plastic mate- 
rials and plastic products (except liquid 
commodities, in bulk, in tank vehicles), 
from Barrington, N.J., to points in nine 
states and the District of Columbia, and 
(4) fibrous glass textile materials and 
fibrous glass materials products, and 
plastic materials and plastic products 
(except liquid commodities, in bulk, in 
tank vehicles), from Ashton, R.I., and 
Huntingdon, Pa., to Barrington, over 
irregular routes, under continuing con- 
tract with Owens-Corning Fiberglas 
Corp., of Barrington. 


New Jersey (Fairlawn) — MC-118086, 
Wilbur G. Elting, dba Dawn Transpor- 
tation Co., Common Carrier “Grand- 
father” Application, (Retitled-Victor 
Elting, Common Carrier “Grandfather” 
Application). Certificate proposed. Con- 
tinuance operation, bananas, from New 
York City to Chicago, Ill., and Milwau- 
kee, Wis., and to ports of entry on the 
international boundary between the U‘S. 
and Canada at or near Rouses Point, 
Champlain, and Franklin Center, N.Y., 
over irregular routes, and that certifi- 
cates should be issued to Victor Elting. 


New Jersey (Jersey City) —MC-119680, 
Delaware Valley Trucking Co., Inc., Con- 
tract Carrier Application (Corrected). 
Permit proposed. (1) Milk products and 
fruit juices, in containers, and (2) milk, 
in containers, when moving in same ve- 
hicle with commodities named in (1), in 
refrigerated equipment, from Camden, 
N.J., to Levittown, Pa., over irregular 
routes, under a continuing contract or 
contracts with Sealtest Foods Division of 
National Dairy Products Corp., of Phila- 
delphia, Pa. 


New Jersey (Mahwah) — MC-31820, 
Sub. 28, Automotive Conveying Co. of 
New Jersey, Inc. Certificate proposed. 
Automobiles, trucks and cabs and chassis, 
except trailers and trailer chassis, in 
secondary movements, in driveaway and 
truckaway, over routes, from 
Mahwah, N.J., to points in Me. and 


N.H., with restriction against combining 
such authority with any other operating 
right of applicant or any oher carrier for 
purpose of performing service from or to 
points not within specific authority here- 
in proposed. 

New Jersey (Ridgefield) — MC-113533, 
Sub. 29, Warren P. Kurtz, dba Lake Re- 
frigerated Service, Extension—Kentucky. 
Denial of certificate proposed. Meat, 
meat products and meat by-products, 
except liquid commodities, in bulk, in 
tank vehicles, from points in the New 
York, N.Y., and Philadelphia, Pa., com- 
mercial zones; Newark, N.J.; Chester, 
Pa., and Wilmington, Del., to points in 
14 states and Louisville, Ky., and re- 
jected and damaged shipments, on re- 
turn, over irregular routes. 


New York (Batavia) —-MC-108359, Sub. 
5, Western New York Motor Lines, Inc., 
Extension—Syracuse. Certificate pro- 
posed. Passengers and their baggage, and 
express and newspapers in same vehicle 
with passengers, between Rochester, N-Y., 
and Syracuse, N.Y., over regular route, 
and return, serving all intermediate 
points, restricted against through trans- 
portation of any passenger from Riches- 
ter, on the one hand, and, on the other, 
Syracuse. 


New York (Goshen)—MC-80428, Sub. 
32, McBride Transportation, Inc., Ex- 
tension—Maine. Certificate proposed. 
Flavoring syrup, in bulk, in tank vehicles, 
from plant site of the Pepsi Cola Co. at 
Long Island City, N.Y., to Auburn, Me., 
over irregular routes. 


New York (Newburgh) — MC-103490, 
Sub. 48, Provan Petroleum Transporta- 
tion Co., Inc., Extension—Bulk Cement, 
embracing MC-105032, Sub. 6, Clifford 
Jackson, of Kingston, N.Y., Extension— 
Five States. Certificate proposed in MC- 
103490, Sub. 48, and denial of certificate 
proposed in MC-105032, Sub. 6. In MC- 
103490, Sub. 48, cement, in bulk, in tank 
vehicles, from points in Ulster County, 
N.Y., to New York, N.Y., and points in 
Conn., Mass., R.I., Me., Vt., N.H., and 
N.J., over irregular routes. In MC-105032, 
Sub. 6, cement, in bulk, in tank vehicles, 
from Rosendale, Ulster County, N.Y., to 
points in Conn., N.J., N.Y., Mass., and 
R.I., and refused or rejected shipments, 
on return, over irregular routes. 

New York (New York)—MC-66562, Sub. 
1595, Railway Express Agency, Inc., Ex- 
tension — Boston. Certificate proposed. 
General commodities, moving in express 
service, between Boston, Mass., and Port- 
land, Me., over a regular route, and re- 
turn, serving no intermediate points, with 
the usual conditions. 

New York (New York) — MC-66562, 
Sub. 1620, Railway Express Agency, Inc., 
Extension — Omaha, Neb. Certificate 
proposed. General commodities, moving 
in express service, between St. Paul, 
Minn., and Omaha, Neb, over regular 
route, serving specified intermediate and 
off-route points, with restrictions and 
the usual conditions. 

New York (New York)—MC-66562, Sub. 
1676, Railway Express Agency, Inc., Ex- 
tension—St. Louis, Mo, Certificate pro- 
posed, General commodities, moving in 
express service, between St. Louis, Mo., 
and Carlyle, Ill., over irregular route, and 
return, serving the intermediate points of 
St. Jacob, Highland, Pocahontas, Pierron, 
and Greenville, Tll., with the usual con- 
ditions. 


New York (Port Jervis) —MC-119569, 
Raymond Butler, dba Butler Coal Co., 
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Contract Carrier Application. Certificate 
proposed. Operation found to be that of 
@ common carrier. Coal, in bulk, in dump 
vehicles, between points in Orange and 
Sullivan counties, N.Y., restricted to 
transportation having an immediately 
prior movement by rail, over irregular 
routes. 


North Carolina (Greensboro) — MC- 
110698, Sub. 139, Ryder Tank Line, Inc., 
Extension—Rubber Accelerator. Certifi- 
cate proposed. Rubber accelerator, in 
containers, where transported at same 
time and on same tank vehicle with 
liquid synthetic latex, in bulk, from 
Gastonia, N.C., to points in Ala., Ga., 
Fla., N.C., S.C., Tenn., Va., and W.Va., 
over irregular routes. 


North Carolina (Hendersonville) —MC- 
25798, Sub. 33, Clay Hyder Trucking 
Lines, Inc., Extension—South St. Paul, 
Minn., to Virginia. Certificate proposed. 
Meats, meat products and meat by- 
products, dairy products and articles 
distributed by meat packing houses as 
defined by the Commission, from South 
St. Paul, Minn., to points in Virginia., 
over irregular routes, restricted against 
interchange at any point in Virginia in 
connection with the transportation of 
any traffic destined to points in Fla. 


Ohio (Rittman)—MC-115809, Sub. 3, 
Oco Transportation Co., Extension— 
Pulpboard. Permit proposed. Pulpboard 
and byproducts, fiberboard and byprod- 
ucts thereof, and paperboard and by- 
products thereof, from Cuyahoga Falls, 
Youngstown and Rittman, O., to spec- 
ified points and areas in IIll., Ind., Md., 
Mich., N.J., Pa., W.Va., N.Y., and St. 
Louis, Mo., and machinery, materials and 
supplies, except waste paper and those 
commodities requiring the use of special 
equipment, used in the manufacture of 
pulpboard and by products thereof, fib- 
erboard and byproducts thereof, and 
paperboard and byproducts thereof, from 
the described destination points to Cuy- 
ahoga Falls, Youngstown and Rittman, 
O., over irregular routes, under a con- 
tinuing contract with Packaging Corp. 
of America. 

Oklahoma (Bethany)—MC-119718, Cleo 
McDaniel, Contract Carrier Application. 
Denial of permit proposed. Filter tanks, 
filter sand and gravel, reinforcing steel, 
pipe, valves, plumbing supplies and fit- 
tings, fencing, swimming pool equipment, 
diving boards and stands, ladders, lights, 
sweepers, safety equipment, chemicals, 
except those in bulk, in tank trucks, 
small construction tools and supplies, and 
materials used in construction of ship- 
per’s products, between Oklahoma City, 
Okla., and points in 12 states, over irregu- 
lar routes. 

Oklahoma (Oklahoma City)—MC- 
117735, Sub. 1, Wilsey Bennett Co., Com- 
mon Carrier Application. Denial of cer- 
tificate proposed. Canned goods, from 
points in California to points in Okla- 
homa, over irregular routes. 

Oklahoma (Stroud)—MC-109435, Sub. 
10, Ellsworth Bros. Truck Line, Inc., 
Extension—Four States. Certificate pro- 
posed. Dry cement, from the plant of 
the Oklahoma Cement Co., at or near 
Pryor, Okla., to points within 200 miles 
thereof in Kan., Ark., Mo., and Okla., 
over irregular routes. 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 416, Chemical Tank Lines, 
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Inc., Extension—Springfield, Mass. Cer- 
tificate proposed, and dual operations 
recommended. (1) Plastic materials, dry, 
in bulk, (a) from Addyston, O., to Spring- 
field, Mass., and Roanoke, Va., and (b) 
from Springfield, to Addyston, and (2) 
polystyrene resins, dry, in bulk, from 
Springfield, to Roanoke, over irregular 
routes. 


Pennsylvania (Elizabethville) — MC- 
114569, Sub. 32, Shaffer Trucking, Inc., 
Extension — Canned Goods. Certificate 
proposed and dual operations recom- 
mended. Canned goods and vinegar, in 
containers, from Inwood and Martins- 
burg, W.Va.; Winchester and Timber- 
ville, Va., and points in Adams and 
Franklin counties, Pa., to points in Calif., 
Ida., Nev., and Utah, over irregular 
routes. 


Pennsylvania (Lake City)—MC-118282, 
Theodore V. Fall, dba Ted Fall Trucking, 
Common Carrier “Grandfather” Applica- 
tion. Certificate proposed. Continuance 
of operation, frozen fruits, frozen berries, 
and frozen vegetables, (1)(a) between 
points in Erie and Crawford counties, Pa., 
on the one hand, and, on the other, 
points in a specified area of New York; 
(b) between points in Frederick County, 
Va., Baltimore and Landover, Md., and 
Washington, D.C., on the one hand, and, 
on the other, points in Pennsylvania; (2) 
from points in Erie and Crawford coun- 
ties, Pa., to Jersey City, N.J., points in 
Fla., and Tex.; (3) from Pittsburgh, Pa., 
to Richmond, Ind., and Sandusky, O.; 
and (4) from Cleveland, O., to Washing- 
ton, D.C., Baltimore and Landover, Md., 
over irregular routes. 


Pennsylvania (Pen Argyl)—MC-52729, 
Sub. 17, Fiorot Trucking, Extension— 
Precast Concrete Beams. Certificate pro- 
posed. Precast concrete beams, planks, 
slabs, lintels, and cribbings, from the site 
of the plant or plants of Structural Pre- 
cast Co., Inc., at Raubsville, Pa., to points 
in N.Y., Del., Md., D.C., and part of 
N.J., and slate and slate products, from 
Bangor, Belfast, Pen Argyl, Slatedale, 
Slatington and Windgap, Pa., to points 
in Ark., Ia., Kan., La., Minn., Neb., N.H., 
N.D., Okla., S.D., Tex. and Wis., over 
irregular routes. 

Ivania (Philadelphia) — MC- 
2605, Sub. 3, Overland Motor Freight Co., 
Inc., Extension—Plant Site of Wyeth 
Laboratories, Chester County, Pa. (Cor- 
rected) Certificate proposed. Drugs, 
medicines, pharmaceuticals, and nutri- 
tional, and milk food products, serving 
the plant site of Wyeth Laboratories Di- 
vision of American Home Products Corp., 
at or near East Whiteland, Chester 
County, Pa. as an off-route point in 
connection with regular route operations 
between Philadelphia, Pa., and New 
York City. 


Pennsylvania (White Mills)—-MC-115- 
883, Sub. 6, Robert A. Welsh, Exten- 
sion—Coal. Denial of permit proposed. 
Coal, (1) from Pompey Coal Co., Jessup, 
Lackawanna County, Pa., to Riverhead, 
Long Island, N.Y., and (2) from Glen 
Lyon, Pa., to Huntington, Patchogue and 
Ronkonkoma, Suffolk County, N.Y., over 
irregular routes. 

Tennessee (Bells)—-MC-118244, The 
Winter Garden Freezer Co., Inc., Com- 
mon Carrier “Grandfather” Application. 
Certificate proposed. Continuance of 
operation, frozen vegetables, frozen fruits 
and frozen berries, (1) from points in 


Tennessee to Little Rock and Searcy, 
Ark., Wichita and Kansas City, Kan., 
Louisville, Ky., Landover and Baltimore, 
Md., Omaha, Neb., Kansas City and St. 
Louis, Mo., Houston, Del., Oklahoma City, 
Okla., Milwuakee, Wis., Exmore, Va., and 
points in 18 states in the south, midwest 
and east, and the District of Columbia; 
(2) from points in Texas to Little Rock, 
Ark., and points in Tenn., and La.; (3) 
from Salisbury, Md., and Saginaw, Mich.., 
to points in Tenn., and (4) from Exmore, 
Va., to points in N.C. and La., over 
irregular routes. 


Tennessee (Knoxville) — MC-102541, 
Sub. 9, Newman and Pemberton Corp., 
Extension—Macon, Ga. Denial of per- 
mit proposed. Bakery products, and ma- 
terials and supplies used in the sale and 
distribution of bakery products, from 
Macon, Ga., to Nashville and Knoxville, 
Tenn., Louisville, and Lexington, Ky., 
and Huntington, W.Va., over irregular 
routes. 


Tennessee (Knoxville) —-MC-118025, 
The Winter Garden Co., Inc.,. “Grand- 
father” Application. Certificate proposed. 
Continuance of operation, (1) frozen 
vegetables from Knoxville, Tenn., to 
Birmingham, Ala., Houston, Del., Miami, 
Tampa and Jacksonville, Fla., Chicago, 
Ill., Watertown, Mass., Kansas City and 
St. Louis, Mo., and from Chattanooga, 
Tenn., to Watertown, Mass., (2) frozen 
vegetables and frozen berries, from 
Knoxville, Tenn., to Atlanta, Ga., Idian- 
apolis, Ind., Louisville, Ky., Landover, 
Md., Grand Rapids, Detroit, and Muske- 
gon, Mich., Omaha, Neb., Jersey City 
and Asbury Park, N.J., Raleigh, Charlotte, 
and Biltmore, N.C., Oklahoma City, Okla., 
Philadelphia and Scranton, Pa., Lubbock 
and Houston, Tex., Norfolk and Rich- 
mond, Va., Milwaukee, Wis., and points 
in N.Y., and O.; from Chattanooga, 
Tenn., to Oklahoma City, Okla. and 
from Bells, Tenn., to Lubbock and Hous- 
ton, Tex., over irregular routes, with 
restrictions pertaining to separation of 
private and common carrier operations 
of applicant. 


Tennessee (Memphis)—MC-3083, Sub. 
34, Wells Fargo Armored Service Corp., 
Extension—Charlotte,, N.C. Permit pro- 
posed. Coin. currency, and negotiable 
securities, in armored vehicles, escorted 
by armed guards, between Charlotte, 
N.C., on the one hand, and, on the 
other, points in 32 counties in South 
Carolina, under a continuing contract 
or contracts with banks and financial 
institutions, over irregular routes. 

Tennessee (Nashville)—MC-116616, 
Sub. 1, Sleepy Valley Farm Van Service, 
Inc., Extension—Several States. Denial of 
certificate proposed. Livesteck, other 
than ordinary, and, in same vehicle 
therewith, supplies and equipment used 
in the care and exhibition of such live- 
stock, and mascots and personal effects 
of attendants, trainers, and exhibitors, 
between points in Ala., Ga., Md., Miss., 
N.J., N.Y., and Va., and between points 
in these states on the one hand, and, 
on the other, points in Ark., Del., Fila., 
Iil., Ind., Ky., La., Mich., O., Tenn., and 
W.Va., over irregular routes. 

Texas (Dallas) — MC-50544, Sub. 43, 
The Texas and Pacific Motor Transport 
Co., ee Ne apm La. —— 

General commodities, (1) be- 
tween junction Louisiana Highways 1 
and 418 and the construction site of Old 
River Lock near Torras, La., over a reg- 
ular route, and return, serving no inter- 
mediate points, and (2) between junction 
of Louisiana Highways 1 and 970, and 
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Louisiana Highway 418 over Louisiana 
Highway 970, serving no intermediate 
points, and serving the junction of Lou- 
isiana Highways 970 and 418 for the pur- 
pose of joinder only. 


Texas (Houston)—MC-113779, Sub. 120, 
York Interstate Trucking, Inc., Extension 
—Tennessee. Denial of certificate pro- 
posed. (1) Phosphoric and sulphuric 
acids, in bulk, in tank vehicles, from 
Tulsa, Okla., to points in Tenn., and La., 
and (2) sulphuric acid from Tulsa, to 
points in Arkansas, over irregular routes. 

Texas (Houston)—MC-119019, Hamner 
Truck Lines, Inc., Common Carrier Ap- 
plication. Certificate proposed. Fertilizer, 
in bags, from Texas City, Tex., and points 
in Harris County, Tex., to points in 
Louisiana, except Shreveport, over irreg- 
ular routes. 


Texas (Longville)—-MC-98749, Sub. 11, 
Durward L. Bell, dba Bell Transport Co., 
Extension—Kingsport, Tenn. Certificate 
proposed. Liquid chemicals, as defined 
by the Commission, in bulk, in specialized 
equipment, from Kingsport, Tenn., to the 
plant site of the Texas Eastman Co. near 
Longview, Tex., over irregular routes. 

Washington (Walla Walla) — MC- 
118354, Sub. 1, Refrigerated Service, Inc., 
“Grandfather” Application. Certificate 
proposed. Continuance of operation, 
frozen vegetables, from points in Uma- 
tilla County, Ore., to points in California, 
and from points in California to Milton- 
Freewater, Ore., over irregular routes. 


West Virginia (Charleston) —MC-97429, 
Sub. 2, Elk Valley Motor Express, Inc., 
Extension—Flatwoods, W.Va. Certificate 
proposed. General commodities, with ex- 
ceptions, between Sutton, W.Va., and 
Flatwoods, W.Va., over US. Highway 
19, and return, serving no intermediate 
points. 


Wisconsin (Cassville)—-MC-6264, Sub. 
4, Louis W. Groome, dba L & N Trans- 
fer, Extension—Bagley, Wis. Certificate 
proposed. General commodities, includ- 
ing household goods as defined by the 
Commission, but excluding commodities 
in bulk and other excepted commodities 
between Dubuque, Ia., and Bagley, Wis., 
over a regular route, and return, serving 
the intermediate points of Burton and 
Beetown, Wis. 


Wisconsin (Oconomowoc)—MC-117394, 
Sub. 2, Harold W. Kerr, dba Oconomowoc 
Transport Co., Extension—Oconomowoc, 
Wis. Certificate proposed. Passengers 
and their baggage, in same vehicle with 
passengers, in round-trip charter op- 
erations, beginning and ending at Ocono- 
mowoc and Delafield, Wis., and extend- 
ing to points in Cook and Lake counties, 
Ill, over irregular routes. 

Wisconsin (Green Bay) — MC-47898, 
Sub. 1, Clark Cartage Co., Inc., Exten- 
sion—Liquid Propane Gas. Denial of 
certificate proposed. Liquid propane gas, 
in bulk, in tank vehicles, from Kankakee, 
Iill., and points within 5 miles thereof, 
to Fond Du Lac and Green Bay, Wis., 
over irregular routes. 

Wisconsin (Kenosha)—MC-30837, Sub. 
272, Kenosha Auto Transport Corp., Ex- 
tension—Portable Camp Coaches. Cer- 
tificate proposed. Portable camp coaches 
(camp coach bodies designed for installa- 
tion on pickup trucks), from points in 
Los Angeles County, Calif., to points in 
the United States, including Alaska, but 
not A ca: Hawaii, over irregular 
row’ 


Wisconsin (Kenosha)—MC-30837, Sub. 
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Lumber, from points in Benewah and 
Boundary counties, Ida. to points in 
Tll., Ia., Mich., Minn., Neb., and Wis., 
over irregular routes. 


Wisconsin (Kenosha)—MC-30837, Sub. 
275, Kenosha Auto Transport Corp., Ex- 
tension—Riverside, Calif. Certificate pro- 
posed. Truck and trailer bodies, un- 
mounted, designed for the handling of 
dry flowable commodities, from River- 
side, Calif., to points in 27 states in the 
west, midwest and east, the cities of 
Portland, Ore., Salt Lake City, Seattle 
and Tacoma being excepted, over irregu- 
lar routes. 


Wisconsin (Milwaukee) — MC-113832, 
Sub. 13, Schwerman Trucking Co., Ex- 
tension—Cement From St. Louis, Mo. 
Permit proposed. Dry cement, (1) from 
the plant site of Marquette Cement 
Manufacturing Co. located at St. Louis, 
Mo., to points in Ill. and Mo., and (2) 
from the plant site of same near Cape 
Girardeau, Mo., to points in Illinois south 
of Mercer, Henry, Bureau, Putnam, La 
Salle, Grundy, and Will counties, Ill., to 
points in Arkansas north of Polk, Mont- 
gomery, Clark, Dallas, Cleveland, Drew 
and Chicot counties, Ark., and points in 
Mo., Ind., Ky., and Tenn., limited to serv- 
ice under continuing contract or con- 
tracts with the Marquette Cement Manu- 
facturing Co., over irregular routes. 


Wisconsin (Wisconsin Rapids) — MC- 
111594, Sub. 17, Central Wisconsin Motor 
Transport Co., Extension-Madison, Wis. 
Certificate proposed. General commodi- 
ties, with exceptions, (1) between Madi- 
son, Wis., and Fairchild, Wis., over U.S. 
Highway 12, serving no intermediate 
points, and (2) between Portage, Wis., 
and Madison, Wis., over U.S. Highway 
51, serving no intermediate points, as al- 
ternate routes in connection with appli- 
cant’s regular-route operations between 
Madison, Wis., and Minneapolis and St. 
Paul, Minn. 


HEARINGS 


I.C.C. Cases Assigned for Hearing 


P& 1.C.C. cases assi for hearing or oral 
argument appear low. The assignments 
are grouped under separate none as to 
cm | ree motor, ‘& Ley wil yp ae 

lis! only once. Changes in csrignments 
a be published as announced the 


RAIL 
Changes in Assignments 


I. & S. 7355 as supplemented, Cigarettes & 
Tobacco—Within the South, assigned Au- 
gust 16, at Washington, D.C., canceled. 

No. 32925, Distribution Rates in Eastern 
Central Territory Cities, assigned September 
13, at Washington, D.C., canceled and reas- 
signed September 27, at Washington, D.C., 
before Examiner Kaplan. 


New Assignments 


September 1— New York, N.Y.— U.S. Army 
Reserve Bldg.—Examiner Dishman: 
No. 32309—C. H. Sprague & Son Co. Inc., 
et al. B. & O. R.R. Co. 
September 3 — Wein, D.C. — Examiner 
Bamford 
I. & S. 7374 as supplemented — Various 
SS ee the East and Tex., 


September 15—New York, N.Y.—U.S. Army 
Reserve Bldg.—Examiner Kane: 
No. 33453—Waste Materials—Pa. to Corona, 


L.I., N.Y. 
—. 15—Washington, D.C.—Examiner 
esser 
I. & §S. 7309—Clay—Dry Branch, Ga. to 
Ark. & La. 


Finance 19946—Seaboard Air Line R.R. Co. 
gt a pape Dublin & Savannah 
Cc 
September 15—Washington, D.C.—Examiner 
Fittipaldi: 
I. & S. 7233—Joint Highway—Lake Rates— 
Detroit Atlantic Navigation Corp. 
Fourth Section Applications 35552 and 
36237—Joint Motor—Lake Rates. 
No. 33467—Trailer—Ship Lakes Land Serv- 


ice. 
September 16—New York, N.Y.—U.S. Army 
Reserve Bldg.—Examiner Kane: 

No. 33398 — Rubber — Sarnia, Ontario to 
Conn., Mass., Mo., & RI. 

September 19 — New York, N.Y.— U.S. Army 
Reserve Bldg.—Examiner Kane: 

No, 33479—Seatrain Lines, Inc. v. A. & &., 
et al. 

September 19—Washington, D.C.—Examiner 
Bamford: 

No. 33458 as supplemented—Basis for Rates 
to Unnamed Points—Middle Atlantic Ter- 
ritory 

Septeenber 22—New York, N.Y.—U.S. Army 
Reserve Bldg.—Examiner Kane: 

No, 33486—Coal to Dresden and Ludlow- 
ville, N.Y.—Conditional. 

September 29—Washington, D.C.—Examiner 
Stecher: 

No. 33464—American Smelting & Refining 

Co. v. T. & N. O., et al. 


MOTOR 


Cl.anges in Assignments 


MC-114098, Sub. 10, Lowther Trucking Co., 
Charlotte, N.C., common carrier application, 
assigned September 20, at Raleigh, N.C., 
canceled. 

MC-31675, Sub. 16, Northern Freight Lines, 
Inc., Gainesville, Ga., common carrier appli- 
cation, assigned September 21, at Atlanta, 
Ga,. canceled and reassigned September 22, 
. State Comm., Atlanta, Ga., before Jt. Bd. 
101 


MC-107107, Sub. 151, Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application, assigned September 22, at At- 
lanta, Ga., canceled and reassigned Septem 
ber 20, at State Comm., Atlanta, Ga., a 
Jt. Bd. 64. 

MC-84728, Sub. 34, Safeway Trails, Inc., 
Washington, D.C., common carrier applica- 
tion, assigned September 12, at Philadelphia, 
Pa., postponed indefinitely. 

MC-3647, Sub. 287, Public Service Coordi- 
nated Transport, Maplewood, N.J., assigned 
September 12, at Newark, N.J., canceled. 

MC-103993, ‘Sub. 137, Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier applica- 
tion, assigned September 14, at Los Angeles, 
Calif., postponed indefinitely. 

MC-113267, Sub. 23, Central & Southern 
Truck Lines, Inc., Caseyville, Ill... common 
or contract carrier application, assigned 
September 20, at Birmingham, Ala., can- 
celed. 


New Assignments 


September 12—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Murphy: 

MC-9071, Sub. 3—N. Steinman Trucking 
Co., Scranton, Pa.. common carrier 
application. 

MC-119856—Colonial Express, Jim Thorpe, 
Pa., contract carrier application. 

September 13—New York, N.Y.—U.S. Army 
Reserve Bldg.—Examiner Kane: 

I. & S. M-13511 as suppiemented—Paper- 
board—Between Newark, N.J., and New 
York, N.Y. 

September 13—Pittsburgh, Pa—New Fed. 
Bildg.—Examiner Cockrill: 

MC-119970—Hill Top Bus Line, Monessen, 

Pa., common carrier a) cation. 
September 13—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Sanat: 

MC-F-7392—Von Der Ahe Van Lines, Inc. 

—Purchase (Portion) —Max V. Bentley. 
September 14—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Linn 

MC-109772, Sub. 18—Robertson Truck-A- 
Ways, Ine., Los Angeles, Calif., common 
carrier application. 

MC-118746, Sub. 3—Culman Banana Supply. 
— Ala:, common carrier appl 
tion. 

September 14—New York, N.Y—U.S. Army 
~etve =. -—Examiner Kane: 

I. s. -13607—Paperboard— Between 
New York, N.Y., and NJ. No. 33473— 


lll 
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eer ae N.J. and New York, 
N.Y 


September 15—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Martenet: 

MC-F-7495—M. C. Slater, Inc.—Purchase— 
David V. Foley. Jr. 

September 16—Tulsa, Okla.—Mayo Hotel— 
Examiner Martenet: 

MC-F-7398—J. H. Jenkins—Control—K & 
H Freight Lines, Inc. 

oy nes Sub. 5—K & H Freight Lines, 
ne. 

September 19—Jefferson City, Mo.—Missouri 
Hotel—Examiner Moran: 

MC-110117, Sub. 8—Kendrick Cartage Co., 
Salem, [Ill., conversion proceeding. 

MC-119775—Bloomsdale Excavating Co.. 
Inc., Bloomsdale, MOo., common carrier 
application. 

September 19—Oklahoma City, Okla—Fed. 
Bldg.—Examiner Martenet: 

MC-F-7507—Elisworth Bros. Truck Line, 

Inc.—Purchase (Portion)—W. R. Stubbs. 
September 19—Washington, D.C.—Examiner 
Roberts: 

MC-30844, Sub. 42—Kroblin Refrigerated 
Xpress, Inc., Sumner, Ia., common car- 
rier application. 

September 20—Birmingham, Ala. — Hotel 
Thomas Jefferson—Examiner Sutherland: 

MC-103051, Sub. 99—Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier 
application. 

September 20—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 135: 

MC-3576, Sub. 1—P. J. Hamill Transfer 

Co., St. Louis, Mo., conversion proceed- 


ing. 
MC-18257, Sub. 3—Burke Bros., St. Louis, 
Mo., conversion proceeding. 
September 20—Oklahoma City, Okla.—Fed. 
Bldg.—Examiner Martenet: 
MC-F-7428—United States Van Lines, Inc., 
—Purchase (Portion)—C. O. Bell. 


September 20—Phoenix, Ariz.—State Comm. 


—Jt. Bd. 240: 

MC-76032, Sub. 157—Navajo Freight Lines, 
Inc., Denver, Colo., common carrier 
application. 

September 20—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 207: 

MC-12732—Robbins Travel International, 
Inc., Salt Lake City, Utah. 

September 20—Washington, D.C.—Examiner 
Essrick: 

MC-115732, Sub. 4—Martin Propane Trans- 
port, McMinnville, Tenn., common car- 
rier application. 


September 20—Washington, D.C.—Examiner 
Stecher: 
I. & S. M-13589—Canned Meat—NJ. & N. 
Y. to Johnstown & Pittsburgh, Pa. 
No. 33468—Canned Meat—N.J. & New York, 
N.Y. to Pittsburgh, Pa. 


September 21—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 135: 

MC-3101, Sub. 1—Schaum Transfer Co., St. 

Louis, Mo., conversion proceeding. 
September 21—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 160: 

MC-15986, Sub. 1—Cantwell Motor Service, 
Inc., East St. Louis, Ill, conversion 
proceeding. 

September 21—Jefferson City, Mo.—Missouri 
Hotel—Examiner Moran: 

MC-66955, Sub. 4—Park 
Co., St. Louis, Mo., 
ing. 

September 22—Kansas City, Mo.—New Pick- 
wick Hotel—Examiner Martenet: 

MC-F-7248—Consolidated Freightways, Inc. 
(Wash. Corp.) — Purchase — angle 
Transfer Co. 

September 23—Boston, Mass.—New P. O. & 
Ct. Hse. Bldg.—Examiner Kane: 

I. & S&S. M-13664—Printing Paper—Me. to 
Points in N.Y. & NJ. 

September we tas - ea Ind.— U.S. Ct. 
Rms.—Jt. Bd. 

MC-82, Sub. io -Best Way of Indiana, Inc., 
Terre Haute, Ind. common carrier 
application. 


September 26—Des Moines, Ia.—Randolph 
Hotel—Examiner Martenet: 

MC-F-7533—Donaldson Transfer Co.—Pur- 

chase—Nelson Transport, Inc. 
September 26—New York, N.Y.—346 Broad- 
way—Examiner Lee: 

MC-33896, Sub. 1 — Tidewater Terminals 
Transportation Co., Inc., New York, N.Y., 
conversion proceeding. 

September 27—Des Moines, lIa.—Randolph 
Hotel—Examiner Martenet: 

MC-F-1552—Briges tion Co— 

Purchase (Portion)— Truck Lines, 


Inc. 
Finance 21189—Briggs Transportation Co. 
"  —Notes. 


Transportation 
conversion proceed- 
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September 27—Los Angeles, Calif—Fed. Bidg. 

—Examiner Messer: 

MC-8989, Sub. 195—Howard Sober, Inc., 
Lansing, Mich., common carrier appli- 
cation. 

September 27—Topeka, Kan.—Hotel Kansan 
—Examiner Moran: 

MC-115758, Sub. 1—Rice Bus Service, Mel- 

vern, Kan., common carrier application. 
September 27—Topeka, Kan.—Hotel Kansan 
—Jt. Bd. 140: 

MC-119847—-Goodale Truck Line, Smith 

Center, Kan., common carrier application. 
September 29—Tu Okla.—_Mayo Hotel— 
—Examiner Moran: 

MC-106398, Sub. 162—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

MC-119630, Sub. 3—Van Tassel, Inc., Pitts- 
mS Kan., common carrier application. 

September 30—Tulsa, Okla.—Mayo Hotel— 
Examiner Moran: 

MC-6150, Sub. 7—George B. Dunn, Enid, 
Okla., conversion proceeding. 

October 3—Chicago, Ill.—U. S. Custom Hse. 
—Examiner Harrison: 

MC-4405, Sub. 358—Dealers Transit, Inc., 
Chicago, Ill., common carrier application. 

MC-52657, Sub. 598—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

MC-116273, Sub. 4—D & L Transport, Inc., 
Cicero, Ill.. common carrier application. 

October 3—Memphis, Tenn.—Claridge Hotel 
—Examiner Moran: 

MC-111159, Sub. 115—Miller Transporters, 
Ltd., Jackson, Miss.. common carrier 
application. 

October 3—Washington, D.C.—Examiner Boss: 

MC-5470, Sub. 14—Erskine & Sons, Inc., 
Lowellville, O., common carrier appli- 
cation. 

October 3—Washington, D.C. — Examiner 
Brooks: 

MC-106965, Sub. 139—O’Boyle Tank Lines, 
pa pt D.C., common carrier appli- 
catio 

October So Seepage agape: D.C. — Examiner 
Coc 
Men112730. ‘Sub. 50—Armored Carrier Corp., 
Bayside, L.I., N.Y., contract carrier 
application. 

October 4—Chicago, lll.—U. S. Custom Hse. 
—Examiner Harrison: 

MC-55236, Sub. 45—Olson Transportation 
Co., Green Bay, Wis., common carrier 
application. 

October 4—Chicago, Ill. ihe 8. Custom Hse. 
—Examiner Harriso 
MC-119850—Poplar ‘Auto Parts, Erie, Pa., 
contract carrier application. 

October 4—Memphis, Tenn.—Claridge Hotel 
—Examiner Moran: 

MC-112617, Sub. 70—Liquid Transporters, 
Inc., Louisville, Ky., common carrier 
application. 

MC-119898—W. G. McCarty, Trumann, Ark.., 
contract carrier application. 

October 4—Washington, D.C. — Examiner 
Colfer: 

MC-106965, Sub. 140—O’Boyle Tank Lines, 
Washington, D.C., common carrier appli- 
cation. 

pace * 4—Washington, D.C. — Examiner 

ave: 

MC-112330, Sub. 5—A. G. Ogden, Naranja, 
FPia., common carrier application. 
October 5—Chicago, Ill—U. 8S. Custom Hse. 

—Examiner Harrison: 

MC-42487, Sub. 466—Consolidated Freight- 
ways Corp., Menlo Park, Calif., common 
carrier application. 

MC-109947, Sub. 29—Warsaw Trucking Co., 
Inc., Warsaw, Ind., contract carrier 
application. 

October 5—San Francisco, Calif—New Mint 
Bidg.—Jt. Bd. 75: 

MC-119943—Hank & Frank Drayage Co., 
Santa Clara, Calif.. common carrier 
application. 

October 5—Washington, D.C.—Examiner 
Smith: 

MC-109637, Sub. 161—Southern Tank Lines, 
Inc., Louisville, Ky., common carrier 
application. 

MC-112595, Sub. 18—Ford Bros., Inc., Iron- 

ton, O., common carrier application. 

MC- 112617, Sub. 73—Liquid Transporters, 
Inc., Louisvile, Ky., common carrier 
application. 

October 6—Chicago, Ill.—U. S. Custom Hse. 
Examiner Harrison: 

MC-116205, Sub. 9—Jenkins Truck Line, 
Inc., Charles City, Ia.. common carrier 
application. 

October 7—Chicago, Ill—U.S. Custom Hse.— 
Examiner Harrison: 

MC-66562, Sub. 1671 — Railway Express 
Agency, Inc., New York, N.Y. 

October 7 — Washington, D.C. — Examiner 


Cricher: 

MC-111611, Sub. 14—Noerr Motor Freight, 
Inc., Lewistown, Pa., common carrier ap- 
plication. 


October 10—Des Moines, Ia.,—Old Fed. Off. 
PEidg.—Examiner Harrison: 

MC-61592, Sub. 8—K & A Truck Lines, Inc., 

Bettendorf, Ia., common carrier applica- 


tion. 
October 10 — Washington, D.C. — Examiner 
Hinely: 

MC-20783, Sub. 51—Tompkins Motor Lines, 
Inc., Nashville, Tenn., common carrier 
application. 

MC-95540, Sub. 341—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 


application. 
October 10 — Washington, D.C. — Examiner 
Hurley 


MC- 119414, Sub. 1—Greater Charleroi Bus 
Lines, Donora, Pa., common carrier ap- 
plication. 

October 11 — Washington, D.C. — Examiner 
Heineman: 

MC-95540, Sub. 340—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

October 11 — Washington, D.C. — Examiner 


York: 

MC-116858, Sub. 1—J & M Leasing Corp., 
New York, N.Y., contract carrier appli- 
cation. 

October 11 — Washington, D.C. — Examiner 
Joyner: 

MC-119919, Sub. 1—Blaine Albert Willetts, 
ee Md., common carrier applica- 
tion. 

October 12—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Examiner Harrison: 

MC-113584, Sub. 12—Shippers Service, Inc., 
Mason City, Ia., contract carrier applica- 
tion. 

October 12—Washington, D.C.—Jt. Bd. 68: 

MC-119933—Terminal Delivery Service, Inc., 
Washington, D.C., common carrier appli- 
cation. 

October 12 — Washington, D.C. — Examiner 
Horwich: 

MC-119948—A. L. Posteraro, Levittown, N.J., 
contract carrier application. 

October 13—Des Moines, Ia.—Old Fed. Off. 
Bidg.—Examiner Harrison: 

MC-52751, Sub. 22—Ace Lines, Inc., Des 
Moines, Ia., 

October 13 — Washington, D.C. — Examiner 
Murovhy 

MC- 20886, ‘sup. 172—Dallas and Mavis For- 
warding Co., Inc., South Bend, Ind. 
common carrier application. 

October 13—Washington, D.C.—.Jt. Bd. 68: 

MC-87730, Sub. 22—R. W. Bozel Transfer, 
Inc., Baltimore, Md., common carrier ap- 
plication. 

October 14—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Jt. Bd. 138: 

MC-117615, Sub. 4—Boyer Valley Co., Deni- 
son, Ia., contract carrier application. 
October 17 — Des Moines, Ia. — Old Fed. Off. 

Bide.—Examiner Harrison: 

MC-C-2759—Pulley Freight Lines, Inc.— 

Investigation and Revocation of Permits. 
October 18 — Washington, D.C. — Examiner 
Bamford: 

MC-O-1842—American Envelope Co, v. A. & 
H. Truck Line, Inc., et al. 

October 24 — Salt Lake City, Utah — State 
Comm .—Examiner Roberts: 

MC-119848 — Kenison Trucking, Inc., Salt 
Lake City, Utah, common carrier appli- 
cation. 

October 25 — Salt Lake City, Utah — State 
Comm.—Exeminer Roberts: 

MC-52709, Sub. 113—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 


October 26 — Salt Lake City, Utah — State 
Comm.—Examiner Roberts: 
MC-115523, Sub. 72—Clark Tank Lines Co., 
Salt Lake City, Utah, common carrier 
application. 


October 27 — Salt Lake City, Utah — State 
Comm .—Examiner Roberts: 
MC-115523, Sub. 73—Clark Tank Lines Co., 
Salt Lake City, Utah, common carrier 
application. 


October 31 — Denver, Colo. — New Customs 
Hse.—Examiner Roberts: 
MC-52709, Sub. 114—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 


November 1—Denver, Colo.—New Customs 
Hse.—Examiner Roberts: 
MC-52709, Sub. 118—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 


November 2— Denver, Colo.— New Customs 
Hse.—Examiner Roberts: 
MC-95540. Sub. 339—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
apDlication. 


November 3— Denver, Colo.— New Customs 
Hse.—Examiner Roberts: 

MC-114364, Sub. 50—Wright Motor Lines, 
Inc., Rocky Ford, Colo., common carrier 
application. 

November 4—Denver, Colo.—_New Customs 
Hse.—Examiner Roberts: 
MC-114364, Sub. 49—Wright Motor Lines, 
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Inc., Rocky Ford, Colo., 
rier application. 

November 7—Santa Fe, N.M.—State Comm. 
—Examiner Roberts: 

MC-117169, Sub. 2—Beasley’s Hot Shot 
Service, Farmington, N.M., common car- 
rier application. 

November 9—Santa Fe, N.M.—State Comm.— 
Examiner Roberts: 

MC-119883—Joe R. Welch, Portales, N.M., 
contract carrier application. 

November 10—Santa Fe, N.M.—State Comm. 
—Jt. Bd. 87: 

MC-119219, Sub. 3—Burt Distributing Co., 
Albuquerque, N.M., contract carrier ap- 
plication. 


Federal 
Maritime 
Board News 


common car- 


APL Request for Additional 
Intercoastal Sailings Is 
Denied by Maritime Board 


The provision of section 805(a) of 
the merchant marine act of 1936, 
under which a shipping line sub- 
sidized in foreign trade operations 
may be permitted by the Federal 
Maritime Board to operate also in 
domestic trades if American-flag 
domestic operators are not thereby 
injured, does not give the carrier 
the right to “growth with the trade” 
in the domestic services, the FMB 
has ruled. 


The board’s ruling was in an order 
in S-78, American President Lines, Ltd. 
—Application Under Section 805(a), 
Merchant Marine Act, 1936, issued after 
oral argument on a petition of APL 
for a ruling that its “grandfather” rights 
under section 805(a) should be inter- 
preted as permitting it to “grow with 
the trade,” between California and 
Hawaii. APL said the California-Hawaii 
trade had more than doubled since 1935. 
It objected to the board’s decision in 
the proceeding insofar as the decision 
limited the “grandfather” rights under 
the cited section to 2,852 passengers and 
3,204 long tons of cargo a year and not 
in excess of 26 round voyages (T.W.., 
May 7, p. 121). 

Having concluded that APL or a pred- 
ecessor in interest was in bona fide op- 
eration as a common carrier by water 
in the domestic and intercoastal trade 
in 1935 over the route for which the 
present application was made, the board 
said: 

“As a minimum, APL has the right 
to make 13 departures or 26 round trips 
between California and the Far East 
with stops at Hawaii with the same 
two-vessel capacity, or 13 departures or 
26 round trips from New York for the 
Far East with stops at California (Los 
Angeles/San Francisco) and Hawaii with 
the same five-vessel capacity. 


‘Translation’ of 1935 Services 


“The problem is the translation of 
these departures and this capacity to 
1960 conditions and the determination 
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of how these departures and this capac- 
ity may be expressed to describe the 
scope of APL’s grandfather rights and 
accommodate changes in traffic or 
changes in vessel size and design over 
the intervening 25 years.” 

The board said that it had held 
(American President Lines, Ltd.—Appli- 
cation for Operating Differential Sub- 
sidy, trade Route 17, Service C-2, 4 
FMB-MA 488, 502 (1954)) that the “pro- 
viso operators” were entitled to “sub- 
stantial parity” of operations during the 
base year 1935. 

“APL seeks to equate substantial 
parity with growth and a right to main- 
tain its same position in relation to the 
increased volume of travel,” the board 
said. “In the past, however, we have 
concluded that section 805(a) does not 
give such a right of growth, but only 
protects the 1935 position. In this view 
it may maintain substantially its 1935 
rights, whatever they may be.” 


Reference to Motor Carrier Act 


The board rejected an argument based 
on section 206(a) of the motor carrier 
act—prohibiting the ICC from limiting 
a carrier’s right to add to its equipment 
facilities to meet developing demand— 
as, it said, the provisions of section 
805(a) were not similar to those of the 
motor carrier act. Since the merchant 
marine act omitted the provision of the 
motor carrier act, the board said, “we 
cannot restore the meaning of the omit- 
ted words by our decisions.” 

The board observed that the legislative 
history of section 895(a) shoved that its 
purpose was to protect those operating 
exclusively in the coastwise or inter- 
coastal service from subsidy-aided com- 
petition, and to allow those receiving 
operating-differential subsidy aid to con- 
tinue the coastwise or intercoastal serv- 
ice they were giving in 1935. The board 
added: 

“Expansion was authorized only if it 
was determined to pursuant to applica- 
tion therefor that the proposed service 
would not result in ‘unfair competition’ 
to the exclusively coastal and inter- 
coastal operators, but only under other 
parts of section 805(a). 

“An application for 805(a) permission 
covering the service which APL appar- 
ently contemplates at this time is not 
before us.” 


Ship Agreements Filed 


The following ship agreements have 
been filed with the Federal Maritime 
Board for approval pursuant to the pro- 
visions of section 15 of the shipping act 
of 1916: 

No. 8322-1, between American Pioneer 
Line (United States Lines Co.) and Pa- 
cific Far East Line, Inc., covering modi- 
fication of a through billing arrange- 
ment between the carriers (No. 8332) in 
the trade from US. Atlantic ports to 
Wake Island, with transshipment in 
Honolulu. 

No. 8521, between Pan American Ship- 
ping Co. and Henry Vila, Inc., covering 
an arrangement under which the parties 
will perform freight forwarding services 
for each other. 


Conference Case Canceled 


The Federal Maritime Board has or- 
dered canceled a proceeding in which 
it had required members of the Gulf/ 
South and East Africa Conference to 


show cause why the conference’s agree- 
ment No. 7780 should not be canceled 
(T.W., May 21, p. 140). 

In an order of cancellation in the pro- 
ceeding, No. 888, Gulf/South and East 
Africa Conference, the board said the 
respondents had responded satisfactorily 
to show that the agreement should not 
be canceled. 


Civil 
Aeronautics 
Board News 


Capital, United Airlines 
File Merger Application 


At Civil Aeronautics Board 


An application asking permission 
for Capital Airlines, Inc., to be 
merged into United Air Lines, Inc., 
and for transfer or reissuance of 
Capital’s certificates of public con- 
venience and necessity to United 
has been filed with the Civil Aero- 
nautics Board. 


The joint application was filed August 
11 by W. S. Patterson, president of 
United, and Thomas D. Neelands, Jr., 
chairman of the board of Capital. The 
two men earlier announced plans for the 
merger of the two trunkline air carriers 
(T.W., Aug. 6, p. 25). The application was 
docketed by the CAB as No. 11699, United 
Air Lines, Inc., and Capital Airlines, Inc., 
Approval of Merger Capital Into United. 


The 39-page application included a 
lengthy agreement of merger which set 
forth the financial terms involved. In the 
application, the two airlines said: 


“United and Capital, pursuant to reso- 
lutions adopted by a majority of their 
respective boards of directors, have en- 
tered into an agreement of merger, dated 
August 11, 1960, providing for the merger, 
subject to the approval of the Civil Aero- 
nautics Board and certain other contin- 
gencies of Capital into United, as the sur- 
viving corporation... . 


“The merger of Capital into United 
will be consistent with the public inter- 
est... . The merger will not result in cre- 
ating a monopoly or monopolies and 
thereby restrain competition or jeopard- 
ize any other air carrier not a party to 
the merger... .” 


CAB Speed Asked 


The two airlines asked the CAB to ex- 
pecite the proceeding and to assign the 
application for hearing at the earliest 
practicable date. They also asked the 
CAB to issue, on completion of the hear- 
ing, an order or orders under the provi- 
sions of section 408 and/or any other ap- 
plicable sections of the federal aviation 
act of 1958 which would: 


(1) Approve the agreement of merger 
and allow the consumation of the merger 
pursuant thereto. 

(2) direct, upon consumation of the 
merger, that the certificates of public 
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convenience and necessity held by Cap- 
ital be reissued or transferred to United, 
as the surviving corporation. 


(3) grant to United and Capital such 
other relief as the board may deem ap- 
propriate and to which the applicants 
may be entitled. 


The application also set forth condi- 
tions and possible occurrences under 
which the agreement of merger could 
be “abandoned” by the decision of the 
board of directors of United. Included 
among these possibilities were the fol- 
lowing: 

(1) Should the merger fail to obtain 
the requisite vote of the stockholders 
of United or of Capital or not be ap- 
proved by the stockholders prior to No- 
vember 15, 1960. 


(2) Should the Civil Aeronautics Board 
fail to approve the merger prior to Feb- 
ruary 1, 1961. 


(3) Should the board of directors of 
United deem the merger inadvisable, 
“because of the number of stockholders 
of United who assert their rights to have 
their stock appraised and to receive pay- 
ment therefor.” 


(4) Should litigation or governmental 
proceedings be instituted or be threat- 
ened or if any new federal or state legis- 
lation shall have been enacted against 
Capital which, in the judgment of the 
board of directors of United, would ren- 
der the merger inadvisable. 


(5) Should Capital suspend operations, 
suffer any material adverse change or 
fail to perform any agreements because 
of financial reasons. 


(6) Should the certificates of conven- 
ience and necessity held by Capital be- 
come invalid or if any such certificate 
should be altered or amended in any 
respect except insofar as Capital may 
have requested their amendment prior 
to the date of the agreement of merger, 
or if any proceeding to amend such cer- 
tificates be instituted without the con- 
sent of United. 


(7) Should any agency of any state 
having jurisdiction fail to have approved 
prior to February 1, 1960, acquisition by 
United of intrastate routes held by Capi- 
tal. 


(8) Should the Civil Aeronautics 
Board attach to the approval of the 
merger terms and conditions which, in 
the judgment of the board of directors 
of United, would have a substantially 
adverse effect upon United, “it being 
understood that the customary protec- 
tive labor provisions shall not be deemed 
to have an adverse effect if United does 
not thereby incur any obligation after 
the effective date of the merger with re- 
spect to officers or directors of Capital 
or any employes associated with any sta- 
tion which may be discontinued by Capi- 
tal pursuant to the order of the Civil 
Aeronautics Board and transferred to an- 
other air carrier.” 


(9) Should Vickers-Armstrong, Ltd., 
not have entered into an agreement 
prior to August 31, 1960, with United 
and Capital, providing, among other 
things, “that Vickers shall accept, in 
substitution for the secured promissory 
notes of Capital of which Vickers is the 
trustee and which aggregate approxi- 
mately $33,841,000, the following: (a) 
159,000 shares of United’s 5% per cent 
preferred stock; (b) stock purchase war- 
rants evidencing the right to subscribe 
at any time to and including a date seven 
years and six months after the effective 
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date of the merger, for 200,000 shares 
of United common stock at $45 a share; 
(c) 60,000 shares of United common 
stock; (d) 15 Vickers ‘Viscount’ aircraft 
owned by Capital.” 

(10) Should the holders of at least 85 
per cent of the principal of Capital’s 4% 
per cent convertible subordinated deben- 
tures fail to accept, by December 31, 
1960, “the offer of United to exchange 
the debentures for shares of United 
common stock on the basis of 20 shares 
of such stock for each $1,000 principal 
amount of such debentures.” 

Vickers-Armstrongs, Ltd., a British 
firm, has initiated court action to fore- 
close on a $32.8 million chattel mortgage 
held by Vickers on the Capital air fleet 
(T.W., April 16, p. 40). In taking steps 
to foreclose on the mortgage, Vickers 
said that Capital was $11 million behind 
in its mortgage payments and that 
another $14 million would become due 
before April of 1961. In a statement 
July 28, Sir Charles Dunphie, chairman 
of Vickers-Armstrongs, signified willing- 
ness of the holders of the mortgage 
notes to support the proposed Capital- 
United merger. 

The agreement to merge also provides 
that Capital stockholders would re- 
ceive one share of United common stock 
and a five-year warrant to purchase 
one and a half more shares of United 
at $40 a share for each seven shares 
of Capital common stock. 

The CAB announced that a prehear- 
ing conference would be held September 
15. The board also announced that it 
had undertaken preparations for proc- 
essing the application prior to its filing. 
The board said it had instructed its 
Bureau of Air Operations to obtain cer- 
tain information from both airlines in 
order to speed preparation of the case. 


Trans Caribbean Denied 
Nonsubsidy Mail Rights 


An application by the Transportation 
Corp. of America, doing business as 
Trans Caribbean Airways, Inc., for 
amendment of its certificate so as to 
authorize the carriage of mail between 
New York/Newark, N.J., and San Juan, 
Puerte Rico, on a nonsubsidy basis, has 
been denied by the Civil Aeronautics 
Board 


In its order (E-15644) in No. 9812, 
Transportation Corp. of America, the 
board said the record in the case “does 
not show public need for a fourth car- 
rier in this market, and authorization 
of Trans Caribbean would result in diver- 
sion from presently authorized carriers 
without offsetting public benefits.” In 
denying the application, the board dis- 
agreed with an initial decision by Hearing 
Examiner Barron Fredericks, who rec- 
ommended that the application be 
granted. 

The board noted that the examiner had 
found that the granting of the applica- 
tion would result in postal benefits and 
would assist Trans Caribbean in continu- 
ing the low-ifare passenger experiment 
authorized by the board in this market. 
The board said, however, that it could 
find no postai need and that it could not 
find that the public convenience and 
necessity required additional flexibility or 
the reserve capacity of a fourth carrier. 
It said that Eastern Air Lines, Inc., and 
Pan American World Airways, Inc., pro- 
vided “substantial unused capacity” and 


that Riddle Airlines, Inc., was certificated 
in this “market” in August, 1959. 

Concerning the question of mail reve- 
nue assistance to Trans Caribbean, as a 
means of helping to support its “low- 
fare experiment in the New York/San 
Juan market,” the board said that al- 
though the anticipated mail revenue for 
Trans Caribbean, estimated at $90,000 
for fiscal year 1960, would “doubtless be 
of assistance to the applicant,” it did not 
find that this assistance “establishes any 
public convenience or necessity.” It said 
the applicant had “entered upon the pas- 
senger experiment with full knowledge 
that it would not have the support of 
mail revenue.” 

Board Member G. Joseph Minetti dis- 
sented, saying that approval of the ap- 
plication was supported by evidence of 
record, by the position of the Postmaster 
General and by “prior board decisions 
which have been approved by the Presi- 
dent.” 


CAB to Allow More Time 
For Rule Change Comment 


The Civil Aeronautics Board has ex- 
tended, until September 15, the period of 
time in which interested persons may 
file comments relating to a proposed 
amendment to part 221 of the board’s 
economic rules and regulations. 

On July 12, the board announced thai 
it had under consideration an amend- 
ment, designed to further tariff con- 
formity, which would set February 1, 
1961, as a deadline for revision of all 
air carrier tariffs in accordance with the 
provisions of part 221 (T.W., July 16, p. 
21). In that announcement, the board 
invited interested persons to participate 
by submission of 10 copies of written 
data, views or arguments prior to August 
15. On August 13, the board announced 
that it had received requests asking for 
an extension of time for filing comments 
and extended the time until September 
15. 


Aeronautics Board Approves 
IATA Air Tariff Agreement 


The Civil Aeronautics Board has re- 
considered and approved an agreement 
relating to specific commodity rates 
adopted by the carrier members of Traf- 
fic Conference 1 of the International 
Air Transport Association. 

In its order (E-15657) in No. 10946, 
Agreement Adopted by Traffic Confer- 
ence 1 of the International Air Trans- 
port Association Relating to Specific 
Commodity Rates, the board said the 
agreement named specific commodity 
rates from Houston to Guatemala City/ 
San Salvador/La Sabana Airport on ma- 
chinery, electrical apparatus, and tools. 
The board said it had disapproved the 

mt August 5 by its order No. 
E-15618, “since that portion of the de- 
scription relating to ‘electrical apparatus’ 
does not meet the tariff regulations and 
since the description is not now in use 
in air transportation, as defined by the 
act.” 

The board noted that Pan American 
World Airways, Inc., requested reconsid- 
eration and approval of the agreement, 
subject to the condition that the com- 
modity description, as published in the 
carriers’ tariffs, would be brought into 
conformity with the board’s regulations. 

“Pan American points out,” the board 
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said, “that it is presently scheduled to 
carry a 200,000-pound shipment to Gua- 
temala City for which the rates con- 
tained in the instant agreement were 
intended to apply and that it will be 
unable to do so unless permitted to pub- 
lish the rates. 


“The board, acting pursuant to sections 
102, 204(a), 412, and 414 of the act, has 
reconsidered the agreement and finds 
that approval thereof would not be 
adverse to the public interest or in vio- 
lation of the act, provided that such 
approval is appropriately conditioned so 
as to insure publication in an acceptable 
manner.” 


CAB Suspends Surcharges 
Proposed by Delta, Eastern 


Tariff revisions filed on behalf of 
Eastern Air Lines, Inc., and Delta Air 
Lines, Inc., proposing jet surcharges on 
certain flights between Baltimore and 
Philadelphia and between Boston and 
Philadelphia have been suspended by the 
Civil Aeronautics Board. 


By its order (E-15638) in No. 11696, 
Delta Air Lines, Inc. and Eastern Air 
Lines, Inc.—Jet Surcharges, the board 
also instituted an investigation into the 
proposed surcharges. 

“Included among the revisions” the 
board said, “are (1) a proposal by Delta 
to institute a surcharge of $2 per one-way 
ticket for its first-class service between 
Baltimore and Philadelphia on flights 
operating with Convair ‘880’ or ‘DC-8’ 
equipment, and (2) a proposal by Eastern 
to institute surcharges between Boston 
and Philadelphia of $4 per one-way ticket 
for first-class service and $3 per one- 
way ticket for its coach service, on flights 
operating with ‘DC-8’ equipment. No 
complaints have been filed against these 
proposals. The board has decided to 
institute an investigation of these 
proposec jet surcharges between Balti- 
more ami Philadelphia and between 
Boston and Philadelphia.” 

The board approved the order August 
10. Thz tariffs were to have become ef- 
fective August 14. They were suspended 
until November 11 by the board’s order. 


State 
Commission 
News 


New York Central May End 
Resident Agency Services 


The New York Central Railroad has 
beer authorized by the New York Pub- 
lic Service Commission to place its 
freight stations at Feura Bush, Wemple, 
New Scotland, South Bethlehem, Selkirk 
and Glenmont under jurisdiction of its 
Albany Freight Service Center. 


The Commission says this will 
bring elimination of resident agency 
service at Feura Bush and Wemple, 
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which now have jurisdiction over the 
non-agency stations at the other four 
points, and will result in assignment of 
an assistant traveling agent working out 
of Albany to make daily calls on freight 
patrons in the area. 

The Central, however, is required to 
continue pickup-and-delivery of less-car- 
load freight, as well as the handling of 
carload freight on local sidings, at all 
six points. It also must establish an 
Enterprise telephone number through 
which area freight patrons may make 
toll-free calls to the Albany center. 





Arcade & Attica Service 


The New York Public Service Com- 
mission has authorized the Arcade & 
Attica Railroad to discontinue agency 
service at its North Java, Wyoming 
County, freight station. 

As a condition, however, the road is 
required to continue handling carload 
freight there but under jurisdiction of 
its agent at Arcade. Also, it must estab- 
lish an Enterprise telephone number 
through which toll-free calls may be 
made to its Arcade office. 
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Contract Carrier Ruling by ICC Remanded 
By Federal Court As Being Unlawful, Void 


District Court Decides That Denial of Permit in J-T Transport Co. 
Case Because Existing Common Carrier Service Was Adequate Was 
Based on a Criterion Which Congress Rejected in Amending IC Act. 


A federal district court has held 
that the Commission employed, in 
passing on an application for con- 
tract carrier rights, a test which 
Congress had rejected in acting on 
1957 changes to the interstate com- 
merce act, among which was a clari- 
fication of the definition of contract 
carrier. 


In an opinion prepared by Judge R. 
Jasper Smith, a district judge, for the 
three-judge statutory court, sitting in 
the western district of Missouri, western 
division, it was found that the orders 
of the Commission under review in No. 
12497, J-T Transport Co., Inc v. United 
States of America and Interstate Com- 
merce Commission, which denied con- 
tract carrier rights to J-T Transport on 
the ground that existing common carrier 
service was available, were unlawful and 
void. An accompanying order set the 
ICC orders aside and remanded the case 
to the Commission for further pro- 
ceedings consistent with the views and 
rulings expressed in the opinion. 


In remanding the case, the court said 
it was without authority to compel ac- 
tion by the Commission and direct it to 
issue the requested permit. The court 
said that “courts of review have no 
power to order an administrative body 
to perform discretionary acts in a par- 
ticular manner, or themselves to exer- 
cise administrative functions.” J-T 
Transport had asked the court to “com- 
pel” action by the Commission. 


Application Case 


The case before the Commission in- 
volved an extension application of J-T 
Transport for authority to transport 


“landing gear bulkheads” requiring spe- 


cial handling and special equipment be- 
cause of their fragile nature, from In- 
dianapolis to Wichita. The application 
was supported by Boeing Aircraft be 
operating an aircraft plant at Wichita. 

Judge Smith said the testimony showed 
that J-T, under temporary authority, 


had transported the bulkheads in spe- 
cially designed equipment, and that the 
deliveries were “scheduled into Boeing’s 
production line, for use on particular 
airplanes.” Equipment was available, on 
an hour’s notice, and it was important 
that the bulkheads reach Boeing at “a 
previously determined proper time to 
prevent disruption of production sched- 
ules,” Judge Smith wrote. 


The judge said that rail service was 
used at one time but that the cost of 
crating, loading and unloading was “pro- 
hibitive” and that the rail service was 
not feasible to correlate incoming ship- 
ments with the production schedule. 
Judge Smith said that U.S.A.C. Trans- 
port, Inc., a motor common carrier, held 
authority to transport aircraft parts, 
crated or uncrated, restricted to parts 
requiring special equipment by reason 
of size, weight or fragile character, be- 
tween the points involved in the J-T 
Transport application. The judge said 
that US.A.C. had never performed the 
service for Boeing but had indicated that 
it would design and construct special 
equipment and stood ready in all other 
ways to serve Boeing’s needs. Boeing, 
the judge said, urged that only “very 
specialized contract carriage can reason- 
ably satisfy its transportation require- 
ments.” He added that while it had not 
sought to utilize U.S.A.C.’s service in the 
Indianapolis-Wichita operation, “it had 
experienced unsatisfactory service by 
U.S.A.C. on a prior occasion in 1953.” 


Reports of the Commission 

Division 1 of the Commission, Com- 
missioners Hutchinson and McPherson 
participating, ruled that the application 
would be denied because the applicant 
had not established the proposed opera- 
tion would be consistent with the public 
interest and the national transportation 
policy. 

“No mention whatever was made con- 
cerning the tests prescribed by sections 
203(a)(15) and 209(b) of the interstate 
commerce act, as amended August 22, 
1857,” said Judge Smith. 


In quoting from the basis for the find- 
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ing of the division as expressed in the 
division’s report, Judge Smith under- 
lined that portion of the quotation in 
which the division said the burden was 
on a contract carrier applicant, as well 
as one seeking common carrier authority, 
to establish that “there is a need for the 
services proposed which existing carriers 
cannot or will not meet.” 
Subsequently, the Commission re- 
opened the proceeding for reconsidera- 
tion and the decision of the division 
was reaffirmed (T.W., July 4, 1959, p. 91). 


Comment on Decision 


In commenting on this decision, and 
observing that it represented the views 
of only four members of the Commis- 
sion, Judge Smith said: 

“In its second report, the Commission, 
in discussing the 1957 amendments to 
sections 203(a)(15) and 209(b), observed 
that ‘the decisive factor’ in ruling upon 
applications for contract carriage per- 
mits has always been whether ‘the avail- 
able common carrier service was reason- 
ably adequate’ to ‘meet the reasonable 
transportation needs of those supporting 
the application, and that the 1957 
amendments did not change this test. 
The Commission further concluded that, 
in determining the adverse effect upon 
protesting carriers, there is a presump- 
tion that an adverse effect will follow 
from a loss of potential traffic, even if 
it may not have been handled before. 
In further observing that Congress did 
not intend the tests of section 209(b) 
to be exclusive, the Commission con- 
cluded that since the good of the national 
transportation policy as a whole must 
be considered, common carriers should 
be given the opportunity ‘to make an 
effective showing of their willingness and 
ability to provide needed service.’ ; 

“In applying the ‘new test,’ the Com- 
mission conceded that plaintiff met the 
definition of a contract carrier, and that, 
as to the number of contracts to be 
served, plaintiff is a ‘bona fide’ contract 
carrier. It also conceded that the type 
of service proposed was properly that of 
a contract carrier (although common 
carriers might perform the same type 
of service); it found that U.S.A.C. would 
be adversely affected by the grant; and 
it found that plaintiff would suffer no 
material adverse effects because its spe- 
cial equipment could be converted to 
other uses. 


“As to the adverse effect upon Boeing, 
the Commission felt that this depended 
upon a determination of whether ‘exist- 
ing service is adequate to meet their 
transportation requirements,’ and con- 
cluded that ‘(U.S.A.C.’s) ability and will- 
ingness to provide the service which 
(Boeing) require(s), and the fact that, 
with respect to the instant traffic (Boe- 
ing) has (not) attempted to avail itself 
of U.S.A.C.’s services, (prohibited a find- 
ing) that existing service has been shown 
to be adequate.’ 


‘Views of Four Commissioners’ 


“Commissioners Freas and Walrath 
concurred in the result. Commissioner 
Webb, in concurring, felt that the report 
prescribed a sixth test not authorized 
by Congress, and, in fact, specifically de- 
leted by Congress, i.e., requiring the ap- 
plicant to show that the protesting com- 
mon carriers ‘are unwilling or unable’ 
to meet the shipper’s transportation re- 
quirements, Commissioner McPherson, 
who participated in the first report, dis- 
sented, concluding that Boeing required 
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a specialized service which was within 
the definition of contract carriage, and 
upon weighing the effect of a grant or 
denial he would decide in favor of a 
grant of authority in this case. Com- 
missioners Mitchell, Arpaia, and Win- 
chell did not participate. Thus it ap- 
pears that the report of June 15, 1959, 
represents the expressed views of four 
of the eleven Commissioners.” 

Judge Smith then discussed at length 
the “significant changes” made in the 
act in reference to contract carriers in 
1957 and said that “our research indi- 
cates that this case is one of first im- 
pression in construing the provisions of 
the act as amended.” 

Judge Smith then set out the defini- 
tion of “contract carrier” as contained 
in the act prior to the 1957 amendments 
and said that, under the old section “in 
ruling upon applications for contract 
carriage permits, and apart from the 
applicant’s burden of showing that it was 
qualified generally as a contract carrier, 
the Commission was guided only by the 
requirement that the proposed service 
be ‘consistent with the public interest 
and the national transportation policy.’ ” 


In contrast, he said, a common carrier 
was required to establish that its pro- 
posed operation was required “by the 
present or future public convenience and 
necessity.” 


In attempting to adjust the rights of 
contract and common carriers, said Judge 
Smith, the Commission found it neces- 
sary to “expand and reexpand its inter- 
pretation of the act.” He added that “as 
, @ practical result, any difference in the 
standards and burden of proof on both 
types of applications became blurred, and 
sometimes interchangeable.” 


In addition, the judge said, the Com- 
mission began to read into section 203(15) 
a “specialization test” as a prerequisite 
to a finding of bona fide contract car- 
riage. However, he added, common car- 
riers began to amend their tariffs so 
as to offer “specialized service,” with 
the ultimate result that contract car- 
riers frequently were denied their claims 
of specialization. In attempting to re- 
solve the perplexities of applying the 
“specialization test,” Judge Smith said, 
the Commission turned to “a considera- 
tion of the number of shippers served by 
contracts, as a factor negating spe- 
cialization.” 


Judge Smith said that need for amend- 
ment of the act was brought to the fore 
by the decision of the Supreme Court of 
the United States in United States v. 
Contract Steel Carriers, 250 US 407 
(1956), in which the court disapproved 
the Commission’s specialization test in- 
sofar as it sought to limit the number 
of shippers which a contract carrier 
could serve. Common carriers had com- 
plained that contract carriers, by in- 
creasing the number of shippers served, 
became in effect common carriers. 


Change in Definition 

Bills which the Commission caused to be 
introduced in Congress, the judge said, 
contained a description of contract car- 
riage which included special services re- 
quired by the customer “and not pro- 
vided by common carriers.” 

However, as finally enacted, that test 
was not included in the amendments and 
the court said it agreed with the con- 


tentions of J-T Transport that “the ef- 
fect of the Commission’s decision is to 
apply the very standard first proposed 
in the amendments and subsequently 
withdrawn.” 


Commission’s ‘Assumptions’ 


The judge said that while the Com- 
mission apparently conceded that it no 
longer might deny a contract applica- 
tion on the ground that the applicant 
had failed to sustain the burden of 
proving that common carriers were “un- 
willing cr unable” to perform the pro- 
posed service, “it contends that in all 
instances under section 209(b) it is proper 
to consider the ‘adequacy of existing 
services’ in making a determination 
upon an application for new services.” 

“However,” Judge Smith added, “we 
are convinced that in determining whe- 
ther a denial of the permit would ad- 
versely affect the shipper in this in- 
stance, the Commission gave improper 
consideration to U.S.A.C.’s_ willingness 
and ability to perform, and that it 
further erred in conceiving its responsi- 
bility under section 209(b). The Com- 
mission goes beyond the language and 
scope of the statute when it assumes 
and requires: 

“(a) That applicant carries the burden 
of showing that existing services are 
inadequate; and 

“(b) That the expressed ‘willingness 
and ability’ of opposing carriers, to- 
gether with absence of proof that such 
service has been tried and found wanting, 
ipso facto vitiates a contention that the 
service is ‘needed’ by shipper, or that 
denial of the application will have an 
adverse effect upon shipper.” 

Judge Smith said that decisions in 
contract carriage proceedings subsequent 
to that in the J-T Transport case “de- 
monstrate forcibly that the Commission 
applied the ‘willing and able’ test herein, 
and that it continues to pursue this 
course.” 

Commission Cases Cited 


The judge cited several cases, including 
E. L. Reddish Contract Carrier Applica- 
tion, 81 MCC 35, in which denial of a 
permit by the Commission has also been 
appealed in the federal district court 
or the western district of Arkansas Fort 
Smith division, in Civil No. 1531, Elvin 
L. Reddish v. United States of America 
and Interstate Commerce Commission. 
In that case, the Justice Department 
filed a brief reply to the complaint of 
the carrier in which it “confesses error” 
on the part of the Commission (T.W., 
April 23, p. 131). 

In motor carrier circles in Washington, 
it is said that the decision in the Red- 
dish case has been delayed pending the 
decision in the J-T Transport case. In 
the latter case, the Contract Carrier 
Conference of America Trucking Asso- 
ciations has called on the Department 
of Justice to “confess error” on the part 
of the Commission because of the views 
expressed by the department at the time 
the 1957 amendments to the interstate 
commerce act were being considered 
(T.W., Dec. 26, 1959, p. 72). 


Judge Smith said that it was conceded 
that the purpose of the 1957 legislation 
was to give the Commission more help- 
ful standards than were then contained 
in the act, but he added that the 
amendments did nct eliminate the bur- 
den of proving a contract carrier opera- 
tion to be consistent with the public 
interest and the national transportation 
policy. The standards of meeting that 
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obligation, however, were changed, he 
said, adding that “as we read the statute 
these standards do not involve a showing 
that common carriers are unwilling or 
unable to handle the traffic; or, stated 
otherwise, that common carrier service 
is inadequate.” 


New Criteria 


He observed that the new sections of 
the act sharply redefined contract cavrri- 
age and gave the Commission power to 
limit the number of contracts which a 
contract carrier might maintain, and the 
power to limit the service of the con- 
tract carrier to the shipper or shippers 
supporting an application. He added: 

“Congress set forth specific criteria to 
be considered, and deleted the test pre- 
viously applied by the Commission in- 
volving a determination of adequacy of 
existing common carrier service. 


“Defendants suggest that the specific 
criteria enumerated in the statute are 
not exclusive, but are only guides to be 
considered ‘among other things’ in the 
context of the public interest and the 
national transportation policy. Of course 
the ultimate determination is whether 
or not a proposed contract carrier oper- 
ation is consistent with the public in- 
terest and the national transportation 
policy. In making this determination, 
however, the Commission is directed 
specifically to consider five definite 
criteria. When the Commission injects 
a sixth criterion, specifically rejected by 
Congress, it clearly has erred. 


“The Commission by its orders found 
that plaintiff fulfilled the statutory re- 
quirements for a ‘contract carrier by 
motor vehicle’ as prescribed by section 
203(a)(15). In applying the criteria 
prescribed by Congress in section 209(b), 
the Commission correctly found that 
plaintiff met the requirements of the 
first and second tests, and, by implica- 
tion, the fifth test. The decisive questions 
here involve the third and fourth cri- 
teria, requiring a consideration of the 
effect which granting the permit may 
have upon the services of protesting car- 
riers, as well as the effect which deny- 
ing the permit would have upon the 
applicant and its shipper. 


Effect on Other Carriers 


“Consideration of the effect on the 
services of protesting carriers does not 
contemplate consideration of the mere 
existence or availability of a protesting 
carrier, but rather what effect, if any, 
granting a permit would have on the 
existing services of that carrier. The 
Commission bases its decision here on 
the presumption that if an existing com- 
mon carrier is able and willing to per- 
form services for the shipper or, stated 
alternatively, that existing common car- 
rier service is adequate, the effect on 
existing protesting common carrier serv- 
ices is adverse. Thus, since the Com- 
mission aids itself by a presumption, 
under this interpretation the ‘very dif- 
ficult burden of proof’ remains with the 
applicant and proposed shipper to ne- 
gate the adverse effect on existing com- 
mon carriers. The effect of this is to 
inject precisely the standard which was 
deleted by Congress at the time of en- 
actment of the new section. 

“The consideration of the effect on 
the services of protesting carriers is 
designed to afford a measure of protec- 
tion for those carriers. This criterion 
does not contemplate consideration of 
the mere existence or availability of a 
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protesting carrier, but rather what effect, 
if any, granting of a permit would have 
on the services of the carrier. If the 
protesting carrier was actually serving a 
shipper and participating in the traffic 
involved, the granting of a permit would 
divert traffic from the protesting car- 
rier, and if this diversion would cause 
the services of the protesting carrier to 
be adversely affected to a material de- 
gree, this element certainly should be 
considered by the Commission. Where, 
however, the protesting carrier is not 
participating in the traffic involved, there 
can be no diversion of traffic and hence 
ordinarily there would be no adverse 
effect on the services of the protesting 
carrier. 
Effect on Shipper 

“The fourth criterion involves a con- 
sideration of the effect which denying 
@ permit would have on the applicant 
and/or its shipper. This provision quite 
obviously was inserted in order to pro- 
tect the shipper and the applicant, and 
to insure that their interests would 
receive the same consideration and be 
weighed in the same balance as those 
of opposing carriers. And to a notable 
degree, this provision emphasizes the 
new distinction required by Congress 
between a common carrier certificate of 
public convenience and necessity, and 
the contract carrier’s permit. 

“It is quite clear that the Commission 
has entirely misconceived the purport of 
the 1957 amendments, and its function 
and duty with regard to the criteria 
set out in section 209(b). The Commis- 
sion continues to cling to its old tests 
and reasoning, and Congress has decreed 
otherwise. 

“The statute now contemplates two 
forms of motor carrier service. And 
quite obvicusly and clearly, under the 
statute a contract carrier’s permit can- 
not be limited and restricted to cases 
where no common carrier service is 
available. Now an element of shipper’s 
service has been affirmatively recognized 
by Congress, and here it is quite clear 
that the proposed contract carrier serv- 
ice is designed to meet the distinct 
particular needs of Boeing and that 
in its operation it has met that need. 
Under the statute a shipper is entitled 
to have his distinct needs met. In 
carrying out this new philosophy of 
moter carrier service, Congress has 
clearly indicated that the Commission 
must recognize contract carrier service 
as a form of transportation applicable 
when the special needs of each service 
are considered, under the national 
transportation policy. 


Meeting the Criteria 


“The new statute says that a permit 
shall be issued if it appears that the 
applicant is fit, willing and able to per- 
form, and that the proposed operation 
will be consistent with the public interest 
and the national transportation policy. 
Note that this does not say that grounds 
for a certificate of public convenience 
and necessity must exist. Note further 
that the criteria set out in section 209(b) 
are factors to be considered. The term 
‘considered’ may be defined in this con- 
nection as weighed or balanced. This 
does not mean necessarily, that because 
an applicant fails to meet affirmatively 
all five of the standards or tests pre- 
scribed by Congress, the Commission is 
warranted in rejecting the application. 
It must be recognized that Congress 
intended to and did by the contract 








carrier provisions of the statute estab- 
lish a complementary system of motor 
transportation insofar as this was possi- 
ble as a matter of consistency with the 
public interest and the national trans- 
portation policy declared in the act. 

“Thus, in weighing these various fac- 
tors, one against the other, we reach the 
conclusion that even though the Com- 
mission may find that issuance of a 
permit will in fact adversely affect a 
protesting carrier, that in and of itself 
does not necessarily justify a denial of 
the permit. The statute does not say, 
‘The permit shall be issued, unless an 
existing carrier will be adversely af- 
fected.’ It does set out clearly and con- 
cisely the standards by which the Com- 
mission must be guided, and there is 
no longer a need to resort to special 
tests beyond the language of the statute, 
which may have been necessary in mak- 
ing determinations prior to the amend- 
ments. The five criteria in section 209 
(b) are broad and inclusive, and when 
given proper application, in light of the 
evidence, the Commission should, with- 
out the injection of other factors, be 
able to make a proper disposition of the 
application. 


Test Found Not Justified 


“We conclude that decisions turning 
solely on the ‘adequacy, willingness and 
ability’ test cannot be justified and are 
clearly erroneous. There can be no doubt 
that this case was decided by the Com- 
mission on that basis. Nothing in the 
record before us warrants a denial of 
the application on any other grounds. 
Here a distinct need of an individual 
customer for specialized service and 
equipment was shown. A shipper de- 
sired it and asked for it, and within the 
scope of the revised definition of a con- 
tract carrier, the shipper’s desires and 
the applicant’s ability to meet them 
have achieved substantial pertinence. 

“Since the order denying the applica- 
tion must be vacated, we cbserve fur- 
ther that apart from the fact that a 
finding of an adverse effect upon 
U.S.A.C. would not in and of itself jus- 
tify a denial of the application, there is 
in this record no substantial evidence 
to support the Commission’s findings 
that the issuance of the permit would 
adversely affect the services of U.S.A.C. 
which had never handled or trans- 
ported the commodities in question. 
Since U.S.A.C. is not participating in 
the traffic and never has been, the per- 
mit cannot possibly divert such traffic. 
There is no evidence in the record that 
if the permit is denied, U.S.A.C. or any 
other existing carrier will ever be per- 
mitted to serve the needs of Boeing. 
And in this connection it should be noted 
that in reaching the conclusion that the 
shipper will suffer no adverse effect be- 
cause U.S.A.C. is willing and able to per- 
form, the Commission has entirely ig- 
nored the affirmative evidence of Boe- 
ing’s specific need for a contract type 
service and the special problems it faces. 
No consideration was given to the spe- 
cial services which in fact could not be 
supplied by a common carrier. 

“The Commission has neatly solved the 
problem with its finding that common 
carrier service is ‘adequate.’ Inasmuch 
as the ‘willing and able’ test at times 
seems indistinguishable from, and in the 
eyes of the Commission, synonymous 
with, the ‘adequacy test’, a finding by the 
Commission that existing common car- 
rier service is ‘adequate to meet the rea- 
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sonable transportation needs’ of the 
shipper fails to take into account that the 
new test under section 203(a)(15) is 
whether the service is ‘designed to meet 
the distinct need of each individual cus- 
tomer.’ While existing specialized services 
of common carriers may very well be ade- 
quate to supply the shipper’s ‘reasonable 
transportation needs’, that existing serv- 
ice may not in fact meet the distinct or 
specific need of the supporting shipper. 

“We conclude that to the extent the 
Commission has ruled that the burden 
is on applicant to show the protesting 
common carriers are unable or unwilling 
to meet the shipper’s reasonable trans- 
portation requirements, the standard is 
not supported by the language of section 
209(b), whether it goes under the guise 
of an ‘adequacy test’ or otherwise. It in 
effect injects into the act the very quali- 
fications and limitations suggested by the 
deleted portions of the amendment. The 
Commission may not rule that the pro- 
posed service fails to qualify as contract 
carriage under section 203(a)(15) inas- 
much as the service is, or may be, ‘pro- 
vided by common carrier.’ Neither may 
the Commission deny a permit under 
section 209(b) because the applicant has 
failed to establish that existing common 
carriers are ‘unwilling or unable to pro- 
vide the type of service for which a need 
has been shown.’ 


‘Same Tests’ Applied 


“We conclude generally that to the ex- 
tent that the Commission has attempted 
to apply substantially the same tests 
for determining public convenience and 
necessity as it relates to common car- 
riage to the narrowly restricted lan- 
guage of the statute relating to con- 
sistency with the public interest as it 
applies to contract carriage, the action is 
not supported by the language of section 
209(b). 

“It is of interest to note that at one 
time the Commission recognized a differ- 
ence in the standard of preof required 
to show consistency with the public in- 
terest incident to a contract carrier’s 
permit, as compared to the certificate of 
public convenience and necessity re- 
quired for a common carrier. Earlier, it 
was required that once a contract car- 
rier applicant had established a prima 
facie case, there was some burden on 
the protestants to come forward with 
evidence in rebuttal. See Jason W. House 
Contract Carrier Application, 1 MCC 725. 
At about the same time the Commission 
held that the availability of adequate 
common carrier service alone did not 
preclude the granting of a _ contract 
carrier authority. See T. J. Broom Con- 
tract Carrier Application, 1 MCC 425; 
Howard W. Juett Contract Carrier Ap- 
plication, 1 MCC 268. Clearly the effect 
of the amended statute is to restore 
those procedures to a degree, and to 
give emphasis to the shipper’s preference, 
which underlies the special concept of 
contract carriage in any case. And it is 
clear that under the narrow definition 
of contract carriage found in the new 
law, there is no occasion, necessity or 
warrant for the same standards of proof 
in beth applications. 


Court’s Duty 


“The Commission cites many of its 
own rulings since the 1957 amendments 
under the well established theory that 
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statute by those charged with its exe- 
cution is entitled to great weight and 
should be affirmed unless clearly errone- 
ous. However, the construction of a sta- 
tute is a matter ultimately for the courts 
to determine. Where the Commission’s 
construction is clearly erroneous, the 
rule contended for does not apply. See 
Woods v. Benson Hotel Corporation, 177 
F.2d 543, (8th Cir. 1949); Texas & Pacific 
Ry. Co. v. United States, 289 U.S. 627; 
Mid-Continent Petroleum Corp. v. N.L.- 
RB., 204 F.2d 613 (6th Cir. 1953), cer- 
tiorari denied, 346 U.S. 856. 


No Power to ‘Compel’ 


“Plaintiff urges that we compel action 
by the Interstate Commerce Commission 
unlawfully withheld upon the application 
of plaintiff, and requests that we direct 
the Interstate Commerce Commission to 
issue to plaintiff a permit authorizing it 
to perform the transportation recom- 
mended by the examiner. We have no 
such authority. Courts of review have no 
power to order an administrative body to 
perform discretionary act in a particular 
manner, or themselves to exercise admin- 
istrative functions. See Interstate Com- 
merce Commission v. Waste Merchants 
Association, 260 U.S. 32; Work v. Rives, 
267 U.S. 175; Federal Power Commission 
v. Idaho Power Co., 344 US. 17. 

“In the final analysis the Commission 
has the responsibility for determining 
what is best for the public interest and 
the national transportation policy, 
weighing the various criteria that Con- 
gress has provided. The most that the 
courts may require is that ail relevant 
factors be weighed carefully and fairly, 
and in tihs case, that no application be 
brushed aside upon the ground that an 
existing carrier wishes to perform the 
service. Again we emphasize that under 
the present statutory scheme, the ship- 
per, the contract carrier and the common 
carrier all have coordinate interests; that 
there are now at least two forms of 
motor carrier service entitled to equal 
recognition, and that the interests of 
each must receive a fair consideration 
in reaching a determination which is 
consistent with the public interest and 
the policy of Congress with reference to 
national transportation. 

“For the foregoing reasons judgment 
will be entered setting aside the orders 
of the Interstate Commerce Commission 
and declaring them unlawful and void, 
and remanding the case to the Commis- 
sion for further proceedings consistent 
with the rulings expressed here.” 


‘Flash Bulletin’ Issued 

On August 12, the Contract Carrier 
Conference of American Trucking Asso- 
ciations, Inc., issued a “flash bulletin” 
to its members with the heading, “Con- 
tract Carriers Win Overwhelming Vic- 
tory in J-T Transport Case.” 

The conference said in its bulletin that 
it did not. then have a copy of the 
opinion of the court before it, but that 
it had been advised of some of the 
contents of the opinion and that it was 
“enough to say” that the court had 
concluded: 

“1, That the amendments to section 
209(b) of the act nullified previous Com- 
mission decisions holding that a contract 
carrier must prove existing carrier serv- 
ices to be inadequate before a permit 
should be issued. 


“2. That the five tests provided in 
section 209(b) for determining consist- 
ency with the public interest and the 
national transportation policy are all- 
inclusive and no other test is to be read 
into the law. 

“3. That the showing of the loss of 
potential traffic by a common carrier 
does not prove that a proposed contract 
carrier service will adversely affect the 
common carrier service. 

“4. That the requirement that the 
Commission shall consider the effect of a 
proposed contract carrier service on the 
services of a common carrier is designed 
to give a degree of protection to common 
carriers. 

“5. That the requirement that the 
Commission consider the effect of denial 
of an application upon the applicant 
and its shipper is designed for the bene- 
fit of the shipper and the contract 
carrier.” 

Appeals from the district court’s opin- 
ion must be made within 60 days of 
August 9, when the opinion and order 
were entered. At the Commission it was 
said that it would be some time before 
a decision was made on whether or not 
to take an appeal to the Supreme Court 
of the United States. 

A spokesman for the Regular Common 
Carrier Conference of ATA—the confer- 
ence was an intervening defendant in 
federal district court—said that it would 
support any appeal made by the ICC. As 
@ party to the case, the conference could 
appeal the decision of the district court 
if the ICC decided not to do so. 


Court Appoints Receiver 
For Ziffrin Truck Lines 
In Dispute Among Family 


(From Chicago Bureau of Traffic World) 


A receiver to handle the affairs of 
Ziffrin Truck Lines, Inc., was ap- 
pointed August 12 by special Judge 
Charles S. White as a result of a 
suit in superior court in Marion 
County, Indianapolis, brought by 
Louis Ziffrin, as a minority stock- 
holder, against Simon Ziffrin, his 
father; Herman Liberman, general 
manager of the company, and other 
officers and directors. 


The suit alleged mismanagement, 
fraud, diversion of company funds and 
payment of excessive salaries to Simon 
Ziffrin and Mr. Liberman. Alan I. Kline- 
man, an Indianapolis lawyer, was the 
receiver named by the court. 

The defendants indicated they would 
file an appeal to the Indiana Supreme 
Court, and on August 15 the company 
posted a $150,000 bond to protect in- 
terests of the shareholders until the ap- 
peal is decided. The present manage- 
ment will retain office until the decision 
is reached, under the court’s order. 

Murray Dulberger, attorney for Louis 


that the plaintiff would have attempted 
to install the receiver had Mr. Liber- 
man not so done. 

In event of denial of the appeal, Mr. 





TRAFFIC WORLD 


Dulberger said, the receiver would exer- 
cise control of the company until “such 
time as the parties have settled their dif- 
ferences or until the court is satisfied 
that proper management has been re- 
stored.” Mr. Dulberger said he expected 
the appeal would be decided “in three or 
four months.” 

In a separate action, David Ziffrin, 
brother of Louis Ziffrin, has a suit pend- 
ing in federal court involving the valid- 
ity of proxies and options his father 
had used to gain control of the company. 
That case will come to trial in November, 
according to David Ziffrin. 

The dispute began two years ago when 
Simon Ziffrin attempted to re-enter 
management of the company he had 
left some years before, said David Zif- 
frin. The elder Ziffrin obtained proxies 
to vote and options to purchase the stock 
of David and his sister, Mrs. Betty Mar- 
cus, of Miami Beach, by a subterfuge, 
David Ziffrin asserted in an interview. 


There are 1,000 shares of stock, of 
which David Ziffrin holds 340 shares and 
Louis Ziffrin and Mrs. Marcus 330 each. 

When his father attempted to exercise 
the options to purchase David's stock, 
the latter revoked the proxies and op- 
tions and went to federal court for a 
ruling on the validity of his father’s 
options. If the court finds they are valid, 
Simon Ziffrin will retain control of the 
firm; otherwise, Louis and David Zif- 
frin would regain control, David Ziffrin 
said. 

Background of Dispute 


Mr. Dulberger explained that if Simon 
Ziffrin should win the federal cause and 
lose the appeal on the receivership rul- 
ing in state court, the company would 
be placed in the hands of the receiver 
until the superior court’s decisions could 
be satisfied. 

David Ziffrin left the employ of the 
company March 1 of this year and Louis 
Ziffrin was “fired” April 8, Louis Ziffrin 
said. The brothers jointly acquired an- 
other truck line—Jasper-Chicago Motor 
Express, Inc.—March 1. They plan to 
merge it with Ziffrin Truck Lines if 
David’s case in the federal court case is 
successful. Louis is president, David ex- 
ecutive vice-president of Jasper-Chicago. 

In another phase of the dispue, Ziffrin 
Truck Lines charged Louis and Jasper- 
Chicago with conspiring to destroy the 
business of Ziffrin, and on June 7 Ziffrin 
obtained a restraining order in Marion 
County Superior Court preventing Louis 
and Jasper-Chicago from handling spe- 
cific movements from five shippers ac- 
counts, the Ziffrin brothers said. 

The brothers filed a petition in supe- 
rior court to modify the order, maintain- 
ing that the local court did not have the 
right to restrain interstate business, they 
said. That case is due to come up in 
September. 

The Interstate Commerce Commission 
also was studying the ruling, they added. 


Two Railroads Are Fined 


For Explosives Violations 


The Commission has announced, in 
notices to the press, that two railroads 
have been fined for violations of the 
Commission’s regulations for the trans- 
portation of explosives and other dan- 
gerous articles. 

On July 29, the ICC said, a representa- 
tive of The Central Railroad Co. of 
New Jersey appeared before the U‘S. dis- 





AFFIC WORLD 


would exer- 
until “such 
ed their dif- 
is satisfied 
as been re- 
he expected 
“in three or 


avid Ziffrin, 
a suit pend- 
ig the valid- 
; his father 
he company. 
in November, 


irs ago when 

to re-enter 
any he had 
i David Zif- 
ined proxies 
ase the stock 
. Betty Mar- 
2 subterfuge, 
| interview. 


of stock, of 
{0 shares and 
cus 330 each. 
i to exercise 
lavid’s stock, 
xies and op- 
court for a 
his father’s 
1ey are Valid, 
ontrol of the 
| David Zif- 
David Ziffrin 


pute 

hat if Simon 

ral cause and 

sivership rul- 

mpany would 
the receiver 

ecisions could 


mploy of the 
par and Louis 
Louis Ziffrin 
acquired an- 
hicago Motor 
They plan to 
uck Lines if 
court case is 
nt, David ex- 
isper-Chicago. 
dispue, Ziffrin 
; and Jasper- 
o destroy the 
June 7 Ziffrin 
ler in Marion 
venting Louis 
handling spe- 
. shippers ac- 
3 said. 

ition in supe- 
jer, maintain- 
i not have the 
business, they 
» come up in 


e Commission 
ig, they added. 


» Fined 


lations 


announced, in 
two railroads 
lations of the 
for the trans- 
nd other dan- 


e the US. ‘dis- 








August 20, 1960 


trict court for the middle district of 
Pennsylvania and entered a plea of guilty 
to an information charging the carrier 
with cutting off while in motion a car 
placarded “Explosives” during switching 
operations in the railroad’s yard at 
Wilkes-Barre, Pa. The court imposed a 
fine of $150. 

On August 5, the Commission said, an 


attorney for the Missouri Pacific Rail- 
road Co. appeared before the federal 
district court for the district of Colorado 
and entered a plea of guilty to an in- 
formation charging the carrier with im- 
properly placing a box car placarded 
“Explosives” next to a loaded flat car in 
a freight train. The court imposed a fine 
of $200. 





Motor Act Prosecutions 


- Boge of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
in federal courts, for vi s of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below 


California southern district, central 
division, at Los Angeles. On July 25, Cleo 
Evans, of Maywood, Calif., and Golden 
Bear Oil Co., Inc., of Los Angeles, each 
were fined $1,000 (payment required), 
following entry of their pleas of guilty 
to an information charging Mr. Evans, 
manager of Evans Tank Lines, with seek- 
ing to evade and defeat regulation by 
issuing false and fictitious shipping doc- 
uments, and charging Golden Bear with 
aiding and abetting the violations. 


New York southern district, at New 
York. On August 10, Herbert E. Lane, 
Inc., of New York City, and Herbert E. 
Lane, of Kew Garden Hills, N.Y., were 
fined $5,200 and $1,300, respectively (pay- 
ment required), following their pleas of 
guilty to an information charging them 
with operating as a common carrier 
without authority. 


Pennsylvania middle district, at Scran- 
ton. On August 8, William Caruso, dba 
Ace Moving Co., of Kingston, Pa., was 
fined $600 (payment required), following 
entry of a plea of guilty to an informa- 
tion charging Mr. Caruso, a common 
carrier of household goods, with failing 
to properly determine weights and exe- 
cute weight tickets on shipments of 
household goods, failing to deliver a 
policy or certificate of cargo insurance to 
shippers at or prior to the time of ship- 
ment of household goods, and engaging 
in operations as a common carrier with- 
out authority. 


Georgia northern district, Atlanta divi- 
sion, at Atlanta. On August 3, Refrig- 
erated Transport Co., Inc., of Atlanta, 
Ga., was fined $700 (payment required), 
following its plea of guilty to an infor- 
mation charging it with having extended 
credit to certain shippers for the pay- 
ment of freight charges for periods in 
excess of the periods prescribed by the 
Commission’s regulations governing the 
payment of freight charges to a motor 
carrier. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 

Roy L. McKain, of Terre Haute, Ind., 
dba McKain Produce Co., on August 5, 
on plea of guilty, $600 (payment of $200 
required), Indiana southern district, at 
Indianapolis; George B. Reynolds, of 
Crawfordsville, Ind. dba Reynolds 
Trucking Co., on August 5, on plea of 
guilty, $800 (payment of $500 required), 
Indiana southern district, at Indian- 
apolis; Coldway Carriers, Inc., of Clarks- 


ville, Ind., on August 5, on plea of guilty, 
$1,200 (payment required), Indiana 
southern district, at Indianapolis; Atlan- 
ta-New Orleans Motor Freight Co., of 
Atlanta, Ga., on August 3, on plea of 
nolo contendere, $1,000, Georgia north- 
ern district, Atlanta division, at Atlanta. 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests 
°, Nationa! Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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United States Court of Appeals District 
of Columbia Circuit. 


Proceedings on petitions for review of 
orders of the Civil Aeronautics Board. 
The Court of Appeals, Prettyman, Chief 
Judge, held that certificates authorizing 
supplemental air carriers to operate be- 
tween any point in any state of United 
States or in District of Columbia and 
any other point in any state of United 
States or in District of Columbia, with 
respect to persons any property, violated 
provision in Federal Aviation Act that 
certificate shall specify the terminal 
points and intermediate points, if any. 

Order set aside and proceedings re- 
manded. 

Certificates authorizing supplemental 
air carriers to operate between any point 
in any state of United States or in the 
District of Columbia and any other point 
in any state of United States or in Dis- 
trict of Columbia, with respect to per- 
sons and property, violated provision in 
Federal Aviation Act that certificate 
shall specify the terminal points and in- 
termediate points, if any. Federal Avia- 
tion Act of 1958, Sec. 401(e), 49 U.S.C.A. 
Sec. 1371(e). 


Certificates limiting the operations of 
supplemental air carriers to ten flights 
each calendar month in same direction 
between the same two points violated 
provision in Federal Aviation Act that 
no term, condition or limitation of cer- 
tificate shall restrict right of air carrier 
to add to or change schedules. Federal 
Aviation Act of 1958, Sec. 401(e), 49 
US.C.A. Sec. 1371(e). 


If the requirements in Federal Avia- 
tion Act that air carrier’s certificate shall 
specify terminal points and intermediate 
points of the operation, if any, and that 
certificate shall not restrict carrier’s 
right to add to or change schedules in- 
terpose an insuperable obstacle to full 
development of supplemental air service, 
the problem is for Congress and the 
Civil Aeronautics Board should present 
it there, and the Board should not strike 
the requirements from the statute on 
ground that supplemental air service is 
in the public interest and that the over- 
all statutory scheme and legislative his- 
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tory indicate an intention on the part 
of Congress to empower the Board to 
issue certificates when it finds certifi- 
cates to be in the public interest. Federal 
Aviation Act of 1958, Sec. 40i(e), 49 
U.S.C.A. Sec. 1371(e). 

The courts cannot rewrite plain statu- 
tory terms, unless the inadvertent. re- 
sult of plain wording is absurd when ap- 
plied to certain facts. 

In provision in Federal Aviation Act 
authorizing Civil Aeronautics Board to 
issue to air carrier a certificate author- 
izing the whole or any part of the trans- 
portation covered by the application if 
the board finds that he applicant is fit, 
willing and able to perform such trans- 
portation properly, the word “such” 
refers to the transportation authorized 
by the certificate. Federal Aviation Act 
of 1958, Sec. 401(d) (1), 49 U.S.C.A. Sec. 
1371 (d) (1). 

In proceeding on application of sup- 
plemental air carrier for certificate to 
operate between any two points in 
United States, the Civil Aeronautics 
Board could consider going-concern 
status and financial position of carrier 
only insofar as such status and position 
indicated qualification for the authorized 
operation. Federal Aviation Act of 1958, 
Sec. 401(d)(1), 49 U.S.C.A. Sec. 1371(d) 
(1). (United Air Lines, Inc. v. CAB., 
278 F.2d 446). 


* * * 


Superior Court of Pennsylvania 


Proceeding on application by motor 
carrier for additional transportation au- 
thority. The Public Utility Commission 
at Application Docket No. 32178, Folder 
6, entered order denying application and 
carrier appealed. The Superior Court, No. 
149, April Term, 1959, Rhodes, P. J., held 
that fact that Public Utility Commission 
may have given consideration to staff 
report in its decisional process upon ap- 
plication did not, in itself, overcome pre- 
sumption that Commission considered 
testimony of record and all of contro- 
verted points in its deliberation of case. 

Affirmed. 

Where motor carrier contended that 
order of Public Utility Commission deny- 
ing his application for additional trans- 
portation authority was in violation of 
his constitutional rights because Com- 
mission gave consideration to its staff 
report without affording carrier an op- 
portunity to examine report, but carrier 
did not demonstrate in what manner, if 
any, consideration of staff report pre- 
judiced application, constitutional ques- 
tion involving utilization of staff report 
normally would not be considered on ap- 
peal, but, because of importance of mat- 
ter, question would be considered by 
Superior Court. 66 P.S. Sec. 458, 1394. 

Public Utility Commission, as an ad- 
ministrative body, is bound by due pro- 
cess provisions of constitution and by 
principles of common fairness. 66 P.S. 
Secs. 458, 1394. 

Among requirements of due process are 
notice and an opportunity to be heard 
on issues, to be apprised of evidence 
submitted, to cross-examine witnesses, to 
inspect documents, and to offer evidence 
in explanation or rebuttal. 66 P.S. Secs. 
458, 1394. 

Procedure permitted by Public Utility 
Law affording motor carrier who applied 
for additional transportation opportuni- 
ty. to a hearing before a Public Utility 
Commission examiner was in accord 
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with requirements of due process. 66 P.S. 
Secs. 458, 1394. 

Due process of law requires opportunity 
to argue case before deciding tribunal. 

Where motor carrier, who applied for 
additional transportation authority, did 
not request that there be oral argument 
after close of testimony, in hearing be- 
fore Commission’s examiner, fact that 
carrier was not heard by Public Utility 
Commission, with which briefs were filed, 
was not a denial of due process. 66 PS. 
Secs. 458, 1394. 

Fact that Public Utility Commission 
may have given consideration to staff 
report in its decisional process upon ap- 
plication by motor carrier for additional 
transportation authority did not, in it- 
self, overcome presumption that Com- 
mission considered testimony of record 
and all of controverted points in its de- 
liberation of case. 66 PS. Secs. 458, 
1394. 

If order of Public Utility Commission 
does not have support of record or is 
based upon an erroneous application of 
law, such is readily demonstrable on ap- 
peal and constitutional rights of parties 
to due process are therefore fully pro- 
tected. 66 P.S. Secs. 458, 1394. 

Grant or refusal of petition for re- 
hearing is matter within discretion of 
Public Utility Commission and its action 
will not be reversed unless an abuse of 
discretion is shown. 66 P.S. Secs. 458, 
1394. 

Where petition for reconsideration was 
filed after Public Utility Commission 
denied application of motor carrier for 
additional transportation authoity but 
petition did not set forth any facts pre- 
viously unknown or unavailable to car- 
rier materially altering matters of record, 
denial of petition was administrative in 
nature, involved no adjudication of 
rights, and was not required to be sup- 
ported by an explanation of reasons. 
66 PS. Secs. 458, 1394. 

In application by motor carrier for ad- 
ditional transportation authority, carrier 
had burden of establishing public neces- 
sity for additional rights sought. 66 PS. 
Secs. 458, 1394. 

The requirement that anyone involved 
in a proceeding be apprised of claims 
against him includes notice of specific 
charges or compaints, but does not in- 
clude notice of considerations involved in 
the decisional process of the administra- 
tive agency. 

Where motor carrier attempted to sup- 
port his application for additional trans- 
portation rights by evidence indicating 
that he was actually rendering such 
service under a misunderstanding of his 
authority or a misinterpretation of the 
rights granted, portion of Public Utility 
Commission’s order prohibiting carrier 
from rendering transportation of prop- 
erty, except as presently authorized, 
without approval of Commission was not 


improper on ground that it came without 
prior notice to carrier or hearing thereon. 
66 P.S. Secs. 458, 1394. (Smith v. Pennsyl- 
vania Public Utility Commission, 162 
A.2d 80). 


* a % 


Supreme Court of Utah 


Appeal from a nunc pro tunc order of 
the Public Service Commission changing 
a word in a previous order. The Supreme 
Court, Henriod, J., held that where an 
applicant for authority to haul certain 
commodities proposed an amendment to 
its application restricting itself to “trans- 
portation of shipments not to exceed 100 
pounds” and that such shipments should 
not be separated for purpose of avoiding 
the restriction, and as result many 
protestants signed a stipulation to that 
effect, and Commission accepted stipula- 
tion but in entering its order stated that 
applicant should be limited to transpor- 
tation of “items” of not to exceed 100 
pounds, Public Service Commission had 
authority to subsequently enter a nunc 
pro tunc order changing the word “items” 
to “shipments”. 

Affirmed. 

Where an applicant for authority to 
haul certain commodities proposed an 
amendment to its application restricting 
itself to “transportation of shipments 
not to exceed 100 pounds” and that such 
shipments should not be separated for 
purpose of avoiding the restriction, and 
as a result many protestants signed a 
stipulation to that effect and withdrew, 
and Commission accepted stipulation but 
in entering its order stated that applicant 
should be limited to transportation of 
“items” of not to exceed 100 pounds, 
Public Service Commission had authority 
to subsequently enter a nunc pro tunc 
order changing word “items” to “ship- 
ments”. 

The law, seeking to prevent unrealistic 
and unintended results, will indulge a 
reasonably sympathetic latitude toward 
courts and administrative bodies to cor- 
rect records so as to speak the truth. 
(Wycoff Co. v. P.U.C. of Utah, 353 P.2d 
164). 


United States District Court D. Colorado 


Action to set aside and enjoin enforce- 
ment of order of Interstate Commerce 
Commission construing motor carrier's 
grandfather permits. The action was 
brought before a three-judge District 
Court. The District Court, Breitenstein, 
Circuit Judge, held that the Interstate 
Commerce Commission’s construction of 
a grandfather permit allowing motor 
carrier to transport liquid petroleum pro- 
ducts and petoleum poducts as not in- 
tending to convey authority to transport 
petroleum or crude oil was supported by 
substantial evidence and was not clearly 
erroneous. 

Injunction denied and case dismissed. 

The Interstate Commerce Commission's 
determination as to construction of its 
certificates would not be overturned un- 
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less clearly erroneous. Administrative 
Procedure Act, Sec. 10(e), 5 U.S.C.A. Sec. 
1009(e); 28 U.S.C.A. Secs. 1336, 2325; In- 
terstate Commerce Act, Secs. 17(5), 206 
(a), 49 U.S.C.A. Sec. 17(5), 306(a). 

If the Interstate Commerce Commis- 
sion’s action upon which it predicates an 
order violates the law or the constitu- 
tion, if it is arbitrary, capricious, or an 
abuse of discretion, if it is based on find- 
ings which are unsupported by substan- 
tial evidence, or if reviewing court, on 
consideration of entire evidence, is left 
with definite and firm conviction that 
mistake has been committed, action is 
“clearly erroneous” and appropriate re- 
lief should be granted. Administrative 
Procedure Act, Sec. 10(e), 5 U.S.C.A. Sec. 
1009(e); 28 U.S.C.A. Secs. 1336, 2325; In- 
terstate Commerce Act, Secs. 17(5), 206 
(a), 49 U.S.C.A. Secs. 17(5), 306(a). 

To be entitled to motor carrier's certi- 
ficate on that basis, service of grand- 
father applicant must be continuous un- 
til hearing by Interstate Commerce Com- 
mission. 

The construction of a motor carrier’s 
grandfather permit by Interstate Com- 
merce Commission is controlling on 
courts unless clearly erroneous. Admin- 
istrative Procedure Act, Sec. 10(e), 5 
U.S.C.A. Sec. 1009(€); 28 US.C.A. Secs. 
1336, 2325; Interstate Commerce Act, 
Secs. 17(5), 206(a), 49 U.S.C.A. Secs. 17 
(5), 306(a). 

The Interstate Commerce Commis- 
sion’s construction of a grandfather per- 
mit allowing motor carrier to transport 
liquid petroleum products and petroleum 
products as not intending to convey au- 
thority to transport petroleum or crude 
oil was supported by substantial evidence 
and was not clearly erroneous. Admin- 
istrative Procedure Act, Sec. 10(e), 5 
US.C.A. Sec. 1009(e): 28 U.S.C.A. Secs. 
1336, 2325; Interstate Commerce Act, 
Secs. 17(5), 206(a), 49 U.S.C.A. Secs. 17 
(5), 306(a). 

Where action of Interstate Commerce 
Commission in interpretation of rights of 
motor carrier under certificates was 
taken after full hearing in which careful 
review was made of grandfather rights, 
and its determination was supported by 
substantial evidence, action was not ar- 
bitrary, capricious or clearly erroneous. 
Interstate Commerce Act, Secs. 17(5), 
206(a), 212, 49 U.S.C.A. Secs. 17(5), 306 
(a), 312. 

There can be no deprivation or revo- 
cation of that which was not granted, 
and where Interstate Commerce Com- 
mission found on substantial evidence 
after full hearing that authority to 
transport petroleum or crude oil had not 
been granted by grandfather permit, 
such determination could not constitute 
a deprivation of rights in violation of 
Fifth Amendment. Administrative Pro- 
cedure Act, Sec. 10(e), 5 U.S.C.A. Sec. 
1009(e); 28 U.S.C.A. Secs. 1336, 2325; In- 
terstate Commerce Act, Secs. 17(5), 206 
(a), 212, 49 U.S.C.A. Secs. 17(5), 306(a), 
312; U.S.C.A. Const. Amend. 5. (Denver 
Chicago Transport Company v. United 
States, 183 F. Supp. 785). ae 
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